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Summary

On September 25, 2025, Kroll Managing Director Carla S.
Nunes, CFA, and Director James P. Harrington discussed
current and projected global economic conditions, global
financial market performance, as well as trends in risk-free
rates, equity risk premium, cost of debt, and country risk
premium assumptions before a live audience of

407 participants.”

Throughout the webinar, they polled the attendees on
their views on the likelihood of an economic recession
in 2026 and other valuation and cost of capital
related topics.

In the following slides, you will find the results of
these polling questions.

*Qut of 407 live attendees, 21% were Kroll employees and 79% were external/third-party participants
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In which country/region are your valuations
primarily focused?

Do you believe the country/region where you are
located will achieve a “soft landing” (i.e., inflation
comes down without causing a big recession and a
spike in unemployment) in 20262

Which methods/data sources do you use as the equity
(market) risk premium (ERP) input in your cost of equity
estimates? [Select ALL that Apply]

Do you believe that the overall cost of capital will return
to the low levels observed during the COVID-19
recovery period?
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QUESTION 1

In which country/region are your valuations primarily focused?

66.8% of survey participants primarily focused on valuations based in North America.

United States/Canada

Europe, Middle East
& Africa (EMEA)

o

/ GLOBAL

66.8%

Asia Pacific

14.3%

Latin America & Caribbean

Other/Not Applicable

0.4%
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QUESTION 2

Do you believe the country/region where you are located wiill
achieve a “soft landing” (i.e., inflation comes down without
causing a big recession and a spike in unemployment) in 2026?

AM aJO rlty of survey participants is somewhat optimistic about 2026, with

39-6% anticipating a “soft landing” in their home country and 36-0%

believing that any recession will be shallow and short-lived.

39.6%
° 36.0%

Yes, | believe we will achieve Yes, | anticipate a recession No, | anticipate a “hard landing”
a soft landing with no recession will take place in 2026, but it (recession will take place in 2026
will be shallow and short-lived and unemployment will rise
significantly)
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21.6%

1.4%

1.4%

My country/region has been
expanding significantly and a
significant slowdown in 2026

is not expected

Other/Not Applicable

KRJLL 4



QUESTION 3

Which methods/data sources do you use as the equity (market)
risk premium (ERP) input in your cost of equity estimates?*

of survey participants rely on the Kroll Recommended U.S. and/or Eurozone ERP, closely followed by the Long-Term Historical Average published
by Kroll (45%) as a basis to estimate ERPs. utilize the long-term Supply-Side ERP, also published by Kroll, with an equal

proportion taking into consideration Professor Aswath Damodaran’s Implied ERP.*

Pablo Fernandez’ Other/Not Applicable Supply Side ERP, Long-term Historical

0,
Survey of ERPs published by Kroll Average, published by Kroll A

Kroll U.S. and/or Eurozone
recommended ERP

Other Historical or Implied
ERP sources (e.g., Market- Prof. Damodaran’s
Risk-Premia.com, Implied ERP

Pepperdine Survey, etc.)?

BVR Cost of Capital
Professional

* This was a multiple-choice question
with respondents having the ability to
select multiple answers.
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QUESTION 4

Do you believe that the overall cost of capital will return to the

low levels observed during the COVID-19 recovery period?

The vast majority of survey respondents believes that the overall
cost of capital will remain higher when compared to the COVID-19 recovery period.

—— o e e ey

romy 14.6% believe

38.2%

cost of capital will
return to 2020-21
pandemic lows

Yes. As major central banks No. But | believe that No. | believe that
continue cutting policy interest risk-free rates will return that while long-term
rates, risk-free rates will to 2019 levels risk-free rates will decline,
decline to 2020/2021 (prior to the pandemic), they will stay at similar
levels and equity lowering the overall levels to the 2008-2009
risk will stabilize. cost of capital. Global Financial Crisis.
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39.2%

No. | believe that Other / Not Applicable
that upward pressures
on long-term risk-free
rates and/or increased
geopolitical risks will lead
to a higher overall cost of capital.
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For more information, please contact:

Carla S. Nunes, CFA
Managing Director
Kroll, LLC
carla.nunes@kroll.com

Kevin Madden
Director

Kroll, LLC
kevin.madden@kroll.com

About Kroll

As the leading independent provider of risk and financial advisory solutions, Kroll leverages our unique insights, data and technology to help clients stay ahead of complex demands. Kroll's global team continues the firm’s nearly
100-year history of trusted expertise spanning risk, governance, transactions and valuation. Our advanced solutions and intelligence provide clients the foresight they need to create an enduring competitive advantage. At Kroll, our
values define who we are and how we partner with clients and communities. Learn more at www.kroll.com.

M&A advisory, capital raising and secondary market advisory services in the United States are provided by Kroll Securities, LLC (member FINRA/SIPC). M&A advisory, capital raising and secondary market advisory services in the
United Kingdom are provided by Kroll Securities Ltd., which is authorized and regulated by the Financial Conduct Authority (FCA). Valuation Advisory Services in India are provided by Kroll Advisory Private Limited (formerly, Duff &
Phelps India Private Limited), under a category 1 merchant banker license issued by the Securities and Exchange Board of India.

© 2025 Kroll, LLC. All rights reserved.
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