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the U.S. Administration have played a role in global market turmoil, with economists downgradin

The inauguration of U.S. President Donald Trump in January 2025 was met with optimism that business-friendly policies would fuel M&A and IPO activity. Since then, trade tariffs announced and/or implemented by

g economic growth for 2025 across many geographies. “Liberation Day” reciprocal tariffs announced on April 2, 2025,

are currently on pause until July, but could be reinstated for several U.S. trading partners if trade deals fail to materialize. Retaliatory tariffs on China are also on pause until August. The outcome of an American-

Chinese bilateral deal may further affect trade between the two nations and potentially place furt

her inflationary pressures on U.S. consumers. The global economy is expected to grow for the next two years at a pace

like that observed in 2024, but below pre-pandemic levels of around 3.4% (based on 1980-2019 average). The U.S. economy may see a slowdown in 2025, with some economists predicting a shallow recession as
uncertainty and higher prices weigh on business decisions and consumer spending. Unknown, for the time being at least, is what impact the tax and spending package dubbed “One Big Beautiful Bill Act” will have.
Tax cuts and incentives could spur U.S. economic activity but, according to preliminary estimates, the bill could add close to $4 trillion to the U.S. national debt over a 10-year period. Trade uncertainty and the

possibility of a continued rise in the budget deficit and national debt are keeping long-term U.S.
The Fed is expected to be more cautious when deciding to cut its policy rate further in 2025. In
remainder of 2025. The Bank of England and especially the ECB are expected to keep cutting po
from lackluster domestic demand and a deflationary environment. Additional trade tariffs on Chi
necessarily mean that they will not resurface in revised form. For now, equity investors appear
coming months.
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interest rates high and volatile, while contributing to Moody’s downgrade of its U.S. sovereign debt rating from “Aaa”.
Europe, while a modest recovery is underway, the uncertainty caused by U.S. policies are clouding the outlook for the
licy rates in 2025 to balance potential economic slowdown related to U.S. tariffs. Meanwhile, China continues to suffer
nese exports could affect growth in 2025. Recent court rulings pertaining to the validity of certain U.S. tariff does not
to think that much of the tariff-driven uncertainty is over, although companies will continue to face challenges in the
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Sources: Refinitiv (Brazil, Chile, India, Mexico), European Central Bank (Eurozone aggregate yield) and Capital IQ (other countries)
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Sources: FRED® Economic Data, Bloomberg

U.S. corporate credit spreads are based on the difference in effective yields between the ICE BofA U.S. High Yield Index and the ICE BofA U.S. Corporate
Index. Euro-denominated corporate credit spreads are based on the difference in effective yields between the Bloomberg Pan-European High Yield Index
(EUR) and the Bloomberg Euro Aggregate Corporate Bond Index. Long-term averages are based on 1996 to present for U.S. credit spread daily series, and

1998 to present for EUR-denominated credit spread monthly series.

Stock Market Performance
Data as of May 21, 2025
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Source: Capital IQ

U.S. and Eurozone Consumer

Sentiment vs. Business Confidence
Data as of May 21, 2025

Long-Term Infl

Data as of April 2025
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Global Market Volatility

Data as of May 21, 2025
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Source: Capital 1Q

Long-term averages are based on 1995 to present for VIX daily series, 1999 to present for VSTOXX daily series.
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ation Expectations and Real GDP Growth (Median)
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@ | (1985-2025) o up to 2.4% from 2.3% in December 2024. slight increase to 2.1% from December 2024. Long-
0 @ 1006 8 93.3 100.0 Projected long-term real GDP growth in the U.S. term real GDP growth expectations in Germany
! dropped slightly to 1.9% in April 2024, down from stabilized at 1.0%.

* Latest data available is as of May 2025 (preliminary)

Sources: Michigan University’s Index of Consumer Sentiment, OECD’s Business Confidence Index
and European Commission business and consumer surveys [The same methodology that the
European Commission uses to standardize its Economic Sentiment Indicator (ESI) was applied to the
Eurozone Consumer Confidence and Business Climate Indicator series.]

2.0% in December 2024.

Sources of underlying U.S. data: 1) Real GDP growth data was sourced from Blue Chip Economic Indicators, Blue Chip Financial Forecasts, Consensus Economics, S&P Global Market Intelligence (formerly IHS Markit), and
Federal Reserve Bank of Philadelphia (Livingston Survey, and Survey of Professional Forecasters), 2) Inflation expectations relied on the sources already listed under real GDP growth data, as well as data from the Federal
Reserve Bank of Cleveland, the Federal Reserve Bank of Philadelphia (Aruoba Term Structure of Inflation Expectations), and the University of Michigan’s Surveys of Consumers Inflation Expectations.

U.S. vs. Eurozone Unemployment Rate
Data as of May 21, 2025

Sources of underlying German real GDP growth and inflation data: Consensus Economics, Economist Intelligence Unit, S&P Global Market Intelligence (formerly IHS Markit), International Monetary Fund, and PwC.

Real GDP Growth (%) Estimates (Median)
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Source: U.S. Bureau of Labor Statistics and Eurostat

* Data through April 2025 for the U.S. and March 2025 for the Eurozone.
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Sources: OECD, International Monetary Fund, World Bank, Blue Chip Economic Indicators, Consensus Economics, Economic Intelligence Unit, Fitch Ratings, S&P Global Market Intelligence (formerly IHS Markit)

Oxford Economics and S&P Global Ratings. Some sources did not have data available for all countries and regions.
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