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The Liontrust Special Situations Fund returned 0.6%*in April. The FTSE All-Share Index comparator benchmark
returned 2.5% and the average return in the IA UK All Companies sector, also a comparator benchmark, was

1.8%.

During Q1, UK marketfs went through a somewhat muted re-run of the pattern of 2022 — when the performance
of mega and large caps diverged from mid and small cops, and AIM stocks in particular. The FTSE 100 refurned
4.0%, compared with the 1.6% and -1.0% respective refurns of the mid-cap FTSE 250 and the FTSE Small Cap

(ex-investment trusts). The FTSE AIM All-Share once again brought up the rear with a -2.3% return.

The Fund's overweight exposure to small and mid-caps, particularly those that are AIMisted, has left it vulnerable
fo weak investor sentiment fowards those segments in recent years. However, we have consistently stressed that
the Fund has looked, and will continue to look, to maintain the shape of the portfolio in terms of its size allocation.
We are passionate believers in the longterm compounding potential of the entrepreneurial, high quality smaller
companies in which we invest, and are committed fo maintaining the stated 20-30% of the Fund’s NAV which
is allocated to small caps, so that our investors will benefit when the segment recovers and the valuation gap
closes.

In April, the UK market's positive mood bucked the trend for global equities, which largely struggled with the
prospect of fewer US interest rafes cuts which was raised by unexpectedly strong economic data. There were
some tentative signs of respite from smallcap underperformance, with the FTSE Small Cap (exITs) index refurn

of 4.0% outstripping the FTSE 100's 2.7% rise, but the FTSE AIM All-Share still lagged with a 2.5% return.

The FTSE 100 hit a new allime high at the end of the month as it surpassed its prior peak in February 2023.
As the second largest stock in the index, a large rise in AstraZeneca (+13%) contributed strongly to this milestone.
While AstraZeneca is held in the Fund as one of ifs largest positions, it is significantly underweight the index due
fo the Fund's risk-driven absolute weighting discipline, which caps any individual position at max 4.0% of NAV.
AstraZeneca's sharp rise came as the pharmaceutical group released Q1 results which beat expectations for
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both revenues and earnings. The company maintained fullyear guidance for “low doubledigit to low teens
percentage” growth in revenues and eamings, but the sirength of Q1 trends has led some analysts fo expect
upgrades lafer in the year.

Video game developer Team 17 Group (+11%) continued its recovery from a late-2023 profit warning. Fullyear
results delivered more detail on the positive fone adopted in a January trading update. The company has
responded to an unfavourable shift in the sales mix between highermargin own-P fitles and less lucrative third-
party games by reducing the cost base, with headcount reduced from 392 1o 348. While the 2024 launch
schedule of 10 games is skewed towards third-party games, Team17 now has a clear focus on increasing the
proportion of firstparty 1P games over time. The company maintained its guidance for 2024 financial
performance.

Learning Technologies Group (-14%) specialises in workplace digital learning and talent management software.
While over 70% of its revenues are on longferm service or recurring software-as-a-service (SaaS) confracts,
providing good visibility and resilience, its remaining transactional or projectbased sales are exposed fo a
subdued macroeconomic environment. As a result, it has focused on deleveraging and portfolio management
rather than pursuing an acquisitive growth strategy that most notably included a £370 million deal for GP
Strategies in 2021. A fullyear results release for 2023 showed financials in line with its most recent guidance
but included lacklustre outlook comments. For 2024, Learning Technologies sees revenue as flat on 2023, with
operating profit growth coming from margin expansion (including the benefits of GP Strategies” integration).

Intellectual property support services provider RWS Holdings -8.0%) suffered in 2023 due to macro-related
delays fo decision-making among some customers — contributing fo cuts to financial forecasts — and wider market
concerns about the impact of generative Al models.

April's inferim frading sfotement noted a sequential improvement in six-monthly revenues to a 4% year-onyear
confraction, better than the -5% and -7% respectively in the first and second half of its prior financial year. RWS
maintains ifs sfance that its combination of linguistic expertise and longterm investments in technology allows it
fo meet clienfs’ increased appetite for Alenabled solutions. IT has recently launched two Al services — TrainAl
and Evolve — which have shown encouraging early signs of developing into growth engines for the company.

Alpha Group Infernational (+13%) rose as the FX risk management and alternative banking provider moved over
from AIM to the Premium Segment of the Main Market with an expectation for it to join the FTSE250 at the next
index review. Alpha demonstrates clearly how the UK equity market can provide vital support and funding fo a
small cap business during its high growth phase, as articulated by the founder and CEO, Morgan Tillbrook, in
his statement in the company’s full year results: “london's capital markets have endured a difficult period, with
much conjecture surrounding their competitiveness. Without them however, we would not have been able to
achieve nearly as much in such a short space of time, and cerfainly would not be the business we are today,
now employing over 480 people globally. It is gratifying that we have been able to reward our shareholders
handsomely and we will endeavour to continue doing so.”

The position in Reckitt Benckiser was sold following last month’s unexpected litigation blow, in which a court in
llinois awarded $60 million in damages to the mother of a premature baby that developed a fatal bowel
condition following use of its Enfamil formula. The company has made too many missteps in recent years and
the acquisition of Mead Johnson, the infant milk business, has destroyed value. The litigation ruling was our
catalyst to sell as the financial risks could potentially be quite meaningful but are unlikely fo crystallise for some
time. In the meantime, we can reallocate the ccpifo| fo p|enty of other Fund ho|dings which are at attractive
valuations and do not suffer from such an uncertain outlook.

As mentioned earlier in the review, the Fund has actively targeted a consistent allocation to small, mid and large
caps over the past few years. This has chiefly been achieved through deploying excess capital to top up existing
smaller company holdings trading at depressed valuations, where we believe the medium-long term potential
has been fundamentally overlooked by the market in the short term. However, the Fund has recently initiated a
new position in the form of Auction Technology Group. ATG is a leading operator of online auction marketplaces
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and services across two key sectors: Industrial & Commercial and Art & Antiques. It is a business which truly
exploits the power of network effects, with an increasing audience of bidders parficipating in auctions driving
higher prices for auctioneers and greater volumes of items listed on the company’s marketplaces. VWhile ATG,
like its peers, has seen some sofiness in activity due to prevailing economic conditions, this has provided the
Fund with the opportunity fo take a smalll starting position, Toking a |onger-Term view of the business’ poTenHo|.

Positive contributors included:

ClobalData (+16%), Alpha Group International (+13%), AstraZeneca (+13%), John Wood Group (+12%) and
Team 17 Group (+11%).

Negative confributors included:

learning Technologies (-14%), YouGov [-13%), Keywords Studios [-12%), Spirax-Sarco Engineering [-11%) and
RWS Holdings [-8.0%).
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Discrete years' performance* * (%) fo previous quarter-end:
Mar-24 Mar-23 Mar-22 Mar-21 Mar-20

Liontrust Special Situations | Inc 4.3% 0.1% 5.1% 31.1% -11.0%
FTSE All Share 8.4% 2.9% 13.0% 26.7% -18.5%
IA UK All Companies 7.6% -1.9% 5.4% 38.0% -19.2%
Quartile 4 3 3 3 1

*Source: Financial Express, as at 30.04.24, tofal retum (net of fees and income reinvested), bidto-bid, institutional class. * *Source:
Financial Express, as at 31.03.24, tofal return (net of fees and income reinvested), bid-to-bid, primary class.

For a comprehensive list of common financial words and terms, see our glossary at:
https://www.liontrust.co.uk/benefits-of-investing /guide-financialwordsterms

Key Risks

Past performance does not predict future returns. You may get back less than you originally invested. We recommend this fund is held
long term (minimum period of 5 years). We recommend that you hold this fund as part of a diversified porffolio of investments.

This Fund may have a concentrated portfolio, i.e. hold a limited number of invesments. If one of these investments falls in value this can
have a greater impact on the Fund's value than if it held a larger number of investments.

The Fund may encounter liquidity constraints from time to time. The spread between the price you buy and sell shares will reflect the less
liquid nature of the underlying holdings.

The Fund may invest in companies listed on the Alternative Investment Market [AIM) which is primarily for emerging or smaller companies.
The rules are less demanding than those of the official List of the London Stock Exchange and therefore companies listed on AIM may
carry a greater risk than a company with a full listing.

The Fund will invest in smaller companies and may invest a small proportion (less than 10%) of the Fund in unlisted securities. There may
be liquidity constraints in these securities from time fo time, i.e. in cerfain circumstances, the fund may not be able to sell a position for
full value or at all in the short term. This may affect performance and could cause the fund to defer or suspend redemptions of its shares.
Outside of normal conditions, the Fund may hold higher levels of cash which may be deposited with several credit counterparties [e.g.
international banks). A credit risk arises should one or more of these counterparties be unable fo return the deposited cash.

Counterparty Risk: any derivative contract, including FX hedging, may be at risk if the counterparty fails.

The issue of units/shares in Liontrust Funds may be subject to an initial charge, which will have an impact on the realisable value of the
investment, particularly in the short ferm. Investments should always be considered as long term.

Disclaimer

This document is issued by Liontrust Fund Partners LLP (2 Savoy Court, london WC2R OEZ), authorised and regulated in the UK by the
Financial Conduct Authority (FRN 518165) o undertake regulated investment business.

It should not be construed as advice for investment in any product or security mentioned, an offer to buy or sell units/shares of Funds
mentioned, or a solicitation fo purchase securifies in any company or invesiment product. Examples of stocks are provided for general
information only to demonstrate our investment philosophy. The investment being promoted is for units in a fund, not directly in the
underlying assets.

This information and analysis is believed fo be accurate at the time of publication, but is subject to change without nofice. Whilst care
has been taken in compiling the content, no representation or warranty is given, whether express or implied, by Lionfrust as fo its
accuracy or completeness, including for external sources (which may have been used) which have not been verified.

This is a marketing communication. Before making an investment, you should read the relevant Prospectus and the Key Investor
Information Document (KIID) and/or PRIP/KID, which provide full product details including investment charges and risks. These
documents can be obtained, free of charge, from www liontrust.co.uk or direct from Liontrust. If you are not a professional investor
please consult a regulated financial adviser regarding the suitability of such an investment for you and your personal circumstances. All
use of company logos, images or trademarks in this document are for reference purposes only.
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