*
3UHVV sodexo
5 H O H D V H It all starts with the everyday

,VV\ OHV ORXOLQHDX[ $SULO
6RGH[R (XURQH[W 3DULV )5 27& 6

6RGH[R )LUVW KDOI )LVFDO UHV X

2UJDQLF UHYHQXH JURZWK RI

8QGHUO\LQJ RSHUDWLQJ SURILW XS PDUJLQ XS ESV
)XOO \)LVFDO JXLGDQFH
Y 2UJDQLF UHYHQXH JURZWK EHWZHHQ DQG

Y 8QGHUO\LQJ RSHUDWLQJ SURILW PDUJLQ LPSURYHPHQW EHWZHHQ
FXUUHQFLHYV

$W WKH %RDUG RI 'LUHFWRUV PHHWLQJ KHOG RQ $SULO FKDLUHG E
WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH )LUVW KDOI )LVFI

J)LUVW KDOI )LVFEDO NH\ ILIXUHYV

LQ PLOOLRQ HXURV + ), 6&8$/ + ),6&$/ ")) (5(1&( &216"7)&57(@25(6
S5HYHQXHV

2UJDQLF UHYHQXH JURZWK

81'(5/<,1* 23(5%$7,1* 352),7

81'(5/<,1* 23(5%$7,1* 352),7 0$5*,1 ESV ESV
2WKHU RSHUDWLQJ LQFRPH H[SHQVHV

23(5%$7,1* 352),7

1HW ILQDQFLDO H[SHQVH

7D[ FKDUJH

(I'THFWLYH WD[ UDWH

*5283 1(7 352),7 )520 &217,18,1* 23(5%$7,216

%DVLF (36 IURP FRQWLQXLQAXRSHWHUDWLRQV

*5283 81'(5/<,1* 1(7 352),7 )520 &217,18,1* 23(5%$7,216

%DVLF XQGHUO\LQJ (36 IURP FRQWWLQAXRAWQJ RSHUDWLRQV

/LQH ODEHOHG T*URXS 1HW SURILW IURP FRQWLQXLQJ RSHUDWLRQVU UHIOHFWV WKH SUHVHQFH RI GLVFRQWLQXHG RSHUD

(75 EDVHG RQ SUH WD[ SURILW H[FOXGLQJ VKDUH RI SURILW IURP HTXLW\ PHWKRG RI PLOOLRQ HXURV LQ )LUVW KDOI
3URILW DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV ZHUH PLOOLRQ HXURV LQ )LUVW KDOI )LVFDO DQG P

6RGH[R &KDLUZRPDQ DQG &(2 6RSKLH %HOORQ VDL

T7ZR ZHHNV DJR ZH UHYLVHG RXU JXLGDQFH DFNQRZOHGJLQJ WKDW VREF
QRW SOD\HG RXW DW WKH H[SHFWHG SDFH

7TKH FKDOOHQJHY DUH FRQFHQWUDWHG LQ D IHZ LGHQWLILHG DUHDV DQ(
2XU LPPHGLDWH IRFXV LV RQ HIHFXWLRQ UHVWRULQJ SHUIRUPDQFH LQ W
SUHGLFWDELOLW\

‘H DUH FRQILGHQW LQ RXU VWUDWHJI\ DQG WKH VROLG IXQGDPHQWDOV RI
FRPPLWWHG WR VHUYH RXU FOLHQWY DQG DFFHOHUDWH RXU GHYHORSPH
KLIJK SRWHQWLDO PDUNHW ZKLOH FRQWLQXLQJ WR WUDQVIRUP WKH FRP:
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+LJKOLIJKWV RI WKH SHULRG

P

J)LUVW KDOI )LFRQVROLGDWHt ZHUH DW ELOOLRQ HXURV XS \HE
LQFOXGLQJ D QHJDWLYH FXUUHQF\ LPSDFW RI DQG D QHW FRQWUL
GLVSRVDOV I2UJDQLF UHYHQ: ZDV WK

JRRG VHUYLFHV FRQWLQXHG WR GHPRQVWUDWH VROLG RUJDQLF JURZYV

%\ JHRJUDSK\

Y IRUWK $PHULFD GHOLYHUHG RUJD@ WKHIRAWKY RKDOl 6WURQJ SHUIR
6RGH[R /LYH DQG &RUSRUDWH 6HUYLFHV ZDV SDUWLDOO\ RIIVHW E\
GHPRELOL]DWLRQV LQ WKH (GXFDWLRQ DQG +HDOWKFDUH G6HQLRUV
SHUIRUPDQFH ZDV VRIWHU WKDQ WKH ILUVW TXDUWHU SULPDULO\ G
ZHOO DV FRQWUDFW GHPRELOL]DWLRQV LQ &RUSRUDWH 6HUYLFHV L
JOREDO )0 FRQWUDFW ODVW \HDU

Y (XURSH JUHZ RUJDQLFDOO\ GULYHQ E\ FRQWLQXHG PRPHQWXP L
VXSSRUWHG E\ QHW QHZ ZLQV YROXPH JURZWK DQG SULFH DGMXVW
E\ VRIWHU DFWLYLW\ LQ )DFLOLWLHY ODQDJHPHQW VHUYLFHV UHIOH
HQYLURQPHQW

Y SHVW RI WKH :RUOG ZDV XS RUJDQLFDOO\ 7KLV VXVWDLQHG VWL
UREXVW JURZWK LQ ,QGLD %UD]LO DQG $XVWUDOLD :KLOH &KLQD L
3HUX ZHUH DIIHFWHG E\ SUHYLRXV \HDU V VLWH ORVVHYV

8QGHUO\LQJ RSHUI ZzDV PLOOLRQ HXURV XS 7KH 8QGHUO\LQJ R
ZDV XS ESV DW

2ZWKHU RSHUDWLQJ LQFFDPRXQWHG WR D QHJDWLYH PLOOLRQ HXURYV
UHVWUXFWXULQJ H[SHQVHY DQG DPRUWL]DWLRQ SULRU \HDU MRQ WHYI
QXPE RI PLOOLRQ HXURV LQFOXGHG D JDLQ IURP WKH GLVSRVDO RI \

2SHUDWLQ.FDPH LQ DW PLOOLRQ HXURV FRPSDUHG WR PLOOLRQ
UHIOHFWLQJ \HDU RQ \HDU GLIITHUHQFHYV LQ 2WKHU RSHUDWLQJ LQFRP|

IHW ILQDQFLD ZDV PLOOLRQ HXURV DJDLQVW PLOOLRQ HXURYV LC

7KH (I THFWLYH IRU WKH ILUVW KDOI RI )LVFDO ZDV PDLQO\ LPS
RI WKH ULVN UHODWHG WR WKH 6RGH[R 6 $ WD[ DXGLW IROORZLQJ Wt
GXULQJ WKH SHULRG ,Q FRPSDULVRQ WKH HIIHFWLYH WD[ UDWH IRU \
VXSSRUWHG E\ WKH QRQ WD[DEOH FDSLWDO JDLQ IURP WKH +RPH
XWLOL]DWLRQ RI SUHYLRXVO\ XQUHFRJQL]J]HG WD[ DVVHWY LQ JUDQFH

*URXS QHW ZDV GRZQ WR PLOOLRQ HXURYV SULPDULO\ GXH WR LC
JDLQ LQ WKH SULRU \HDU

8QGHUO\LQJ Q DGMXVWHG IRU 2WKHU 2SHUDWLQJ LQFRPH DQG H[SHQV!
PLOOLRQ HXURV XS

JUHH FDV LQ WKH ILUVW KDOI )LVFDO ZDV D VHDVRQDO QHJDWLYH
UHODWLYH WR WKH PLOOLRQ HXURV LQ )LUVW KDOI )LVFDO GXH
UHDWAG VR D V[ DXGWQ) WDQFH 1 RAFDSIVIDCH SHOGVXH Z DV V@I KWD XS DW P L@RQ HXWRV
UHSUHVHQWLQJ RI UHYHQXHYV

I1HW GLQFUHDVHG WR ELOOLRQ HXURV XS IURP ELOOLRQ HXURV L
SULPDULO\ GXH WR WKH VHDVRQDOLW\ RI FDVK PRYHPHQWY *LYHQ WK
UROOLQJ PRQWK (%,7'$ WKH QHW GHEW WR (%,7'$ UDWLR VWDQGV D
DQG bw WKH VDPH OHYHO DV DW WKH WKH HQG RI ILUVW KDOI )LVFDO
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&RPPHUFLDO PRPHQWXP

P 1HW QHZ GHYH ZDV RQ D ODVW PRQWKV /70 EDVLV DV RI WKH HQ
Y /70 FOLHQW UHWHQ'UHI(LQJ WKH ZHDNHU SHUIRUPDQFH RI WKH VHFR
Y /70 GHYHORSPHQW RI ZLWKLQ WKH RI H{TSHFWHG UDQJH IRU W
Y 2YHU )LUVW KDOI )LVFDO ELOOLRQ HXURV LQ QHZ FRQWUDFWYV

SURJUHVYVY RQ VXVWDLQDELOLW\

P 6RGH[R KDV EHHQ LQFOXGHG LQ WKH 6 3 *OREDO 6XVWDLQDELOLW\ <HD
FRPSDQLHV RXW RI RYHU DVVHVVHG DFURVV LOGXVWULHYV IRU

P 6RGH[R DGYDQFHG LQ WKH (FR9DGLV VFRULQJ IURP WKH WRS WR WK
UDQNLQJV ZLWK DQ RYHUDOO VFRUH RI RXW RI D SRLQW LPSUR"

P 6RGH[R KDV EHHQ UHFRJQL]HG DV RQH RI WKH :RUDGRXKIORYKHUWMKLFDO
IRU WKH VHFRQG FRQVHFXWLYH \HDU ,Q FRPSDQLHV IURP FRO
ZHUH UHFRJQL]JHG 6RGH[R EHLQJ WKH VROH KRQRUHH LQ WKH )RRG VF

%HOORQ 6 6KDUHKROGLQJ 8SGDWH

%HOORQ 6% RQ )HEUXDU\ DQQRXQFHG LWV LQWHQWLRQ WR SXUFKE
PLOOLRQ HXURV LQ 6RGH[R $V RI JHEUXDU\ Rl 6RBGHOFORQ/ KB KH BB SL

DQG RI WKH H[HUFLVDEOH YRWLQJ ULJKWV

2XWORRN

7KH IXOO0 \HDU )LVFDO JXLGDQFH ZDV XSGDWHG LQ D SUHVV UHOHDVH

P 2UJDQLF UHYHQXH JURZWK EHWZ IURP WR LQ WKH LQLWLDO JX
7KH XQGHUO\LQJ WUHQG VKRXOG EH WR H[FOXGLQJ WKH EDVF

5XJE\ :RUOG &XS DQG WKH OHDS \HDU LQ )LVFDO

P 8QGHUO\LQJ RSHULPDUJ LPSURYHPHQW EHWZHHQ DD GRQVESNQW
FXUUHQFLHV IURP WR ESV LQ WKH LQLWLDO JXLGDQFH

7KH DGMXVWPHQW WR WKH IXO0 \HDU RUJDQLF UHYHQXH JURZWK JXLGDQ
H[SHFWHG YROXPH WUHQGV LQ (GXFDWLRQ LQ 1RUWK $PHULFD LQ WKH )L
$GGLWLRQDOO\ LQ 1RUWK $PHULFD GHOD\V LQ FHUWDLQ FRQWUDFWV V\
VRIWHU FRPPHUFLDO SHUIRUPDQFH LQ WKH )LUVW KDOI KDYH LPSDFWHG
FRQWULEXWLRQV LQ WKH VHFRQG KDOI

6LPLODUO\ WKH UHYLVLRQ RI WKH 8QGHUO\LQJ RSHUDWLQJ PDUJLQ JXLG
LPSDFW RI WKH UHYHQXH VKRUWIDOO
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&RQIHUHQFH FDOO

BRGH[R ZLOO KROG D FRQIHUHQFH FDOO LQ (QJOLVK WRGD\ DW D P
WLPH WR FRPPHQW RQ LWV )LUVW KDOI )LVFDO UHVXOWYV

7KRVH ZKR ZLVK WR FRQQHFW

P JURP WKH 8. RU

P )URP )UDQFH RU

P )URP WKH 86
JROORZHG E\ WKH DFFHVV FRGH
7KH OLYH DXGLR ZHEFDVW ZLOO EH DYDLODEOH RQ ZZZ VRGH[R FRP

7KH SUHVV UHOHDVH SUHVHQWDWLRQ DQG ZHEFDVW ZLOO EH DYDLODEO
LQ ERWK WKH T1HZVURRPU VHFWLRQ DQG WKH T,QYHVWRUYV O )LQDQFLDO

J)LODQFLDO FDOHQGDU

J)LVFDO 7TKLUG TXDUWHU 5HYHQXHV - X0\
JLVFEDO $QQXDO 5HVXOWYV 2FWREHU
JLVFEDO $QQXDO 6KDUHKROGHUV OHHWLQJ 'HFHPEHU

7KHVH GDWHV DUH LQGLFDWLYH DQG PD\ EH VXEMHFW WR FKDQJH ZLWKRXW QRW|
5HIJXODU XSGDWHYV DUH DYDLODEOH LQ WKH FDOHQGDU RQ RXU ZHEVLWH ZZZ VRC

$ERXW B6RGH[R

JRXQGHG LQ ODUVHLOOH LQ E\ 3BLHUUH %¥HOORQ 6RGH[R LV WKH JOREDO OHDGH
DW HYHU\ PRPHQW LQ OLIH OHDUQ ZRUN KHDO DQG SOD\ 7KH *URXS VWDQGV RXW
VKDUHKROGLQJ DQG LWV UHVSRQVLEOH EXVLQHVV PRGHO 7KDQNV WR LWV WZR DF
6HUYLFHYVY 6RGH[R PHHWVY DOO WKH FKDOOHQJHV RI HYHU\GD\ OLIH ZLWK D GXDO JI
HPSOR\HHVY DQG WKRVH ZH VHUYH DQG FRQWULEXWH WR WKH HFRQRPLF VRFLDO D
FRPPXQLWLHY ZKHUH ZH RSHUDWH )RU 6RGH[R JURZWK DQG VRFLDO FRPPLWPHQW
FUHDWH D EHWWHU HYHU\GD\ IRU HYHU\RQH WR EXLOG D EHWWHU OLIH IRU DOO

6RGH[R LV LQFOXGHG LQ WKH &%$& 1H[W %ORRPEHUJ )UDQFH &$ & (6* &$& 6%

.H\V ILIXUHYV

P ELOOLRQ HXURV )LVFDO FRCP/R  FRXQWULHV DV DW $XJIXVW
UHYHQXHYV
P PLOOLRQ FRQVXPHUV VHUYHG GDLO\
=]
HPSORIHHV DV DW $XJXVW ELOHXURV LQ PDUNHW FDSLWDOL]DWL
P JUDQFH EDVHG SULYDWH HPSOR\HU DV DW $SULO

&RQWDFWYV

$QDO\WWV DQG ,QYHVWRUV OHGLD
-XOLHWWH .OHLQ ODWKLHX 6FDUDYHWWL
MXOLHWWH NOHLQ#VRGH[R FRP PDWKLHX VFDUDYHWWL#VRGH[R FRP
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J)LUVW KDOI )LVFDO
) LODQFLDOS HSRUN
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+ )J)LVFEDO SHUIRUPDQFH

&RQVROLGDWHG LQFRPH VWDWHPHQW

")) (5(L&(
LQ PLOOLRQ HXURV +),68$/ + ), 6&8/ ")) (5(1&( &2167$17 5$7(6

5HYHQXHV

2UJDQLF *URZWK

81'(5/<,1* 23(5%$7,1* 352),7

81'(5/<,1* 23(5%$7,1* 352),7 0$5*,1 ESV ESV

2WKHU RSHUDWLQJ LQFRPH H[SHQVHV

23(5$7,1* 352),7

1HW ILQDQFLDO H[SHQVH

7D[ FKDUJH

(I'THFWLYH WD[ UDWH

*5283 1(7 352),7 )520 &217,18,1* 23(5$7,216

%DVLF (36 IURP FRQWLQXLQYIXRESHUDWLRQV

*5283 81'(5/<,1* 1(7 352),7 )520 &217,18,1* 23(5%$7,216

%DVLF XQGHUO\LQJ (36 IURP FRQWLHXXkQJ RSHUDWLRQV
/LQH ODEHOHG T*URXS 1HW SURILW IURP FRQWLQXLQJ RSHUDWLRQVU UHIOHFWV WKH SUHVHQFH RI GLVFRQWLQXHG RSHUD

(75 EDVHG RQ SUH WD[ SURILW H[FOXGLQJ VKDUH RI SURILW IURP HTXLW\ PHWKRG RI PLOOLRQ HXURV LQ )LUVW KDOI
BURILW DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV ZHUH PLOOLRQ HXURV LQ )LUVW KDOI )LVFDO DQG PL

SHYHQXHYV

5(9(18(6 %< =21(

5(9(18(6

LQ PLOOLRQ HXURV + )< + )< 25%$1,& *52:7+ (;7(518%/ *52:7+  &855(1&< ())(&7 7278/ *52:7+

IRUWK $PHULFD

(XURSH

5HVW RI WKH :RUOG

727%/

J)LUVW KDOI )LVFDO UHYHQXHV WRWDOHG ELOOLRQ HXURV XS \HDU RQ \HDU LQFOXGL
QHW FRQWULEXWLRQ IURP DFTXLVLWLRQV DQG GLVSRVDOV RI &RQVHTXHQWO\ )LUVW KDOI )L
2UJDQLF JURZWK LQ WKH ILUVW KDOI )LVFDO ZDV GULYHQ E\ )RRG VHUYLFHV XS ZKHUHD\

$ SRUWLRQ RI WKH RUJDQLF JURZWK ZDV GULYHQ E\ SULFLQJ ZKLFK LV FXUUHQWO\ WUHQGLQJ L
FRQWULEXWLRQV IURP QHW QHZ EXVLQHVYV DQG YROXPH JURZWK

1HW QHZ GHYHORSPHQW ZDV RQ D ODVW PRQWKY /70 EDVLV DV RI WKH HQG RI )HEUXDU\

Y /70 FOLHQW UHWHQWLRQ UHDFKHG UHIOHFWLQJ WKH ZHDNHU SHUIRUPDQFH RI WKH VHFRQ(
Y /70 GHYHORSPHQW RI ZLWKLQ WKH UDQJH H[SHFWHG IRU WKH \HDU

Y 2YHU )LUVW KDOI )LVFDO ELOOLRQ HXURV LQ QHZ FRQWUDFWYV VLIQHG LQFOXGLQJ FURVYV
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IRUWK $PHULFD

5(9(18(6 %< 6(*0(17

5(67$7(' 25%$1,&
LQ PLOOLRQ HXURV + )< + )< ¥52:7+

%XVLQHVV $GPLQLVWUDWLRQV
6RGH[R /LYH

+HDOWKFDUH 6HQLRUV
(GXFDWLRQ

1257+ $0(5,&% 727$/

'XULQJ )LUVW KDOI )LVFDO VRPH FRQWUDFWYV RU RSHUDWLRQV KDYH EHHQ UHDOORFDWHG EHWZHHQ VHIJPHQWYV
,(1RUWK $P )LUVW KDOI )LVFDO u ELOOLRt XS RUJDQLFDOO\
LWK %XVLQHVYV $GPLQ RUJDQLF JURZWK UHDFKHG GULYHQ E\ VWURQJ JURZWK LQ )RRG

FROQWLQXHG UHWXUQ WR RIILFH FURVV VDOKRWWT EHQHILWHG IURP VWURQJ QHW QHZ FRQWULEX!
LQ WKH VHFRQG TXDUWHU GXH WR VRPH FRQWUDFW GHPRELOL]JDWLRQ LQFOXGLQJ WKH LPSDFW I

6RGH[R GHOL'RUJD JURZWK RI IXHOHG E\ VWURQU\DWW LQ FRQIHUHQFH FHQWHUV VWDGLXF
DQG DLUOLQH ORXQJHV *URYMWKRQ&GIW GXH WWLP RI HY DQG D KLJKHU FRPSDULVRQ EDVH IURP OI

+HDOWKFDUH RUJDQLF JURZWK ZDV GULYHQ E\ VWURQJ +HDIOONVKFO VXSSRUWHGQEH SLLQL R
LQFUHDVHV YROXPH JURZWK DQG FURVV VDOHV VWHRERIQEU QRWDEO\ GXH WR D KLJKHU FRPSDUD
IURP D ODUJH FRQWUDFW WKDW VWDUWHG ODVW \HDU

(GXFDV RUJDQLF UHYHQXH JURZWIKKFEDARRQWLQXHG WR EH LPSDFWHG E\ QHJDWLYH QHW QHZ EXVLQ
YROXPHV GXH WR XQIDYRUDEOH ZHDWKHU FRQGLWLRQV IHZHU ZRUNLQJ GD\V DQG (OHFWLRQ 'D\
7KHVH LPSDFWV ZHUH SDUWLDOO\ RIIVHW E\ SULFH LQFUHDVHV

(XURSH

5(9(18(6 %< 6(*0(17 5(67$7(' 25*$1,&
LQ PLOOLRQ HXURYV + )< + )< *52:7+
%XVLQHVV $GPLQLVWUDWLRQV

6RGH[R /LYH

+HDOWKFDUH 6HQLRUV

(GXFDWLRQ

(8523( 727$/

'XULQJ )LUVW KDOI )LVFDO VRPH FRQWUDFWYV RU RSHUDWLRQV KDYH EHHQ UHDOORFDWHG EHWZHHQ VHIJPHQWYV

,((XUR )LUVW KDOI )LVFDO UHYHQXHV DPRXQWHG WR ELOOLRQ HXURV XS RUJDQLFDOO

,Q %XVLQHVV $GPL( RUJDQLF JURZWK ZDV VXSSRUWHG E\ SULFH UHYLVLRQV DQG QHZ RSHQ
FHUWDLQ VLWH FORVXUHV DQG D GHFOLQH LQ KDUG )0 SURMHFW ZRUN RIIVHW WKHVH EHQHILWYV

6RGHI[R RUJDQLF JURZWK ZDV QHJDWLYH DW GXH WR D KLJK FRPSDULVRQ EDVH UHODWH(
SDUWLDOO\ 3DUDO\V DW WKH EHJLQQLQJ RI WKLV ILVFDO \HDU ([FOXGLQJ WKLV LPSDFW UHVWD

E\ KLJKHU YROXPHV LQ $LUSRUW /RXQJHV DQG ORZHU WRXULVW DFWLYLW\ LQ )UD DQGA@ROORZL
XQIDYRUDEOH ZHDWKHU FRQGLWLRQV

+HDOWKFDUH RUJDQLF JURZWK VWRRG DW GULYHQ E\ YROXPH JURZWK SULFH UHYLVLRQV D
JUDQFH DQG %HOJLXP

(GXFDV RUJDQLF UHYHQXH JURZWK ZDV UHIOHFWLQJ WKH SRVLWLYH LPSDFW RI SULFH UHYLYV
\HDU RI VRPH ORZ SHUIRUPLQJ FRQWUDFWY DQG UHGXFHG DFWLYLW\ SDUWLFXODUO\ LQ J)UDQFH
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5HVW RI WKH :RUOG

5(9(18(6 %< 6(*0(17
LQ PLOOLRQ HXURV

%XVLQHVV $GPLQLVWUDWLRQV
6RGH[R /LYH

+HDOWKFDUH 6HQLRUV
(GXFDWLRQ

5(67 2) 7+( :25/" 727$/

5(67$7(" 25*$1,&
+ )< + )< *52:7+

'XULQJ )LUVW KDOI )LVFDO VRPH FRQWUDFWYV RU RSHUDWLRQV KDYH EHHQ UHDOORFDWHG EHWZHHQ VHIJPHQWYV

5HVW RI WK )LUVW KDOI )LVFDO UHYH ELOOLRt XS RUJDQLFDOO\

%XVLQHVV $GPLQIRUJDQLF JURZWK ZDV *URZWK UHPDLQHG SDUWLFXODUO\ VWURQJ LQ ,Q
LQFUHDVHG YROXPHV DW H[LVWLQJ VLWHV DQG LQ $XVWUDOLD GULYHQ E\ DGGLWLRQDO YROX
IXHOHG E\ H[WL ZKLOH &KLOH DQG 3HUX ZHUH LPSDFWHG E\ SUHYLRXV \HDU V VLWH ORVVHYV

YQ
GHVSLWH WKH FKDOOHQJLQJ HQYLURQPHQW
6RGH[R /RUJDQLF JURZWK ZDV SULQFLSDOO\ DLUOLQH ORXQJHV EHQHILWLQJ IURP QHZ O
WUDIILF

+HDOWKFDUH RUJDQLF JURZWK ZDV

ZLWK VWURQJ JURZWK LQ ,QGLD DQG &KLOH
(GXFDV RUJDQLF JURZWK ZDV

IXHOHG E\ LQFUHDVHG YROXPHV DQG UDPS XSV LQ H[LVWLQJ V

8QGHUO\LQJ RSHUDWLQJ SURILW

81'(5/<,1* ) (5(1&(
81'(5/<,1* ")) (5(1&( 23(5%$7,1* ,1085%,1
23(5%7,1* (;&l8",1* 352),7 (;&/8",1%
352),7 &855(1&< 0$5%,1 + ")(5(L&( &855(1&<
LQ PLOOLRQ HXURV + ) ,68%/ ")) (5(1&( () (&7 ), 6&$/ ,10$5%,1  0,; ())(&7
1IRUWK $PHULFD ESV ESV
(XURSH ESV ESV
5HVW RI WKH :RUOG ESV ESV
&RUSRUDWH H[SHQVHV +4 &RVWYV
81'(5/<,1* 23(5%$7,1* 352),7 ESV ESV
JLUVW KDOI )L 8E3H®LQI RSHDWY SWRIMZ DV P L@RQ HXWRV XS 7KH 8 QGHWD LlQJ RSHIDWQJ P DUILQ ZDV XS ESV
DW ZLWK LPSURYHPHQWY LQ DOO JRQHV

7KH SHUIRUPDQFH E\ ][RQH ZDV DV IROORZV

P 1IRUWK $PHQGEBUO\LQJ RSHUDWLQJ SURILW LPSURYHG E\ RU H[FOXGLQJ WKH FXUUH(
ESVDvV

IXHOHG E\ RSHUDWLQJ OHYHUDJH HQKDQFHG SXUFKDVLQJ HIILFLHQFLHY DQG WLJt

P (XUR 8QGHUO\LQJ RSHUDWLQJ SURILW ZDV XS DQG WKH PDUJLQ ZDV XS ESV DW ZL
SULFH UHYLVLRQV

P 5HVW RI WKH8(RGHIUD\LQJ RSHUDWLQJ SURILW ZDV XS RU H[FOXGLQJ WKH FXUUHQF\
ESVDW

ZLWK LPSURYHPHQWY LQ $XVWUDOLD DQG &KLQD RIIVHW E\ VRPH RSHUDWLRQDO F
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1HW SURILW

LQ PLOOLRQ HXURV + ), 688/ + ),688/

81'(5/<,1* 23(5%7,1* 352),7

1HW LPSDFW UHODWHG WR FRQVROLGDWLRQ VFRSH FKDQJHYV

S5HVWUXFWXULQJ DQG UDWLRQDOL]DWLRQ FRVWYV

$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV DFTXLUHG LQ EXVLQHVV FRPELQDWLRQV

2WKHU

27+(5 23(5%$7,1* ,1&20( $1' (;3(16(6

23(5$7,1* 352),7

1HW ILQDQFLDO H[SHQVH

1HW LQFRPH EHIRUH WD[ VKDUHV DFFRXQWHG IRU HTXLW\ PHWKRG

7D[ FKDUJH

1(7 352),7 )520 &217,18,1* 23(5$7,216 *5283 6+$5(

81'(5/<,1* 1(7 352),7 )520 &217,18,1* 23(5%$7,216 *5283 6+$5(

2ZWKHU RSHUDWLQJ LQFRP DPRXQWHG WR PLOOLRQ HXURV PDLQO\ IURP UHVWUXFWXULQJ H
DFTXLVLWLRQ UHODWHG DVVHWYV 7KH SULRU \HDU SRVLWLYH QXPEHU LQFOXGHG D JDLQ IURP WKI

$V D UHVX2SHUDWLQ ZDV P LA@RQ HXWRV FRP SDUHG VR P LA@RQ HXWRV 1Q WH [ LWMKDO R ) MFDO

1IHW )LQDQFLDC LQ )LUVW KDOI )LVFDO ZHUH GRZQ PLXORRQ HMRMWLMWHUKPYLWOR@RAVKH ERQG

WKDQ SUHYLRXV \HDU GXH WR ORZHU UDWHV RQ 86' IORDWLQJ GHEW DQG WKH IXOO \HDU EHQHILYV

7K (ITHFWLYH \ IRU WKH ILUVW KDOI RI )LVFDO ZDV PDLQO\ LPSDFWHG E\ WKH XSGDWH RI

WD[ DXGLW IROORZLQJ WKH ILQDOL]DWLRQ RI UHODWHG SURFHGXUHV GXULQJ + ,Q FRPSDUL)
ZDV VXSSRUWHG E\ WKH QRQ WD[DEOH FDSLWDO JDLQ IURP WKH +RPHFDUH GLVSRVDO

XQUHFRJQL]JHG WD[ DVVHWV LQ )UDQFH

JLUVW KDOI )L1IHW SLZDVGRZQ VR P L@RQ HXWRV FRP SDUHG VR P LARQ HXWRV 1Q VKH [ LWMKDO RI ) IVFDO

8QGHUO\LQJ Q DGWWHG IRU2VKHJ2 SHDWQ) LOFRP H DQG H SHOVHY QHAVR! V[ DP RXQWG VR P LORQ HXWRV FRP SDUHG \R
P LERQ HXURV LQ VKH SUHYIRXV/\ HDU XS

(DUQLQJV SHU VKDUH

JLUVW KDOI )LVFIURP FRQWRSHUD ZD HXURV FRPS HXURV | RUILWAKD® ) LVFDO 7KHZ HIKWG

DYHDIHQXP EHURI VKDURV | RU) LVFIX ZDV PRUH RU OHVV VWDEOH DW FRPSDUHG WR VKDUH\
) LVFDX

8QGHUO\LQJ (36 DP HXURV DQ LQFUHDVH RI FRPSDUHG WR p LQ WKH SUHYLRXV \HDU
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&RQVROLGDWHG ILQDQFLDO SRVL'

&DVK IORZV

LQ PLOOLRQ HXURV +),688/ + ).688/
2SHUDWLQJ FDVK IORZ

&KDQJH LQ ZRUNLQJ FDSLWDO

)56  RXWRZ

1HW FDSLWDO H[SHQGLWXUH LQFOXGLQJ QHZ FOLHQW LQYHVWPHQWYV

JUHH FDVK IORZ

1HW DFTXLVLWLRQV

6KDUH EX\ EDFNV

'LYLGHQGYV SDLG WR 6RGH[R 6 $ VKDUHKROGHUV

2WKHU FKDQJHV LQFOXGLQJ ILQDQFLDO DVVHWYV VFRSH DQG H[FKDQJH UDWHYV

,QFUHDVH GHFUHDVH LQ QHW GHEW

7KH GLIIHUHQFH ZLWK WKH 2SHUDWLQJ &DVK )ORZ DV SUHVHQWHG LQ WKH FRQVROLGDWHG FDVK IORZ VWDWHPHQW VH
LQ WKLV WDEOH ZLWKLQ 1HW &DSH[ ZLWKLQ 2SHUDWLQJ &D 3R \IFR-RZWL @ | WKHZ FFIDVLKI € R Z QMHIWHPRIQQW X QG HU

7KH* LRXS GRHV QRAWEHIHYH ViH DFFRXQAQ) VWUHDVP HQWQARGXFHGE\ )56 P RGILHY WHRSH.DAQI QDVKUHRI (W GDVHWDQUDFIRQY $FFRUEQI® VR HQVXUHVIKH

*URXSRV SHUIRUPDQFH PHDVXUHV FRQWLQXH WR EHVW UHIOHFW LWV RSHUDWLQJ SHUIRUPDQFH WKH *URXS FRQVLGHUV
WKH JUHH FDVK IORZ ZKLFK LQWHJUDWHY DOO OHDVH SD\PHQWV IL[HG RU YDULDEOH 7R EH FRQVLVWHQW WKH OHDVH
LWHPV

) LLMKDOD) WVFDO ) UHHFDWK RX\WRZ Z DV P LA@RQ HXWRV FRP SDUHG VR P LA@RQ HXWRV LQ VIKH SLHYIRXV SHURG

JLUVW KDOI! )LVFDO 2SHUDWLQJ FDVK IORZ DPRXQWHG WR PLOOLRQ HXURV GRZQ IURP P
WR DQ H[FHSWLRQDO WD[ RXWIORZ UHODWHG WR D WD[ UHDVVHVVPHQW LQ JUDQFH 7KH FKDQJH
QUDWMH P LARQHXWRV IP SIRYHGILRP WKHQHIDWYH P LERQ HXWRVLQ ) LWMKD®D ) LVFDO

1HW FDSLWDO H[SHQGLWXUH LQFOXGLQJ QHZ FOLHQW LQYHVWPHQWYVY ZDV VOLJKWO\ XS DW Pl
$FTXLVLWLRQV QHW RI GLVSRVDOV DPRXQWHG WD DQOR XGXIHFD RVR RN K H PDLEOTXXILR/Q WVHXRIR R | &5+ &DWHU |

7KH )LVFEDO GLYLGHQG SD\PHQW DPRXQWHG WR PLOOLRQ HXURV FRPSDUHG WR PLOOLRC
WR WKH 30X[HH VSLQ RII

$IVAUVDNQ) LOVR DFFRXQW2 VKHUFKDQI HV - FRQVROGDWAG QHAGHEWLORUHDVHG E\ P LARQ HXWRV 1Q WKH ) LDAMKDO VR UHDFK P LARQ
HXUR") HEKDU

$FTXLVLWLRQV DQG GLVSRVDOV IRU WKH SHULRG

) LWMKDO) LVFX ZDV PDUNHG E\ WKH DFTXLVLWLRQ RI &5+ FDWHULQJ RQ -DQXDU\
2WKHU FKDQJHV LQ WKH VFRSH RI FRQVROLGDWLRQ LQ WKH )LUVW KDOI LQFOXGHG

Y WKH GLVSRVDO RI '"HQDOL D SURYLGHU RI )DFLOLWLEXVLCLQ 1RUWK FRPSOHXWH®VLQHUYLFHV
6HSWHPEHU

Y IXUWKHU SRUWIROLR VWUHDPOLQLQJDFRX RI RSHUDWLRQV LQ WKH OLGGOH (DVW $IULFD UHJLR
$FTXIMMRQV QHARI GVSRVDY DP RXQWIGVR P LARQ HXURV
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&RQGHQVHG FRQVROLGDWHG VWDWHPHQW RI ILQDQT

YHEUXDU\
LQ PLOOLRQ HXURYV ) (%68$5< $8+%867 LQ PLOOLRQ HXURYV ) (%68$5< $8%867
1RQ FXUUHQW DVVHWYV 6KDUHKROGHUVR HTXLW\
&XUUHQW DVVHWYV H[FOXGLQJ FDVK 1RQ FRQWUROOLQJ LQWHUHVWYV
1RQ FXUUHQW OLDELOLWLHYV
&DVK FDVK HTXLYDOHQW &XUUHQW OLDELOLWLHV
$VVHWV KHOG IRU VDOH /ILDELOLWLHY KHOG IRU VDOH
727$/ /,$%,/,7,(6 $1°'
727%$/ $66(76 6+$5(+2/'(56R (48,7<
LQ PLOOLRQ HXURYV ) (%68$5< $8%867 ) (%5885<
*URVV ERUURZLQJV
1HW GHEW
*HDULQJ UDWLR
1HW 'HEW UDWLR 1HW GHEW (%,7'$ [ [ [
$V I) HEXDU QHW GHEW PLOOLRQ HXURV XS IURP PLOOLRQ HXURV DW WKH HQG RI )LVFL

VHDVRQDOLW\ RI FDVK IORZ ZLWK WKH GLYLGHQG SD\PHQW LQ WKH )LUVW KDOl VHDVRQDO ZRUN|
RXWIORZ *LYHQ WKH \HDU RQ \HDU LQFUHDVH LQ UROOLQJ PRQWK (%,7'$ WKH QHW GHEW W
\HDU HQG DQG bDW WKH VDPH OHYHO DV DW WKH WKH HQG RI + )LVFDO

$W WKH HQG RI WKH )LUVW KDOI )LVFDO WKH ERQGV ZDV DW DW WKH VDPH OHYHO DV W

$V I)HEXDUY WKH *URXS V JURVV GHEW RI PLOOLRQ HXURV ZDV HXUR GHQRPLQDWHG
VWHUOLQJ GHQRPLQDWHG ZLWK DQ DYHUDJH PDWXULW\ RI \HDUV DW IL[HG UDWHV DQG

2 SHDWQJ FOWK UHDFKHG D VRVIDCRI P L@RQ HXWRV

$W WKH HQG RI WKH )LUVW KDOI )LVFDO WKH *URXS KDG XQXVHG FUHGLW OLQHV WRWDOHG
EHHQ UHQHZHG LQ $XJXVW

8SGDWHG JXLGDQFH IRU )LVFDO

7KH IXOO \HDU )LVFDO JXLGDQFH ZDV XSGDWHG LQ D SUHVV UHOHDVH LVVXHG RQ ODUFK
P 2UJDQLF UHYHQEHWDRHQYK DQG IURP W R LQ WKH LQLWLDO JXLGDQFH
7KH XQGHUO\LQJ WUHQG VKRXOG EH WR H[FOXGLQJ WKH EDVH HIIHFW RI WKH 20\PS
\HDU LQ )LVFDO
P 8QGHUO\LQJ RSHUDWLQJ SURILW PDUJLQ LPSURYHPHQW EHWZHHQ WR ESV DW FRQVWD

LQLWLDO JXLGDQFH

7KH DGMXVWPHQW WR WKH IXOO \HDU RUJDQLF UHYHQXH JURZWK JXLGDQFH LV SULPDULO\ GU
(GXFDWLRQ LQ 1RUWK $PHULFD LQ WKH )LUVW KDOI ZKLFK DUH H[SHFWHG WR SHUVLVW $GGLWL
VWDUW GDWHV LQ +HDOWKFDUH DQG VRIWHU FRPPHUFLDO SHUIRUPDQFH LQ WKH )LUVW KDOI KD
WKH VHFRQG KDOI

6LPLODUO\ WKH UHYLVLRQ RI WKH 8QGHUO\PQI1 RGHUBDMHFWRDWKRHQ XBEOGBIQERHLPSDFW RI WKH UH)

6XEVHTXHQW HYHQWYV

1R PDMRU HYHQWYV KDYH RFFXUUHG VLQFH WKH FORVLQJ RI WKH SHULRG
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&XUUHQF\ HIITHFW

([FKDQJH UDWH IOXFWXDWLRQV GR QRW JLYH ULVH WR DQ\ RSHUDWLRQDO ULVN EHFDXVH HDFK V
WKH VDPH FXUUHQF\

$9(58*( 587 ( &/26,1* 5$7(
$9(58*( 5$7( $9(58*( 5$7( + )< &126,1* 587 ( &126,1* 587 (
p + )< + )< 96 + )< $7 $7 96
8 6 GROODU
3RXQG 6WHUOLQJ
%UD]LOLDQ UHDO
7KH QHIJDWLYH FXUUHQF\ LPSDFW RI IRU )LUVW KDOI )LVFDO LV SULPDULO\ UHVXOWLQJ IUI

RIIVHW E\ WKH DSSUHFLDWLRQ Rl WKH 3RXQG 6WHUOLQJ DQG WKH 8 6 GROODU
7KH SHUFHQWDJH Rl WRWDO UHYHQXHV DQG XQGHUO\LQJ RSHUDWLQJ SURILW GHQRPLQDWHG LQ \

2) 81'(5/<,1*

+ ),6&$ 2) 5(9(18(6 23(5%$7,1* 352),7

86 GROODU
(XUR

3RXQG BWHUOLQJ
%UD]LOLDQ UHDO

7KH FXUUHQF\ HIITHFW LV GHWHUPLQHG E\ DSSO\LQJ WKH SUHYLRXV \HDURV DYHUDJH H[FKDQJH UL

$OWHUQDWLYH 3HUIRUPDQFH OHDVXUH GHILQLWLRQ

%OHQGHG FRVW RI GHEW

7KH EOHQGHG FRVW RI GHEW LV FDOFXODWHG DW SHULRG HQG DQG LV WKH ZHLJKWHG EOHQGHG
ILQDQFLDO LQVWUXPHQWY DQG FRPPHUFLDO SDSHUV DQG FDVK SRROLQJ EDODQFHV DW SHULRG

JLQDQFLDO UDWLRYV GHILQLWLRQ

),567 +$/) ),68&S/ ).567 +$/)
), 68&S$/

*URVV ERUURZLQJV D O RSHUDWLQJ FDVK E
6KDUHKROGHUVR HTXLW\ DQG QRQ FRQWUROOLQJ LQWHUHVWYV
%RUURZLQJY D O RSHUDWLQJ FDVK E
5RO0LQJ PRQWK 8QGHUO\LQJ (%,7'$ F [ [

*HDULQJ UDWLR

1HW GHEW UDWLR

)LQDQFLDO UDWLRYV UHFRQFLOLDWLRQ

),567 +$/) ),6&%/ ),567 +$/) ),6&$/

/RQJ WHUP ERUURZLQJV
6KRUW WHUP ERUURZLQJV
"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV UHFRJQL]HG DV DVVHWYV
%2552:,1%6
&DVK DQG FDVK HTXLYDOHQWYV
E 2SHUDWLQJ FDVK %DQN RYHUGUDIWYV
23(5$7,1* &$6+
8QGHUO\LQJ RSHUDWLQJ SURILW 570
"HSUHFLDWLRQ DQG DPRUWL]DWLRQ 570
gQgi%%'\‘SQJJ (F‘,'/:f(j,‘g”‘ &OLHQW LQYHVWPHQWY DPRUWL]DWLRQ 570
O/HDVH SD\PHQWV 570
5RO0LQJ PRQWK 81'(5/<,1* (%,7'S

D %RUURZLQJV

JRU WKH VDNH RI VLPSOLILFDWLRQ WKH WHUP (%,7'$ LV XVHG LQ UHIHUHQFH WR 8QGHUO\LQJ (%,7'$

1RWH 5ROO0OLQJ PRQWK 570 (%,7'$ HIFOXGLQJ OHDVH SD\PHQWYV ZRXOG EH PLOOLRQ HXURYV
PLOOLRQ HXURV IRU )LUVW KDOI )LVFDO
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JUHH FDVK IORZ

30HDVH UHIHU WR WKH VHFWLRQ &RQVROLGDWHG ILQDQFLDO SRVLWLRQ

*URZWK H[FOXGLQJ FXUUHQF\ HIITHFW

7KH FXUUHQF\ HIITHFW LV GHWHUPLQHG E\ DSSO\LQJ WKH SUHYLRXV \HDURV DYHUDJH H[FKDQJH UL
LQIODWLRQDU\ HFRQRPLHV ZKHUH DOO ILJXUHVY DUH FRQYHUWHG DW WKH ODWHVW FORVLQJ UDW

JRU 7% UNL\H GHVSLWH EHLQJ LQ K\SHULQIODWLRQ WKH DYHUDJH H[FKDQJH UDWHV RI WKH SUHY

IHW GHEW

1HW GHEW LV GHILQHG DV *URXS ERUURZLQJ DW WKH EDODQFH VKHHW GDWH OHVV RSHUDWLQJ F

2UJDQLF JURZWK

2UJDQLF JURZWK LV WKH LQFUHDVH LQ UHYHQXH IRU D JLYHQ SHULRG WKH TFXUUHQW SHULRGU
SULRU ILVFDO \HDU FDOFXODWHG XVLQJ WKH H[FKDQJH UDWH IRU WKH SULRU ILVFDO \HDU DQG |
RI FRQWURO DQG GLYHVWPHQWY DV IROORZV

P IRU EXVLQHVVHV DFTXLUHG RU JDLQ RI FRQWURO GXULQJ WKH FXUUHQW SHULRG UHYHQXH |
I[IURP WKH RUJDQLF JURZWK FDOFXODWLRQ

P IRU EXVLQHVVHYVY DFTXLUHG RU JDLQ RI FRQWURO GXULQJ WKH SULRU ILVFDO \HDU UHYHQXH
DQQLYHUVDU\ GDWH RI WKH DFTXLVLWLRQ LV H[FOXGHG

P IRU EXVLQHVVHY GLYHVWHG RU ORVV RI FRQWURO GXULQJ WKH SULRU ILVFDO \HDU UHYHQX
ILVFDO \HDU XQWLO WKH GLYHVWPHQW GDWH LV H[FOXGHG

P I RUEXVIOHWHY GLYHWHG RUBRW RI FRQWRO GXUQJ VIKH FXUHQW VFDO HDU LHYHQXH J HOHIDVAG LQ ViKH SHIRG WIDUALY P ROV
EHIRUH WKH GLYHVWPHQW GDWH XS WR WKH HQG RI WKH FRPSDUDWLYH SHULRG RI WKH SULRI

8QGHUO\LQJ QHW SURILW

8QGHUO\LQJ 1HW SURILW LV GHILQHG DV 1HW SURILW H[FOXGLQJ VLJQLILFDQW XQXVXDO DQG RU
,QFRPH H[FOXGLQJ 2WKHU ,QFRPH DQG ([SHQVH DIWHU WD[ DV ZHOO DV VLJQLILFDQW QRQ UHFXU
,QFRPH 7D[ ([SHQVHV ZKHUH UHOHYDQW

8QGHUO\LQJ QHW SURILW SHU VKDUH

8QGHUO\LQJ 1HW SURILW SHU VKDUH SUHVHQWY WKH 8QGHUO\LQJ QHW SURILW GLYLGHG E\ WKH L

8QGHUO\LQJ RSHUDWLQJ SURILW PDUJLQ

7KH XQGHUO\LQJ RSHUDWLQJ SURILW PDUJLQ FRUUHVSRQGYV WR 8QGHUO\LQJ RSHUDWLQJ SURILW

8QGHUO\LQJ RSHUDWLQJ SURILW PDUJLQ DW FRQVWDQW UDWHV

7KH 8QGHUO\LQJ RSHUDWLQJ SURILW PDUJLQ DW FRQVWDQW UDWHY FRUUHVSRQGVY WR 8QGHUO\L(
FRQYHL 1LIXUHV DW LVFDX UDWHV H[FHSW IRU FRXQWULHYV ZLWK K\SHULQIODWLRQDU\ HFRQRPLHV
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, QWHU VHIPHQW UHVWDWHPHQWYV

6RPH FRQWUDFWV RU RSHUDWLRQV KDYH EHHQ UHDOORFDWHG EHWZHHQ VHIJPHQWYV ZLWK PDLQ L
6HQLRUV DQG %XVLQHVV $GPLQLVWUDWLRQV

5HVWDWHG UHYHQXH EUHDNGRZQ IRU )LVFDO

5(9(18(6 JLVF 4 4 4
LQ PLOOLRQ HXURV

1RUWK $PHULFD

4
3XEOLVKHG 5HVWDWH 3XEOLVKHG 5SHVWDWH 3XEOLVKHG 5HVWDWH 3XEOLVKHG 5HVWDWH 3XEOLVKHG 5SHVWDWHG

%XVLQHVV $GPLQ v

6RGH[R LYH P P
+HDOWKFDUH 6HQ

(GXFDWLRQ

(XURSH

%XVLQHVV $GPLQ v

6RGH[R LYH P P
+HDOWKFDUH 6HQ

(GXFDWLRQ
5HVW RI WKH :RUOG

%XVLQHVV $GPLQ v

6RGH[R LYH P P

+HDOWKFDUH 6HQ
(GXFDWLRQ
6RGH[R

6LQFH WKH ILUVW KDOI RI WKH *URXS KDV EHHQ UHSRUWLQJ 6RGH[R /LYH UHYHQXH VHSDUDWHO\ LW ZDV SUHYLRX
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) LUWKDQ ) LVFDO
&RQGHQVHG FRQVROLGDWHG
ILQDQFLDO VWDWHPHQWYV
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&RQGHQVHG FRQVROLGDWHG KDO
ILQDQFLDO VWDWHPHQWYV

&RQVROLGDWHG LQFRPH VWDWHPHQW

LQ PLOOLRQ HXURV 127(6 ),567 +$/) ),6&$/ ),567 +$/) ),6&$/
S5HYHQXHV

&RVW RI VDOHYV

*URVV SURILW

6HOOLQJ *HQHUDO DQG $GPLQLVWUDWLYH FRVWV

6KDUH RI SURILW RI FRPSDQLHYVY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG WKDW GLUHFWO\
FROQWULEXWH WR WKH *URXSRV EXVLQHVV

8QGHUO\LQJ RSHUDWLQJ SURILW

2WKHU RSHUDWLQJ LQFRPH

2WKHU RSHUDWLQJ H[SHQVHYV

2SHUDWLQJ SURILW

JLQDQFLDO LQFRPH

JLQDQFLDO H[SHQVHYV

6KDUH RI SURILW RI RWKHU FRPSDQLHV DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG

BURILW IRU WKH SHULRG EHIRUH WD][

,QFRPH WD[ H[SHQVH

1HW SURILW RI WKH SHULRG IURP FRQWLQXLQJ RSHUDWLRQV

1IHW SURILW RI WKH SHULRG IURP GLVFRQWLQXHG RSHUDWLRQV P

1HW SURILW IRU WKH SHULRG

21 ZKLFK

SURILW DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV

1HW SURILW RI WKH SHULRG IURP FRQWLQXLQJ RSHUDWLRQV O $SWWULEXWDEOH WR QRQ FRQWUROOLQ.
LQWHUHVWYV

1HW SURILW RI WKH SHULRG IURP GLVFRQWLQXHG RSHUDWLRQV O $SWWULEXWDEOH WR QRQ FRQWUROO
LQWHUHVWYV

$775,%87$%/( 72 (48,7< +2/'(56 2) 7+( 3$5(17

1HW SURILW RI WKH SHULRG IURP FRQWLQXLQJ RSHUDWLRQV O $WWULEXWDEOH WR HTXLW\
KR@HWY RI VIKH SDUHQW

1HW SURILW RI WKH SHULRG IURP GLVFRQWLQXHG RSHUDWLRQV O $WWULEXWDEOH WR HTXLW\
KROGHUV RI WKH SDUHQW P

%DVLF HDUQLQJV SHUXWRDUH

I1HW SURILW RI WKH SHULRG IURP FRQWLQXLQJ RSHMDIWMLRQV *URXS VKDUH SHU VKDUH

1HW SURILW RI WKH SHULRG IURP GLVFRQWLQXHG IRSHKURPWLRQV *URXS VKDUW® SHU VKDUH

'LOXWHG HDUQLQJV ISHHHKORK'D UH

1HW SURILW RI WKH SHULRG IURP FRQWLQXLQJ RSHUDWLRQV *URXS VKDUH GLOXWHG SHU VKDUH
1Q HXURV

1HW SURILW RI WKH SHULRG IURP GLVFRQWLQXHG RSHUDWLRQV *URXS VKDUH GLOXWHG SHU VKDUH
IQHXWRY p
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&RQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LC

LQ PLOOLRQ HXURV ),567 +$/) ),6&$/  ),567 +$/) ), 6&$/

1(7 352),7

&RPSRQHQWY RI RWKHU FRPSUHKHQVLYH LQFRPH WKDW PD\ EH UHFODVVLILHG VXEVHTXHQWO\ WR SURIL
RU ORVV

&KDQJH LQ IDLU YDOXH RI FDVK IORZ KHGJH LQVWUXPHQWYV P P

&KDQJH LQ IDLU YDOXH RI FDVK IORZ KHGJH LQVWUXPHQWY UHFODVVLILHG WRPSURILW RU ORVYV

&XUUHQF\ WUDQVODWLRQ DGMXVWPHQW

&XUUHQF\ WUDQVODWLRQ DGMXVWPHQW UHFODVVLILHG WR SURILW RU ORVV

7D[ RQ FRPSRQHQWYV RI RWKHU FRPSUHKHQVLYH LQFRPH WKDW PD\ EH UHFODVVLILHG VXEVHTXHQWO\ WI

ORVYV P P
6KDUH RI RWKHU FRPSRQHQWY RI FRPSUHKHQVLYH LQFRPH ORVV RI FRPSDQLHV DFFRXQWHG IRU XVLQJ
HTXLW\ PHWKRG QHW RI WD] P P

&RPSRQHQWY RI RWKHU FRPSUHKHQVLYH LQFRPH WKDW ZLOO QRW EH UHFODVVLILHG VXEVHTXHQWO\ WF
SURILW RU ORVYV

5HPHDVXUHPHQW RI GHILQHG EHQHILW SODQ REOLJDWLRQ

&KDQJH LQ IDLU YDOXH RI ILQDQFLDO DVVHWY UHYDOXHG WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH

7D[ RQ FRPSRQHQWYV RI RWKHU FRPSUHKHQVLYH LQFRPH WKDW ZLOO QRW EH UHFODVVLILHG VXEVHTXHQ
RU ORVV

727$/ 27+(5 &2035(+(16,9( ,1&20( /266 $)7(5 7$;

&2035(+(16,9( ,1&20( )520 &217,18,1* 23(5%$7,216

&2035(+(16,9( ,1&20( )520 ',6&217,18(' 23(5%$7,216 p

&2035(+(16,9( ,1&20(

21 ZKLFK

$WWULEXWDEOH WR HTXLW\ KROGHUV RI WKH SDUHQW

&RP SUHKHMYHLQFRP HILRP FRQOVMQXIQJ RSHIDARQY O$ WUEXVIDE®I VR HTXIW KRGHY RI ViKH SDUHQW

&RP SUHKHMYHLOFRP HIRP  GVFROUQXHG RSHIDRQY O$ WUEXVDE®! VR HTXIW KRGHWY Rl VIKH SDUHOW P

$WWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV

&RPSUHKHQVLYH LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV O $SWWULEXWDEOH WR QRQ FRQWUROOLQJ L

&RPSUHKHQVLYH LQFRPH IURP GLVFRQWLQXHG RSHUDWLRQV O $SWWULEXWDBEOH WR QRQ FRQWUROOLQ
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&RQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWL

$VVHWV

LQ PLOOLRQ HXURV 127(6 ) (4B8$5< $8*867
*RRGZLOO

,QWDQJLEOH DVVHWYV

BURSHUW\ SODQW DQG HTXLSPHQW

5LJKW RI XVH DVVHWV UHODWLQJ WR OHDVHYV

&OLHQW LQYHVWPHQWYV

,QYHVWPHQWY LQ FRPSDQLHV DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG

1RQ FXUUHQW ILQDQFLDO DVVHWYV

2WKHU QRQ FXUUHQW DVVHWV

'"HIHUUHG WD[ DVVHWV

121 &855(17 $66(76

&XUUHQW ILQDQFLDO DVVHWYV

L QYHQWRULHYV

,QFRPH WD[ UHFHLYDEOH

7UDGH DQG RWKHU FXUUHQW RSHUDWLQJ DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

$VVHWYV KHOG IRU VDOH

&855(17 $66(76

727%$/ $66(76

6KDUHKROGHUVR HTXLW\ DQG OLDELOLWLHYV

LQ PLOOLRQ HXURV 127(6 ) (%68$5< $8%867
6KDUH FDSLWDO

$GGLWLRQDO SDLG LQ FDSLWDO

5HVHUYHV DQG UHWDLQHG HDUQLQJV

(48,7< $775,%8%%/( 72 (48,7< +2/'(56 2) 7+( 3$5(17

121 &21752//,1* ,17(5(676

6+$5(+2/'(5R6 (48,7<

/RQJ WHUP ERUURZLQJV

/RQJ WHUP OHDVH OLDELOLWLHYV

(PSOR\HH EHQHILWYV

2WKHU QRQ FXUUHQW OLDELOLWLHV

1RQ FXUUHQW SURYLVLRQV

'"HIHUUHG WD[ OLDELOLWLHV

121 &855(17 /,$%,/,7,(6

%DQN RYHUGUDIWYV

6KRUW WHUP ERUURZLQJV

6KRUW WHUP OHDVH OLDELOLWLHYV

,QFRPH WD[ SD\DEOH

&XUUHQW SURYLVLRQV

7UDGH DQG RWKHU SD\DEOHV

/ILDELOLWLHV GLUHFWO\ DVVRFLDWHG ZLWK DVVHWYV KHOG IRU VDOH

&855(17 /,$%,/,7,(6

727%/ 6+$5(+2/'(5R6 (48,7< $1' /,$%,/,7,(6
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&RQVROLGDWHG FDVK IORZ VWDWHPHQW

LQ PLOOLRQ HXURV 127(6 ),567 +$/) ).6&$/ ),567 +$/) ),6&$/

2SHUDWLQJ SURILW

'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQW RI LQWDQJLEOH DVVHWY SURSHUW\ SODQW
DQG HTXLSPHQW DQG ULJKW RI XVH DVVHWYV

3D\PHQW RI QHZ FOLHQW LQYHVWPHQWY GXULQJ WKH SHULRG

$PRUWL]DWLRQ RI FOLHQW LQYHVWPHQWY GXULQJ WKH SHULRG

BURYLVLRQV

*DLQV ORVVHV RQ GLVSRVDOV DQG GLOXWLRQ

2WKHU QRQ FDVK LWHPV

6KDUH RI SURILW DQG GLYLGHQGYV UHFHLYHG IURP HTXLW\ DFFRXQWHG FRPSDQLHV

,QWHUHVW H[SHQVH SDLG

,QWHUHVW LQFRPH UHFHLYHG

,QWHUHVWYV SDLG UHODWHG WR OHDVH OLDELOLWLHYV

,QFRPH WDJ[ SDLG

2SHUDWLQJ FDVK IORZ

&KDQJH LQ LQYHQWRULHV

&KDQJH LQ WUDGH DQG RWKHU FXUUHQW RSHUDWLQJ DVVHWYV

&KDQJH LQ WUDGH DQG RWKHU SD\DEOHYV

&KDQJH LQ ZRUNLQJ FDSLWDO IURP RSHUDWLQJ DFWLYLWLHYV

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV IURP FRQWLQXLQJ RSHUDWLRQV

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHYV IURP GLVFRQWLQXHG RSHUDWLRQV

1(7 &$6+ 3529,'(" %< 23(5$7,1* $&7,9,7,(6

$FTXLVLWLRQV RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV

'LVSRVDOV RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWV

&KDQJH LQ ILQDQFLDO DVVHWYVY DQG VKDUH RI FRPSDQLHV DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG

$FTXLVLWLRQ RI VXEVLGLDULHV QHW RI FDVK DFTXLUHG

'LVSRVDO RI VXEVLGLDULHVY QHW RI FDVK GLVSRVHG

I1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV IURP FRQWLQXLQJ RSHUDWLRQV

1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV IURP GLVFRQWLQXHG RSHUDWLRQV

1(7 &$6+ 86(' ,1 ,19(67,1* $&7,9,7,(6

'LYLGHQGV SDLG WR 6RGH[R 6 $ VKDUHKROGHUV

'LYLGHQGV SDLG WR QRQ FRQWUROOLQJ VKDUHKROGHUV RI FRQVROLGDWHG FRPSDQLHV

3XUFKDVHV RI WUHDVXU\ VKDUHV

1HW VDOHV RI WUHDVXU\ VKDUHV

&KDQJH LQ QRQ FRQWUROOLQJ LQWHUHVWYV P P

BURFHHGYV IURP ERUURZLQJYV DQG ILOQDQFLDO OLDELOLWLHV

5HSD\PHQWYV RI ERUURZLQJV

5HSD\PHQWYV Rl OHDVH OLDELOLWLHV

1HW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHV IURP FRQWLQXLQJ RSHUDWLRQV

1HW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHV IURP GLVFRQWLQXHG RSHUDWLRQV

1(7 &$6+ 3529,'(" %< 86( ,1 ),1$1&,1* $&7,9,7,(6

1(7 ())(&7 2) (;&+$1*( 5$7(6 $1' 27+(5 ())(&76 21 &$6+

1HW HIIHFW RI H[FKDQJH UDWHYV DQG RWKHU HIIHFWV RQ FDVK IURP FRQWLQXLQJ RSHUDWLRQV

1HW HIIHFW RI H[FKDQJH UDWHYV DQG RWKHU HIIHFWV RQ FDVK IURP GLVFRQWL®RXHG RSHUDWLRQV

&+$1*( ,1 1(7 &$6+ $1' &$6+ (48,9%/(176

1(7 &$6+ $1' &$6+ (48,98/(176 % (*,11,1% 2) 7+( 3(5,2"

Rl ZKLFK 1HW FDVK DQG FDVK HTXLYDOHQWY EHJLQQLQJ RI WKH SHULRG IURP FRQWLQXLQJ RSHUDWLR

Rl ZKLFK 1HW FDVK DQG FDVK HTXLYDOHQWY EHJLQQLQJ RI WKH SHULRG IURP GLVFRQWLQXHG
RSHUDWLRQV P

1(7 &$6+ $1' &$6+ (48,98/(176 (1' 2) 7+( 3(5,2"

Rl ZKLFK 1HW FDVK DQG FDVK HTXLYDOHQWYV IURP FRQWLQXLQJ RSHUDWLRQV HQG RI WKH SHULRG

RI ZKLFK 1HW FDVK DQG FDVK HTXLYDOHQWYV IURP GLVFRQWLQXHG RSHUDWLRQV HQG RI WKH SHULRG

,QFXGQ P LERQ HXWRV FRUHVSRQAQJ VR VIKH W KWRI XVH DWHW GHSUHFIDVRQ UHRI Q] HG LQ | LWMKD®) VFDO SXUVXDQW WR ,)56 PLOOLRQ HXURV UHF
LQ ILUVW KDOI )LVFDO

6LQFH WKH ILUVW KDOI )LVFDO UHJDUGLQJ FOLHQW LQYHVWPHQWYV SD\PHQWYV DQG DPRUWL]DWLRQ KDYH EHHQ UH
FOLHQW LQYHVWPHQWYV 7KLV FKDQJH LQ SUHVHQWDWLRQ KDV EHHQ UHIOHFWHG LQ WKH FRPSDUDWLYH LQIRUPDWLRQ |
6LQFH WKH ILUVW KDOI )LVFDO LQWHUHVW UHFHLYHG DQG LQWHUHVW SDLG KDYH EHHQ UHSRUWHG VHSDUDWHO\ 3
FKDQJH LQ SUHVHQWDWLRQ KDV EHHQ UHIOHFWHG LQ WKH FRPSDUDWLYH LQIRUPDWLRQ IRU ILUVW KDOI )LVFDO
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&RQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ VKDUH

727$/ 6+$5(+2/'(56R (48,7<
$775,%87$%/(

180% (5 2) $,7,218/  5(6(59(6 $1° &855(1&< 72 (48,7< 121
6+$5(6 6+%$5( 3$,' ,1 &2035(+(16,9( 75$16/$7,21 +2/'(56 2) &21752//,1*
LQ PLOOLRQ HXURV 28767$1',1*  &$3,7$/ &$3,78/ ,1&20( $'-8670(17  7+( 3$5(17  ,17(5(676 7278/
1RWHV
6KDUHKROGHUVR HTXLW\ DV RI
$8*867
1HW SURILW
2WKHU FRPSUHKHQVLYH LQFRPH ORVV QHW
RI WD]
&RPSUHKHQVLYH LQFRPH
'LYLGHQGV SDLG
7UHDVXU\ VKDUH WUDQVDFWLRQV
6KDUH EDVHG SD\PHQW QHW RI LQFRPH
WD|
&KDQJH LQ RZQHUVKLS LOQOWHUHVW ZLWKRXW
DQ\ FKDQJH RI FRQWURO P P P P
2WKHU FKDQJHV P P P P

6+$5(+2/'(56R (48,7< $6 2)
) (%68$5<

180%(5 2) $"
6+$5(6 6+$5(
LQ PLOOLRQ HXURV 28767$1',1* &$3,7$/

727%/ 6+$5(+2/'(56R (48,7<
$775,%87$%/(

, 7,218/ 5(6(59(6 $1' &855(1&< 72 (48,7< 121

3%," ,1 &2035(+(16,9( 75%16/$7,21 +2/'(56 2) &21752//,1*
&$3,7$/ ,1&20( $'-8670(17 7+( 3$5(17 ,17(5(676 727%/

1IRWHYV

6KDUHKROGHUVR HTXLW\ DV RI
$8*867

1IHW SURILW

2WKHU FRPSUHKHQVLYH LQFRPH ORVV QHW
RI WD]

&RPSUHKHQVLYH LQFRPH

'LYLGHQGV SDLG

'LVWULEXWLRQ RI 30X[HH VKDUHYV

7UHDVXU\ VKDUH WUDQVDFWLRQV

6KDUH EDVHG SD\PHQW QHW RI LQFRPH
WD|[

&KDQJH LQ RZQHUVKLS LQWHUHVW ZLWKRXW
DQ\ FKDQJH RI FRQWURO

2WKHU FKDQJHV

6+$5(+2/'(56R (48,7< $6 2)
)(%58$5<
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1RWHV WR WKH FRQGHQVHG FRQV
ILQDQFLDO VWDWHPHQWYV

6RGH[R BRHLOWO $QRQRVRMWP RI OLPLWHG OLDELOLW\ FRPSDQ\ UHJILVWE
KHDGTXDUWHUY ORFDWHG LQ ,VV\ OHV ORXOLQHDX[ 6RGH[R RIIHUV D ZL(
QHHGV RI LWV FOLHQWV ZLWKLQ LWV 2Q VLWH 6HUYLFHVY DFWLYLW\ FRP
VHUYLFHV

BRGH[RRY FRQGHQVHG LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPF
6HSWP EHU WREWXDU ZHHDSSWRYHGE\ WHYRDWGR ' LLHAVRY/ RQ $SUO

7TKH QXPEHUV VKRZQ LQ WKH WDEOHV ZHUH SUHSDUHG LQ WKRXVDQGV R
HXURV XQOHVV RWKHUZLVH LQGLFDWHG

127( 6,%*1,),&%$17 (9(176

$FTXLVLWLRQ RI &5+ &DWHULQJ FRQYHQLHQFH

6RGH[R LV EXLOGLQJ RQ LWV IRRG PRGHO WUDQVIRUPDWLRQ ZLWK WKH DFTXLVLWLRQ RI &5+ &C
ZKLFK LV RQH RI WKH ODUJHVW LQGHSHQGHQW RSHUDWRUV LQ WKH 0OLG $WODQWLF UHJLRQ RI
UHLQIRUFLQJ LWV WHUULWRULDO SUHVHQFH RQ WKH (DVW &RDVW DQG EURDGHQLQJ LWV PXOWL |
RIILFH FRIITHH SDQWU\ IUHVK IRRG DQG RQ VLWH IRRG VHUYLFHV

7KLV DFTXLVLWLRQ DQQRXQFHG RQ 1RYHPEHU ZDV ILQDOL]JHG RQ -DQXDU\

JROORZLQJ WKH SUHOLPLQDU\ PHDVXUHPHQW RI WKH DVVHWV DFTXLUHG DQG WKH OLDELOLWLI
JRRGZLOO LQ WKH DPRXQW RI PLOOLRQ 8 6 GROODUYV PLOOLRQ HXURYV DV RI WKH DFTXLVLW
IRU WKLV EXVLQHVV FRPELQDWLRQ

127( %$6,6 2) 35(3$5%$7,21 2) 7+( ),1$1&,$/ 67$7(0(176

$FFRXQWLQJ SROLFLHV

*HQHUDO SULQFLSOHYV

7KH FRQGHQVHG LQWHULP FRQVROLGDWHG ILQDQFLDO VVHEXDMPHQWY KOU HVIEH HQL[SBRO VKNG H L
DFFRUGDQFH ZLWK ,$6 ,QWHULP )LQDQFLDO 5HSRUWLQJ DV SXEOLVKHG E\ WKH ,$6% DQG H¢
LQFOXGH DOO WKH GLVFORVXUHV UHTXLUHG IRU D FRPSOHWH VHW RI DQQXDO ILQDQFLDO VWD
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV RI WKH 6RXHKR/WURXS 1RH DVAFR XIQMFDQ@J\SROLFQIBW ® S S
WKH *URXS LQ WKH FRQGHQVHG LQWHULP FRQVROLGDWHG ILQD)@EXIO VW DWDIEH QWK\H 'RDPW KIHV V L
WKRVH XVHG LQ WKH DQQXDO FRQVROLGDWHG ILQDQ F LIXJ XAWD W H P B IQMK/ WKW W KA-H BLW ER @ RH DK H G
HTXILP HQWRI ,$6  VHHQRWM

7THW ZKRVH DSSGFDMRQ LV P DQGDVRY DV Rl 6HSWP EHU GG QRWKDYH DQ P SDFWRQ WKH FRQGHVHG KD \ HDU FRQVROCDWAG
ILQDQFLDO VWDWHPHQWY RI WKH *URXS

7KH *URXS GLG QRW HOHFW WR HDUO\ DGRSW WH[WV ZKRVH DSSOLFDWLRQ LV QRW PDQGDWRU\ IR

7KH DPHQGPHQWV WR ,$6 7KH (IITHFWV RI &KDQJHV LQ )RUHLJQ ([FKDQJH 5DWHV /DFN RI ([FKDQ
IRU WKH *URXS DUH QRW H[SHFWHG WR KDYH D PDWHULDO LPSDFW RQ WKH FRQVROLGDWHG Il

,Q DGGLWLRQ UHJDUGLQJ DPHQGPHQWY DQG VWDQGDUGY QRW \HW DSSOLFDEOH ZKRVH HIITHFWL)Y
RU ODWHU WKH DQDO\VLV RI WKH LPSDFW RI WKHLU DSSOLFDWLRQ RQ WKH *URXS V FRQVROLGDYV
TS3UHVHQWDWLRQ RI ILQDQFLDO VWDWHPHQWY DQG GLVFORVXUHVU HIIHFWLYH DV RI -DQXDI

8QLRQ
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6SHFLILF UHSRUWLQJ WUHDWPHQWYVY LQ WKH SUHSDUDWLRQ RI L

,QFRPH WD[ H[SHQVH

,QFRPH WD[ H[SHQVH FXUUHQW DQG GHIHUUHG LQ WKH FRQGHQVHG KDOI \HDU FRQVROLGDWHG
HVYWLPDWHG DYHUDJH DQQXDO WD[ UDWH IRU WKH FXUUHQW ILVFDO \HDU WR HDFK WD[ UHSRUWL!
DGMXVWHG ZKHUH DSSOLFDEOH IRU WKH WD[ HIIHFW RI DQ\ VSHFLILF HYHQWYV WKDW PD\ KDYH
DQG FXUUHQW WD[ FKDUJH RU EHQHILW LV UHFRJQL]JHG LQ GHIHUUHG WD[ DVVHWV RU GHIHUUHG
WKH FRQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DV UHTXLUHG E\ ,$6 7KH &RPSDQ
H[SHQVH WKH SRUWLRQ RI WKH H[FHSWLRQDO FRUSRUDWH LQFRPH WD[ FRQWULEXWLRQ DWWULE:

3RVW HPSOR\PHQW DQG RWKHU ORQJ WHUP HPSOR\HH EHQHILWYV

7K H[SHQVH IRU SRVW HPSOR\PHQW DQG RWKHU ORQJ WHUP HPSOR\HH EHQHILWYV LV FRPSXWHG D
RI $XJIXVW DFKMKDULDO SURMHFWLRQV DUH XSGDWHG WR WDNH LQWR DFFRXQW DQ\ PDWE
LPSDFWV GLVFRXQW UDWHV DSSOLFDEOH OHJLVODWLRQ GXULQJ WKH VL[ PRQWK SHULRG

8VH RI HVWLPDWHYV

7KH SUHSDUDWLRQ RI WKH FRQGHQVHG KDOI \HDU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV UHT
WR PDNH HVWLPDWHY DQG DVVXPSWLRQV WKDW PD\ DIITHFW WKH DPRXQWV UHSRUWHG IRU DVVH
GDWH Rl SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWY DQG RI UHYHQXHV DQG H[SHQVHV IRU \

7KHVH HVWLPDWHV DQG MXGJPHQWYV DUH XSGDWHG FRQWLQXRXVO\ EDVHG RQ SDVW H[SHULH
UHDVRQDEOH LQ YLHZ RI WKH VLWEBMLRQ SUHXQE@DLWH WKHREDVLYV IRU WKH DVVHVVPHQWYV RI WK
DVVHWY DQG OLDELOLWLHV

)LODO DPRXQWYV PD\ GLIIHU VXEVWDQWLDOO\ IURP WKHVH HVWLPDWHYV LI DVVXPSWLRQV RU FLUFX

6LIJQLILFDQW LWHPV VXEMHFW WR VXFK HVWLPDWHY DQG DVVXPSWLRQV DUH WKH VDPH DV WKRVt
IRU WKH \GHG $XJXVW OXDWRRQ RI FXUUHQW DQG QRQ FXUUHQW DVVHWYV DVVHVVPHQW RI G
YDOXDWLRQ RI ILQDQFLDO DVVHWY PHDVXUHG DW IDLU YDOXH SURYLVLRQV O LQFOXGLQJ XQFH!
WKH OHDVH WHUP LQ PHDVXULQJ WKH OHDVH OLDELOLWLHVY DQG UHODWHG ULJKW RI XVH DVVH!
OLDELOLWLHV DQG VKDUH EDVHG SD\PHQWYV

127( 0$,1 &+$1*(6 ,1 6&23( 2) &2162/,'$7,21

*RRGZLOO

&KDQJHV LQ JRRGZLOO GXULQJ WKH ILUVW KDOI )LVFDO ZHUH DV IROORZV
&855(1&<
,1&5($6( 2) '(&5($6( 2) 75$16/$7,21
LQ PLOOLRQ HXURV 6(37(0 %5 7+(3(5,2'°  7+(3(5,2 ,03$,50(17 5(&/$66,),&$7,216 $'-8670(17 ) (%68$5<
1IRUWK $PHULFD P P P
JUDQFH P P P P P
8QLWHG .LQJGRP ,UHODQG P P P P
&RQWLQHQWDO (XURSH P P P P
(XURSH P P P P
$VLD 3DFLILF OLGGOH (DVW
$IULFD P P P
/IDWLQ $PHULFD P P P P
%UD]LO P P P P
5HVW RI WKH :RUOG P P P
7278/ P P
'XULQJ WKH ILUVW KDOI )LVFDO D WRWDO SURYLVLRQDO JRRGZLOO RI PLOOLRQ HXURV ZDV UHFRUGHG PDLQO\ FF
6WDWHV ILQDOL]JHG RQ -DQXDU\ VHH QRWH &5+ V UHYHQXHV IURP WKH GDWH RI DFTXLVLWLRQ WR )HEUXDU\

*URXS V UHYHQXHV IRU ILUVW KDOI )LVFDO
7KH GHFUHDVH UHFRJQL]JHG GXULQJ WKH SHULRG FRUUHVSRQGVY WR D SXUFKDVH SULFH DGMXVWPHQW IRU WKH SUHYLR
ODQDJHPHQW 6HUYLFHVY &R /WG DQG 6KDQJKDL 6RGH[R )RRG 7THFKQRORJLHYVY 6HUYLFH &R /WG
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127( 6(*0(17 ,1)250$7,21 $1' 27+(5 23(5%$7,1* ,7(06

6HJPHQW LQIRUPDWLRQ DQG UHYHQXH LQIRUPDWLRQ

7KH VHJPHQW LQIRUPDWLRQ SUHVHQWHG EHORZ KDV EHHQ SUHSDUHG EDVHG RQ LQWHUQDO F
/JHDGHUVKLS 7HDP ZKLFK LV 6RGH[RRV FKLHI RSHUDWLQJ GHFLVLRQ PDNHU

5 HYHQXH DQG 8 QGHUD LQJ RSHIDWQJ SIRIMDHIRTRZ HGE\ UHILRQV 7KHVH UHILRQV P HHWKH GH LQVIRQ Rl RSHIDAQJ VHIP HOW Q) 56

6RGH[RRVY RSHUDWLQJ VHIPHQWY DQG JURXSV RI RSHUDWLQJ VHIJPHQWY DUH DV IROORZV
Y 1RUWK $PHULFD

Y (XURSH ZKLFK LQFOXGHV &RQWLQHQWDO (XURSH )UDQFH DQG WKH 8QLWHG .LQJGRP ,UHODQC
Y 5HVW RI WKH :RUOG LQFOXGLQJ $VLD 3DFLILF OLGGOH (DVW $IULFD /DWLQ $PHULFD ZLWKRXW

7KH RSHUDWLQJ VHIJPHQWY WKDW KDYH EHHQ DJJUHJDWHG FDUU\ RXW VLPLODU RSHUDWLRQV C
SURFHVVHY DQG PHWKRGV XVHG WR GHOLYHU WKH VHUYLFHVY O DQG KDYH VLPLODU HFRQRPLF |
JHQHUDWH

6HJPHQW DVVHWY DQG OLDELOLWLHY DUH QRW SUHVHQWHG DV WKH\ DUH QRW LQFOXGHG LQ W
VHIPHQW SHUIRUPDQFH

1R VLQJOH *URXS FOLHQW RU FRQWUDFW DFFRXQWY IRU PRUH WKDQ RI WKH FRQVROLGDWHG UF

6HIJPHQW LQIRUPDWLRQ

).567 +$/) ),6&S/ 825325%7(
LQ PLOOLRQ HXURV 1257+ $0(5,&$ (8523 5(67 2) 7+( :25/ (:3(16(6 %5283 7278$/

5HYHQXHV

%XVLQHVV $GPLQLVWUDWLRQV
6RGH[R /LYH

+HDOWKFDUH 6HQLRUV
(GXFDWLRQ

8QGHUO\LQJ RSHUDWLQJ SURILW

,QFOXGLQJ *URXSRV VKDUH RI SURILW RI FRPSDQLHV DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG WKDW GLUHFWO\ FRQW
LQFRPH DQG H[SHQVHV

),567 +$/) ) 688/ 825325$7(
LQ PLOOLRQ HXURV 1257+ $0(5,8$ (8523( 5(67 2) 7+( :25/" (:3(16(6 *5283 727$/

SHYHQXHV

%XVLQHVV $GPLQLVWUDWLRQV
6RGH[R /LYH

+HDOWKFDUH 6HQLRUV
(GXFDWLRQ

8QGHUO\LQJ RSHUDWLQJ SURILW

,QFOXGLQJ *URXSRV VKDUH RI SURILW RI FRPSDQLHV DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG WKDW GLUHFWO\ FRQW
LQFRPH DQG H[SHQVHV
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SHYHQXH E\ VLJQLILFDQW FRXQWU\

7KH* IRXSR/ RSHDVRQV DIHVSUHDGDRIRW  FRXQMHV LOFXGQJ VE R VMDWHDRK LHSURVHOWRYHU Rl FROVRQCDVAG LHYHQXHV ) LDOQFH
WKH *URXSRV QHERXQWDWLIRQG WKH 8QLWHG 6WDWHV 5HYHQXHV LQ WKHVH FRXQWULHY DUH DV |

5HYHQXH ILUVW KDOI )LVFDO 5HYHQXH ILUVW KDOI )LVEDO

)5$1&(
5P )5$1&(

N

81,7(' 67$7(6

P P 81,7( 67$7(6

p P

,] QRW YLVLEOH WKLV YLVXDO UHSUHVHQWDWLRQ LV DYDLODEOH LQ WKWWBE§ D (77D ORTGHH R URR R IHER GAY R W WMRWWY KID@D QEY B
DQG SXEOLFDWLRQV ILQDQFLDO UHVXOWYV

5HYHQXH E\ OLQH RI VHUYLFH
5HYHQXHV E\ OLQH RI VHUYLFH DUH DV IROORZV

LQ PLOOLRQ HXURV ).567 +$/) ).6&S$/ ).567 +$/) ),6&%/
JRRG VHUYLFHYV

J)DFLOLWLHYV 0ODQDJHPHQW VHUYLFHV

727%/ *5283

2SHUDWLQJ H[SHQVHV E\ QDWXUH DQG RWKHU RSHUDWLQJ LQFR

2SHUDWLQJ H[SHQVHV E\ QDWXUH

LQ PLOOLRQ HXURV ),567 +$/) ),6&$/ ),567 +$/) ),6&$/
(PSOR\HH FRVWYV

Y :DJHV DQG VDODULHV

Y 2WKHU HPSOR\HH FRVWYV

3XUFKDVHV RI FRQVXPDEOHY DQG FKDQJH LQ LQYHQWRU\

'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQW ORVVHV

Y $PRUWL]DWLRQ RI LQWDQJLEOH DVVHWYV DQG GHSUHFLDWLRQ RI SURSHUW\ SODQW DQG HTXLSPHQW I
XVH DVVHWYV UHODWLQJ WR OHDVHV

Y ,PSDLUPHQW RI LQWDQJLEOH DVVHWY DQG SURSHUW\ SODQW DQG HTXLSPHQW DQG ULJKW RI XVH DV\
UHODWLQJ WR OHDVHV P

5HQW DQG DWWDFKHG FKDUJHV

2WKHU RSHUDWLQJ H[SHQVHV

727%/ 1(7 23(5$7,1* (;3(16(6

Rl ZKLFK 2WKHU RSHUDWLQJ LQFRPH DQG H[SHQVHV

727%$/ 1(7 23(5%$7,1* (;3(16(6 H[FOXGLQJ RWKHU RSHUDWLQJ LQFRPH DQG H[SHQVHYV

2WKHU HPSOR\HH FRVWYV LQFOXGH SULPDULO\ SD\UROO WD[HV FRVWV DVVRFLDWHG ZLWK GHILQHG EHQHILW SODQV GH
,QFOXGLQ) VKH GHSUHFLDRQ R UJKWRI XVH DWHV LHDVMQJ) VR GDVHFRQADFW RI P L@RQ HXWRV LHRI Q) HG LQ DFFRUEDQFHZ VK ,) 56 P L@RQ HXWRY Q [ LUMKDD

JLVF

&RUUHVSRQGV WR UHQW QRW LQFOXGHG LQ WKH PHDVXUHPHQW RI WKH OHDVH OLDELOLWLHV OHDVH H[SHQVHV UHC
DVVHWY DQG YDULDEOH OHDVH SD\PHQWV SULPDULO\ FRPSRVHG RI FRPPLVVLRQV EDVHG RQ SHUIRUPDQFH LQGLFDW!|
7KH LQFUHDVH REVHUYHG RYHU WKH SHULRG UHODWHYV PDLQO\ WR WKH YDULDEOH SDUW RI WKHVH FRPPLVVLRQV
2WKHU H[SHQVHV PDLQO\ LQFOXGH SURIHVVLRQDO IHHV RWKHU SXUFKDVHV XVHG IRU RSHUDWLRQV VXE FRQWUDFWLQ
&RUUHVSRQGYV WR WKH VXP RI WKH IROORZLQJ FRQVROLGDWHG LQFRPH VWDWHPHQW OLQHV &RVWV RI VDOHV DQG 6
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2WKHU RSHUDWLQJ LQFRPH DQG H[SHQVHV

LQ PLOOLRQ HXURV ),567 +$/) ),6&$/ ),567 +$/) ),6&S$/
*DLQV UHODWHG WR FRQVROLGDWLRQ VFRSH FKDQJHV

*DLQ RQ GLVSRVDOV RI QRQ FXUUHQW DVVHWYV P P
*DLQV RQ FKDQJHV RI SRVW HPSOR\PHQW EHQHILWV P P
2WKHU P P

27+(5 23(5%$7,1* ,18&20(

5HVWUXFWXULQJ DQG UDWLRQDOL]DWLRQ FRVWYV

/RVVHV UHODWHG WR FRQVROLGDWLRQ VFRSH FKDQJHV P
$PRUWL]DWLRQ RI SXUFKDVHG LQWDQJLEOH DVVHWYVY LQ WKH FRQWH[W RI EXVLQHVV DFTXLVLWLRQV
$FTXLVLWLRQ UHODWHG FRVWYV

/IRVVHV RQ FKDQJHV RI SRVW HPSOR\PHQW EHQHILWV

/IRVVHV RQ GLVSRVDOV RI QRQ FXUUHQW DVVHWYV P P
2WKHU

27+(5 23(587,1*% (;3(16(6

727%$/ 27+(5 23(5%7,1* ,1&20( $1' (;3(16(6

7KH FRVWYV UHFRJQL]JHG LQ ILUVW KDOI ILVFDO FRUUHVSRQGY PDLQO\ WR WKH FRVWYV RI VWUHDPOLQLQJ FURVV IXQFV
SURMHFWYV

"RUNLQJ FDSLWDO

7UDGH DQG RWKHU FXUUHQW RSHUDWLQJ DVVHWYV

) (%B8$5< $8*867
&$55<,1* &$55<,1*
LQ PLOOLRQ HXURV “5266 $02817 ,03$,50(17 $02817 *5266 $02817  ,03$,50(17 $02817
$GYDQFHV WR VXSSOLHUV P P
7UDGH UHFHLYDEOHV
2WKHU RSHUDWLQJ UHFHLYDEOHV
B3UHSDLG H[SHQVHV P P
1RQ RSHUDWLQJ UHFHLYDEOHV P P
727$/ 75%$'( $1' 27+(5 &855(17 23(5$7,1*
$66(76
7KH PDWXULWLHV RI WUDGHEWXBUJF HLY DE OQ6%XDXMR | UHVSHAWHD ZHHDV IR®Z V
) (%58 $5< $8%867
&$55<,1* &$55<,1*
LQ PLOOLRQ HXURV *5266 $02817 ,03%,50(17 $02817 *5266 $02817 ,03%,50(17 $02817

/HWVKDQ P RQVWY SDWAGKH

0 RHWDQ P RQWVDQGOWKDQ P RQVKYV SDW
GXH

0 RHWDQ P RQMVDQGBWWKDQ P RQVKYV SDW
GXH

0 RIHWDQ P ROWY SDW\GXH

727%$/ 75%'( 5(&(,93%/(6 '8(
7RWDO WUDGH UHFHLYDEOHV QRW \HW GXH

727%/ 75%'( 5(&(,9%%/(6

'XULQJ WKH SHULRGYV SUHVHQWHG WKH *URXS ZDV QRW DIIHFWHG E\ DQ\ VLIJQLILFDQW FKDQJH Ut
JLYHQ WKH JHRJUDSKLF GLVSHUVLRQ RI WKH *URXSRV DFWLYLWLHY DQG WKH ZLGH UDQJH RI FOLI
ULVN LQ LQGLYLGXDO UHFHLYDEOHV GXH EXW QRW ZULWWHQ GRZQ
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7UDGH DQG RWKHU SD\DEOHYV

LQ PLOOLRQ HXURV ) (/B8 $5< $8*867
2SHUDWLQJ SD\DEOHV

1RQ RSHUDWLQJ SD\DEOHV

27+(5 121 &855(17 /,$%,/,7,(6
7UDGH SD\DEOHV

(PSOR\HH UHODWHG OLDELOLWLHV

$GYDQFHV IURP FOLHQWYV

7D[ OLDELOLWLHYV

2WKHU RSHUDWLQJ SD\DEOHV

'"HIHUUHG UHYHQXHYV

1RQ RSHUDWLQJ SD\DEOHV

75%"'( $1' 27+(5 &855(17 3$<$%/(6
727%$/ 75%'( $1' 27+(5 3$<$%/(6

$V ) HEXDY WKH WRWDO DPRXQW RI UHFHLYDEOHV WUDQVIHUUHG E\ 6RGH[RRV VXSSOLHUV
P L@RQ HXWRV P L@RQHXWRVDVRI ) HEXDUY DQG P L@RQ HXWRV DV RI $ XIXWV 7KH UHDWAG WDGH SD\ DEGV
DUH VWLOO FODVVLILHG DV WUDGH SD\DEOHV DMEOH¥FOXGHG LQ WKH WRWDO RI WUDGH SD

127( ,03%$,50(17 2) 121 &855(17 $66(76

'XULQJ WKH ILUVW KDOI RI WKH \HDU WKH *URXS FDUULHG RXW D UHYLHZ RI LPSDLUPHQW WULJ
YDOXH RI LWV WDQJLEOH DQG LQWDQJLEOH DVVHWYV

,Q SDUWLFXODU 6RGH[R DQDO\]JHG WKH SHUIRUPDQFH RI LWV RSHUDWLQJ VHIJPHQWY OHYHO D
HWIP DA XVHG GXUQJ VKH ) LVFDO DQOXDOFEGMQI [RU LP SDULP HOAMMAQI  7KH * LRXS KDV DOR DQDO] HG VKH HYROMRQ VIQFH
$XIXWY Rl VKH P DIQ [ LQDQRLDOSDUDP HWAY  GLVFRXQWUDVA DQG BQJ VAP JURZ VK LDV

7KH *URXS XSGDWHG LQ ODUFK LWV JXLGDQFH IRU ILVFDO \HDU PDLQO\ WULJJHUHG E\ VOR
I1RUWK $PHULFD &RQVLGHULQJ WKH UHVXOWYV RI VHQVLWLYLW\ WHVW SHUIRUPHG DV RI $XJXVW
YDOXH RI WKH DVVHW FRQFHUQHG DV RI )HEUXDU\

7KH *URXSRV PDQDJHPHQW KDV FRQFOXGHG WKDW WKHUH ZDV QR HYLGHQFH RI WULJJHUV LQGL
RSHDWQJ VHIP HOW DV Rl ) HELXDUY FRP SDUHG VR $ XJ XWV 7KH DQOXDOHYIHZ Rl ViKH FDUY LQJ DP RXQWRI JRRGZ L@DQG
LQWDQJLEOH DVVHWYVY ZLOO EH FDUULHG RXW GXULQJ WKH VHFRQG KDOI )LVFDO
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127( 3529,6,216 /,7,*$7,21 $1' &217,1*(17 /,$%,/,7,(6

SURYLVLRQV

&855(1&<

5(9(56%$/6 5(9(56%/6 75%$16/$7,21 &+$1%(6 ,1

,185($6(6 LT+ 5, 7+287  $'-8670(17 6823( 2)
LQ PLOOLRQ HXURV $8%867 &+$5*(6 87,/,=$7,2187,/,=$7,21 $1' 27+(5 &2162/,'$7,21 )(%68$5<

&RQWUDFW WHUPLQDWLRQ DQG ORVV PDNLQJ

2WKHU SURYLVLRQV

FRQWUDFWV P
(PSOR\HH FODLPV DQG OLWLJDWLRQ P
7D[ DQG VRFLDO VHFXULW\ H[SRVXUHV P P
&OLHQW VXSSOLHU FODLPV DQG OLWLIJDWLRQ P P
5HRUJDQL]DWLRQ FRVWYV P P P
1HIJDWLYH QHW DVVHWV RI DVVRFLDWHV P P P P P

p

P

727%/ 3529,6,216

,QYHVWPHQWY LQ FRPSDQLHV DFFRXQWHG IR UKPDWIHQQ M\ KK HY B LQMWP B WKRWE W K D W

/ILWLIDWLRQ DQG FRQWLQJHQW OLDELOLWLHYV

',6387(6 :, 7+ 7+( %5%$=,/,$1 7%, $87+25,7,(6

,Q %UD]LO 6RGH[R DQG LWV PDLQ FRPSHWLWRUV KDYH D GLIIHUHQW LQWHUSUHWDWLRQ IURP
GHGXFWLELOLW\ RI 3,6 &2),16 RQ FHUWDLQ SXUFKDVHV PDGH DW D JHUR UDWH 6HYHUDO SURFHH
WD[ DXWKRULWLHV ZKLFK KDYH QRWLILHG 6RGH[R GR %UDVLO &RPHUFLDO RI DQ DGMXVWPHQW L
HXURV LQFOXGLQJ SHQDOWLHY DQG LQWHUHVW IRU ODWH SD\PHQW RU DW WKH LQLWLDWLYH
FRXUWV 2QH RI WKHVH SURFHHGLQJV LQLWLDWHG E\ 6RGH[R GR %UDVLO &RPHUFLDO ZDV VXV
6XSUHPH &RXUW V GHFLVLRQ RQ DQRWKHU FRPSDQ\ V FDVH

,Q)HEUXDU\ WKH 6XSUHPH &RXUW LVVXHG LWV GHFLVLRQ ZKLFK ZDV XQIDYRUDEOH WR WKH FR
UXOHG WKDW RUGLQDU\ ODZ PD\ SURYLGH IRU OLPLWDWLRQV RQ WKH XVH RI 3,6 &2),16 FUHGLWYV
SULQFLSOHV LQ SDUWLFXODU HTXDOLW\ RI WUHDWPHQW RI WD[SD\HUV DQG IUHH FRPSHWLWLRQ

7KLV GHFLVLRQ ZKLFK VKRXOG QRW EH FRQVLGHUHG DXWRPDWLFDOO\ XQIDYRUDEOH IRU WKH LC
DSSHDOV ILOHG E\ 6RGH[R ZKLFK ZLOO FRQWLQXH WR IROORZ WKHLU UHVSHFWLYH FRXUVHYV

7TKHFRPSD@HOLHYHV WKDW LW KDV GLITHUHQW DQG VWURQJ HQRXJK DUJXPHQWY WR XOWLPDYV
FRQVXOWDWLRQ ZLWK LWV DGYLVRUV 6RGH[R FRQVLGHUV WKDW LWV FKDQFHV RI VXFFHVV LQ W
DQ RXWIORZ RI UHVRXUFHY DVVRFLDWHG ZLWK WKH 3,6 &2),16 FUHGLWYV GHGXFWHG VLQFH UH
UHFRUGHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DV RI )HEUXDU\

', 6387( :,7+ 7+( )5(1&+ &203(7,7,21 $87+25,7<

2Q 2FWREHU WKH FRPSDQ\ 2FWRSOXV ILOHG D FRPSODLQW ZLWK WKH JUHQFK &RPSHWLW
FRQFHUQLQJ VHYHUDO JUHQFK PHDO YRXFKHU LVVXHUV LQFOXGLQJ 6RGH[R 3DVV J)UDQFH 30X[HH

2Q '"HFHPEHU WKH J)UHQFK &RPSHWLWLRQ $XWKRULW\ UXOHG DJDLQVW WKH PHDO YRXFKHL
30X[HH )UDQFH MRLQWO\ DQG VHYHUDOO\ ZLWK 6RGH[R 6 $ PLOOLRQ HXURV 7KLV DPRXQW
30X[HH )UDQFH GXULQJ WKH SUHYLRXV ILVFDO \HDUV $Q DVVHW ZDV UHFRJQL]JHG DV D FRXQWH !
UHFODVVLILHG LQ T$VVHWY KHOG IRU VDOH RU IRU GLVWULEXWLRQU DV RI $XJXVW

6RGH[R KDV ORGJHG DQ DSSHDO DJDLQVW WKH GHFLVLRQ ZLWK WKH 3DULV &RXUW RI $SSHDO DQ
1RYHPEHU WKH 3DULV &RXUW RI $SSHDO FRQILUPHG WKH FRQYLFWLRQ SURQRXQFHG E\ Wk
OD FRQFXUUHQFH &RQWHVWLQJ WKLV GHFLVLRQ 6RGH[R WKHQ ORGJHG DQ DSSHDO WR WKH ILC
RI WKLV FDVVDWLRQ DSSHDO 6RGH[R ZDV DXWKRUL]HG WR FKDOOHQJH WKLV MXGJPHQW EHIRU

-DQXDU\ WKDW WKH MXGJPHQW RI WKH 3DULV &RXUW RI $SSHDO RI 1RYHPEHU ZDV
&RXUW RI &DVVDWLRQ ZKLFK LV FXUUHQWO\ FRQVLGHULQJ WKH DSSHDO 7KH &RXUW RI &DVVDWL
&RXUW RI $SSHDO RI 1RYHPEHU DQG UHIHU WKH 6RGH[R FDVH EDFN WR WKH 3DULV &RXUW |

WR UXOH RQ LWV DSSHDOV WR RYHUWXUQ DQG UHYLVH WKH GHFLVLRQ RI WKH &RPSHWLWLRQ $XW

$V D UHPLQGHU 30OX[HH )UDQFH UHFRUGHG GXULQJ WKH ILUVW VHPHVWHU RI ILVFDO \HDU D S
IHW SURILW IURP GLVFRQWLQXHG RSHUDWLRQV OLQH RI WKH FRQVROLGDWHG LQFRPH VWDWHPH

7KH VHSDUDWLRQ DJUHHPHQW HQWHUHG LQWR LQ WKH FRQWH[W RI WKH 30X[HH VSLQ RIl LQFOXC
DQ\ OLDELOLW\ RU GDPDJHVY UHODWHG WR WKH DERYH OLWLJDWLRQ
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)5(1&+ 7$; 5($66(660(17

6RGH[R 6 $ UHFHLYHG LQ 'HFHPEHU D QRWLILFDWLRQ IRU D SURSRVHG WD[ UHDVVHVVPHQW F
$QRWKHU SURSRVHG DGMXVWPHQW QRWLFH ZDV LVVXHG E\ WKH J)UHQFK WD[ DXWKRULWLHV LQ 'H
LQ RUGHU WR UHSOLFDWH FHUWDLQ DGMXVWPHQWY LW KDG LQLWLDWHG GXULQJ WKH SUHYLRXV
GXULQJ WKH ILUVW KDOI )LVFDO

27+ (5

*URXS VXEVLGLDULHVY FDQ DOVR EH VXEMHFW WR WD[ DXGLWV FHUWDLQ RI ZKLFK PD\ UHVXOW |
DERYH ,Q HDFK FDVH WKH ULVN LV DVVHVVHG E\ PDQDJHPHQW DQG LWV DGYLVRUV DQG DQ\ FKD!
RU WD[ OLDELOLWLHYV

7KH *URXS LV QRW DZDUH RI DQ\ RWKHU JRYHUQPHQWDO MXGLFLDO RU DUELWUDO SURFHHGLQ
P D\ KDYH RUKDYHKDGLQWHSDW P ROV P DWAIDCH | HFW RQ VKH * LRXSFY/ | LQDQFLDOSRVIIRQ RUSURI VIDELOW

6RGH[R LV DOVR LQYROYHG LQ RWKHU OHJDO SURFHHGLQJV DULVLQJ LQ WKH QRUPDO FRXUVH RI
SRWHQWLDO UHODWHG OLDELOLWLHYV ZLOO LQ WKH DJJUHJDWH EH PDWHULDO WR LWV DFWLYLWLI

127( (48,7< $1' ($51,1%6 3(5 6+$5(
(TXLW\

6WDWHPHQW RI FKDQJHV LQ VKDUHKROGHUVR HTXLW\

&RPSRVLWLRQ RI VKDUH FDSLWDO DQG WUHDVXU\ VKDUHYV

QXPEHU RI VKDUHV ) (B8 $5< $8%867

6KDUH &DSLWDO

7UHDVXU\ VKDUHV

2XWVWDQGLQJ VKDUHV

: MK D SDUYDOHRI  HXWRV HDFK
7UHDV XU\ VKDUHYV PMODCDXYHR ® IH XHRXDWD V' R | DQG DV RI $XJIXVW

'LYLGHQGYV

),567 +$/) ),6&$/  ),567 +$/) ), 6&$/

'LYLGHQG LQ PLOOLRQ HXURYV

'LYLGHQG SHU \LQ HXURBDLG

(DUQLQJV SHU VKDUH

7KH WDEOH EHORZ SUHVHQWYV WKH FDOFXODWLRQ RI EDVLF DQG GLOXWHG HDUQLQJV SHU VKDUH

),567 +$/) ),6&%$/),567 +$/) ),6&$/

1IHW SURILW DWWULEXWDEOH WR HTXkWI KRQ&HMUV RI WKH SDUHQW

1HW SURILW IURP FRQWLQXHG RSHUDWLRQV DWWULEXWDREQH WRVHTXLW\ KROGHUV RI WKH SDUHQW

1IHW SURILW IURP GLVFRQWLQXHG RSHUDWLRQV DWWU LEXWREORIMWR HTXLW\ KRCPGHUV RI WKH SDUHQW

%DVLF ZHLJKWHG DYHUDJH QXPEHU RI VKDUHYV

%DVLF HDUQLQJV S lkvtKDUH

1HW SURILW IURP FRQWLQXLQJ RSHUDWLRQW®Y HYXIRA\S VKDUH SHU VKDUH

1HW SURILW IURP GLVFRQWLQXHG RSHUDWLRQNXURWURXS VKDUH SHU VKDUH P

$YHUDJH GLOXWLYH HIIHFW RI IUHH VKDUH SODQV

'LOXWHG ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV

"LOXWHG HDUQLQJV $HiLAKDUH

1IHW SURILW IURP FRQWLQXLQJ RSHUDWLRQV *dBXS VKDUH GLOXWHG SHU VKDUH

1HW SURILW IURP GLVFRQWLQXHG RSHUDWLRQVYq (kXS VKDUH GLOXWHG SHU VKDUH
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127( &$6+ $1' &$6+ (48,9%/(176 ),1$1&,%/ $66(76 $1'
/,$%,/,7,(6 $1'),1$1&,$/ ,1&20( $1' (;3(16(

J)LQDQFLDO LQFRPH DQG H[SHQVH

LQ PLOOLRQ HXURV ),567 +$/) ),6&%/ ),567 +$/) ),6&%/
*URVV ERUURZLQJ FRVW

,QWHUHVW LQFRPH IURP FDVK DQG FDFK HTXLYDOHQWYV

1(7 %2552:,1* &267

,QWHUHVW RQ OHDVH OLDELOLWLHV

1HW IRUHLJQ H[FKDQJH JDLQV ORVVHYV

1HW LQWHUHVW FRVW RQ QHW GHILQHG EHQHILW SODQ REOLJDWLRQ
 QWHUHVW LQFRPH IURP ORDQV DQG UHFHLYDEOHV DW DPRUWL]JHG FRVW
2WKHU ILQDQFLDO LQFRPH

2WKHU ILQDQFLDO H[SHQVH

1(7 ),1$1&,%/ (;3(16(

21 ZKLFK )LQDQFLDO LQFRPH

21 ZKLFK )LQDQFLDO H[SHQVH

*URVV ERUURZLQJ FRVW UHSUHVHQWY LQWHUHVW H[SHQVH RQ ILQDQFLDO OLDELOLWLHY DW DPRUWL]HG FRVW DQG LQW
BDVH IDELMAHY UHFR QU] HG LQ DFFRUGDQFHZ VKK ) 56
PLOOLRQ HXURYV PLOOLRQ HXURV LQ ILUVW KDOI )LVFDO Rl JURVV ERUURZLQJ FRVWY UHODWHY WR WKH *URXS!
IDFLOLWLHV DQG PLOOLRQ HXURV PLOOLRQ HXURV LQ ILUVW KDOI ILVFDO UHODWHY WR FDVK SRRO PHFKDQLVF
,QWHUHVW LQFRPH IURP FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWYV

LQ PLOOLRQ HXURYV ) (%B68$5< $8%867

ODUNHWDEOH VHFXULWLHV
&DVK
&$6+ $1' &$6+ (48,9$/(176
%DQN RYHUGUDIWYV
&$6+ $1' &$6+ (48,9$/(176 1(7 2) %$1. 29(5'5%)76

0 DUNHVDE®! VHRXUMHY RQD FRP SUMHWAP GHSRVW DV RI ) HEWXDUY DQG $ XIXWV

,QFOXGLQJ PLOOLRQ HXURV DV RI )HEUXDU\ PLOOLRQ HXURV DV RI $XJXVW DOORFDWHG WR WKH OLTXL
SURYLGHU ZKLFK FRPSOLHV ZLWK WKH &RGH RI FRQGXFW GUDZQ XS E\ WKH )UHQFK ILQDQFLDO PDUNHWY DVVRFLDWLRC

DSSURYHG E\ WKH J)UHQFK VHFXULWLHV UHJXODWRU $XWRULW® GHV PDUFKOV ILQDQFLHUV O $0) IRU WKH SXUSRVH RI
WKH TXRWDWLRQV

%RUURZLQJV

&KDQJHV LQ ERUURZLQJV GXULQJ YIHUIMAWDK/DIRIO)QR ED O

1,682817,1*
())(&76 $1° &855(1&< &+$1%(6 ,1
27+(5 75%$16/$7,21 6823( 2)
LQ PLOOLRQ HXURV $8+867 ,18&5($6(6 5(3$<0(176 &+$1*(6 $'-8670(17 &2162/,'$7,21 )(%68$5<
%RQG LVVXHV P P
&RPPHUFLDO SDSHU DQG EDQN
ERUURZLQJV P P P P =
2WKHU ERUURZLQJV P P P
727%$/ %2552:,1*6 (;&/8',1*
'(5,9%$7,9( ),1%$1&,%/
,167580(176 P
1HW IDLU YDOXH RI GHULYDWLYH ILQDQFLDO
LQVWUXPHQWYV P
727%$/ %2552:,1*6 P
&RPPHUFLDO SDSHU ZDV GUDZQ LQ ILUVW KDOI )LVF)HWXDY DOO ZDV IXOO\ UHSDLG E\
,QFOXGLQJ GHULYDWLY HQWV RI BLO@NWOQPXFRUGHG LQ OLDELOLWLHYV DV RI )HEUXDU\ PLOOLRQ HXURV DV RI
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%RUURZLQJV H[FOXGLQJ GHULYDWLYH ILQDQFLEC

p P
p P
P
. I p P

\HDU WR \HDUV WR \HDUV ! \HDUV

$V RI )HEUXDU\ B SV RI $XIXVW

,] QRW YLVLEOH WKLV YLVXDO UHSUHVHQWDWLRQ LV DYDLODEOH LQ WKW WISYD QFZ1D 0 RBEISHRUMRR IHR G 6 YRH VIWR/WW K DQ D QLRLDI
DQOG SXEOLFDWLRQV ILQDQFLDO UHVXOWYV

,Q RUGHU WR FRPSO\ ZLWK WKH *URXSRV ILQDQFLQJ SROLF\ VXEVWDQWLDOO\ DOO ERUURZLQJV LC

$V I)HEXDUY VLPLODUO\ WR $XJXVW RI WKH *URXSRV ERUURZLQJV ZHUH DW IL[HG Ul
DPRXQWHG WR

7KH ERQG LVVXHV DQG ERUURZLQJV IURP ILQDQFLDO LQVWLWXWLRQV GHVFULEHG DERYH LQFO
FODXVHV LQFOXGH FURVV GHIDXOW DQG FKDQJH LQ FRQWURO FODXVHV ZKLFK DSSO\ WR DOO RI W

1RQH RI WKH ERQG LVVXHV KDYH D ILQDQFLDO FRYHQDQW

-X0\ PXOWLFXUUHQF\ FRQILUPHG FUHGLW IDFLOLW\

2Q -XO\ 6RGH[R 6 $ FRQWUDFWHG D PXOWL FXUUHQF\ FUHGLW IDFLOLW\ IRU D PD[LPXP R
GROODUV ZLWK DQ RULJLQDO PDWXULW\ GDWH RI -XO\ 7KLV IDFLOLW\ KDV EHHQ DPHQGHG
DPHQGPHQW EHLQJ LQ -XO\ VHH QRWH ZLWK D QHZ PDWXULW\ GDWH RI -XO\ ZLWK WZ
\HDU HDFK XS WR -XO\ 7KHUH LV QRZ RQH RYHUDOO IDFLOLW\ OLPLW RI PLOOLRQ HXUR
%ULWLVK SRXQG 6WHUOLQJ $V SDUW RI WKH DPHQGPHQW DOO WKUHH H[LVWLQJ ELODWHUDO
IDFLOLW\

7KH SUHYLRXV DPHQGPHQW DOVR LQFRUSRUDWHG D VXVWDLQDELOLW\ FODXVH WKDW OLQNHG WK
LWV SXEOLF FRPPLWPHQW WR UHGXFH LWV IRRG ZDVWH E\ E\ 7KLV FODXVH UHPDLQV LQ W
UHQGH]YRXV FODXVH LQ WKH PRVW UHFHQW DPHQGPHQW WKDW HQVXUHV WKDW 6RGH[R ZLOO XS
OLQN WKHLU SXEOLF (6* FRPPLWPHQWY WR WKH FUHGLW IDFLOLW\

$PRXQWV GUDZQ RQ WKLV IDFLOLW\ FDUU\ IORDWLQJ LQWHUHVW LQGH[HG RQ WKH 62)5 621,$ DQ
WR DQ\ FRYHQDQW

1R DPRXQWV KDG EHHQ GUDZQ GRZQ RQ)HWXDY RU D$XJIXVW J
&RPPHUFLDO SDSHUV
%RUURZLQJV XQGHU WKH 6RGH[R 6 $ DQG 6RGH[R )LQDQFH FF)HEXDY DQG D$XJIJXUWPV DUH Ql
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7KH HIITHFWLYH WD[ UDWH IRU WKH ILUVW KDOI )LVFDO LV PDLQO\ LPSDFWHG E\ WKH XSC
DXGLW IROORZLQJ WKH ILQDOL]DWLRQ RI UHODWHG SURFHGXUHV GXULQJ WKH KDOI \HDU ,Q FRF
ZDV VXSSRUWHG E\ WKH QRQ WD[DEOH FDSLWDO JDLQ IURP WKH +RPHFDUH GLVSRVDO

XQUHFRJQL]HG WD[ DVVHWV LQ )UDQFH

$V SDUW RI WKH WUDQVSRVLWLRQ RI WKH 3LOODU '"LUHFWLYH LQ )UDQFH WKH *URXS KDV FDUU
VLIJQLILFDQW LPSDFW IURP WKLV PHDVXUH

&RPSHQVDWLRQ RI PHPEHUV RI WKH %RDUG RI 'LUHFWRUV DQG \

7KHHZ HH QR VLI QULFDQWAKDQI HV 1 LRP ViKH 1 LVFDO, HDUHQGHG $ XJ XVW 1Q UHDMRQ VR VIKH QDVWH R FRP SHOVDVMRQ DGYDQFHY DQG
FRPPLWPHQWYVY IRU SHQVLRQV RU VLPLODU EHQHILWV JUDQWHG WR PHPEHUV Rl 6RGH[R V %RDUG |

5HODWHG SDUWLHYVY LQIRUPDWLRQ

1RQ FRQVROLGDWHG FRPSDQLHV

7TUDQVDFWLRQV ZLWK QRQ FRQVROLGDWHG FRPSDQLHV DUH VLPLODU LQ QDWXUH WR WKRVH (
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH ILVFDO \HDU HQGHG $XJXVW

SULQFLSDO VKDUHKROGHU
$V 1) HEKDY %HOORQ 6% KHOG RI WKH FDSLWDO RI 6RGH[R DQG RI WKH H[HUFLVDEO!

7KH H[SHQVH UHFRJQL]JHG LQ XQGHU DQ DVVLVWDQFH DQG DGYLVRU\ VHUYLFHVY FRQWUDFW E
6 $ DPRXQWV WR PLOOLRQ HXURV VI DV LQ )LUVW KDOI )LVFDO

6RGH[R 6 $ SDLG WR %HOORQ 6% PLOOLRQ HXURV LQ GLYLGHQGYVY GXULQJ ILUVW KDOI )LVFDO

6XEVHTXHQW HYHQWYV

1R PDMRU HYHQWYV KDYH RFFXUUHG VLQFH WKH FORVLQJ RI WKH SHULRG

&KDQJHV LQ PDLQ FXUUHQF\ HI[FKDQJH UDWHYV

7KH IROORZLQJ WDEOH SUHVHQWY FKDQJHV LQ H[FKDQJH UDWHV IRU WKH PDLQ FXUUHQFLHV XVH(
FRPSDUHG ZLWK WKH ILUVW KDOI RI WKH SULRU ILVFDO \HDU

$9(58*( 587( )25 $9(58*( 587( )25
&/26,1* 5$7( $6 2) ),567 +$/) &/26,1* 5$7( $6 2R/26,1% 5$7( $6 2) ),567 +$/) ),6&$/
&XUUHQF\ ) (468 $5< ),68%/ $8*867 ) (%58$5<

8 6 GROODU 86"
3RXQG 6WHUOLQJ *%3
%UD]LOLDQ UHDO %5/
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BWDWXWRU\ $XGLWRUV 5HYLHZ 5HS
RQ WKH +DOI \HDUO\ J)LQDQFLDO ,QIF
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.30* 6 $ (5167 <281* $XGLW

7TRXU (TKR 7RXU JLUVW
DYHQXH *DPEHWWD 76%

&6 3DULV /D '"©IHQVH FHGH
3DULV /D '"©IHQVH FHGH| 6 $ 6 FDSLWDO YDULDE

5& 6 1DQWHUUH

7KLV LV D IUHH WUDQVODWLRQ LQWR (QJOLVK RI WKH VWDWXWRU\ DXGLWRUVR UHYLHZ UHSRUW |
DQG LV SURYLGHG VROHO\ IRU WKH FRQYHQLHQFH RI (QJOLVK VSHDNLQJ XVHUV 7KLV UHSRU!
YHULILFDWLRQ RI LQIRUPDWLRQ JLYHQ LQ WKH *URXSRV KDOI \HDUO\ PDQDJHPHQW UHSRUW 7KL
FRQVWUXHG LQ DFFRUGDQFH ZLWK )J)UHQFK ODZ DQG SURIHVVLRQDO VWDQGDUGY DSSOLFDEOH LGQ

6RGH[R

TXDL GH OD %DWDLOOH GH 6WDOLQJUDG ,VV\ /HV ORXOLQHDX[ &HGH]
6WDWXWRU\ DXGLWRUVR UHYLHZ UHSRUW RQ WKH KDOI \HDUO\ ILQDQFLDO LQIRUPDWLRQ
3HULRG IURP 6HSWHPEHU WR )HEUXDU\

7R WKH 6KDUHKROGHUV

,Q FRPSOLDQFH ZLWK WKH DVVLJQPHQW HQWUXVWHG WR XV E\ \RXU DQQXDO JHQHUDO PHHWLQ.
$UWLFOH / .., RI WKH JUHQFK ORQHWSRG H @B Q@ YDQ B HDMAW REMKELHHSRUW WR \RX RQ

Y WKH UHYLHZ RI WKH DFFRPSDQ\LQJ FRQGHQVHG KDOI \HDUO\ FRQVROLGDWHG ILQDQFLDO V!
6HSWHPEHU WR )HEUXDU\

Y WKH YHULILFDWLRQ RI WKH LQIRUPDWLRQ SUHVHQWHG LQ WKH KDOI \HDUO\ PDQDJHPHQW UHSR

7KHVH FRQGHQVHG KDOI \HDUO\ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZHUH SUHSDUHG XQGt
UROH LV WR H[SUHVV D FRQFOXVLRQ RQ WKHVH ILQDQFLDO VWDWHPHQWY EDVHG RQ RXU UHYLHZ

, &RQFOXVLRQ RQ WKH ILQDQFLDO VWDWHPHQWYV
‘H FRQGXFWHG RXU UHYLHZ LQ DFFRUGDQFH ZLWK SURIHVVLRQDO VWDQGDUGY DSSOLFDEOH LQ )L

$ UHYLHZ RI LQWHULP ILQDQFLDO LQIRUPDWLRQ FRQVLVWYVY RI PDNLQJ LQTXLULHV SULPDULO\ RI
PDWWHUV DQG DSSO\LQJ DQDO\WLFDO DQG RWKHU UHYLHZ SURFHGXUHV $ UHYLHZ LV VXEVWD
DFFRUGDQFH ZLWK SURIHVVLRQDO VWDQGDUGY DSSOLFDEOH LQ )UDQFH DQG FRQVHTXHQWO\ GRH
EHFRPH DZDUH RI DOO VLJQLILFDQW PDWWHUV WKDW PLJKW EH LGHQWLILHG LQ DQ DXGLW $FFRU

%DVHG RQ RXU UHYLHZ QRWKLQJ KDV FRPH WR RXU DWWHQWLRQ WKDW FDXVHV XV WR EHOLHY
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH QRW SUHSDUHG LQ DOO PDWHULDO UHVSHFWV
DGRSWHG E\ WKH (XURSHDQ 8QLRQ DSSOLFDEOH WR LQWHULP ILQDQFLDO LQIRUPDWLRQ

' 6SHFLILF YHULILFDWLRQ

‘H KDYH DOVR YHULILHG WKH LQIRUPDWLRQ SUHVHQWHG LQ WKH KDOI \HDUO\ PDQDJHPHQW UHS
ILQDQFLDO VWDWHPHQWY VXEMHFW RI RXU UHYLHZ :‘H KDYH QR PDWWHUV WR UHSRUW DV WR
FRQGHQVHG KDOI \HDUO\ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV

3DUL' 'OIHQVH $SULO

7KH 6WDWXWRU\ DXGLWRUV
JUHQFK RULJLQDO VLJQHG E\

.30* 6 $ (5167 <281* $XGLW
(ULF 5RSHUW $\PHULF GH /D ORUDQGL"UH 6R
3DUWQHU 3DUWQHU
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6VDVIHP HOWRI UHVSRQVLELOW
IRUVKH ,QVAUP ) LODQFLDOS HSRUN
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*URXS &KLHI ([HFXWLYH 2IILFHU

5HVSRQVLELOLW\ IRU WKH +DOI <HDU )LQDQFLDO 5HSRU"

,VV\ OHV ORXOLQHDX[ $SULO

, KHUHE\ DIILUP WKDW WR WKH EHVW Rl P\ NQRZOHGJH WKH FRQGHQVHG
WKH KDOI \HDU MXVW HQGHG KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLW
DQG SURYLGH D IDLU YLHZ RI WKH DVVHWV ILQDQFLDO SRVLWLRQ DQG S
FRPSDQLHV LQFOXGHG ZLWKLQ WKH FRQVROLGDWLRQ VFRSH DQG WKDW
WKH DWWDFKHG UHSRUW SUHVHQWY D WUXH YLHZ Rl WKH VLJQLILFDQW H
PRQWKY RI WKH IXO0 \HDU SHULRG DQG Rl WKHLU LPSDFW RQ WKH KDOI \
WUDQVDFWLRQV EHWZHHQ UHODWHG SDUWLHV DQG GHVFULEHV WKH PDL
UHPDLQLQJ VL[ PRQWKV RI WKH \HDU

6RSKLH %HOORQ
&KDLUZRPDQ RI WKH %RDUG RI 'LUHFWRUV DQG &KLHI ([HFXWLYH 2IILFHU
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