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C as e N o. 1: 2 1- c v - 0 7 8 5 8-G H W  

C L A S S A C TI O N  

O R D E R A W A R DI N G A T T O R N E Y S’ F E E S A N D E X P E N S E S  

W H E R E A S,  t his  m att er  c a m e  o n  f or  h e ari n g  o n  J an u ar y  2 7,  2 0 2 3 (t h e  “ S ettl e m e nt  

H e ari n g ”) o n L e a d  C o u n s el’s m oti o n f or a n a w ar d of att or n e ys’ f e es  a n d p a y m e nt of e x p e ns es , 

i n cl u di n g a n a w ar d t o L e a d Pl ai ntiff p urs u a nt t o t h e Pri v at e S e c uriti es Liti g ati o n R ef or m A ct of 

1 9 9 5 .  T h e C o urt h a vi n g c o nsi d er e d all m att ers s u b mitt e d t o it at t h e S ettl e m e nt H e ari n g a n d 

ot h er wis e;  a n d  it  a p p e ari n g  t h at  n oti c e  of  t h e  S ettl e m e nt  H e ari n g  s u b st a nti all y  i n  t h e  f or m  

a p pr o v e d b y t h e C o urt w as m ail e d t o S ettl e m e nt Cl ass M e m b ers w h o c o ul d b e i d e ntifi e d wit h 

r e as o n a bl e eff ort, a n d t h at a s u m m ar y n oti c e of t h e h e ari n g s u bst a nti all y i n t h e f or m a p pr o v e d b y 

t h e  C o urt  w as  p u blis h e d  i n  I n v est or’s  B usi n ess  D ail y a n d  tr a ns mitt e d  o v er  Gl o b e  N e w s wir e 

p urs u a nt  t o t h e s p e cifi c ati o ns of t h e C o urt; a n d t h e C o urt h a vi n g c o nsi d er e d a n d d et er mi n e d t h e 

f air n ess a n d r e as o n a bl e n ess of t h e a w ar d of att or n e ys’ f e es a n d e x p e ns es r e q u est e d,  

N O W, T H E R E F O R E, I T I S H E R E B Y O R D E R E D t h at:  

1. T his  Or d er  i n c or p or at es  b y  r ef er e n c e  t h e  d efi niti o ns  i n  t h e  Sti p ul ati o n  a n d

A gr e e m e nt  of  S ettl e m e nt,  d at e d as  of  M ar c h   2 8,  2 0 2 2 (t h e  “ Sti p ul ati o n ”),  a n d  all  c a pit ali z e d  

t er ms n ot ot h er wis e d efi n e d h er ei n s h all h a v e t h e s a m e m e a ni n gs as s et f ort h i n t h e Sti p ul ati o n. 
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U S D C S D N Y  
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2.  T h e C o urt h as j uris di cti o n t o e nt er t his Or d er a n d o v er t h e s u bj e c t m att er of t h e 

A cti o n a n d all P arti es t o t h e A cti o n, i n cl u di n g all S ettl e m e nt Cl ass M e m b ers.  

3.  N oti c e of L e a d  C o u ns el’ s m oti o n f or a n a w ar d of att or n e ys’ f e es a n d p a y m e nt of 

e x p e ns es w as gi v e n t o S ettl e m e nt Cl ass M e m b ers w h o c o ul d b e i d e ntifi e d wit h r e as o n a bl e eff ort , 

a n d t h e y w er e  gi v e n t h e  o p p ort u nit y t o o bj e ct  b y J a n u ar y  6 ,  2 0 2 3.  T h e  f or m  a n d  m et h o d of  

n otif yi n g  t h e  S ettl e m e nt Cl ass  of  t h e  m oti o n  f or  a n  a w ar d  of  att or n e ys ’  f e es  a n d  p a y m e nt  of  

e x p e ns es s atisfi e d t h e n oti c e r e q uir e m e nts of R ul e 2 3 of t h e F e d er al R ul es of Ci vil Pr o c e d ur e, t h e 

U nit e d  St at es  C o nstit uti o n  (i n cl u di n g  t h e  D u e  Pr o c ess  Cl a us e),  a n d S e cti o n 2 1 D( a)( 7)  of  t h e  

S e c uriti es E x c h a n g e A ct of 1 9 3 4, 1 5 U. S. C. § 7 8 u- 4( a)( 7), as a m e n d e d b y t h e Pri v at e S e c uriti es  

Liti g ati o n R ef or m A ct of 1 9 9 5; c o nstit ut e d t h e b est n oti c e pr a cti c a bl e u n d e r t h e cir c u mst a n c es; 

a n d c o nstit ut e d d u e, a d e q u at e, a n d s uffi ci e nt n oti c e t o P ers o ns e ntitl e d t h er et o. 

4.  T h er e  h a v e b e e n n o o bj e cti o ns t o L e a d C o u ns el’s r e q u est f or att or n e ys’ f e es a n d 

Liti g ati o n E x p e ns es. 

5.  L e a d  C o u ns el is h er e b y a w ar d e d  att or n e ys’ f e es i n t h e a m o u nt of  $ 3 2 2, 5 0 0, pl us 

i nt er est at t h e s a m e r at e e ar n e d b y t h e S ettl e m e nt F u n d (i. e., 3 0% of t h e S ettl e m e nt F u n d ) a n d 

$ 4 1, 7 8 5. 9 7 i n p a y m e nt of L iti g ati o n E x p e ns es, pl us a c cr u e d i nt er est, w hi c h s u ms t h e C o urt fi n ds 

t o b e f air a n d r e as o n a bl e.    

6.  I n  m a ki ng  t his  a w ar d  of  att or n e ys’  f e es  a n d  e x p e ns es  t o  b e  p ai d  fr o m  t h e  

S ettl e m e nt F u n d, t h e C o urt h as c o nsi d er e d a n d f o u n d t h at: 

( a) T h e S ettl e m e nt h as cr e at e d a f u n d of $ 1, 0 7 5, 0 0 0 i n c as h t h at h as b e e n p ai d 

i nt o  es cr o w  p urs u a nt  t o  t h e  t er ms  of  t h e  Sti p ul ati o n,  a n d  t h at  n u m er o us  S ettl e m e nt Cl ass 

M e m b ers w h o s u b mit v ali d  Cl ai m F or ms will b e n efit fr o m t h e S ettl e m e nt t h at o c c urr e d b e c a us e 

of t h e eff orts of c o u ns el; 
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( b) T h e  f e e  s o u g ht  b y  L e a d  C o u ns el  h as  b e e n  r e vi e w e d  a n d  a p pr o v e d  a s  

r e as o n a bl e b y L e a d Pl ai ntiff , a s o p histi cat e d  i nstit uti o n al i n v est or t h at o v ers a w t h e pr os e c uti o n 

a n d r es ol uti o n of t h e A cti o n; 

( c) 6, 9 3 4 c o pi es  of t h e P ost c ar d N oti c e w er e m ail e d or e m ail e d t o  p ot e nti al 

S ettl e m e nt Cl ass M e m b ers a n d n o mi n e es st ati n g t h at L e a d  C o u ns el w o ul d a p pl y f or att or n e ys’ 

f e es  in  a n  a m o u nt  n ot  t o  e x c e e d  3 0 %  of  t h e  S ettl e m e nt  F u n d  a n d  L iti g ati o n E x p e ns es  i n  a n  

a m o u nt n ot t o e x c e e d $ 6 0 , 0 0 0;   

( d) T h e  A cti o n  r e q uir e d  t h e  n a vi g ati o n  of  hi g hl y  c h all e n gi n g  a n d  c o m pl e x 

i ss u es c o n c er ni n g  d a m a g es, f alsit y,  s ci e nt er,  a n d  m at eri alit y  wit hi n  t h e  s c o p e of C h a n g y o u’s 

b usi n ess a n d a m er g er, a s w ell as iss u es r el at e d t o cl ass c ertifi c ati o n, s u c h as w h et h er t h e fr a u d 

o n t h e m ar k et pr es u m pti o n of r eli a n c e c o ul d b e a p pli e d i n t his c as e; 

( e) H a d L e a d  C o u ns el n ot a c hi e v e d t h e S ettl e m e nt, t h er e w as a si g nifi c a nt ris k 

t h at L e a d Pl ai ntiff  a n d t h e ot h er m e m b ers of t h e S ettl e m e nt Cl ass m a y h a v e r e c o v er e d l ess or 

n ot hi n g fr o m D ef e n d a nts; 

(f) L e a d   C o u ns el c o n d u ct e d  t h e liti g ati o n a n d a c hi e v e d t h e S ettl e m e nt wit h 

s kill, p ers e v er a n c e, a n d dili g e nt a d v o c a c y; 

( g) T h e att or n e ys’ f e es a w ar d e d a n d L iti g ati o n E x p e ns es t o b e p ai d fr o m t h e 

S ettl e m e nt F u n d ar e f air a n d r e as o n a bl e u n d er t h e cir c u mst a n c es of t his c a s e a n d c o nsist e nt wit h 

a w ar ds m a d e wit hi n t his D istri ct;  

( h) P u bli c p oli c y c o n c er ns f a v or t h e a w ar d of att or n e ys’ f e es a n d e x p e n s es i n 

s e c uriti es cl ass a cti o n liti g ati o n; a n d  

(i) L e a d   C o u ns el  e x p e n d e d m or e  t h a n  6 3 0 h o urs  wit h  a  l o d est ar  v al u e  of  

$ 4 2 6, 4 2 7 t o a c hi e v e t h e S ettl e m e nt. 

Case 1:21-cv-07858-GHW   Document 70   Filed 01/28/23   Page 3 of 4



4  

7.  L e a d Pl ai ntiff  O D S C a pit al L L C is  h er e b y a w ar d e d $ 1 5, 0 0 0 fr o m t h e S ettl e m e nt 

F u n d  i n c o n n e cti o n wit h t h e ti m e it d e di c at e d t o t h e A cti o n dir e ctl y r el at e d t o its re pr es e nt ati o n 

of t h e S ettl e m e nt C l ass, p urs u a nt t o § 2 1 D( a)( 4) of t h e P S L R A, 1 5 U. S. C. § 7 8 u-4( a)( 4) . 

8.  A n y a p p e al or a n y c h all e n g e aff e cti n g t his C o urt’ s a p pr o v al of a n y att or n e ys’ f e es  

a n d e x p e ns e a p pli c at i o n, i n cl u di n g t h at of L e a d C o u ns el, s h all i n n o w a y dist ur b or aff e ct t h e 

fi n alit y of t h e J u d g m e nt.  

9.  E x cl usi v e j uris di cti o n is h er e b y r et ai n e d o v er t h e P arti es a n d t h e  S ettl e m e nt  Cl ass  

M e m b ers  f or  all  m att er s  r el ati n g  t o  t his  A cti o n,  i n cl u di n g  t h e  a d mi ni str ati o n,  i nt er pr et ati o n,  

eff e ct u ati o n, or e nf or c e m e nt of t h e Sti p ul ati o n a n d t his Or d er. 

1 0.  In  t h e  e v e nt  t h at  t h e  S ettl e m e nt  is  t er mi n at e d  or  t h e  Eff e cti v e  D at e  of  t h e  

S et tl e m e nt  ot h er wis e  f ails  t o  o c c ur,  t his  Or d er  s h all  b e  r e n d er e d  n ull  a n d  v oi d  t o  t h e  ext e nt 

pr o vi d e d b y t h e Sti p ul ati o n. 

1 1.  T h er e is n o just re as o n f or d e l a y i n t h e e ntr y of this O rd er , a n d i m m e di at e e ntr y  

b y t h e C l er k of th e C o urt is e x pr essl y dir e ct e d. 

I T I S SO O R D E R E D.  

D A T E D t his  2 8t h  d a y of J a n u ar y, 2 0 2 3 

_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 
H o n or a bl e Gr e g or y H. W o o ds  
U NI T E D S T A T E S DI S T RI C T J U D G E   
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	1. This Order incorporates by reference the definitions in the Stipulation and Agreement of Settlement, dated as of March 28, 2022 (the “Stipulation”), and all capitalized terms not otherwise defined herein shall have the same meanings as set forth in...
	2. The Court has jurisdiction to enter this Order and over the subject matter of the Action and all Parties to the Action, including all Settlement Class Members.
	3. Notice of Lead Counsel’s motion for an award of attorneys’ fees and payment of expenses was given to Settlement Class Members who could be identified with reasonable effort, and they were given the opportunity to object by January 6, 2023.  The for...
	4. There have been no objections to Lead Counsel’s request for attorneys’ fees and Litigation Expenses.
	5. Lead Counsel is hereby awarded attorneys’ fees in the amount of $322,500, plus interest at the same rate earned by the Settlement Fund (i.e., 30% of the Settlement Fund) and $41,785.97 in payment of Litigation Expenses, plus accrued interest, which...
	6. In making this award of attorneys’ fees and expenses to be paid from the Settlement Fund, the Court has considered and found that:
	(a) The Settlement has created a fund of $1,075,000 in cash that has been paid into escrow pursuant to the terms of the Stipulation, and that numerous Settlement Class Members who submit valid Claim Forms will benefit from the Settlement that occurred...
	(b) The fee sought by Lead Counsel has been reviewed and approved as reasonable by Lead Plaintiff, a sophisticated institutional investor that oversaw the prosecution and resolution of the Action;
	(c) 6,934 copies of the Postcard Notice were mailed or emailed to potential Settlement Class Members and nominees stating that Lead Counsel would apply for attorneys’ fees in an amount not to exceed 30% of the Settlement Fund and Litigation Expenses i...
	(d) The Action required the navigation of highly challenging and complex issues concerning damages, falsity, scienter, and materiality within the scope of Changyou’s business and a merger, as well as issues related to class certification, such as whet...
	(e) Had Lead Counsel not achieved the Settlement, there was a significant risk that Lead Plaintiff and the other members of the Settlement Class may have recovered less or nothing from Defendants;
	(f) Lead Counsel conducted the litigation and achieved the Settlement with skill, perseverance, and diligent advocacy;
	(g) The attorneys’ fees awarded and Litigation Expenses to be paid from the Settlement Fund are fair and reasonable under the circumstances of this case and consistent with awards made within this District;
	(h) Public policy concerns favor the award of attorneys’ fees and expenses in securities class action litigation; and
	(i) Lead Counsel expended more than 630 hours with a lodestar value of $426,427 to achieve the Settlement.

	7. Lead Plaintiff ODS Capital LLC is hereby awarded $15,000 from the Settlement Fund in connection with the time it dedicated to the Action directly related to its representation of the Settlement Class, pursuant to §21D(a)(4) of the PSLRA, 15 U.S.C. ...
	8. Any appeal or any challenge affecting this Court’s approval of any attorneys’ fees and expense application, including that of Lead Counsel, shall in no way disturb or affect the finality of the Judgment.
	9. Exclusive jurisdiction is hereby retained over the Parties and the Settlement Class Members for all matters relating to this Action, including the administration, interpretation, effectuation, or enforcement of the Stipulation and this Order.
	10. In the event that the Settlement is terminated or the Effective Date of the Settlement otherwise fails to occur, this Order shall be rendered null and void to the extent provided by the Stipulation.
	11. There is no just reason for delay in the entry of this Order, and immediate entry by the Clerk of the Court is expressly directed.

