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New Investment Manager - Acadian Asset Management LLC

RECOMMENDATION
BE IT RESOLVED that the Trustee Finance Committee recommends that the Board
of Trustees select Acadian Asset Management LLC as an investment manager.

BACKGROUND
Acadian Asset Management manages approximately $44 billion in global and
international equities, with approximately $12.6 billion in the emerging markets.
The firm utilizes an active and systematic fundamental strategy combined with
quantitative techniques.

Acadian Emerging Markets Equíty Strategy (Fund) emphasizes fundamental bottom-
up security selection to attain higher returns relative to portfolio risk. Selection
criteria include value, growth, quality, and technical factors. The second
component of stock selection is a macro forecast for the country relative to the
world. The optimized portfolio is diversified, with over 200 investments.

Cambridge Associates advises, and the Investment Advisory Subcommittee and
Administration concur, that Acadian Emerging Markets Equity Strategy represents
an opportunity to diversiñ7 MSU's emerging markets equity by investing with an
experienced manager whose strategy is complementary to existing managers. The
Administration plans to invest $15 million in the Fund.
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