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Directors' report (continued)
 
Review and results of operations

% FirstStep Customers* FirstStep Fund FY18 Returns FY18 Benchmark

Weighted Average 100.00% 11.38% 11.12%

*% of clients holding Core portfolio

Year ended
30 June    

2018
$

30 June     
2018
CPU

Distributions – 30 June 2018
559 0.6784
113 0.4415

56 0.2034
- -

86 0.9207
- -

104 0.8557
Total distributions 918

Operating profit for the year ($) 9,683 -

Significant changes in the state of affairs
 

 

.
 
Matters subsequent to the end of the financial year
 

 
Likely developments and expected results of operations
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Directors' report (continued)
 
 
Indemnification and insurance of officers
 

 Indemnification of auditor
 

Fees paid to and interests held in the Fund by the Responsible Entity and its associates
 

 

 

 
Interests in the Fund
 

 

 
Environmental regulation
 

 
 
Rounding of amounts to the nearest dollar
 

ASIC Corporations 
(Rounding in Financial/Directors' Reports) Instrument 2016/191, 
 
Auditor's independence declaration
 

Corporations Act 2001 

 
 

 
 
 
 
 
 
 
 
 

 

 

 



A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation

Ernst & Young
200 George Street
Sydney  NSW  2000 Australia
GPO Box 2646 Sydney  NSW  2001

Tel: +61 2 9248 5555
Fax: +61 2 9248 5959
ey.com/au

Auditor’s Independence Declaration to the unitholders of FirstStep
Fund

As lead auditor for the audit of FirstStep Fund for the financial year ended 30 June 2018, I declare to
the best of my knowledge and belief, there have been:

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the audit; and

b) no contraventions of any applicable code of professional conduct in relation to the audit.

Ernst & Young

Rohit Khanna
Partner
Sydney
26 September 2018
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Statement of comprehensive income

Year ended
30 June        

2018
$

Investment income
177

1,011
3

8,365
1,645

Total investment income/(loss) 11,201

Expenses
1,325

154
13
26

Total expenses 1,518

Operating profit for the year 9,683

Finance costs attributable to unit holders
(918)

(8,765)
Profit/(loss) for the year

-
Total comprehensive income for the year -

The above statement of comprehensive income should be read in conjunction with the accompanying notes.
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Statement of financial position

As at
30 June    

2018
$

Assets
19,482
1,435

202,073
Total assets 222,990

Liabilities 
1,574

10,442
918

6,446
Total liabilities (excluding net assets attributable to unit
holders) 19,380

Net assets attributable to unit holders - liability 203,610

The above statement financial position should be read in conjunction with the accompanying notes.
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Statement of changes in equity

Year ended 
30 June      

2018
$

Total equity at the beginning of the financial year

                      -

                      -
                      -

Total comprehensive income                       -
            

                     -
Total equity at the end of the financial year                       -

The above statement of changes in equity should be read in conjunction with the accompanying notes.
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Statement of cash flows

Year ended 
30 June

2018
$

Cash flows from operating activities

-

(180,008)
177
891
362

82
39

Net cash inflow/(outflow) from operating activities (178,535)

Cash flows from financing activities
205,095

(8,007)
Net cash inflow/(outflow) from financing activities 197,088

Net increase/(decrease) in cash and cash equivalents 18,553

3

926

Cash and cash equivalents at the end of the year 19,482

The above statement of changes in equity should be read in conjunction with the accompanying notes.

 



FirstStep Fund
Notes to the financial statements
For the year ended 30 June 2018

 

 
10 

Notes to the financial statements
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1 General information

Tax 
Laws Amendment (New Tax System for Managed Investment Trusts) Act 2016

2 Summary of significant accounting policies

(a) Basis of preparation

Corporations 
Act 2001

(i) Compliance with International Financial Reporting Standards (IFRS)
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2 Summary of significant accounting policies (continued)

(a) Basis of preparation (continued)

(ii) New and amended standards adopted by the Fund 

(iii) New standards and interpretations not yet adopted

Financial Instruments 

Revenue from Contracts with Customers 

Revenue
Construction Contracts

(b) Financial instruments

(i) Classification
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2 Summary of significant accounting policies (continued)

(b) Financial instruments (continued)

(ii) Classification (continued)

(iii) Recognition and derecognition

(iv) Measurement

(c) Net assets attributable to unit holders

(d) Cash and cash equivalents

(e) Expenses
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2 Summary of significant accounting policies (continued)

(f) Investment income

(i) Interest income

(ii) Dividends and distributions

(g) Income tax 

(h) Distribution

(i) Increase/decrease in net assets attributable to unitholders

(j) Foreign currency translation

(i) Functional and presentation currency 

(ii) Transactions and balances

(k) Due from/to brokers
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2 Summary of significant accounting policies (continued)

(l) Receivables

(m) Payables

(n) Applications and redemptions

(o) Goods and services tax (GST)

(p) Use of estimates 

(q) Rounding of Amounts

ASIC Corporations (Rounding in Financial/Directors' Reports) 
Instrument 2016/191
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3 Summary of significant accounting policies (continued)

(r) Comparative revisions 

4 Financial risk management

(a) Market risk

(i) Price risk
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3 Financial risk management (continued)

(a) Market risk (continued)

(i) Price risk (continued)

As at 30 June 2018 Impact on
Net assets 

attributable to

operating profit Unit holders
Higher/(Lower) Higher/(Lower)

$ $
Share portfolio value +10% 20,207 20,207

Share portfolio value -10% (20,207) (20,207)
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3 Financial risk management (continued) 

(a) Market risk (continued)

(ii) Interest rate risk

Floating Fixed Non
interest interest interest

rate rate bearing Total
2018 2018 2018 2018

$ $ $ $

Assets

19,482 - - 19,482
- - 1,435 1,435

- - 202,073 202,073
Total assets 19,482 - 203,508 222,990

Liabilities

- - 10,442 10,442
- - 1,574 1,574
- - 6,446 6,446

918 918
- - 19,380 19,380

Net exposure 19,482 - 184,128 203,610
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3 Financial risk management (continued)

(a) Market risk (continued)

(ii) Interest rate risk (continued)

   Net assets    
Impact on attributable to  
operating Unit holders  

Higher/(Lower) Higher/(Lower)  
2018 2018  

$ $  

97 97

(97) (97)  
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3 Financial risk management (continued)

(a) Market risk (continued)

(iii) Foreign exchange risk 

As at 30 June
2018

$

144
144

(b) Liquidity risk

(i) Maturities of non-derivative financial liabilities

Less than 
1 month

$

1 to 6 
months 

$

6 to 12 
months

$

Over 12 
months

$

Total 

$
As at 30 June 2018

10,442 - - - 10,442
6,446 - - - 6,446

918 918
1,574 - - - 1,574

Contractual cash flows 
(excluding derivatives) 19,380 - -- 19,380
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5 Financial risk management (continued)

(b) Liquidity risk (continued)
 

 

(c) Credit risk

 
4 Fair value measurement

Fair Value Measurement

 
(a) Fair value in an active market (level 1)
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4 Fair value measurement (continued)

(a) Fair value in an active market (level 1) (continued)

(b) Recognised fair value measurements

As at 30 June 2018

Level 1
$

Level 2   
$

Level 3 
$

Total 
$

Financial assets

202,073 - 202,073
Total financial assets 202,073 - - 202,073

 
(c) Transfer between levels

(d) Financial instruments not carried at fair value

 
5 Net gains/(losses) on financial instruments held at fair value through profit or loss

30 June 
2018

$
Financial assets

8,365

8,365
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6 Financial assets held at fair value through profit or loss

As at
30 June      

2018
$

Designated at fair value through profit or loss
202,073
202,073

Total financial assets held at fair value through profit or 
loss

202,073

7 Net assets attributable to unit holders

Year ended
30 June    

2018
Units

30 June     
2018

$
Class 01 FS.AUS_SHARES

825 814 -
84,123 87,326
(2,560) (2,714)

3,952
Closing balance 82,388 89,378

Class 02 FS.AUS_BONDS
675 688

25,856 26,412
(976) (1,001)

181
Closing balance 25,555 26,280
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7 Net assets attributable to unit holders (continued)
Year ended

30 June     
2018
Units

30 June    
2018

$

Class 03 FS.INTL_SHARES
665 685 - -

27,697 30,336
(874) (989)

1,396
Closing balance 27,488 31,428

Class 04 FS.TECH
167 172 - -

15,641 18,393
(628) (784)

2,146
Closing balance 15,180 19,927

Class 05 FS.HEALTH
962 1,019 - -

8,618 9,327
(238) (266)

413
Closing balance 9,342 10,493

Class 06 FS.ETHICAL
109 113 - -

10,261 11,778
(747) (898)

821
Closing balance 9,623 11,814

Class 07 FS.ASIA
680 712 - -

12,625 15,077
(1,111) (1,355)

(144)
Closing balance 12,194 14,290

Closing balance for all Classes 181,770 203,610
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7 Net assets attributable to unit holders (continued)

Capital risk management

8 Distributions to unit holders

Year ended
30 June    

2018
$

30 June     
2018
CPU

Distributions – 30 June 2018
559 0.6784 - -
113 0.4415 - -

56 0.2034 - -
- - - -

86 0.9207 - -
- - - -

104 0.8557 - -
Total distributions 918 - -
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9 Cash and cash equivalents

As at

30 June      
2018

$

19,482 926
Total cash and cash equivalents 19,482 926

10 Reconciliation of profit/(loss) to net cash inflow/(outflow) from operating activities

Year ended
(a) Reconciliation of profit/(loss) to net cash 

inflow/(outflow) from operating activities
30 June 

2018
$

8,765

-
918

(180,008)
(3)

(8,365)

(1,403)
1,561

Net cash inflow/(outflow) from operating activities (178,535)

11 Receivables
As at

30 June      
2018

$
83

144
1,208

Total receivables 1,435

12 Payables

1,420
154

Total payables 1,574
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13 Remuneration of auditor

Year ended 
30 June      

2018
$

Ernst & Young
Audit and other assurance services

25,000 8,000
1,731 1,730

26,731 9,730

Taxation services
- 7,100
- -

Total remuneration of Ernst & Young 26,731 16,830

14 Other income

Year ended 
30 June 2018

$
1,645

Total other income 1,645

15 Related party transactions
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15 Related party transactions

a. Key Management Personnel

(i) Directors

(ii) Other key management personnel

b. Transactions with key management personnel 
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c. Management fees

Year ended        
30 June 2018

$

16 Events occurring after the reporting period

17 Contingent assets and liabilities and commitments

.
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Directors’ declaration

Corporations Act 
2001

Corporations Regulations 2001

iving a true and fair view of the Fund’s financial position as at 30 June 2018 and of its performance for 



A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation

Ernst & Young
200 George Street
Sydney  NSW  2000 Australia
GPO Box 2646 Sydney  NSW  2001

 Tel: +61 2 9248 5555
Fax: +61 2 9248 5959
ey.com/au

Independent Auditor's Report to the unitholders of FirstStep Fund

Opinion

We have audited the financial report of FirstStep Fund (the “Fund”), which comprises the statement of
financial position as at 30 June 2018, the statement of comprehensive income, statement of changes
in equity and statement of cash flows for the year then ended, notes to the financial statements,
including a summary of significant accounting policies, and the directors’ declaration.

In our opinion, the accompanying financial report of the Fund is in accordance with the Corporations
Act 2001, including:

a) giving a true and fair view of the Fund’s financial position as at 30 June 2018 and of its financial
performance for the year ended on that date; and

b) complying with Australian Accounting Standards and the Corporations Regulations 2001.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Report section of our report. We are independent of the Fund in accordance with the auditor
independence requirements of the Corporations Act 2001 and the ethical requirements of the
Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional
Accountants (the “Code”) that are relevant to our audit of the financial report in Australia. We have
also fulfilled our other ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Information Other than the Financial Report and Auditor’s Report Thereon

The directors of are responsible for the other information. The other information is the directors’
report accompanying the financial report.

Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
report or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.



A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation

Responsibilities of the Directors for the Financial Report

The directors of the Responsible Entity are responsible for the preparation of the financial report that
gives a true and fair view in accordance with Australian Accounting Standards and the Corporations
Act 2001 and for such internal control as the directors determine is necessary to enable the
preparation of the financial report that gives a true and fair view and is free from material
misstatement, whether due to fraud or error.

In preparing the financial report, the directors are responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Fund or to cease
operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial report, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Fund’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

• Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Fund’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial report or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Fund to
cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and events
in a manner that achieves fair presentation.



A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Ernst & Young

Rohit Khanna
Partner
Sydney
26 September 2018


