INVESTMENT MANAGEMENT

Weekly market update

Chart of the week (Oct. 17, 2025)
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Source: Chart one: Board of Governors of the Federal Reserve System (US) via FRED®. Chart two: Federal
Reserve Bank of Atlanta. BOK Financial® is a trademark of BOKF, NA. Member FDIC. Equal Housing Lender.
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The health of the U.S. consumer is of the utmost importance as we think about
future economic growth, as roughly 70% of U.S. gross domestic product (GDP) is
based on consumer spending. The Federal Reserve recently shifted from focusing on
inflation to focusing on signs of weakness in the labor market, which highlights the
importance of consumers’ financial health. Whatever the environment, a consumer
with a job and confidence in their employment situation is much more likely to spend
than a consumer with little confidence or no job.

However, even having a job doesn’'t mean everything is rosy. Past charts and
commentary have pointed out the bifurcation of consumers based upon income
quartiles, as well as the fact that inflation impacts people who don't own financial
assets, like a house and stocks, the hardest. With this in mind, our charts this week
look at consumers from a couple of different perspectives, including their debt and
earnings.

Total consumer debt levels—encompassing mortgages, student loans, auto loans
and credit cards—are at record levels. That, in and of itself, is not bad, as we would
expect that to be true within a growing economy. And growing it is: the gross output
of the U.S. economy is at record levels. We also know it is not just the level of debt
but the cost of that debt that matters. Our top chart tries to look at how the level and
cost of overall consumer debt compares to past periods. What we see is a U.S.
consumer that is in worse shape than they were after trillions of stimulus as we
worked through the pandemic, but one that is still in better shape than when we went
into the pandemic and materially better than the period leading up to and through the
financial crisis. This is an overall picture, so we know within this data are consumers
who are better off and worse off, but in aggregate, the U.S. consumer is okay from a
debt service standpoint.

The bottom chart helps provide some clarity on the differing positions of the U.S.
consumer. In this chart, we look at wage growth by income quartile. Coming out of
the financial crisis and then through and out of the pandemic, we see a period where
the lowest wage quintile was getting outsized wage gains compared to other income
quintiles. That was particularly true as government stimulus plans were in effect, and
we saw two open jobs for every unemployed person. You may not know this, but the
federal minimum wage rate is still $7.25/hour. The “effective” minimum wage rate,
however, is significantly higher than that.

Over the past couple of years, we have seen wage gains converge across income
quintiles, and recently, lower income quintile wage gains have begun to lag. This
helps explain why delinquencies by income and FICO score are rising faster for lower
scores and income levels. | take from this data two things: First, it is still important
for the Fed to work towards getting inflation back to their 2% target. Second, taking
action to protect the job market is important, too. Unfortunately, doing both at the
same time is difficult. For now, the focus of the Fed is the job market.



INVESTMENT MANAGEMENT

Weekly market update
Commentary (Oct. 17, 2025)

Domestic Equities

U.S. stocks ended a volatile week with gains as investors began to digest
third-quarter earnings reports and continue to be concerned about the
government shutdown and tariffs on China.

Regional banks came under pressure after Zions Bancorp disclosed a large
loss and fraud accusations against a set of borrows tied to other lenders.
Meanwhile, larger banks reported solid results and bank CEOs do not
believe there is reason for wider concern.

On Friday, President Trump said that the extra 100% charge on goods from
China that he has threatened to introduce is not sustainable, calming trade
war fears which had been weighing on the market.

The VIX, a volatility index widely considered Wall Street’s “fear gauge,” rose
to its highest level in six months. The index, which had been running under
20 since May, hit a high of 28 mid-week.

International Equities

Foreign stock markets advanced during the week, setting aside concerns
about trade disputes and U.S. credit market weakness. Key catalysts were
a weaker U.S. dollar after political risks in Japan and France eased, and
strong earnings momentum from Al-related companies.

Developed markets rebounded as gains in Pacific and European stocks
boosted weekly index returns. In Europe, industrial production fell in
August, mainly due to lower capital and durable goods manufacturing,
reflecting trade uncertainty. Meanwhile, France’s consumer price index
rose 1.2% year-over-year, and Germany's inflation increased 2.4%.

Latin American markets clawed back some of last week's losses, while key
Asian stock markets continued to trend higher, driving emerging markets
higher for the week. South Korean stocks advanced amid optimism that a
trade deal with the U.S. could be completed before the end of October,
lifting investor sentiment.

BOK Financial® is a trademark of BOKF, NA. Member FDIC. Equal Housing Lender.

&© BOK FINANCIAL

Bonds

. U.S. Treasuries rallied in a flight to safety on growing concerns over U.S.
regional bank credit exposures related to the collapse of First Brands Group
and Tricolor Holdings and the escalation of trade tension between the U.S.
and China.

. The Federal Reserves’ reverse repo facility hit its lowest level since 2020
during the week, suggesting that the liquidity in the market is slowing. Repo
rates have also been moving higher, with the spread between SOFR and
IORB making a new high on Thursday. During a speech Tuesday, Fed Chair
Jerome Powell also noted that “some signs have begun to emerge that
liquidity conditions are gradually tightening including the firming of repo
rates.” He also signaled that quantitative tightening is likely to be done
soon.

. Investment-grade, corporate and agency MBS spreads were essentially flat
for the week, while high-yield spreads narrowed. Spreads across the ABS
market continued to widen driven by weakness in auto securitizations.

Economics

o As the government shutdown continued to drag on, most economic
releases were delayed. The Consumer Price Index (CPI), which was planned
to be released during the week, will be released on Oct. 24, regardless of the
government shutdown.

o On Tuesday, Fed Chairman Jerome Powell spoke at an event hosted by the
National Association for Business Economics. In his remarks, Powell
indicated that the recent labor market weakness leaves additional rate cuts
on the table. He also noted that the Fed has likely reached a point where
they will stop reducing the size of their balance sheet.

o On Wednesday, the Fed's Beige Book indicated that tariffs had started to
push prices higher, although not all the costs were passed on to
consumers. The report suggested that the economy remained roughly in
the same shape as it did during the last report on Sep. 3.
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For Week Ending October 17, 2025

Markets
Change From Change From Change From
Last Price Prior Week Year End Year Ago
Capital Markets
Dow Jones Industrial Avg 46,190.61 1.6% 10.0% 8.7%
S&P 500 Index 6,664.01 1.7% 14.5% 15.5%
NASDAQ Composite 22,679.97 2.1% 18.0% 24.3%
S&P 400 Midcap Index 3,223.89 2.0% 4.5% 2.3%
S&P 600 Smallcap Index 1,434.27 3.0% 3.2% 1.3%
MSCI EAFE 10,151.92 0.7% 25.6% 18.7%
MSCI Emerging Markets 740.61 -0.3% 29.1% 22.4%
Bloomberg US Agg 2,347.28 0.5% 7.2% 5.5%
Bloomberg Municipal 5 Yr 518.06 0.1% 4.8% 3.9%
Bloomberg US Corporate 3,548.51 0.5% 7.9% 5.8%
Bloomberg Glb Agg ex US Hdg 611.10 0.5% 3.1% 3.9%
Bloomberg High Yield 2,872.45 0.5% 7.1% 7.4%
MSCI US REIT Index 2,401.76 3.8% 4.0% -2.4%
Bloomberg Commodity Index 263.93 1.5% 10.6% 12.1%
Last Price/Yield Prior Week Year End Year Ago
Key Rates
Fed Funds Target 4.25% 4.25% 4.50% 5.00%
3-Month Treasury 3.91% 3.94% 4.31% 4.64%
1-Year Treasury 3.55% 3.58% 4.14% 4.21%
2-Year Treasury 3.46% 3.50% 4.24% 3.97%
5-Year Treasury 3.59% 3.62% 4.38% 3.90%
7-Year Treasury 3.78% 3.81% 4.48% 3.99%
10-Year Treasury 4.01% 4.03% 4.57% 4.09%
30-Year Treasury 4.61% 4.62% 4.78% 4.39%
Consumer Rates
30-Year Mortgage 6.37% 6.39% 7.28% 5.83%
Prime Rate 8.00% 8.00% 8.25% 8.75%
SOFR 4.18% 4.15% 4.49% 4.85%
Commodities
Gold (spot) 4,251.82 4,017.79 2,624.50 2,692.71
Crude Oil WTI 57.54 58.90 71.72 70.67
Gasoline 3.04 3.09 3.06 3.19
Natural Gas 3.01 3.1 3.63 2.35
Copper 497 4.89 4.03 4.33
P/E P/E Price to Current Div
Forward Trailing Book Yield
Index Characteristics
Dow Jones Industrial Avg 20.13 21.92 4.86 177
S&P 500 22.50 25.45 5.44 1.21
S&P 500 Value 18.33 19.96 3.45 1.98
S&P 500 Growth 27.42 32.72 10.36 0.60
NASDAQ 29.76 36.75 7.69 0.63
S&P Midcap 400 16.43 17.43 2.59 1.65
S&P Smallcap 600 15.65 16.94 1.91 243
MSCI EAFE 15.66 16.69 2.15 2.93
MSCI Emerging Markets 13.88 16.12 212 243

Source: Bloomberg
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Economic Data

Last Release Year Ago
Inflation
CPI Headline Inflation 2.9% 2.5%
CPI Core Inflation 3.1% 3.2%
Personal Consumption Exp (PCE) Core 2.9% 2.9%
Jobs
Unemployment Rate (U3) 4.3% 4.2%
Broader Unemployment Rate (U6) 8.1% 7.8%
JOLT Survey (in millions) 7.23 7.65
Jobless Claims (000's) 218 221
Change in Non-Farm Payroll (000's) 22 71
Average Hourly Earnings (Y/Y % Change) 3.7% 4.0%
Consumer & Spending
Consumer Confidence (Conf Board) 94.2 99.2
Consumer Spending ($ Bil) 21,112 20,001
Consumer Credit ($ Bil) 5,061 5,053
Retail Sales ($ Bil) 732 697
Housing
Housing Starts (000's) 1,307 1,391
Case-Shiller Home Price Index 331.13 325.66
U.S. Productivity
Real Gross Domestic Product ($ Bil) 23,771 23,287
Quarter over Quarter Change 3.8% 3.6%
Year Over Year Change 21% 3.1%
ISM Manufacturing 49.10 47.50
Capacity Utilization 77.38 77.87
Markit US Composite PMI 53.90 54.00
U.S. General
Leading Economic Indicators 98.4 102.1
Trade Weighted Dollar Index 121.5 123.3
EUR /USD 1.17 1.08
JPY /USD 150.61 150.21
CAD / USD 0.71 0.72
AUD / USD 0.65 0.67

S&P 500 Sector Returns
1 Month YTD

Communication Services 3.64% -2.59%
Utilities 1.53% 9.26%
Informationa Technology 2.09% 4.70%
Industrials 1.19% 0.79%
Financials 0.03% -3.18%
Materials 1.05% -2.89%
Real Estate 3.46% 1.04%
Consumer Staples 1.98% -0.11%
Health Care 0.81% 4.86%
Eneragy 0.97% -3.58%
Consumer Discretionary 1.89% -3.64%
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that statements regarding future prospects may not be realized. Information contained herein has been obtained from sources believed to be reliable, but not guaranteed.
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The information provided herein was prepared by the Investment Management team of BOKF, NA. BOKF, NA is the bank subsidiary of BOK Financial Corporation
(BOKF), a financial services holding company (NASDAQ:BOKF). BOKF offers trust and wealth management services through its subsidiaries including BOKF, NA
(and its banking divisions Bank of Oklahoma, Bank of Texas, Bank of Albuquerque, and BOK Financial) and investment advisory services through its non-bank
subsidiaries, Cavanal Hill Investment Management, Inc., and BOK Financial Private Wealth, Inc., each an SEC registered investment adviser, and BOK Financial
Securities, Inc., also an SEC registered investment adviser and registered broker/dealer, member FINRA/SIPC (each an “Investment Affiliate”) (collectively,
“BOKF”). Distribution of this document is intended for informational purposes. Information contained herein has been obtained from sources believed to be reliable,
but not guaranteed. The opinions expressed herein reflect the judgment of the author(s) as of the date prepared and are subject to change without notice and are
not a complete analysis of any sector, industry, or security regardless of the date on which the reader may receive or access the information. The information
provided is intended to be educational in nature and not advice relative to any investment or portfolio offered through an Investment Affiliate, and does not
constitute any form of regulated financial, legal, or tax advice, or other regulated financial service. The content provided herein is not a solicitation for the
investment management services of any Investment Affiliate, nor is it intended to constitute a recommendation for, or advice to, any specific person on behalf of
any Investment Affiliate, as it does not take into account the financial objectives, situation, or needs of any specific person. This information is provided on the
understanding that the recipient has sufficient knowledge and experience to be able to understand and make their own evaluation of said content, any risks
associated therewith, and any related legal, tax, accounting, or other material considerations. Recipients should not solely rely on this material in making any future
investment decision. To the extent that the recipient has any questions regarding the applicability of any specific issue discussed above to their specific portfolio or
situation, they are encouraged to consult with a qualified lawyer, accountant, or financial professional.

This document may contain forward-looking statements that are based on management's beliefs, assumptions, current expectations, estimates, and projections,
the securities and credit markets and the economy in general. Words such as "anticipates," "believes," "estimates," "expects," "forecasts," "plans," "projects,"
variations of such words and similar expressions are intended to identify such forward-looking statements. Management judgments relating to and discussion of the
value and potential future value or performance of any security, group of securities, type of security or market segment involve judgments as to expected events
and are inherently forward-looking statements. These statements are not guarantees of future performance. Likewise, past performance is not a guarantee of future
results. This content is prepared for the use of the Investment Affiliates and their clients and prospective clients, and may not be reproduced, redistributed,
retransmitted or disclosed, or referred to in any publication, in whole or in part, or in any form or manner, without the express written consent of BOKF or BOKF,
NA. Any unauthorized use or disclosure is prohibited. Receipt and review of this document constitutes your agreement not to redistribute, retransmit, or disclose to
others the contents, opinions, conclusion, or information contained herein. This report should not be distributed without the attached disclosures, and is considered
incomplete if the disclosures are not attached.

*This chart is for illustrative purposes only and not indicative of any actual investment.
Asset allocation, diversification, and rebalancing do not ensure a profit or protect against loss in declining markets. Investing involves risks, including possible loss
of principal, and there is no guarantee that investment objectives will be achieved.
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