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Artificial Intelligence (AI) is clearly having profound implications on the broader economy in the coming years, 
but will it be a net positive for society? 

AI has the potential to revolutionise many areas of society in a positive way. It also has the potential to be 
misused and have negative side effects.  

Investment and growth in AI is huge and its impact will continue to integrate across broad areas of the economy, 
so understanding the environmental, ethical and economic consequences will be essential. 

The positive potential of AI 

AI can help to increase productivity and efficiency in a variety of industries, from manufacturing to finance.  

By automating repetitive and dangerous tasks, AI can free up time for workers to focus on more creative and 
high-level work. It also has the potential to greatly enhance scientific research and development, as it can analyse 
complex data sets and help researchers make new discoveries. 

For example, enhanced algorithms can analyse large amounts of medical data to identify patterns and provide 
more accurate diagnoses, improving healthcare outcomes.  

AI can also provide personalised learning experiences and assist with education, helping students to learn at 
their own pace and in a way that works best for them.  

Overall, the potential benefits of AI are vast, and it is an exciting technology that has the potential to greatly 
improve many aspects of our lives. 

 

 



 

2    

The risks and unintended consequences  

On the other hand, there are risks. At the catastrophic end of the scale, some experts have warned that 
superintelligent AI could pose an existential risk to humanity if not properly managed. Setting this aside, there 
are still plenty of more immediate and significant risks that need managing. 

AI and automation have long been discussed in the context of replacing manual jobs, which are often low in 
satisfaction and high in physical labour. However, the risk of automation has now extended to white-collar jobs; 
in fact, this is where AI has the potential greatest impact. We have already seen how software development 
has, in a very short time, shifted from having a large labour shortfall to being viewed as one of the most AI-
threatened professions.  

Many white-collar jobs may become more commoditised, leading to economic and social challenges. 

Energy consumption is also a major environmental concern. Data centres are currently estimated to account for 
about 1.5% of global electricity consumption, and that's projected to double over the next five years.  

Another prominent risk is cyber security. Bad actors have sought to undermine institutions and individuals’ online 

presence for years, and AI is now increasingly being used for cyber attacks and fraud. 

We also observe that there is a paradox that while AI is meant to be about democratising expertise and 

intelligence; it also seems to be leading to a further concentration of power and control in the largest corporations 

in the world. This too can lead to negative societal impacts. 

Nuanced real-world impacts: not all risks play out as expected 

Many of these potential risks are not black-and-white issues. For example, there had been concerns among 
radiologists that AI’s ability to analyse X-rays would lead to significant job losses, but what we’re seeing so far 
is a productivity improvement, with radiologists’ time freed up to do higher value work.  

Likewise, although the energy consumption of AI is huge, much of the additional capacity is likely to be met by 
renewables. A lot of the data centre rollout is relying on renewables for power supply, not for political reasons, 
but because it's the cheapest, fastest way of deploying – making it less susceptible to Trump’s removal of 
subsidies.  

Solar energy in particular is likely to benefit from huge demand from developers of data centres. Owners and 
operators of these data centres want three main things from their electricity supplies: power delivered soon, 
available all the time, and with low carbon impact. No single energy source ticks all these boxes without caveat, 
but solar combined with battery storage is the clearest winner on these metrics. 

The need for stronger governance and ethical oversight 

There are clearly many ethical considerations around AI’s growth that need addressing. Startlingly, research from 
Thomson Reuters Foundation found that only one fifth of companies had any sort of governance in place for the 
ethics of how they use AI, so this is one area that needs significant development. 

We’ve begun to engage with companies involved in AI to explore the governance they're putting in place.  

Conclusion: balancing opportunity and risk in the AI era 

The potential of AI is both exciting and daunting. It represents one of the most significant technological 
breakthroughs since the founding of the internet but – as with the internet – AI has the potential to do both great 
and terrible things. 

Balancing the benefits and risks of AI will be crucial in shaping a future where technology serves humanity's best 
interests.  

 



 

 

Key Risks 
Past performance does not predict future returns. You may get back less than you originally invested. We recommend this fund is held long 
term (minimum period of 5 years). We recommend that you hold this fund as part of a diversified portfolio of investments.  
The Funds managed by the Sustainable Future Team:  
Are expected to conform to our social and environmental criteria. 
May hold overseas investments that may carry a higher currency risk. They are valued by reference to their local currency which may move up 
or down when compared to the currency of a Fund. 
May hold Bonds. Bonds are affected by changes in interest rates and their value and the income they generate can rise or fall as a result; The 
creditworthiness of a bond issuer may also affect that bond's value. Bonds that produce a higher level of income usually also carry greater risk 
as such bond issuers may have difficulty in paying their debts. The value of a bond would be significantly affected if the issuer either refused to 
pay or was unable to pay. 
May encounter liquidity constraints from time to time. The spread between the price you buy and sell shares will reflect the less liquid nature of 
the underlying holdings. 
May invest in companies listed on the Alternative Investment Market (AIM) which is primarily for emerging or smaller companies. The rules are 
less demanding than those of the official List of the London Stock Exchange and therefore companies listed on AIM may carry a greater risk 
than a company with a full listing. 
May invest in smaller companies and may invest a small proportion (less than 10%) of the Fund in unlisted securities. There may be liquidity 
constraints in these securities from time to time, i.e. in certain circumstances, the fund may not be able to sell a position for full value or at all in 
the short term. This may affect performance and could cause the fund to defer or suspend redemptions of its shares. 
May, under certain circumstances, invest in derivatives, but it is not intended that their use will materially affect volatility. Derivatives are used to 
protect against currencies, credit and interest rate moves or for investment purposes. There is a risk that losses could be made on derivative 
positions or that the counterparties could fail to complete on transactions. The use of derivatives may create leverage or gearing resulting in 
potentially greater volatility or fluctuations in the net asset value of the Fund. A relatively small movement in the value of a derivative's underlying 
investment may have a larger impact, positive or negative, on the value of a fund than if the underlying investment was held instead. The use 
of derivative contracts may help us to control Fund volatility in both up and down markets by hedging against the general market. 
The use of derivative instruments that may result in higher cash levels. Cash may be deposited with several credit counterparties (e.g. international 
banks) or in short-dated bonds. A credit risk arises should one or more of these counterparties be unable to return the deposited cash.  
Outside of normal conditions, may hold higher levels of cash which may be deposited with several credit counterparties (e.g. international 
banks). A credit risk arises should one or more of these counterparties be unable to return the deposited cash. 
May be exposed to Counterparty Risk: any derivative contract, including FX hedging, may be at risk if the counterparty fails. 
Do not guarantee a level of income. 
The risks detailed above are reflective of the full range of Funds managed by the Sustainable Future Team and not all of the risks listed are 
applicable to each individual Fund. For the risks associated with an individual Fund, please refer to its Key Investor Information Document 
(KIID)/PRIIP KID. 
The issue of units/shares in Liontrust Funds may be subject to an initial charge, which will have an impact on the realisable value of the 
investment, particularly in the short term. Investments should always be considered as long term.  
A collective redress mechanism by consumers in respect of infringements of applicable Irish or EU laws is available under the Representative 
Actions for the Protection of the Collective Interests of Consumers Act 2023 which transposes Directive (EU) 2020/1828 into Irish law. Further 
information on this collective redress mechanism is available from Representative Actions Act - DETE (enterprise.gov.ie) 

Disclaimer 
Non-UK individuals: This document is issued by Liontrust Europe S.A., a Luxembourg public limited company (société anonyme) incorporated 
on 14 October 2019 and authorised by and regulated as an investment firm in Luxembourg by the Commission de Surveillance du Secteur 
Financier (“CSSF”) having its registered office at 18, Val Sainte Croix, L-1370 Luxembourg, Grand Duchy of Luxembourg and registered with 
the Luxembourg trade and companies register under number B.238295. 
UK individuals: This document is issued by Liontrust Investment Partners LLP (2 Savoy Court, London WC2R 0EZ), authorised and regulated in 
the UK by the Financial Conduct Authority (FRN 518552) to undertake regulated investment business. 
It should not be construed as advice for investment in any product or security mentioned, an offer to buy or sell units/shares of Funds mentioned, 
or a solicitation to purchase securities in any company or investment product. Examples of stocks are provided for general information only to 
demonstrate our investment philosophy. The investment being promoted is for units in a fund, not directly in the underlying assets.  
The document contains information and analysis that is believed to be accurate at the time of publication, but is subject to change without 
notice. Whilst care has been taken in compiling the content of this document, no representation or warranty is given, whether express or implied, 
by Liontrust as to its accuracy or completeness, including for external sources (which may have been used) which have not been verified.  
This is a marketing communication. Before making an investment, you should read the relevant Prospectus and the Key Investor Information 
Document (KIID) and/or PRIIP/KID, which provide full product details including investment charges and risks. These documents can be obtained, 
free of charge, from www.liontrust.co.uk or direct from Liontrust. If you are not a professional investor please consult a regulated financial adviser 
regarding the suitability of such an investment for you and your personal circumstances. All use of company logos, images or trademarks in this 
document are for reference purposes only. 

 

 

 


