PROPERTY AND CASUALTY COMPANIES - ASSOCIATION EDITION

N0 0

QUARTERLY STATEMENT
AS OF SEPTEMBER 30, 2017
OF THE CONDITION AND AFFAIRS OF THE

FLAGSHIP CITY INSURANCE COMPANY

NAIC Group Code _ 213 213 NAIC Company Code 35585 Employer's ID Number 25-1675935
(Current Period) (Prior Period)

Organized under the Laws of the State of PENNSYLVANIA  State of Domicile or Port of Entry _ PENNSYLVANIA

Country of Domicile _U.S. Incorporated _January 22, 1992 Commenced Business __ November 1. 1992
Statutory Home Office 100 Erie Insurance Place Erie. PA 16530
(Street and Number) (City or Town, State and Zip Code)
Main Administrative Office 100 Erie Insurance Place Erie, PA 16530 814-870-2000
(Street and Number) (City or Town, State and Zip Code)  (Area Code) (Telephone Number)
Mail Address 100 Erie Insurance Place Erie, PA 16530
(Street and Number) (City or Town, State and Zip Code)
Primary Location of Books and Records 100 Erie Insurance Place Erie, PA 16530 814-870-2000
(Street and Number) (City or Town, State and Zip Code) (Area Code) {Telephone Number)
Internct Website Address www.erieinsurance.com
Statutory Statement Contact Julie Marie Pelkowski 814-870-2000 x 2653
(Name) (Area Code} (Telephone Number) (Extension)
Julie, Pelkowski(@erieinsurance.com 814-870-4040
(E-Mail Address) {Area Code) (Fax Number)
DIRECTORS
Brian William Bolash Gregory John Gutting Thomas Bailey Hagen, Chairman Jonathan Hirt Hagen
Robert Coleman Ingram, 111 Sean Joseph McLaughlin Timaothy Gerard NeCastro
EXECUTIVE OFFICERS
President Executive Vice President
& Chief Executive Officer: Timothy Gerard NeCastro & Chief Financial Officer: Gregory John Gutting
Executive Vice President Executive Vice President
& General Counsel; Sean Joseph McLaughlin & Chief Information Officer: Robert Coleman Ingram, 111

Executive Vice President: Douglas Edward Smith Executive Vice President: Lorianne Feltz

Senior Vice President & Chief Actuary: Bradley Clay Eastwood

Senior Vice President & Controller: Julie Marie Pelkowski

Senior Vice President & Chicf Investment Officer:  Bradley G. Postema

Secretary & Senior Counsel: Brian William Bolash

Vice President & Treasurer: Robert Wayne McNutt

State of Pennsylvania / SS
County of Erie /

The officers of this reporting entity being duly sworn, each depose and say that they are the described officers of said reporting entity, and that on the
reporting period stated above, all of the herein described assets were the absolute propenty of the said reporting entity, free and clear from any liens or claims
thercon, except as herein stated, and that this stalement, together with related exhibits, schedules and explanations therein contained, annexed or referred o,
is a full and true statement of all the assets and linbilities and of the condition and affairs of the said reporting entity as of the reporting peried staled above,
ond of its income and deductions therefrom for the period ended, and have been completed in accordance with the NAIC Arual Statement Instructions and
Accounting Practices and Procedures manual except to the extent that; (1) state law may differ; or, (2) that state rules or regulations require differences in
reporting not relaled (o accounting practices and procedures, according to the best of their information, knowledge and belief, respectively. Furthermore, the
scope of this attestation by the described officers also includes the related corresponding electronic filmg with the NAIC, when required, that is an exact copy

(except for formatting differences due to electronic filing) of the enclosed statement, The clectronic filing may be requested by various regulators in lieu of
or in addition to the enclosed ststement.

@j/@é D 3ll—

Timothy Gerard NeCastro Brian William Bolash Gregory Ighn @uging
President & CEO Secretary & Senior Counsel Executive Vice President & CFO
(a) Is this an original filing? Yes (X) No ()
Subscribed and sworn to before me this (b) Ifno:(i) State the amendment number:
10th day of November, 2017. (ii) Date filed:
(iii) Number of pages attached:
| I COMMONWEALTH OF PENNSYLVANIA
NOTARIALSEAL
Judianne C. Hyde, Notary Publlc

City of Erie, Erie County
My Commission Expires Sept. 1, 2021
a . . & 0




Statement for September 30, 2017 of the Flagshlp Clty Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONAS... ettt s 212,476,625 | oo ...12,176,625 ...11,754,721
2. Stocks:
2.1 Prefermed SIOCKS.........iiiieriiiiriii s | Shiesb sttt | seese bbb | bbb (U RN
2.2 COMMON STOCKS......couuiiuiiiriiiiiieit it | sbssb sttt esb s | sbsebbess s sb bbb ssnins | enbissbisss bbb eeees (U O
3. Mortgage loans on real estate:
BT FIESEIENS ... | Shiesb st | s | esbess e (U O
3.2 Other than firStIENS........cvuueverieieiciiciieieeie e ssssetes | stsestest st st st st ntentes | seestentsesssesi st ne st senies | eebsesssesseeessesse b esseenees [0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDTANCES). ..o e eeeeeseeseesesseeseeseeseesseeesessessesssesseesessessaesessessessaesssesessassassssssessessnns | sessessssssssnssassasssssessessanss | sesessessssnessmssessasssesnssessas | seesessessasssssessessassnsneses [0 U
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBTANCES).......ocvuiviieiieteie ettt sttt bbb ss bt s st s e b sensns | sbessessssssssssesssessessssansesans | sbsesesssssesssssssessessnsessesinsss | sbessessesssssssessessssessesnsan [0 RN
4.3  Properties held for sale (less §.......... 0 ENCUMDBIANCES)......cvvvieriiieiieieiciieieissieiseissiens | ceiesssssssssesssssssesssssssenies | eoiesssssssessssssessessssessesinses | sressessesssssssessessssessessnsen [0 RN
5. Cash ($.....(306,531)), cash equivalents ($.......... 0)
and short-term iNVestments ($.....375,045)...........cccuirierieceeeceeeceeee e isssessiees | eeviesissssssesssness 68,515 | .o | e 68,515 | o 218,062
6. Contract loans (including §.......... 0 PrEMIUM NOLES).....cvvveiriieiieieieiieieiseisseeesssessessssessessssenss | sessssessssssesessssessessessssanse | sessessssessesessssessessssnssessess | sessssessessssessessessssesesnes [0 R
T DBIVALIVES. ... | et | sebnss s | s (U O
8. Other INVESLEA @SSEES.........vveuerrrerireieriei st ses st ness | seeesssesss st enessennes | nesssness et enes | reneseees et LU R
9. ReCeivables fOr SECUMHIES...........cverriecrirreiiereieereseie e esss s esssesssesstes | cosseessesssssesesesesnns 3376 | oo [ s 3,376 | v 201,875
10.  Securities lending reinVested COlALETaAl ASSELS...........ccriririrriierrririeissesisisessssississssnns | sevesssssssssssssssesssssssssesssnss | sersssessessssssessessassssssssesses | sesssssesssssnsssessessassnssnses 0 [
11, Aggregate Write-ing for INVESIEA @SSELS..........urvrrrrrerriririinriseieissss s sseessessssssssessens | seessssssssssssssessssssssssssas [0 P {0 RN {0 RN 0
12.  Subtotals, cash and invested assets (LINES 110 11).......cvcvcuieciereeieeeeeesereee e | cveevsaeniesenns 12,248,516 | c.coovvreeeecennd (0 I 12,248,516 | ..o 12,174,658
13. Title plants less §.......... 0 charged off (for Title INSUTErS ONIY)........cc.ovururrieireirereieeieeirrieeees | corereeineissisesseseeseeestesens | ereesessessessessessesssessesessens | seseesessessssssssessesssssnnssn [0 R
14.  Investment incOMe dUE @Nd ACCTUBT.............cooveveeeeeeeeeeeeeeeeeeeeee ettt ettt snes | eeeieeesssssnens 97,553 [ ooeeeeeeeeeeeeeeeereeeeenes | oo 97,553 | oo, 123,036
15.  Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of collection.............ccceevees | covverecirirrinnnee 2,490,367 [ ..ooveiereieiieeeeieieenes | e 2,490,367 | ..ccovrerrerrne 2,441,532
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums).........cccoevvererrinns | oerveerisinnns 39,712,272 | oo | cvversienieinnens 39,712,272 | oo 34,222,339
15.3 Accrued retrospective premiums ($.......... 0) and contracts subject to
redetermination ($.......... 0]ttt ettt bttt | Hieestee st st sttt ettt btens | Hreebieessenss st bt bt enntens | esbseetsest ettt enees (0 OO
16. Reinsurance:
16.1  Amounts recoverable from reinsurers
16.2 Funds held by or deposited with reinSured COMPEANIES...........ccceiercvriiiiirieiissieieiees ey | eoissssssesessssessessssesesseses | sresiesesssssssesessssessesinsed [0 RN
16.3 Other amounts receivable under reinSUraNCe CONMTACES.............covueiviiiiniiniieiieiiens | s | e | e (U O
17. Amounts receivable relating to UNINSUIEA PIANS..........ccvieiieieireinieiesssieesseeessiesessssenss | cessessessssssessesssssssesssssssens | siesssssssssessssssesessssessesnns | oesessesssssssesesssssssessesns [0 R
18.1 Current federal and foreign income tax recoverable and interest thereon...........ccccvvveveviees | covveerrivieeiiierens 1,356 | v | e 1,356 | v
18.2 Net deferred taX @SSEL.........vvwueireciereie st eesss | reestssss e nestenes | seenss st et enes | enssen e LU R
19.  Guaranty funds receivable OF ON AEPOSIL..........cuerrieriririeririe e sssssssssessens | sessessssssssssssessesssssssssessasss | sesessessassssssessessasssssnssesses | sesssssessessssssessessasssnssnses [0
20. Electronic data processing equUIPMENt @Nd SOWAIE.............vurerirererrireirireinriressesesssssssaseens | coressssessssesssessnsssssssssnssens | sessessessssssssssssesssssssssessesss | soessessessnsssssssssessansnsssens 0 [
21.  Fumniture and equipment, including health care delivery assets ($.......... 0)rtrerereerererrieenesns | et | serseee et ens s essentens | sesessessessee s essesssssesa [0 R
22. Net adjustment in assets and liabilities due to foreign EXChANGE FaES. .........cviriurrurririneinees | corereineinereeeneinseennees | rereeesinsese st sessessenes | eretsessssssssseessesssssessens [0 RN
23. Receivables from parent, subsidiaries and affiliates...............ccvcueieieieirieiiesieeceieiens e senes | eoesesssie s | sressesese s [0 TR
24. Health care (§.......... 0) and other amOoUNtS FECEIVADIE............cccvcuierieiesiecee et | et sssesense | essessesessesssesses s ssssesesess | essssessessssessessssessessesanes [0 SRR
25.  Aggregate write-ins for other than INVESEEd @SSELS..........ccvieriiveicieie e essiens | costisiesisssseese s nsenad (01 PR (01 P (01 PR 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUG 25).........eererierrinreeererneineiseisisecsssessessesssessssssessessssssssssssnsss | snsseesssesssens 54,550,064 | ..coooovviienn [0 I 54,550,064 | ....ccoovrrinenn 48,961,565
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES...........ccurures | corerreeneenrirsineneinrineiseines | rereessesnsessessesesssessssesenes | creeseesessnssssssessessessnsssees [0 U
28.  Total (LINES 26 @N 27)......coomveerrermerireeirereseessensseesssesssessseessessssesssssssssesssssssssssssssnssens | seessesssssssnnes 54,550,064 | ....ooovvvirerernrrierienn (U IO 54,550,064 | ......c.ccoonnes 48,961,565

2503, ot n et nt et saens | nnssessentensans st st st snssessants | seesressentantresententnsestentes | arssessestensan s s st antnennee (0 SR
2598. Summary of remaining write-ins for Line 25 from oVerflow Page...........ccceweerrereinenrnniinennes | covrenernsineisseeesessessesnennd (0 (0 (01 R 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 @DOVE)......c.rurreerereresmenreseessissessnessessessnses | sessessssssssssssssssssssssssssnd [0 (01 P (01 P 0




Statement for September 30, 2017 of the Flagshlp Clty Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current Decen?ber 31
Statement Date Prior Year
1. Losses (current accident year §.......... 0.ttt bbbt s st s st en st n s s sentens | entensebntense st st e st s et ense s e tensenaes | sbetenses sttt enae
2. Reinsurance payable on paid [0sses and 10SS adjUSIMENT EXPENSES. ......c.vrrirerirrirririrenirersssesessssssssssssssssssssssssessesssssessansns | sesessssssessesssssssssssessasssssessessesses | soessessessessssssessessassssnssessessanssnes
3. LOSS AUJUSIMENT EXPENSES. .....cuevrieeiieiririiiiseiei et ss st s sttt s s nsansessnsantessesntans | nebessessesassesessnsessessnssnsessesnnsensess | sressstessesstessessesansessesnsantessesanten
4. Commissions payable, contingent commissions and other SIMIlar CRATGES..........covuuiririinirrneeese e sieieeseieeseeesrees [ ereetseenessess st ssessssssessessessens | sebeesssssstssesssess s s sesteseseens
5. Other expenses (excluding taxes, licenses and fees)
6.  Taxes, licenses and fees (excluding federal and fOreign INCOME tAXES)........ceveiiuriueieieisieiesesse ettt ssssessens | sebessesissesses s st es s sssse s ssssessees | sesissessessstessesssessessessssssesssanees
7.1 Current federal and foreign income taxes (including §$.......... 0 on realized capital gaiNS (IOSSES)).......vrerrrrrrrrrererernrrrereesearens | cevsssessessesessnssssssssssssesssssssssessesss | seesssssssssessesssssssssnssessenens 2,377
7.2 Net deferred tax lADIlItY..........c.ccviieiirieiciceese et ettt s s sens s s stesssentenaes | cbebestesssassessesesansessessnsenss 886 | .o 1,897
8. Borrowed money§.......... 0 and interest thereon §.......... 0ttt | ettt n e nent s | eebseee et
9. Unearned premiums (after deducting uneamed premiums for ceded reinsurance of $.....59,246,929 and including
warranty reserves of $.......... 0 and accrued accident and health experience rating refunds
including $.......... 0 for medical loss ratio rebate per the Public Health SEIVICE ACE)..........c.cviueieieirieicesie e | veresiesisiese s sssessens | sresistessessssesse s sesse e ssssssessssnea
10, AGVANCE PIEMIUM.....veveoresresressseseeeseesessssssesessessessssssessessassssssessassssssssessessassssssessasssssessessasssssessessassssssessessassnssnssessasssnssessessassns | 1essessssssessessassnsssessnssassnssnssessasss | sessssessessasssnssnssassonsusssnssessansansans
11.  Dividends declared and unpaid:
111 SHOCKNOIAETS. ...ttt s bbb en st stensnsnnssens | sesestsssnesessessassnssessensentsssnssestas | eeeseesestessnnssnssnesantens e s st st entneen
T1.2 PONCYNOIAETS. .....cvvecveiiieieisie sttt sttt sttt bbb st tent s e snsenns | stsssessessssessesntansessesensessessnsansenss | ebsessssessesnstessessnsesses e tensensnsnsns
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS)..........ccevuevcveiiiriinie e sesnses | sesrssessesissesses e snes 41,631,153 [ oo 36,265,746
13. Funds held by company UNder FeINSUFANCE trEAHES...........cuerrrureririierirrieiiesiss sttt ssesss st ssesssssssssessessssssessessesssns | sessesssssssssessessnssssssessassanssnssessesss | ssssssessessasssnssnssessessssssnssessassansans
14, Amounts withheld or retained by company for aCCOUNt Of OtETS........c.cviveieiicicce s sssnsenses | evessssesses s ensenes 205,523 | oo 165,959
15.  Remittances and iteMS NOt AlIOCALEM............ccovuveevieiieeicicee ettt a st en s sssssaesanes | oevessessessssessesessesaes s senes 59,433 | oo 46,311
16.  Provision for reinsurance (including $.......... 0 CEILTIEA).c.vurvucvirieriscice ettt bbb steneas | estssses sttt ntenes | sresiestes ettt
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FAIES. ..ottt seteesseseenes | sestestssese s e st seessestss s ssesseses | eersssesseesassssesessessesssesessessentnenns
18, Drafts OULSIANAING. ... .vucvrevicicie ettt n st r st st ssnns | nestentans e s s st n et s s st stentents | arntsessentent s st
19. Payable to parent, subsidiaries and @ffllates...........cccocuiiiiiiiiiece ettt | ebeeb et 516 | oo 872
20, DBIVALVES....veurererieeresesresessesessesessessessssssessessessssssessessessssssessessessssssessessassssssessessasssnssessessasssnssessasssssnssessassasssnssessassssssnssessasssssnssess | sressassssssssessasssnssessessansnssessessans | sessessessasssnsnssessessassssssessassenssnens
271, PaYADIE FOF SECUMEIES. .. ... ueveieiieieie ettt bbb sttt bbb s e n b st entes | Hntessesssssssessessnsensessntensesssensenses | cbisbsssessesnssssessstentes et st es s snae
22, Payable fOr SECUMHIES IENGING. ..ottt s st sttt s st entensns | 2restensnssssssessantsnesessessansnssessessans | setssesnssnssssnssessessantnssessestenssnens
23.  Liability for amounts held Under UNINSUIEA PIANS............c.eiiucieiiciiceieisiesssse et sss st ss st s ssessns | sressessssssessessssssssessessessssssessessans | aesissessesssssssssessessss s ssessessessssas
24.  Capital notes §.......... 0 and interest thereon §.......... Dttt sttt saenssansan | stiesteesteesteesteesteesteessees s seestnnes | arviesiaes s tes sttt tans
25, AgQregate WHte-iNS fOr IADIIHES. ........cvrverrerereieie ettt ettt s st s st ensensns | fassssssessassssssnsensanssns st snsentnes 0 | 0
26. Total liabilities excluding protected cell liabilities (Lines 1 through 25)
27, ProteCted Cell IADIHIES. ........c.ucerrereereecce s
28.  Total liabilities (LINES 26 @NG 27).........ccvvurieiiieieieiesiesis ettt bbbt bbb bbbttt
29.  Aggregate write-ins for SPECial SUMPIUS FUNAS.........c.ri ettt sttt essentns | feeeesseesestanssesessentessessessensnees O [ 0
30, COMMON CAPIAl STOCK......vuviresrerriseiiesissiseisesesiss et s sttt s bbbt en st s s st s ntensansnns | sessessessessnnssnssnssansans 2,350,000 | cooevererrrieieiieninns 2,350,000
31, Preferred CapItal SOCK.........cciieieiciie ettt ettt sttt st essessenns | etentesset et ettt s et s et saenas | ebesentes et n ettt aen
32.  Aggregate write-ins for other than Special SUMPIUS fUNGAS.........c.orrriririrrirrr st ssessesssnssess | stnssssssssesssssssssessssssnssessesssnsas [0 RN 0
33, SUIPIUS NOLES......vuveieiiciicie ettt et e bbbt bbb s s bbbt b s bbb s s tes s s ssensns | ebsessstiesessesses bbb s sttt esaestas | eesiesiesten s bbbt aes
34, Gross paid in and CONTDULBA SUIPIUS...........cvevivieeieriieicictete ettt sttt es bbb seesasssnsens | oebessesssssssessesinsessesas 2,925,000 | .overcreerierciinns 2,925,000
35, UNQSSIGNEd fUNAS (SUMPIUS)......curvueiriieiteieiicisesisstei sttt sttt sttt stens s ssssenss | svsessessessssssesssssensans 7,376,953 | v 7,202,803
36. Less treasury stock, at cost:
36.1 o 0.000 shares common (value included in Line 30 §.......... 0) ettt sttt ettt ente | srestsne st sttt st st s s s ensentans | nrbessess sttt ettt
36.2 ... 0.000 shares preferred (value included in Line 31 §.......... 0]ttt ettt bnsens | frntesersess s s st s st ensessnrenseses | eheteniessesentenses et ent st st es st enes
37.  Surplus as regards policyholders (LINES 29 10 35, 18SS 36).......ccrurrrrrururrererirrireeeineeseesssssssseessesssssssssssssssssssssessssssssessessssssessens | _ssssssssssssssssssssssssees 12,651,953 | oo 12,477,803
38.  Totals (Page 2, LiNe 28, COL 3).......cccuiviriirieriiirieeiieerieccieeriseesisesi st seast s sssesnsasssessssnens | oeerinesesnenineneeeenes 54,550,064 | .....c.coovvrrrerirns 48,961,565
2501.
2502.
2503, et
2598. Summary of remaining write-ins for Line 25 from OVErfloW PAGE........ccvruriirnreeiininsireiees st sssssse st sssssssssesnns
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE). ... rereriurireiesiseiessessessesesssssssesesseessnssessessesssns st ess s ssses st snssssssssaes
2901. ...
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from overflow page.
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 @DOVE)...........couivveieeiiiiieteiiieieieeteieeiete et ettt nessesesssssesnsesesssssesnes
3201.
3202. ...
32083.
3298. Summary of remaining write-ins for Line 32 from overflow page
3299. Totals (Lines 3201 thru 3203 plus 3298) (Line 32 above)
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Statement for September 30, 2017 of the Flagshlp Clty Insurance Company

STATEMENT OF INCOME

1
Current Year
to Date

2
Prior Year
to Date

3
Prior Year Ended
December 31

o N OB W

12.

13.
14,
15.
16.

17.
18.

19.
20.

21.
22.
23.
24.
25.
26.
21.
28.
29.
30.
31.
32.

33.

34.
35.
36.
37.
38.
39.

. Aggregate write-ins for underwriting deductions....
. Total underwriting deductions (Lines 2 through 5)
. Netincome of protected cells
. Net underwriting gain (I0ss) (Line 1 MINUS LINE 6 + LINE 7).....vueviiiieieieicicieiese et

INVESTMENT INCOME

. Netinvestment income earned
10.
11.

UNDERWRITING INCOME
. Premiums earned:
1.1 Direct...... (written §.....98,333,232)....
1.2 Assumed . (written §.......... 0)
1.3 Ceded............. (written §.....98,333,232)....
14 Net.oorrnn. (written $......... 0).vetrvetee et
DEDUCTIONS:
. Losses incurred (current accident year §.......... 0):

2.1 Direct
2.2 Assumed....

. LoSS adjuStment EXPENSES INCUITEM. .......curuuiriereeireieecereieeeess ettt bbb s bbbt
. Other underwriting expenses incurred

Net realized capital gains (losses) less capital gains tax of $
Net investment gain (I0SS) (LINES 9+ 10).......c.evuiiiieireieieie ettt sb bbb

OTHER INCOME
Net gain or (loss) from agents' or premium balances charged off
(amount recovered §.......... 0 amount charged off §.......... 0)..
Finance and service charges not included in premiums.
Aggregate write-ins for MiSCEllANEOUS INCOME.........c.iuiuiiieieiieie ettt
Total other income (LINES 12 thIOUGN 14)........coiuiieieeieeeeiesseie ettt ees
Net income before dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (Lines 8 + 11 + 15)...
Dividends to policyholders
Net income, after dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (Line 16 minus Line 17)....
Federal and foreign income taxes incurred........
Net income (Line 18 minus Line 19) (to Line 22)

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, December 31 prior year...
Net income (from Line 20)
Net transfers (to) from Protected Cell accounts
Change in net unrealized capital gains or (losses) less capital gains tax of §
Change in net unrealized foreign exchange capital gain (loss)
Change in net deferred income tax
Change in nonadmitted assets
Change in provision for reinsurance
Change in surplus notes
Surplus (contributed to) withdrawn from protected cells
Cumulative effect of changes in accounting principles
Capital changes:

32.1 Paidin
32.2 Transferred from surplus (Stock Dividend)
32.3 TranSfErred t0 SUMPIUS.......cuvireererrieereeinsise ettt s sttt en
Surplus adjustments:

331 PAIA Nttt
33.2 Transferred to capital (Stock Dividend)
33.3 Transferred from capital
Net remittances from or (to) Home Office
Dividends to stockholders...
Change in treasury stock
Aggregate write-ins for gains and I0SSES IN SUMPIUS..........c.ucviviiieiiiiieie ettt
Change in surplus as regards policyholders (Lines 22 through 37)........ccccveeieiiieieisiesie et
Surplus as regards policyholders, as of statement date (Lines 21 pIUS 38)........cccvvereiiereieieeie s

................................. LU RO | I OO |
...................... 225814 | ... 298,813
.......................... 2240 | .o 8,177
...................... 228,054 |...ccociievinnn.. 306,990

206,093

..32,954 |..

173139 ..

12,477,803

B [ 173,139

................. 12,211,658
...................... 197,256

................. 12,211,658
...................... 265,700

...................... 174,150

...................... 197,910

...................... 266,144

................. 12,651,953

................. 12,409,568

................. 12,477,803

DETAILS OF WRITE-INS

0501.
0502. .
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page.
Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)

1401.
1402. .
1403.
1498.
1499.

Summary of remaining write-ins for Line 14 from overflow page
Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)

3701.
3702. .
3708.
3798.
3799.

Summary of remaining write-ins for Line 37 from overflow page
Totals (Lines 3701 thru 3703 plus 3798) (Line 37 above)
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Statement for September 30, 2017 of the Flagshlp Clty Insurance Company

CASH FLOW

Currer11t Year Prior2 Year Prior Yezr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums COllected NEt Of FEINSUIANCE. .........cvuriirerirririreiseississese sttt ettt snss s ensnssnsas | sressessessensnssees (173,361) 121,353
2. Netinvestment income... 319,869 419,216
3. MiISCEIANEOUS INCOME......o.vuieieieiieeeee ettt sttt s s ee s s et ee st eesessesensennesesans | sesessnsesssssnsssssssssssnnnsanns | fonsesseesssassesssssnsessssnsannes | sesessesssssssesssssnsessennsassns
4. Total (LINES 1 HIOUGN 3)....euiiriiriii bbb | eebseebinesiesbeeneas 146,509 540,569
5. Benefit and 10SS related PAYMENTS.........c.oiuiirieiiiiiee ettt bbbttt bses | Hfeb et ensees st s bt ent st anene | Srestantneestestee st es st st | Sresteneebs e n sttt
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS..........c.evcvevevevieeieiieisiens | et sesiees | sestessesessessssssssssssessesneas
7. Commissions, expenses paid and aggregate Write-ins fOr dBAUCHIONS............cciuiiieiciieic s | et senees | seebessessesessesse s sssessesneas
8. Dividends paid t0 POIICYNOIAETS. ........uruieirririiriieeise ettt es st ssesnesens | sesebsstessessssessesssssssessesnes | sretessessesnssnssesssenstesseenneas
9.  Federal and foreign income taxes paid (recovered) net of $.....267 tax on capital gains (losses).. ..36,927 .33,939
10, Total (LINES 5 HIOUGN 9)...euveieceierieieciseie ettt sttt en bt ens | fessessnstansansnnssans 36,927 | oo 33,939
11, Net cash from operations (Lin€ 4 MiNUS LINE 10)........c.vueieiiuriiiniinieisisseie e ssessssessesssssssessessssessesssssssessess | ossessesssssssessesns 109,582 | oo 366,683
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONGS... oottt | eebtsee st 2,042,464 | ..o 1,105,998 | ..ooovviinnnnn. 1,805,998
12.2 Stocks.
12.3 Mortgage loans
12,4 REAIESIALE. ..ottt £ttt entns | sesententsne st st st e stestentants | setestensetsessestentesestentenes | sesestentns st en s s et entnen
12.5  Other INVESIEA @SSELS........cuuvuriieciiciiecre bbbttt | stbsbnenanesestesb e eniessnsinens | erbesbstenes e es bbb entneen | cesetbeb et
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENTS............ccrruririnrinerrierrieieens e [ ceeeinseneiesssssieesesesteees | seseesesseesessessssssessessessees
12.7  MISCEIANEOUS PIOCEEAS........c.cvuieiveviiieeriieietessie sttt bbb ae bbb s s sn b n st ss s s b st esessnsesenns | eresessssssessnserens 198,499 | .o 6,875 | oo
12.8 Total investment proceeds (LINES 12.110 12.7)......cviiviieieiiieieiieie ettt ssssensesssns | sessssassessssenses 2,240,962 | .....cooevvinnne 1,112,873 | oo 1,805,998
13.  Cost of investments acquired (long-term only):
131 BONGS... ettt | eebtene et 2,552,419 | oo 1,510,637 | oo 2,015,949
13,2 SHOCKS. . vvurerieieeeeese ettt sttt R st s sttt rente | sesentesssnesestent et entestentants | setestensetiessest st s s tentenes | sesestentes st sttt entnen
13,3 MOMGAGE I0BNS........oiviieiciiie ettt s s s et st n s st ssenns | Hressssassessnsastessntentesetntes | sesessessesastessesnntentessntentens | shessensetnnse st en ettt
134 REAIESIALE. ...ttt E R E bbb f ekt en b s | setnteebant st st et st st entants | setentent et et en st et s st et | sesententnt st sttt nen
13.5  Other INVESIEA @SSELS........vvureuiiriisciirieri iRttt | 2bssb b s bbbt | srbsesisess s s st sienes | neriresbes st
13.6  MiSCEIIANEOUS APPIICAtIONS..........eviviriiiieieieieie ettt bbbttt s bt s b senseses | ssessssassesssssssessessnsessasnsss | sessssessessssessesssssnsessessnsans | tossessessssensesnsas 192,750
13.7 Total investments acquired (LINES 13.110 13.6)......ceieveireieicieecieieseee sttt ssstes e ssssenes | esssssssesnsaneas 2,552,419 | .o, 1,510,637 | oo 2,208,699
14.  Netincrease or (decrease) in contract 10ans and PreMIUM NOES..........cceieiiueieieinirieissee e sssens | covssessesiessssesssssssesesssssnss | essessessssessesessssesssssssasses | sssessessssessesssssssessessssessens
15.  Net cash from investments (Line 12.8 minus Line 13.7 and LiNE 14)..........oorirrnrerriienrrereeeneneeseessseseeneessesessnsenns | corsesesssssnsanenns (311,456) | ..voeeeenee (397,764) | oo (402,701)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAI NOLES..........cveiveieieciiieic ettt sttt bbb sssntens | ssessssessessssestessssensessesnses | sesessessssassessessstessessnsensess | suessessessssessessssessesensensesas
16.2 Capital and paid in SUMPIUS, €SS tTEASUMY SLOCK.........cvururiiierirrirrieierissisisiestess st sssssessssssessesssssnssns | sessssssssessessessssssssessassanss | sssessesssssnssessassssnssessanss | sssessnssnssnssesssssnssessessnes
16.3 Borrowed funds
16.4 Net deposits on deposit-type contracts and other insurance liabilities.
16.5 Dividends t0 STOCKNOIAETS.............cvuriurrieiiirceciieise ettt
16.6  Other cash provided (APPHEA)......c..cieiviieiiieiecse ettt ans , X ,
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Ling 16.6).......... | coccovisrersnrnians 52,328 | oo 23417 | oo 7,146
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).....c.cccoevvervecns | voverreirireneinnnns (149,546) | ....coovvvvrereirirnns (7,664) | oo 101,298
19. Cash, cash equivalents and short-term investments:
191 BEOINNMING OF VBN ...ttt bbb s b es bbb s st e 116,764 116,764
19.2 End of period (Line 18 plus Line 19.1)......c.cccevvervrrereceeceeeeeas 109,100 218,062

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001
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