
 

 
 

 
 
20 October 2025 
 
Dear Unit holder, 
 
NOTIFICATION OF FEE STRUCTURE CHANGES FOR THE BLACKWATTLE 
SMALL CAP LONG-SHORT QUALITY FUND ARSN 631 094 534 (THE “FUND”) 
Equity Trustees Limited as responsible entity and Blackwattle Investment Partners 
(Blackwattle, Investment Manager) as investment manager advise of the following changes to 
the fee structure for the Fund effective 21 November 2025: 

Change Current state Future state 

Reduction in 
Management 
Fees and costs 

1.60% of the NAV of the Fund 1.33% of the NAV of the Fund (Inclusive of GST 
and RITC) 

Reset of the high 
watermark and 
recommencement 
of the 
performance fee 
calculation 

The current high watermark as 
at as at the 16/10/2025 is 
1.3260 

The new high watermark will be reset to the 
prevailing unit price struck on 21 November 
2025* 

 

A performance fee is payable to the Investment Manager where the investment performance 
of the Fund after management fees exceeds the Fund benchmark, the S&P/ASX Small 
Ordinaries Accumulation Index. The performance fee is 20.50% (inclusive of GST) of this excess 
and is accrued daily in the unit price and paid annually in arrears from the Fund. No 
performance fees are payable until any accrued underperformance (in dollar terms) from 
previous periods has been recovered (high water mark). 

The current high watermark for the Fund was set prior to Blackwattle taking over as 
investment manager of the Fund in November 2023. To better align the current performance 
fee calculation with Blackwattle’s management of the Fund the high watermark will be reset 
to the Fund’s unit price for 21 November 2025 and the performance fee calculation for the 
current performance fee period will recommence from this date. The first date at which a 
performance fee will fall payable is 30 June 2026, assuming the conditions for payment are 
met. Note that updating the high watermark and recommencing the performance fee 
calculation may result in the Investment Manager earning a performance fee at an earlier date 
or of a different amount than otherwise may have been the case. 

An updated product disclosure statement (PDS) reflecting these changes will be issued on or 
around 21 November 2025 and will be made available at https://www.eqt.com.au/corporates-
and-fund-managers/fund-managers/institutional-funds/institutional 

https://www.eqt.com.au/corporates-and-fund-managers/fund-managers/institutional-funds/institutional
https://www.eqt.com.au/corporates-and-fund-managers/fund-managers/institutional-funds/institutional
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Next Steps 
No action is required from unit holders. We are working closely with Blackwattle over the next 
30 days to update the PDS and to effect the changes from 21 November 2025. 

Message from the Investment Manager 
As we approach the two-year anniversary of the Small Cap Long-Short Quality Fund under 
Blackwattle Investment Partners’ management. We are pleased to share some news with 
you. 

Since Blackwattle was appointed to be the new Investment Manager, the Fund has delivered 
a 40.95% return to 30 September 2025. 

We believe that our performance outcomes are due to our unwavering alignment (for 
example our own personal investment into the Fund), the strength of our investment 
process, and a focus on quality. 

Pleasingly, these returns to 30 September 2025, have been generated from diverse sectors 
including Gold, Technology, and Financials. Key contributors since inception include: 

Gold Genesis Minerals (GMD) The West Australian gold producer is 
benefiting from higher gold prices, production growth, and accretive 
acquisitions. Shares have gained 138% year-to-date in 2025. For 
investors, gold acts as a valuable safe haven during periods of inflation 
and geopolitical instability. 

Technology Life360 (360) The family location and safety app is delivering 
accelerating subscriber growth and product monetisation. Shares 
gained 198% while held in the fund in in 2024. For investors, this 
demonstrates the value of exposure to innovative global growth 
companies with scalable platforms. 

Financials Australian Finance Group (AFG) The leading mortgage broking and 
non-bank lending network in Australia has delivered an 83% return 
year-to-date in 2025. For investors, AFG offers a compelling mix of 
recurring annuity-style income and scalable growth. 

Alongside delivering what we believe to be strong performance; we remain committed to 
ensuring that the Fund’s fees are competitive and aligned with contemporary investor 
expectations. Thus, as part of our ongoing review, we are reducing the Management fees 
and costs to 1.33% of the NAV of the Fund (Inclusive of GST and RITC) and resetting the high 
watermark. These changes further align our investment team’s incentives with your own: 
performance fee income is received only when we deliver results for you. 
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We thank you for your trust and partnership over the past two years. 

If you have questions, please contact the Investment Manager at 
info@blackwattlepartners.com or on (02) 7208 9922. 

Yours sincerely, 

Michael Skinner, Managing Director and CIO 
Blackwattle Investment Partners Pty Limited 

Annette Rehayem, Head of Relationship Management- Sydney 
Equity Trustees Limited 

mailto:info@blackwattlepartners.com
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