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e U.S. equity markets faced significant volatility in the
first quarter of 2025, propelled by investor anxiety over Energy
geopolitical tensions, impending tariffs, inflation, and
economic growth.

Health Care

o Despite reaching three new all-time highs during the
quarter, U.S. large-cap equities, as measured by the S&P
500 Index, entered correction territory in March after Utilities
retreating more than 10% from its February peak. Although Real Estat
there was a brief rally at the end of March, the index eal bstate
concluded the quarter with a loss of 4.3%. Financial

Consumer Stap

e 8 of the 11 sectors outperformed the top-line benchmark,
with the Energy sector leading. The sector closed the
quarter with double digit growth, driven by a significant Industrial
increase in natural gas prices — up roughly 40% over the
past six months — and relatively stable oil prices in the
first quarter.
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Technology

Defensive sectors like Healthcare, Consumer Staples
and Utilities also performed well, suggesting cautious
investor sentiment in the face of concerns about
economic deceleration and persistent global trade
tensions.

Consumer Desc

Q1 2025 U.S. Equity Market Returns World Stock Market Returns

e Growth-oriented sectors such as Technology and
Consumer Discretionary experienced a significant
decline in the first quarter, enhanced by valuation

2% 20%

concerns. Most of the “Magnificent 7" stocks, which had RS 12.3%

substantially contributed to the exceptional returns seen
in 2023 and 2024, faced steep downturns.

o META(-1.6%), MSFT(-10.9%), AAPL(-11.3%),

AMZN (-13.3%), GOOGL(-18.3%), NVDA(-19.3%),
TSLA (-35.8%)

0%
. ]
e U.S. mid-cap and small-cap equities underperformed -4% .
compared to their large-cap counterparts, reflecting LI

uncertainties surrounding economic growth and the o

potential direction of future Federal Reserve rate cuts. o 6.1%
e In global equity markets, European stocks performed
strongly due to changes in fiscal policies aimed at increasing -8%

defense spending across the region, along with heightened
uncertainty in U.S. markets.
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e Japanese equities finished the quarter lower due to tariff S&P500  Mid-Cap Small-Cap  Growth Value
induced fears of a global recession.
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Unless otherwise noted, data is sourced from Bloomberg. The recipient should not construe any of the material contained herein as investment, hedging, trading, legal, regulatory, tax, accounting or other
advice. The recipient should not act on any information in this document without consulting its investment, hedging, trading, legal, regulatory, tax, accounting and other advisors. Use of such information is
voluntary and should not be relied upon unless an independent review of its accuracy and completeness has been performed. Materials may not be reproduced without the express consent of Milliman.
The results shown are historical, for informational purposes only, not reflective of any investment, and do not guarantee future results. Any reference to a market index is included for illustrative purposes only, as it
is not possible to directly invest in an index. Indices are unmanaged, hypothetical vehicles that serve as market indicators and do not account for the deduction of management fees or transaction costs generally
associated with investable products, which otherwise have the effect of reducing the results of an actual investment portfolio.
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e The treasury markets experienced notable shifts to start off

2025.Yields on shorter term treasuries remained relatively

dollarize and diversify away from U.S. assets.

Treasury Yield Curves

Fixed Income Sector Returns

12025

stable while intermediate and long-term yields decreased. 6% Q

e Yields on 5-year, 10-year, and 30-year treasuries dropped Sl
43bps, 36bps, and 21bps respectively through the end of \
the first quarter. 5% 3.0% 28% 2.9%

o Several key factors impacted movements along the \ 2.5% 0
yield curve. Strong yet moderating U.S. economic data, 3 4% 2300
with GDP averaging 2.8% in 2024, bolstered investor > Y = 20%
confidence and increased demand for risk assets. g
Concurrently, uncertainties surrounding tariffs, trade 3% T 150
wars, and inflation prompted a shift towards safer o I
investments, especially at the short end of the curve. Lo 1.0%

. 0
e U.S. bond markets displayed a range of performance 2%

across key segments, reflecting the interplay of economic 0 5 10 15 20 25 30 0.5%

resilience, monetary policy adjustments, and shifting Tenor

investor sentiment. 12/31/2024 Treasury Curve  —— 9/30/2024 Treasury Curve 0.0%

e The U.S. Aggregate index posted a solid gain of T A EERIR RS S/EA0R S B U.S.AGG us. us. U.S. HY
2.8%, driven largely by falling treasury yields in the — SRS IERIR CURE Treasuries  Corporate IG
intermediate to long end of the curve, bolstered by high-
quality government-backed securities, which make up
nearly 70% of the index.

e Longer maturities were the standout performers in U.S. Global Physical Gold ETF Flows Gold
treasuries, with the 10-year U.S. Treasury target duration Monthly oD
index up over 4% in the first quarter. $10

e Corporate bonds outperformed high yield bonds amid $3000 {
tightening credit spreads and investor preference for § $8
quality amid economic uncertainty. = A

o $6 o $2500
e Gold surged to new heights in the first quarter of 2025, = IV\ A §
reinforcing its role as a leading safe-haven asset in a & ¥4 / L I\ S $2000

volatile global environment. o $2 A‘ A °

Z =

o Starting the year off at about $2,609 per t oz, gold & $0 | % $1500
climbed steadily to $2,900 by February and finished the = =1
first quarter at $3,115 per t oz. This marks a nearly 20% = 9 @
gain in the first quarter of 2025. The price up gold has 5 $1000
risen over 40% since March of 2024. = %4 Vv

o Several factors are influencing the rush to gold including -$6 w220
inflation concerns and persistent central bank buying (19\9 q/&o ,79'9 ,LQ’? ,LQ’? ,LQ'I?’ ,LQ'Q’ (]9'9 q/df’ rLQ’Lb‘ (LQ%“ 5
amid heighted global trade war fears, as countries de- KOS SN MRS LR M A MR

2019 2020 2021 2022 2023 2024

Unless otherwise noted, data is sourced from Bloomberg. The recipient should not construe any of the material contained herein as investment, hedging, trading, legal, regulatory, tax, accounting or other
advice. The recipient should not act on any information in this document without consulting its investment, hedging, trading, legal, regulatory, tax, accounting and other advisors. Use of such information is
voluntary and should not be relied upon unless an independent review of its accuracy and completeness has been performed. Materials may not be reproduced without the express consent of Milliman.
The results shown are historical, for informational purposes only, not reflective of any investment, and do not guarantee future results. Any reference to a market index is included for illustrative purposes only, as it
is not possible to directly invest in an index. Indices are unmanaged, hypothetical vehicles that serve as market indicators and do not account for the deduction of management fees or transaction costs generally
associated with investable products, which otherwise have the effect of reducing the results of an actual investment portfolio.
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S&P 500 Managed Risk Indices vs. Non-Managed Risk Portfolios*

STRATEGY PERFORMANCE 7% 9% 11% 13% 15% 17%
0%
Managed Risk Investments 0,500
-U. 0
e \olatility in the first quarter of 2025 was elevated, reflecting ——50/50
a financial landscape shaped by economic transitions, -1.00% 1
policy shifts, and geopolitical tensions. The CBOE Volatility . —+—{60/40
Index (VIX) started the year off around 17, surged past 27 E -1.50% 1
following the initial tariff announcements. 5 500% S~
: . g~ R ——{70s30
e The Federal Reserve's cautious approach to monetary a )
policy as inflation remains stuck above 2% along with - -2.50% | Moderate Aggressive (14%) |————¢
trade tensions amplified market jitters. 3.00% ——J80/20
e Inearly March, the U.S. implemented significant tariffs ) |Aggressive (16%) |
on goods from Canada, Mexico, and China. -3:50% 190710
e Canada — A 25% tariff was imposed on nearly all -4.00% 4
imports, with an exception for energy resources (oil 2509 410070
&, 0

) ) N .
and natural gas), which will face a reduced 10% tariff. Annual Volatility (Standard Deviation)

—e— “Managed Risk Indices (vol. target %)"

Mexico — 25% tariff was imposed on all imports
from Mexico.

e China - An additional 10% tariff was added to existing
tariffs on Chinese imports, bringing the total to 20%

“Non-Managed Risk Portfolios”

YTD Total Returns as of March 31, 2025

on most goods.

Additionally, separate tariffs on steel and aluminum

70/30 Stock/

Bond Blend*

60740 Stock/
Bond Blend*

S&P 500 Managed Risk -
Moderate Conservative Index
(10% Vol Target)

CBOE S&P 500 15% Buffer
Protect Index - January Series

from all countries went into effect on March 12th at YTD “4.3% 2.1% 14% 14% 16%
25%, ending prior exemptions and raising aluminum 1Year 8.2% 74% 71% 6.3% 6.7%
rate from 10%. , g , , o
5 Year 18.6% 12.9% 11.0% 8.0% 10.5%
* Amid heightened volatility and market downturns. 10 Year o - 51 - -
managed risk strategies have been able outperform
corresponding blends of the S&P 500 and U.S. 1YR Vol 13.9% 10.0% 8.8% 8.3% 6.0%
Aggregate index while reducing volatility. 5YR Vol 176% 127% 11.1% 28% 93%
i 10YR Vol 17.9% 12.6% 10.9% 7.5% 9.2%
Defined Outcome
. 1YR Risk Adjusted 059 0.74 081 075 111
e In the defined outcome space, the January CBOE S&P o
500 15% Buffer Protect Index reduced losses during the DRI ISET 108 o QEE 10 1L
first quarter. 10YR Risk Adjusted 0.70 075 077 0.91 075
o The risk-adjusted return of the Buffered index has 1YR Max Drawdown -10.0% -6.7% -5.6% -5.3% -4.9%
hlstoncally OUtperformed that of the S&P 500. 5YR Max Drawdown -24.5% -21.4% -20.6% -16.0% -11.2%
10YR Max Drawdown -33.8% 24.7% -21.5% -16.0% -20.0%

*Portfolio represented by the S&P 500 Index and the Bloomberg US Agg Index

Unless otherwise noted, data is sourced from Bloomberg. The recipient should not construe any of the material contained herein as investment, hedging, trading, legal, regulatory, tax, accounting or other
advice. The recipient should not act on any information in this document without consulting its investment, hedging, trading, legal, regulatory, tax, accounting and other advisors. Use of such information is
voluntary and should not be relied upon unless an independent review of its accuracy and completeness has been performed. Materials may not be reproduced without the express consent of Milliman.

The results shown are historical, for informational purposes only, not reflective of any investment, and do not guarantee future results.
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OUTLOOK U.S. Imports and Exports as a share of trading partners’ GDP

. . 2023
e “Liberation Day", as declared by the current U.S.

administration on April 2, 2025, marked a pivotal 35%
moment in U.S. economic policy, characterized by the

implementation of sweeping tariffs aimed at reshaping the 30%
global trade landscape. The policy aimed to target nations 25% [IgABTERl—
and their territories with substantial trade deficits with the - - $440.9B
U.S. with reciprocal tariffs. 20% ‘
e The signed executive order instituted a baseline 10% 15% $186.58 -
tariff on virtually all imports into the United States, with CEUSEE $12048
significantly higher rates applied to specific countries: 10% -
$195.58 - $118.98
e Equity markets have continued to oscillate in reaction 5% pe— ‘
to the tariff news as the administration and our trading : ._. ..
partners work to negotiate new trade deals. 0% B
Canada China Germany Japan South Korea Mexico Taiwan

e Bond markets continue to navigate the changing landscape
as well. The rally observed in 10-year treasuries has been ® US.Imports ® U.S.Exports
tempered by selling pressure as tariff driven inflation fears
clashed with recession fears, creating a volatile
yield environment.

e The U.S. has over $9T debt maturing in 2025, with Top 5 Countries with Largest Trade Deficit S&P 500 vs. 10 Year Treasury
much of it needing to be refinanced. With the prior 2023 6300 50
administrations reliance on short term issuances coming $0.00 '
due, pushing this debt out along to later maturities can . . 6100 \N\/"J_A 48
be challenging if yields continue to spike. 6020 -$0.09T  -$0.08T e i

e Further complicating the yield environment is the -$0.25T -$0.23T 5700
uncertainty about future rate cuts, as policy makers weigh 9 $040 I3 44 -
the impact of tariffs on already sticky consumer prices. 8 ' @ 5500 o z

= o .

e Market sentiment is cautious heading into Q2 2025, with ‘= 5060 E 5300 C?;
rising volatility and recessions fears tempered by resilient 2 2 2100 40 =
corporate earnings and potential Federal Reserve rate $0:80 38
adjustments. Managing risk will be key as policy shifts and ’ 4900 :
economic data shape the outlook. 100 e 36

-$1.06T 4500 34
$1.20 12/2024  01/2025  02/2025  03/2025

United India United Turkiye France )

States Kingdom —— S&P500 — 10YR Treasury Yield
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CHICAGO

71 South Wacker Drive
Chicago, IL 60606
+1 855 645 5462
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Eastcheap Court,
11 Philpot Lane
London EC3M 8AA
UK

+44 207 847 1500

SYDNEY

32 Walker Street

North Sydney, NSW 2060
Australia

+610 2 8090 9100

Milliman Financial Risk Management LLC is a global leader
in financial risk management to the retirement savings
industry. Milliman FRM provides investment advisory,
hedging, and consulting services on approximately $179
billion in global assets (as of March 31, 2025). Established
in 1998, the practice includes more than 200 professionals
operating from four trading platforms around the world
(Chicago, London and Sydney). Milliman FRM is a
subsidiary of Milliman, Inc.

Milliman is among the world's largest providers of actuarial
and related products and services. The firm has consulting
practices in healthcare, property & casualty insurance, life
insurance and financial services, and employee benefits.
Founded in 1947, Milliman is an independent firm with offices
in major cities around the globe.

For more information, visit milliman.com/FRM

All Indices are total return in local currency except for MSCI Asia ex-Japan and MSCI Emerging Markets

S&P 500: widely regarded as the best single gauge of large-cap U.S. equities and serves as the foundation for a wide range of
investment products. The index includes 500 leading companies and captures approximately 80% coverage of available market
capitalization. S&P 500 Value: measures the performance of the large-capitalization value segment in the U.S. equity market.

The Index consists of those stocks in the S&P 500 Index exhibiting the strongest value characteristics based on: (i) book value

to price ratio; (ii) earnings to price ratio; and (iii) sales to price ratio. S&P 500 Growth: measures the performance of the large-
capitalization growth segment in the U.S. equity market. The Index consists of those stocks in the S&P 500 Index exhibiting the
strongest growth characteristics based on: (i) momentum; (ii) earnings to price ratio; and (iii) sales to price ratio. Bloomberg US
Aggregate Index: a broad-based flagship benchmark that measures the investment grade, US dollar-denominated, fixed-rate
taxable bond market. Bloomberg U.S. Treasury Index: measures U.S. dollar-denominated, fixed-rate, nominal debt issued by the
U.S. Treasury. Bloomberg U.S. Corporate Investment Grade: measures the investment grade, fixed rate, taxable corporate bond
market. Bloomberg US Corporate High Yield Bond Index: measures the USD-denominated, high yield, fixed-rate corporate bond
market. Tariff data is from the first administration for each president. Treasury Outlays are based on April report produced by U.S.
Treasury (https://fiscaldata.treasury.gov/). PCE deflator: a measure of the average price increase for personal consumption in the
United States. Core excludes the prices of food and energy. Standard Deviation: measures volatility in the market or the average
amount by which individual data points differ from the mean. Basis Points (bps): Standard measure of percentages in finance. One
basis point is one hundredth of one percent. Drawdown: How much the price of an index or security is down from the peak before it
recovers back to the peak.

The information, products, or services described or referenced herein are intended to be for informational purposes only. This material
is not intended to be a recommendation, offer, solicitation or advertisement to buy or sell any securities, securities related product or
service, or investment strategy, nor is it intended to be to be relied upon as a forecast, research or investment advice.

The products or services described or referenced herein may not be suitable or appropriate for the recipient. Many of the products
and services described or referenced herein involve significant risks, and the recipient should not make any decision or enter into
any transaction unless the recipient has fully understood all such risks and has independently determined that such decisions or
transactions are appropriate for the recipient. Investment involves risks. Any discussion of risks contained herein with respect to any
product or service should not be considered to be a disclosure of all risks or a complete discussion of the risks involved. Investing

in foreign securities is subject to greater risks including: currency fluctuation, economic conditions, and different governmental and
accounting standards.

The recipient should not construe any of the material contained herein as investment, hedging, trading, legal, regulatory, tax,
accounting or other advice. The recipient should not act on any information in this document without consulting its investment,
hedging, trading, legal, regulatory, tax, accounting and other advisors. Information herein has been obtained from sources we
believe to be reliable but neither Milliman Financial Risk Management LLC (“Milliman FRM") nor its parents, subsidiaries or affiliates
warrant its completeness or accuracy. No responsibility can be accepted for errors of facts obtained from third parties.

The materials in this document represent the opinion of the authors at the time of authorship; they may change, and are not
representative of the views of Milliman FRM or its parents, subsidiaries, or affiliates. Milliman FRM does not certify the information,
nor does it guarantee the accuracy and completeness of such information. Use of such information is voluntary and should not be
relied upon unless an independent review of its accuracy and completeness has been performed. Materials may not be reproduced
without the express consent of Milliman FRM. Milliman Financial Risk Management LLC is an SEC-registered investment advisor and
subsidiary of Milliman, Inc.
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The results shown are historical, for informational purposes only, not reflective of any investment, and do not guarantee future results. Any reference to a market index is included for illustrative purposes only, as it
is not possible to directly invest in an index. Indices are unmanaged, hypothetical vehicles that serve as market indicators and do not account for the deduction of management fees or transaction costs generally
associated with investable products, which otherwise have the effect of reducing the results of an actual investment portfolio.

Foreside Fund Services, LLC is not affiliated with Milliman Financial Risk Management. Foreside Fund Services, LLC, a FINRA/SIPC member, has been retained to facilitate FINRA review of the material in order to meet
certain requirements of its business partners.
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