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Funds Management Challenger Limited 1H19 Analyst Pack 

Funds Management financial results 
$m 1H19 2H18 1H18 2H17 1H17 2H16 1H16 
Fidante Partners 
Fidante Partners income 1 43.8 37.1 36.5 38.1 39.5 33.8 37.5 
Performance fees 2.5 12.9 6.4 1.3 1.1 3.1 3.8 
Net income 46.3 50.0 42.9 39.4 40.6 36.9 41.3 

Challenger Investment Partners (CIP) 
CIP income2 28.9 29.2 29.1 29.3 24.7 23.7 25.8 
Total net fee income 75.2 79.2 72.0 68.7 65.3 60.6 67.1 

Personnel expenses (31.9) (32.4) (29.9) (30.7) (31.9) (31.5) (30.9) 
Other expenses (17.2) (16.0) (15.0) (13.6) (12.7) (13.3) (14.6) 
Total expenses (49.1) (48.4) (44.9) (44.3) (44.6) (44.8) (45.5) 
EBIT 26.1 30.8 27.1 24.4 20.7 15.8 21.6 

Performance analysis 
Fidante Partners -
income margin (bps)3 16 18 16 16 18 18 20 
CIP - income margin (bps)3 31 32 34 38 34 36 39 
Cost to income ratio 65.3% 61 1% 62.4% 64.5% 68.3% 73.9% 67.8% 
Net assets - average4 212.3 201.6 194.9 185.4 176.9 165.9 151.3 
ROE (pre-tax) 24.4% 30.8% 27.6% 26.5% 23.2% 19.2% 28.4% 
Fidante Partners 56,330 59,630 56,031 50,960 46,958 43,012 41,605 
Challenger Investment Partners 18,684 18,354 17,397 15,945 15,155 13,650 13,093 
Closing FUM - total 75,014 77,984 73,428 66,905 62,113 56,662 54,698 

Fidante Partners 58,621 57,559 54,120 48,791 44,815 41,973 41,710 
Challenger Investment Partners 18,747 18,272 16,853 15,725 14,308 13,346 13,128 
Average FUM - total5 77,368 75,831 70,973 64,516 59,123 55,319 54,838 

FUM and net flows analysis 
Fidante Partners6 (1,045.8) 1,375.3 2,497.0 2,384.8 1,741.0 1,332.1 (3,941.8) 
Challenger Investment Partners 68.7 (8.4) 1,437.3 618.7 1,476.1 507.1 (414.6) 
Net flows (977.1) 1,366.9 3,934.3 3,003.5 3,217.1 1,839.2 (4,356.4) 
Distributions (441.7) (318.6) (339.1) (248.2) (256.0) (203.1) (338.0) 
Market-linked movement (1,550.7) 3,507.4 2,927.3 2,037.1 2,490.3 327.6 1,490.0 
Total FUM movement (2,969.5) 4,555.7 6,522.5 4,792.4 5,451.4 1,963.7 (3,204.4) 

1 Fidante Partners income includes equity-accounted profits, distribution fees, administration fees, revenue share and Fidante Partners Europe transaction fees.
2 CIP income includes asset-based management fees and other income. Other income includes leasing fees, asset acquisition and disposal fees, development

and placement fees. 
3 Income margin represents net income divided by average FUM. 
4 Net assets - average calculated on a monthly basis. 
5 Average FUM calculated on a monthly basis.
6 Funds Management 1H16 net flows include $5.4bn derecognition of Kapstream following the sale in July 2015. 
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