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MEMORANDUM 

To: 

From: 

Committee on Budget and Finance 

Daniel J. Bollman '])� 1 �� 

Budget & Finance - Attachment 4 

Vice President for Strategic Infrastructure Planning and Facilities 

Subject: Project Approval - Authorization to Proceed 
T.B. Simon Power Plant - Plant Modernization - RICE 

RECOMMENDATION 
The Trustee Committee on Budget and Finance recommends that the Board of 
Trustees authorize the Administration to proceed with the next phase of power 
generation for campus, including the installation of new reciprocating internal 
combustion engines C'RICE''). 

RESOLUTION 
BE IT RESOLVED, that the Board of Trustees of Michigan State University 
hereby authorizes the Administration to proceed with the project entitled "T.B. 
Simon Power Plant - Plant Modernization - RICE," with a project budget of 
$47,000,000. 

BACKGROUND 
Program Need: 
MSU's T.B. Simon Power Plant has provided cogenerated steam and electricity 
to the East Lansing campus for more than five decades. This cogeneration 
facility continues to provide competitive financial advantages to MSU relative to 
Big Ten peers and other Michigan universities, and has a proven record of 
unsurpassed reliability for providing electrical power and steam to campus. 

The original generation equipment is almost 60 years old, conventionally 
considered the end of its useful life. Maintenance costs for outdated boilers 
and turbines are on the rise. 

Changing technology allows MSU to consider a different approach for the next 
generation of power production. There are technical advances in electrical and 
steam generation equipment, improvements in the nation's natural gas 
infrastructure, and lower prices for energy storage solutions. A carefully 
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