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Annual Statement for the year 2017 of the Erie Insurance Exchange

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BoNdS (SChEAUIE D)....oouvvernrrirceirerieiinieisiesiisenieseseesissesssesseesssesssesssesssssssssssssens | oevessesees 8,600,922,361 | ....cvvrvrererirerrirerirrenrenes | weverirend 8,600,922,361 | ........... 7,991,212,307
2. Stocks (Schedule D):
2.1 Preferred StOCKS. ...t esssssensnes | cerneeseenns 145,994,685 | .....ooovrierrrcrnecrrcnins | v 145,994,685 | ....ccccovnv 145,332,707
2.2 COMMON SEOCKS. ....vourerucrerrermeriseeiseniseesssesseest st nssssnssesssssnies | eeseeeinns 4,624,849,237 |...coovvvrrnerireerrnernens | eveenennns 4,624,849,237 | ........... 3,896,325,497
3. Mortgage loans on real estate (Schedule B):
31 FIISEIENS . covovceeeiiceeci bbbttt | ereenee s 407,658 | ..oooveecriecrinerienrineeis | v 407,658 |...ooovvrerrins 640,260
3.2 Other than firSt IBNS........cureeereerrireiecerreie e isssessssessessssesssssssssessenes | eessssessnssssssssssssesssnssssesss | seesessessnssnssessssssssssssssens | oeesessesssssssssessessnssnennd [0
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)......vevrevreerectseeseessesseesssssses st sssesssssbessesss s s ssesssssssessesssessesesesseses | sesessessesens 101,103,703 | cooeveviereeeeereceesiee | evvrveieinns 101,103,703 |...cceveeneeee. 93,764,970
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES)....v.vevecvereieeieesee st st sstesee s sesse s sssse s st ssesssbessessssssssessssnes | sevsesssssssesesas 3,188,875 |....
4.3  Properties held for sale (less $..........0 ENCUMDIANCES)..........cvververieereereeeeeeieens [ e
5. Cash ($.....11,115,855, Schedule E-Part 1), cash equivalents ($
Schedule E-Part 2) and short-term investments ($.....3,837,836, Schedule DA)............. | coeereeree.3068,273,446 | ..o | cveeieeian 306,273,446 | .............. 447,881,312
6. Contract loans (including §..........0 PrEMIUM NOES)........ccvuriurieciieiseiseiseise s | ceevissiesisssisssssssssssessns | coisssissiisssissssssssssssssss | sesssesssessss s se (01
7. Derivatives (SCheAUIE DB).........ccccuivirerrriecieniecsienisesisesssesissessssesssesssessssessssees | cesnerenseesnnenss 4,595,000 [ .ooouvvrmerierrieerineeinenns [ e 4,595,000 |...oovvrrerrennn 1,397,000
8. Otherinvested assets (SChEAUIE BA)..........cocuvevreveieieeeece e sessssens | ceveessssenens 850,541,326 | ..ovvverererreereerieeieeeens | e 850,541,326 | ..cevveee. 777,311,663
9. ReCeiVables fOr SECUMHES. ...t esssees | cesseeseneeenns 38,390,921 | .o [ e 38,390,921 |..covorvuunee. 31,690,111
10. Securities lending reinvested collateral assets (Schedule DL)..........cccoceeevveveeercerecviens | veererrerenn 560,089,007 | oo [ v 560,089,007 |..ccvvererrirererereeeieians
11, Aggregate write-ins for iNVeSted @SSELS..........c.evrveieiiriiceisceeeeesseeesss s | eoesiesssss s sssse s [0 PR [0 RO [0 IR 0
12, Subtotals, cash and invested assets (LINES 110 11)......uwucrerrmnecenmerneerinernneessenines | vveennee 15,236,356,219 | ....c.oovvvvrenens 3,188,875 | ......... 15,233,167,344 | ......... 13,385,555,827
13. Title plants less §.......... 0 charged off (for Title INSUFErS ONIY).......cvrereveererrerirrnrisrirnirens [ e [ e | e (01 O
14, Investment income due and aCCIUE............cc.vcuiieiineiineiieiiieiieeesiesiesiessesiessessenss [ e 92,255,920 | ..o [ e 92,255,920 |..covvvicnene 85,452,676
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... | cceeveinee. 105,124,378 |...cocvvvrnee. 21,520,896 |..cccocvrrrrnes 83,603,482 [....ccceoenne. 83,374,580
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)...........ccceevver | vevrernens 1,530,564,729 | ...coovvrerevieenennienns | vveininns 1,530,564,729 | ........... 1,403,515,191
15.3 Accrued retrospective premiums ($.......... 0) and contracts subject to
redetermination ($.......... 0]ttt ees ettt sttt sses s taessses s ssentas | srsensseesanssnssaessaesssnsasnsas | ceesieesiessiesssesssessaessaensaens | erueessestesaes s s tnnaas (VN
16. Reinsurance:
16.1  Amounts recoverable from FeINSUTETS............c..ucvrrvneremiriereieerieseieerseesnenis | vereiesrieneinns 1,461,422 | ..o v 1,461,422 |..ccoovvvrne. 1,968,207
16.2 Funds held by or deposited with reinsured Companies..............cceveevevecrriererveen [ ceverrirsieinns 2,264,929 | ..o [ e 2,264,929 | ...ccovvvernne. 2,266,929
16.3 Other amounts receivable Under reinSUraNCe CONMTACES..............urverreermrrmmereeennins | rorereereieerisseisssseeseens [ eeessermneessessnesesssennes | cevserieressessnesesssens (U R
17.  Amounts receivable relating to UNINSUFEd PIaNS..........ccccoveviviieieeieeeeeesse e [ e ssiesiesseies [ rrsesesissssiesssssssesesssssses | evseriessssssesessssessesineed (01 ORI
18.1 Current federal and foreign income tax recoverable and interest thereon...........c.cccocee | ceveveveernnnee 22,854,855 [ ..o | e 22,854,855 | ....coevnene. 44,558,227
18.2 Net deferred tax asset
19.  Guaranty funds receivable O 0N AEPOSIL...........ccurururirreereiririrerereereeereenseseesseseeseeessns | ceressessssensesnessssessnsessssenss | eeeneeseesnssnessessssssssesnssens | reeessesssesnsssnssessssssenn (01 OO
20. Electronic data processing equipment and SOtWar€............ccuveueveerneieiesssiseisesesissisenes | ceevsessssenennns 38,086,987 |...cccovrenne 32,081,746 | .ccoevrvrnne. 6,005,241 | ..coovvrrerrnnes 7,578,112
21.  Furniture and equipment, including health care delivery assets ($.......... 1) ISR ISR 11,273,744 | ..o 11,273,744 | oo (U1 OO 1
22. Net adjustment in assets and liabilities due to foreign eXchange rates..........ccocveiveee | eoverveerieseeeesieseeeeees | e | v (01 O
23. Receivables from parent, subsidiaries and affiliates............ccocveereverisierisieeieeies | e, 276,095 | oo | e 276,095 | .oveveereinn, 218,851
24. Health care (§.......... 0) and other amoUNtS FECEIVADIE. .........ovrvrererrenrirrieiseisrnseniseens | crrereessssnsessssssssssnsssnsesss | seevesesnssnssssssssessssssssens | coressssesssssssssnssssssssnenns (01
25. Aggregate write-ins for other-than-invested assets............ccvveeeieierveieieiseiseieiesenns eeresssissisnaas 2,649,615 | .o, 509,950 |..ccooiiiiinnns 2,139,665 | ..o, 2,418,298
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell AcCOUNtS (LINES 1210 25)......courvumererecererireeseseeessesieessessesseessessseesssssssssesssssssnenns | ceesneens 17,043,168,893 |.......coccco.ne. 68,575,211 | ........ 16,974,593,682 | ......... 15,016,906,898
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS.........cccoe. | vevrrrrnrenereiinrnrneiieiesinns [ vriernsissieissesnssseses | covesesnsenssesesssssesenns (01
28. TOTAL (LIN€S 26 AN 27)........cvorrverceereririecernerinecsisessieesesesssessssesssssssssessssesssnessssssseens | coeeeens 17,043,168,893 |................. 68,575,211 | ......... 16,974,593,682 | ......... 15,016,906,898
DETAILS OF WRITE-INS
T10T. e
T102. e
1103, ettt ennns | erreenienssenntensssnnnenses | e | sesssessenssensnesensetQ) [ e s
1198. Summary of remaining write-ins for Line 11 from overflow page...........cccvvevvverveveeevees | ceveerieieesee e (01 OO RRURURUN | N ISR RUSURURRRRRONt | B [SOSUUROR RO 0
1199. Totals (Lines 1101 through 1103 plus 1198) (Line 11 @bOVE)......ivvireireiirerrrrersiisrssessiens | orrssissesseisisssesssseseand 0 o0 0 0
2501. Premium Tax Credits and Other 1,108,302 | ..oovervecrirerirerircrincrnenen | vrervrenrennenn 1,108,302 [ oo 1,377,836
2502. Equities & Deposits in Pools and Associations. 1,031,363 [ .o | e 1,031,363 | 1,040,462
2503. Prepaid DiSHUISEMENIS..........c.ocveieeieicee ettt ssssssens | eeveseesssssasseaes 509,950 | ..oeiveeeeerene 509,950 [ o0 | e
2598. Summary of remaining write-ins for Line 25 from overflow page........ccocveveevevevceveeeiens [ oveiveiceiccead [0 R [0 R (01 [ 0
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 @boVe).........occuervreerscvenscernssienssienns | sovessnenssennnes 2,649,615 | ..o 509,950 | ...oovvrniriennes 2,139,665 |....ccocvnrerenne. 2,418,298




Annual Statement for the year 2017 of the Erie Insurance Exchange

LIABILITIES, SURPLUS AND OTHER FUNDS

Curre;t Year Prior2Year
1. Losses (Part 2A, Line 35, COIUMN 8).........uvuiemmirimeeimerieisiesiseesisesseesiseesssesssesss st st ssssesssssssssesssesssssssssssssssesssessssnesssns | sossssnssssnnses 3,428,601,756 | ..coovvvvunecn 3,342,354,376
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6)..........ccccceveververenerieriesniennns | voveieveieieiienns 1,470,108 | oo, 1,492,096
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9)........cvuiviviiiieieiscieeie sttt bs s sses s sssssssssnns | eviessessessssaess 659,768,684 | ........cceoee..d 644,643,868
4. Commissions payable, contingent commissions and other SIMilar ChATgES..........ccueiiviieiiriiiee s ssssssses | ressessis st ssessssssens | essesessesses e essss s s ssnes
5. Other expenses (excluding taxes, ICENSES ANA FEES).........ccvvueririeiinrircieiessee sttt sb st ess s ssenssnssens | sovsssessessssssseses 9,298,075 | .ovvvvveierrerinn. 9,010,089
6. Taxes, licenses and fees (excluding federal and foreign INCOME tAXES)........cevueveveieicieisie et sessesens | oevesaesississeseenas 37,258,343 | oo 37,544,698
7.1 Current federal and foreign income taxes (including $.....309,997 on realized capital gains (I0SSES))........cco..rververrrrrrrererrserseessenns | coereresiierersssiine 959,423 | e 796,021
7.2 Net deferred taX ADIIHY....... ... vttt ettt ettt sssssnssnestnnnns | eesseessessssneenn 245,701,218 | covvovvverreeennes 243,219,707
8. Borrowed money $.....1,688,976 and interest thereon §.......... 0ttt ettt ettt en st saensentanns | eeverseeseestensenaenes 1,688,976 [ ..veveeeeeeeeeeeeeeeees
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....173,412,330 and including warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including §.......... 0 for medical loss ratio rebate per the Public Health SErvice ACt)..........ccvevcveieieiciieeeeece s | e 2,592,644,749 | ................ 2,438,035,475
10, AGVANCE PIEMIUM......vuiviivieiiiteieiiets ettt ssa bbb bbbt s s b s st b bbb bbb s st st b bbbt b s bt s s s b s st s s st essntensens | snbessssnsansesanes 42,738,206 | ....ccvevererrnnnnen 46,205,615
11.  Dividends declared and unpaid:
111 SHOCKNOIAETS.......cooe bbb bbbt | bbbttt bbbt nes | chisbies bbbt
11,2 PONCYNOIAETS. ..ottt esst s | nesiseniensseens 10,782,639 | ..cvvovriecrirens 7,696,447
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........c.vvurierrieireririieieiesie s ssse e ssessssssssessesessens | evsessessssssessesans 91,877,362 | ccoovvererrinen. 84,022,144
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, Column 19)........cccoouviniirininrneieissessessesssisssessssessns | sesevsssessssssssssenes 124,571 | oo 124,681
14, Amounts withheld or retained by company for aCCOUNt Of ONETS............cciveveicieciceecee et ssesnsens | seeseseessssesansanes 34,765,726 | ..ccovvvveriennne 31,312,976
15, Remittances and iteMs NOL AlOCALEA. ..........cc.cuevuerire ettt sss s ensessssns | sessesssnensesssnes 2,057,880 | oo 2,017,791
16.  Provision for reinsurance (including $.....1,000 certified) (Schedule F, Part 8)...........ccccuuevveeveecrieriieesiesssessssesssssssssssssssssssssessses | ossveessssssssessssensons 54,000 | covvrereererenrereinens 3,000
17.  Net adjustments in assets and liabilities due t0 fOreign EXChANGE FALES...........ovurriirierrirrr et sse st ssssssessenses | sesessssssesssesssssssssessessessnssns | sessssessessessnssssssessanssssnssessans
18, DIaftS OUISTANGING. ... ceereriicecieire ettt sttt s e E e n st s st st s bnssnes | sesessstsnssessastansnssnssessantnssns | sereesessostessnssnssessantansnssestans
19. Payable to parent, subsidiaries and affiliates.............cccccueiueiciiieieciscce et sntens | evies s 1,480,716 | oo 2,216,967
20, DBIIVATIVES......couiiiiiiiiiiii ettt bbbkttt | sebine bbb | esb e
21, PAYADIE fOF SECUMHES......vuevuiveieeicieic ettt bbbt b s s s s bt s bt s s b s s nse s nt s s sentennnans | ebessesssssnsnssesad 48,085,192 | ..occvvvvereree. 56,650,430
22, Payable fOr SECUMHES IBNAING.........ciiviveieiecrei ettt sttt bt bbb sb s s saesas | essesassssssanses 560,086,217 | ..vveveeririeeireeneeieseis
23, Liability for amounts held Under UNINSUTEA PIANS.............ccuueieiiiicieieiseic ettt b bbb st ssestns | essssssssessessesssssssssessessansssns | sessssessessssssessssestesssssessenans
24. Capital notes §........... 0 and interest thereon §.......... Db | srestes sttt sies | ersiessies e see
25, Aggregate Write-inS fOr HADIIIES...........evriueieieciecsce ettt sttt n s | arersersesensienes 402,363,246 [ ......oooovennnns 358,949,816
26. Total liabilities excluding protected cell liabilities (LINES 1 throuUgn 25).........cceuiueieiceeeieesee et sssssssssssessssnsens | cessessesinans 8,171,807,087 | ................ 7,306,296,199
27, PrOteCted COIl ADIIES. ... ..vvureerireieieriseieieiss ettt sttt s st s s s s s s ns s sensensns | ensssssessessensonssnsessassansanssnsss | sessssessossanssnssessanssnssnssesssnsas
28.  Total liabilities (LINES 26 @NG 27).........eveuurerreerrermreeeseessesssseesssesssesssessssesssassssssssssssssssssssssssessssssssssessssesssssssessssssssssssssssesssssssnnes | ossssssseranes 8,171,807,087 | ...cccrvveernes 7,306,296,199
29.  Aggregate write-ins fOr SPECIAl SUMPIUS fUNGS..........iuuriiieiereieiecscie ettt ettt en s s | wtenssssnssestanssnssessansensnssens (01 OO 0
30, COMMON CAPHAI STOCK. .....rvureueeceeerriseieeeer ettt ese et es ettt ss ettt E e s 8 2 E R E et s E s b ssen s st e ssessns | 2iestensnessessassastnsessessensnssnes | retsresessstaneessessensantsnesnssnes
31, PrEfermed CAPIAI STOCK. ... ettt s ek s bR E bRk s b st et brens | Hhebetebsessen s st et e s s st et e biees | eebiessest sttt ettt
32.  Aggregate write-ins for other-than-special SUTPIUS FUNGS..........c..ciuiviieiiiieieicice ettt saes | evssessese s sssense e 0 [ 0
33, SUIPIUS NOES.....oucveieiiiiie ittt bbbt b bbb s sttt b st s s s bbbt b s b s s s s b st s s s tessens | ebsesintessesietenses s bense s snsentes | sesbessesetens s et n et enan
34, Gross paid in and CONHDUIEA SUMPIUS........ceiiuiieieicisieieiss ettt bbbt b s s s st ssessnsnts | ebsessssessesntensessesensessessnsanses | sostessessssnsessessnsansesessntessenas
35, UN@SSIGNEA fUNAS (SUMPIUS)......vuvereeireeisciicitee ettt bbbt b bbbttt ssnns | evsessessensanes 8,802,786,595 | ................ 7,710,610,699
36. Less treasury stock, at cost:
36.1 . 0.000 shares common (value included in Line 30 §.......... 0) ettt ettt nsensnns | srestees ettt tens | eebes et nee
36.2 .......... 0.000 shares preferred (value included in Line 31 §.......... 0) ettt ettt ns s tns s | ehiensentses s st ens et esensentens s | sbesesientens st es st st sesent s
37.  Surplus as regards policyholders (Lines 29 to 35, 1esS 36) (Page 4, LINE 39).......c.ccveveeveiercerieeseeeireissie e tstes e sssesseessssssesesssssessens | sveresessessnes 8,802,786,595 | ................ 7,710,610,699
38, TOTAL (PAQE 2, LINE 28, €0l 3)....veuueerreerreerieeeieeeseeeieeesse s eeessssesseessseessssessseessseesssesssseessessssssssassssassssassssassssassssssssssssnssssssssnees | sessneesssnces 16,974,593,682 | .............. 15,016,906,898
DETAILS OF WRITE-INS
2501. Compensation DUE AtOMMEY-IN-FACL...........cccociiueieiieicces ettt bbbt bensnas | evesssssesaesnaas 402,363,246 | ........coo...... 358,949,816
2502, ettt R R8RSRttt nnntes | seeesnenn sttt enets et | cesreeets ettt
2503, ettt SRR RS e et tesssnent s | seeesnen ettt et | ceteeet ettt
2598. Summary of remaining write-ins for Line 25 from oVErlOW PAGE.........ccviuiiieiciteeete ettt s s sseses | erebesses s st 0 [ 0
2599. Totals (Lines 2501 through 2503 plus 2598) (LiN€ 25 DOVE).......cuuuiiueiieeniiiiiiiisiie i | sosesssssnsssesd 402,363,246 | .......c.ocooeuce. 358,949,816
2001, ettt | senes ettt enes | ettt e
2002, oottt | senes ettt enes | ettt e
2003, et E SRRttt | senesne ettt | crbreret et
2998. Summary of remaining write-ins for Ling 29 from OVEMlOW PAGE.........cccvrueieiirrieieiesiseise et ssessssessessessnsss | sssssssessssesssssssssessessssssessn [0 0
2999. Totals (Lines 2901 through 2903 plus 2998) (LINE 29 800VE).......oviviuieiiirictiieeseeteesssesissississssssssesssssssessssssssssssssssssnsessnssnsesessnsesss | esessossesssnssssssssssssessessnsad 0
3201.
3202, ettt E R8RSR SRRttt nnntes | sessseessens s e s st st enstsnnts | cerseestsee ettt
3203, ettt eS8 R8st s st nnntes | sesssnessees s s s st st st ennts | cerseestsees ettt
3298. Summary of remaining write-ins for Line 32 from OVErlOW PAGE........ccvcviuieeiciceecccee ettt saesns | eveetes s st (01 [T 0
3299. Totals (Lines 3201 through 3203 plus 3298) (LiNE 32 @D0OVE).. ... weiiuiiuriiieiieieeieii et ses s sses s sens s ses e s et sns st sesssnssnssnsnsens | sebssssesessssssssssssessssssnsssesns 0 ] 0
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STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earmned (Part 1, Ling 35, COIUMN 4).........cocuieiieeieeieeeieieereee et ssse st s s sss s s s s s ssessssssessssanss | seesessesssssesinean 6,109,805,039 |.....cccoevvrnnnes 5,755,856,950
DEDUCTIONS:
2. Losses incurred (Part 2, LiINE 35, COIUMN 7)......cviviieiciiereieeie ettt ssss st s sesse s ssssssesssssnes | conssesissessesenns 3,585,742,644 | ..covvevvrnn 3,373,455,499
3. Loss adjustment expenses incurred (Part 3, Line 25, COIUMN 1).........coiuiiieiiiriieieeeeeie e ssssese s ssssssesens | sesveessssssesissenen 603,661,138 | .ocverericrans 584,757,554
4. Other underwriting expenses incurred (Part 3, Line 25, COIUMN 2)..........ccuiieiiriieeiiiieieiseeseee e ssessssesaessssessenes | sesissssssssesinaas 1,711,839,650 |...cocvvvrnee. 1,626,200,644
5. Aggregate write-ins for underwriting dedUCHONS...........c.ccueieviiiiieicsee et sssensens | sessessssssesssssssessenas 1,693,499 | oo 1,014,303
6.  Total underwriting deductions (LINES 2 thrOUGN 5).........covuiurirriiiereieisiieeineie ettt st sttt ssensnes | ssessessssssessesens 5,902,936,931 [ ..covvviirrieeenee 5,585,428,000
7. NetinCome Of PrOtECIEA CEIIS..........ciiueieiieiei ettt bbb s bbb bbb s s ssesssssssessesnts | shtbessessessssassessnsensessessntesesntes | oebessessssssssssessessnsensessntensesnsanes
8. Net underwriting gain (Ioss) (Line 1 MiNUS LiNE 6 PIUS LINE 7).....vveviviireiieriieieiseieiese s sessssessessssessesssssssessssssssssessenss | svessessssssessssnnees 206,868,108 | ...ccoevevrerrerennes 170,428,950
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17)........cc.coveireeierieiieieisssee e sssesssssesessenes | svevssssesessessnenns 499,708,728 | ..cvererrreinns 498,295,461
10. Net realized capital gains (losses) less capital gains tax of $.....95,621,008 (Exhibit of Capital Gains (LOSSES))........evuevvreees | corvariiesriasisiiaass 172,553,324 [ oo, 45,046,155
11, Netinvestment gain (I0SS) (LINES 9 + 10).......uiiirirririeierssiie ettt ettt ssss st essssssssssssesssssssssessens | sessessssssssessssens 672,262,052 | ..o 543,341,616
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered $.....14,344,660
amount charged Off §.....50,845,379).........cuurririinriinriiessis st ss sttt | sbrenstenss st nneas (36,500,719) | cevvuevveeereireirnes (22,137,576)
13.  Finance and service charges NOt iNCIUAED IN PrEMIUMS..........cvueiiuiiieieiiieie ettt sttt ssstensenes | sebesesssessesssssssesse st ess s s senes et
14.  Aggregate write-ins for MISCEIIANEOUS INCOME........c..cuviueieiiieiieieiieie ettt tessessssessessessnsensensns | sssessessesessssessesassense 649,953 | .o 1,313,802
15.  Total other income (LINES 12 trOUGN 14).......c..vviuiieieieeieicsssseiss ettt st es st sssssessenses | snsssssssssssssssnsnsas (35,850,766 ........c0cevvreeeen. (20,823,774)
16.  Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
INCOME tAXES (LINES 8 + 11+ 15)..... ettt bbbttt bsenbsenssenns | enbtestenstenstenneas 843,279,394 | ..o 692,946,793
17, Dividends t0 POICYNOIAETS. ........c.ucuiviecietiieie ettt sttt st ss s s st s enb s s bensesas | anbessssssesssssnsasaes 14,098,349 | 8,926,179
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (LINE 16 MINUS LINE 17).....vuivreicieerceieeee sttt ses s ssse st sstes s bes s ssssssesssssssessessssessesnsons | sessessssssssesnsnses 829,181,045 | .oveverernn 684,020,614
19.  Federal and foreign iNCOME taXES INCUITEA............ccvuevecviveieieisee ettt st sse s ssessesssbessesssessessssnssnens | sressssssssssssnsaneen 200,320,242 | ..o 174,208,904
20. Netincome (Line 18 minuS LiNe 19) (10 LINE 22)........ovorrrimirnrinririiresiinsissisissessssssssessssesssssssssessessssssssssssessesssssessessessssssessesses | aveesssesssssesseseees 628,860,803 | ...o.oovorerernns 509,811,711
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, COlUMN 2).........ccccvrururrneineirnnmeeneneneiincneeneens | ceeveeneineeneenns 7,710,610,699 | ..covvverieenee 7,141,548,284
22.  Netincome (from Line 20).........cccccvvveivernnnee. ....628,860,803 ...509,811,711
23.  Net transfers (t0) from Protected Cell ACCOUNTS.........c.cuiuieiieiiiicieicseee ettt s bessesans | essessessssestessessssessesssssssessessssens | cressessesissesses s sesse s sssssessesnees
24. Change in net unrealized capital gains or (losses) less capital gains tax of §.....(40,390,515).......c.ccovuerrerreererrerreeeseeeseesienns | cervreeireeiseeseeninn: 461,531,914 [ .o 108,570,777
25. Change in net unrealized foreign exchange capital Jain (I0SS).........ccueveuririieiiiriieeiseiese ettt sessesssnns | covssessessssessesiesenes 50,438,947 | oo 3,556,894
26. Change in net deferred income tax (42,872,026) .....cvoerrerrrene. (16,164,213)
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28, Column 3)... ..(5,732,742)| .... ..(9,203,160)
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus COIUMN 1).........cccoveieieeieieisiireieiesssisessesessenns | coveviesssesesessesssssenns (IO L0]0) ) ORI
29, Change iN SUMIUS NOLES........cvuiuriveriieiiesieie sttt sttt st st s st s st nsas | essestasssessestess s s s s ess st s s ssentes | sessessestonsessessens s s ses st s s enes
30.  Surplus (contributed to) withdrawn from ProteCted CeIIS..........cvuiiiiicieiesieceicissss ettt sssssesssssessesss | sessesssssessesssssssssessssesssssssssesss | sssessessessssessessssssssessessesssssess
31.  Cumulative effect of changes in aCCOUNLING PIINCIDIES..........ccevevrviiecieieecese ettt ssses s sesse s sssssssenns | stessesesinssssssssssssessesessessessessnsns | sevessessessessssesesas (27,509,594)
32. Capital changes:
3201 PAIA MMttt ssns | sbties sttt en s tas | erbiesb ettt ettt
32.2 Transferred from SUrpIUS (STOCK DIVIAEN).........ccriururriiirrirrieiecnieisessisessie sttt ssess s ssesssssssssessessensnsss | sesessessnsssssssssesssssnsssessesssnssnssnns | seusessessmsssssssssessenssssessassnnssnssns
32.3 TranSTEITEA 10 SUMPIUS.......cuurerieeeeieiie ettt ss ettt en st nsse st ensnssestensnss | susesssssnessessnssnssnssestentansnssessans | nessessessnsssssssssastensnssessassnnssnssns
33.  Surplus adjustments:
331 Paid N
33.2 Transferred to capital (Stock Dividend)
33.3. Transferred from capital
34. Net remittances from or (to) Home Office
35, DivIAeNds t0 SIOCKNOIAETS...........cvuieieiriiicice bbb bbb bbb
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1).
37.  Aggregate write-ins for gains and I0SSES IN SUMPIUS...........cuuucuuuriuiiriieiiciiciiceiesi ettt sttt ettt
38. Change in surplus as regards policyholders for the year (Lines 22 through 37)........c.ceuurcueinerninerneeierieninsriesississesssenes | eessessiossesasees 1,092,175,896 | ....cccoovvivnnnnne. 569,062,415
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37).......cccouvvvrvenvenncnnees | covnevvniiinrinenns 8,802,786,595 | ....ocovvrrnrennc. 7,710,610,699
DETAILS OF WRITE-INS
0501. LAD Program Expense... 1,693,499 1,014,303
0502, oottt sttt bbbttt bR S SRR R8RS S8R R R R R8RSR R AR Rt s bt s s bsns | Hiiessnssees s sttt | Srensiensi et
0503, oottt ettt ettt SRR R R £ R AR AR R £ AR 8RR 8RR R R RS R R s s bbbt baens | Hiessns sttt | Hrenssenss ettt
0598. Summary of remaining write-ins for Line 5 from OVErlOW PAGE..........ovriiierirrirririneinereisiineessseteesssssssssssssssesssssssssessessesses | sessessseessssesssssssssessnssssssnssessnsd [ onssnsensensssnssnssnssssesssssssesseens
0599. Totals (Lines 0501 through 0503 plus 0598) (Line 5 above). 1,693,499
1401. Miscellaneous Income - Reinsurance.........c..oeeeevereeneenns 601,946
1402. Miscellaneous Income............ccc........ 41,109
1403. Unidentified Claims Reimbursements............cocucveueeneencereennns 6,898
1498. Summary of remaining write-ins for Line 14 from OVEMIOW PAGE.........cceviiiieicicicee ettt sstenes | sristessese st bbb [0 TR
1499. Totals (Lines 1401 through 1403 plus 1498) (Line 14 above)...
370, etttk E £ R £ £ £ £ £ AR R £ E R R R R R R R R R R R R R R s h bbb ans | Hheebeneb bbbttt | Hreti e bbb
3702, R E R £ R R £ £ R R R R R R R R R R R ARk ns | Hheebeees e bbbttt | Hretb et
370, bR £ R R £ £ R R R R R R R R bbbt es | Hheeb et bbbt bbbt | Hretb s
3798. Summary of remaining write-ins for Line 37 from overflow page..
3799. Totals (Lines 3701 through 3703 plus 3798) (LINE 37 @DOVE)........ccoueeuiiiieiiiiietiisiesiesisssiesisssssssssssessesssssssessssssssssssssssensesnsens | essessssessessesensesssenssssesnssnsess | cesesiesessesssessssssssnssssessnsnead




Annual Statement for the year 2017 of the Erie Insurance Exchange

CASH FLOW

Currer1t Year PriorZYear
CASH FROM OPERATIONS
1. Premiums collected net of reinsurance... 6,135,144,869 | ...........c...... 5,792,259,090
2. Netinvestmentincome.... ..531,638,435 ....554,513,864
3. MiISCEIIANEOUS INCOME........verviiererrireiieeaeeeiseee e sss sttt s st s st en et stess st et snssestenssnsnnssensensns | essessessssssessessas (30,688,748)| ..o (20,823,774)
4. Total (LINES 1 HTOUGN 3)...eouiveriirrirciieiiieeriess st | cveseenssneesnns 6,636,094,555 | ...t 6,325,949,180
5. Benefit and 0SS related PAYMENLS...........cciuiveiiiiecce ettt st nsenas | erestes e snes 3,499,008,467 | ......cccevuve 3,142,913,386
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS..........c.cvcuvereveicveeeieeeseeesieiieis | coeiieissesie s ssssssesees | ceveesessesssssssssssssssesssssssessesns
7. Commissions, expenses paid and aggregate write-ins for dedUCHIONS..........ccveieviiieiccsecee et sseessesens | e 2,258,942,397 | ...ccooevvrnnn 2,144,189,453
8. Dividends paid to POIICYNOIAETS.........c..cuivieeieciieicce ettt st es s sasssstenes | evsesissessesesnsenes 11,012,157 | oo 8,261,498
9.  Federal and foreign income taxes paid (recovered) net of 274,074,476 [ .o 215,171,950
10.  Total (Lines 5 through 9) ...6,043,037,497 .5,510,536,287
11, Net cash from operations (Line 4 minus Line 10)... 593,057,058 | ..covvvvrrrrrnnnes 815,412,893
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
12,1 BONGAS...ceuvireeteeiieeeeeee sttt | eresent s 3,740,489,082 | ......cocoueuuen 2,495,468,242
12,2 SHOCKS. . rveuuverseeeseesseeeeseessee e ess s eess s8££ttt | eessentseneernes 1,314,948,061 | ..oooovvvvenn. 1,381,883,054
12,3 MOTEGAGE 0BNS......cviiciiieiieiii ettt bbbt s st s sttt en b s b e s s s santes | suebsesensensesnntensesnnean 232,603 | oo 311,232
12,4 REAIESHALE. ..o bbbttt [ cieei e nees | erbenienb et 9,560,084
12.5 Other invested assets ..164,146,026 ....168,746,632
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVEStMENTS..........ccccevevcvecccesceccseeeeeeeeeniens | e 2,341 | 236
12.7  MISCEIIANEOUS PrOCEEMS. .......cvuvvivecvrieeiieictece ettt bbb se s s s ss st sses s bsses e basssssesssssssassnsnss | crisssssesinsissesssanes 1,809,213 [ oo 2,609,545
12.8 Total investment proceeds (LINES 12.110 12.7).....ccuircueiereieieisstese sttt sses s sstesss e ssessssssessessas | sviessessssssesas 5,221,649,326 | .......ccvvunnn 4,058,579,025
13.  Cost of investments acquired (long-term only):
1301 BONGAS...ceuvirceeeeeiieee st | eeernnt e 4,303,194,414 | cccoovvvrnenenn. 3,436,211,731
132 SHOCKS. vvuuresseeeseessee st st ees s8Rttt | ereseentneernes 1,376,972,077 | oo 1,415,871,086
13,3 MOTEGAGE I0BNS.... .ottt sttt E bbb n st b s st st | sbesuessessestant e s e st ent s e s ssentas | senerestenten et s et n st
13.4 Real estate 10,822,188 | oo 8,266,376
13.5 Other invested assets ..237,870,303 ...217,158,448
13.6 Miscellaneous applications.... 589,776,958 | ..cooovorieriiinn. 48,986,558
13.7 Total investments acquired (LINES 13.110 13.6)........cocviuiiiiiiiciiseesee ettt bes s saes | oereseessssiesanes 6,518,635,940 | .....ccoovnnv 5,126,494,198
14.  Netincrease (decrease) in contract 10aNS AN PrEMIUM NOLES.........c.evvriiieiiriesieiesesss st ses st ssess st s ssessansss | sessssssssessessssssessessessssssssessens | sesssessessessosssssessessassssssessassns
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14).........ccoiiiiiieieiieieceeese e sessssesssssenns | covsiesiesessenns (1,296,986,614) | ....covvvvneee (1,067,915,173)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUPIUS NOLES, CAPITAI NOLES.......ouceererieceeeeiseiieet sttt ettt ss sttt s st en s st sestents | wbnssessessessnssnssessessensnssnssessas | sessesessesssssssnssessassnsnnssessesens
16.2 Capital and paid in SUPIUS, [ESS trEASUNY SLOCK.........c.cccviverieircie ettt s enaes
16.3 BOITOWEA fUNAS........vuniiiiiici ettt
16.4 Net deposits on deposit-type contracts and other insurance liabilities
16.5 Dividends to stockholders .
16.6  Other cash Provided (APPHEA).........cevcriireieieiee sttt s et s s ss st es st es s bessesensnsanes | sesssssssessessnsnes 560,632,713 [ oo (535,268)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6).........cccoeveeververreeen | coeriiciiesienins 562,321,689 | ..ooooiiirereiiiinans (535,268)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11, plus Lin€s 15.and 17)........ccccevvrrrierererinsiieiiens | coeveriseiseiennns (141,607,866) | .......covevrrrnes (253,037,549)
19. Cash, cash equivalents and short-term investments:
191 BEUINNING OF YBAN.....uvcvce ettt s bbbttt b s s st ettt esse s s bensessntanas | evssssssessessnsenes 447,881,312 | oo 700,918,861
19.2 End of year (Line 18 PIUS LN 19.1).... ittt sttt sttt ssnnsenssens | eoesssesssssessssens 306,273,446 | ..o 447,881,312
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20.0001  Transfer of investments from bonds to other invested asSets............ocviiiiiiieerenens | e 6,959,590 | ...oviviririneene
20.0002 _ Transfer of investments from limited partnerships t0 COMMON STOCK. ... iuiiiieiiiisieisie s snessssssssnssnsssssens | cessessnsenssnssnsssssssssnssssssssssssnss | sosssesssssssssensaseas 17,856,033




