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RECOMMENDATION
BE IT RESOLVED that the Trustee Finance Committee recommends that the
Board of Trustees amend Investment Policy Number 01-07-01 to revise the
asset allocation target, range and rationale for Michigan State UniversiÇ's
Common Investment Fund ("CIFJ by replacing Table No. 2 of Exhibit A of the
Investment Policy with the following:

BACKGROUND
Cambridge Associates advises, and the Investment Advisory Subcommittee and
Administration concur, that both the recent and anticipated future market
conditions warrant a revised asset allocation that will provide greater flexibiliÇ
in investment strategy for the CIF. Recommended changes to the data found in
the current Table No. 2 are shown below:

Table No. 2
Asset Allocation

Maior Asset Class ïaroet Ranoe Rationale

U.S. Eouitv L7.0o/o L2.0o/o-23.0o/o Maximize real returns

Global ex U.S. Equity (includes
emerqinq markets) 18.0olo L2.0o/o-23.0o/o

Maximize real returns &
diversification

Inflation Hedge (real estate &
natural resources) 10.0olo 7.5o/o - L2.5o/o

Inflation hedge &
diversification

Non-Marketable Investments
(includes distressed, private equity
and venture caoital) 15.0olo 7.0o/o - 20.0o/o

Higher returns than
eouities & diversification

Absolute Return 25.0o/o 20.0o/o - 30.0olo
Low volatility & moderate
correlation with equities

Fixed Income L5.0o/o 10.0olo - 25.0o/o
Deflation hedge &
diversification
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