*
3UHVV sodexo
5 H O H D V H It all starts with the everyday

,VV\ OHV ORXOLQHDX[ $SULO
6RGH[R (XURQH[W 3DULV )5 27& 6

)LUMMDOILI )LVFDO UHVXOWY UHVH
ZLWK ILUVW PDQDJHPHQW DFWLRQV
JXLGDQFH XSGDWHG

2UJDQLF UHYHQXH JURZWK RI

8QGHUO\LQJ RSHUDWLQJ SURILW PDUBRSNROW FRQRWO®QW FXUUHQFLHYV
LPSDFWHG E\ ERWK H[HFXWLRQ FKDOOHQJHV DQG ILUVW PDQDJHPHQW

P 5HYLVHG IXOO \HDU )LVFDO JXLGDQFH UHIOHFWLQJ SUHYDLOLQJ RS
Y 2UJDQLF UHYHQXH JURZWK EHWZHHQ DQG
Y 8QGHUO\LQJ RSHUDWLQJ SURILW PDUJLQ EHWZHHQ DQG

P S5RDGP DSDQGP LG VAP DP EMRQVR EH SUHVHQWG DADQ , QYHWRUXSGDWI LQ 3DUV RQ - XO

$W WKH %RDUG RI 'LUHFWRUVY PHHWLQJ KHOG RQ $SULO FKDLUHG E'
WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH )LUVW KDOI )LVFI

J)LUVW KDOI )LVFEDO NH\ ILIXUHYV

&+$1%( $7
LQ PLOOLRQ HXURYV + ), 6&8$/ + ),6&$/ &+$1%( &5551517;,1(2
S5HYHQXHV
2UJDQLF UHYHQXH JURZWK
81'(5/<,1* 23(5%$7,1* 352),7
81'(5/<,1* 23(5%$7,1* 352),7 0$5*,1 ESV ESV
2WKHU RSHUDWLQJ LQFRPH H[SHQVHV
23(5%$7,1* 352),7
1HW ILQDQFLDO H[SHQVH
7D[ FKDUJH
(I'THFWLYH WD[ UDWH
*5283 1(7 352),7
%DVLF (R6HXURV
*5283 81'(5/<,1* 1(7 352),7
%DVLF XQGHUQWL @JIURS 6

(75 EDVHG RQ SUH WD[ SURILW H[FOXGLQJ VKDUH RI SURILW IURP HTXLW\ PHWKRG RI PLOOLRQ HXURV LQ )LUVW KDOI
BURILW DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWY ZHUH D QHJDWLYH PLOOLRQ HXURV LQ )LUVW KDOI )LVFD
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7KLHUU\ '"'HODSRUWH &KLHI ([HFXWLYMDRUGFHU RI 6R

TO\ ILUVW SULRULW\ DV &(2 KDV EHHQ WR WDNH D FOHDU DQG REMHFWLYH
PRYH IRUZDUG

, DP FRQYLQFHG WKDW 6RGH[R KDV VWURQJ DQG GLIITHUHQWLDWHG DVVHW
7KH HQJDJHPHQW RI RXU SHRSOH WKH SULGH WKH\ WDNH LQ VHUYLQJ FOI
H[SHUWLVH WKH\ EULQJ RQ WKH JURXQG DUH D UHDO VWUHQJWK

7KDW VDLG ZH KDYH XQGHQLDEO\ XQGHUSHUIRUPHG WKH PDUNHW DQG RX
KDYH EHHQ EXLOGLQJ RYHU WLPH DQG UHODWH SULPDULO\ WR XQGHU LQY
LQWHQVLW\ GHFLVLRQ PDNLQJ DQG SULRULWL]DWLRQ DQG FRQVLVWHQF\

‘H KDYH FRQGXFWHG D WKRURXJK UHYLHZ RI RXU FRQWUDFWYV DQG DVVHW
LPSOLFDWLRQV UHIOHFWHG LQ ERWK RXU ILUVW KDOIlI UHVXOWY DQG LQ W

7KLV LV GHOLEHUDWH DQG QHFHVVDU\ WR UHEXLOG D SRZHUIXO JURZ
FRPSHWLWLYHQHVYVY DW VFDOH

KLOH ZH NQRZ WKLV ZLOO QRW EH DQ RYHUQLJKW IL[ ZH DUH PRYLQJ ZLV
DFWLRQ SODQ WR UHVWRUH JURZWK :H KDYH EHHQ PDNLQJ VLJQLILFDQW
RUJDQL]DWLRQDO VWUXFWXUH LQ RUGHU WR DFFHOHUDWH GHFLVLRQ PDN
7KH HQWLUH 6RGH[R RUJDQL]DWLRQ LV VKLIWLQJ JHDUV DQG ZH DUH VHH

‘H ZLOO RXWOLQH RXU URDGPDS DQG VKDUH RXU PLG WHUP DPELWLRQ DW

+LJKOLIJKWYV RI WKH SHULRG

P )J)LUVW KDOI )LFRQVROLGDWH' ZHUHHD' ELOOLRQ HXURV GRZQ \HDU
GXH WR D QHJDWLYH IRUHLJQ H[POLQOH EUH¥FMQRE\ WKH 86 GROODU %|
FXUUHQW VSRW UDWHYV WKHVH FXUUHQF\ KHDGZLQGY DUH H[SHFWHG \
KDOI VXEMHFW WR PDUNHW FRQGLWLRQV

P 7KH LPSDFW RI DFTXLVLWLRQV DQG GLVSRVDOV ZDV QRW PDWHULDO L/
*UXSRHGLWHUBPYHBPRPSOHWHG DW WKH YHU\ HQG RI )HEUXDU\ DQG ZLO
PHDQLQJIXOO\ LQ WKH VHFRQG KDOI

P 2UJDQLF UHYHQXHADMJRZW® WKH ILUVW KDOI
Y 3ULFLQJ FRQWULEXWHG DURXQG

Y /LNH IRU OLNH YROXPH JURZWK ZDV D UERAQ/EIY Q8 &+ HMKFDUH BGY H
D VWURQJ FRPSDUDEOH LQ 6RGH[R /LYH LQ WKH ILUVW KDOI RI ODV\

Y 1HAQHZ EXMOHW Z DV DWDURXQG WH e SURU\ HDUFRQADPARWHY P DIQO 1Q
(GXFDWLRQ DQG &RUSRUDWH 6HUYLFHV SDUWLFXODUO\ LQ 1RUWK $

Y 2UJDQLF JURZWK ZDV DOVR LPSDFWHG E\ D HITHFW IURP D FRQW
$PHULFD %XVLQHVV $GPLQLVWUDWLRQV IROORZLQJ D UHQHJRWLD\
LPSDFW RI WKLY UHFODVVLILFDWLRQ LV DURXQG EDVLV SRLQWYV
LQ WKH VHFRQG KDOI RI

P )J)RRG VHUYLFHV JUHZ DW RUJDQLFDOO\ DIIHFWHG E\ SDVW (GXFDW|
VHYIFHY GHDYHHG JUIRZWK GUYHQE\ QHZ FROADRWDP S XSV IQ ( XURSHDQG5HWARI VKH: RUG

P 2UJDQLF JURZWK E\ .IRU WKH )LUVW KDOI

Y IRUWK $PHULFD PDLQO\ UHIOHFWLQJ FRQWUDFW ORVVHV LQ (G|
$GPLQLVWUDWLRQV DQG WR D OHVVHU H[WHQW FKDQJHV LQ VFRSH

RQH RIl FROADPAMHFOWAL LFDARQ H I HAW+ HDOIKFDUH - 6 HQLRWY FRAQXHG VIR GHIYHUMARQJ J URZ VK
GUYHQE\ QHZ FROADRW Z KIBI6RGH R/ LYH Z DV VRIUGXH VR WARQJ SURU\ HDUFRP SDUDEGV

Y (XURSH VXSSRUWHG E\ +HDOWKFDUH 6HQLRUV DQG VWURQJ 61
DLUSRUW ORXQJHY DQG HYHQWYV ZKLOH (GXFDWLRQ UHPDLQHG VRIW
Y SHWR VKH: RUB GUYHQE\ QHZ FRQADFWDP S XSV DQGWURQJ XQGHD LQJ G\ QDP LRV

QRWDEO\ LQ ,QGLD $XVWUDOLD DQG %UD]LO
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8QGHUO\LQJ RSHUWIMIQJ BUROLRQ HXURV GRRQ RQ \HDU 7KH XQGHUO
RSHUDWLQJ SURILW PDUJLEGWEWS®RHGVEY DW FRQVWD QW HDOHFWQRLH V
RSHUDWLRQDO FKDOOHQJHYV DQG PL[ HIIHFWV ORZHU RSHUDWLQJ OHY
G\QDPLFV DQG WKH DFFHOHUDWLRQ RI LQYHVWPHQWY WR VWUHQJWKH

Rl VIKH UHYLHZ RI FROWDRW DQG DWHW LOFOXGLQJ VSHAL LF FROADPWHDVIG SLRYIMRQV LQ VIKH @ KWRI
WKHLU DFWXDO SHUIRUPDQFH DQG FXUUHQW PDUNHW FRQGLWLRQV

2WKHU RSHUDWLQJ LQFRPMHRXOMHQGWR OOLRQ HXURV FRPEIDOHEB QVR
HXURV LQ WKH SULRU \HDU 7KH LQFUHDVH PDLQO\ UHIOHFWV UHVWUX
OLQNHG WR LRQDO FKDQJHV OHDGHUVKLS DGMXVWRHRMWAVF WD G7 WR D QV
FXUUHQW \HDU DOVR LQFOXGHYV VSHFLILF LWHPVY UHODWLQJ WR DVVHW
DV ZHOO DV SHQVLRQ UHODWHG LWHPYV

2SHUDWLQJFPPRILW DWLOOLRQ HXURV FRPSDUHG WR PLOOLRQ HXU!
UHIOHFWLQJ ORZHU XQGHUO\LQJ RSHUDWLQJ SURILW DQG \HDU RQ \HD
LQFRPH DQG H[SHQVHYV

I1HW ILQDQFLDODRRSHDWHGPWROLRQ HXURV FRPBDOGGROLWXURY LQ WK
\HDU PDLQO\ UHIOHFWLQJ D KLJKHU EOHQGHG FRVW RI GHEW IROORZL
0D\

7KH (I THFWLYH ™M UDWKR FRPSDULVRQ WKH HIIHFWLYH WD[ UDWH IRU
PDLQO\ LPSDFWHG E\ WKH XSGDWHG ULVN UHODWLQJ WR WKH WD
WKH HQG RI WKH SURFHHGLQJV GXULQJ WKLV SHULRG

*URXS QHW BRIFRADWHG WMROOLRQ*HRKNEBWKQGHUO\LQJIZONW BUROLWRQ HXURV
GRZQ \HDU RQ \HDU UHIOHFWLQJ ORZHU XQ GHFXUJIHQ F\RISRSLCAWMQ J S U

JUHH FDVKLI@RKH ILUVW KDOI )LVFDO ZDV D QHIJDWLYH PLOOLR
\HDU RQ \HDU UHIOHFWLQJ VHDVRQDO ZRUNLQJ FDSLWDO SDWWHUQV

QRIDE® RQH RIl FAHQWOQYHWR HOW QONHG VR FROADPWHQHZ DY DV Z HODV &Z HURSHIDQJ SLRILW
RIIVHWWLQJ WKH H[FHSWLRQDO WD[ RXWIORZ UHFRUGHG LQ WKH SULR

I1HW 0 $ H[SHQ GLRWXD®H G PLOOLRQ HXURV PDLQO\ UHUXSEWLQJI WKF

OHGLWHUIQ§EOHDFRP SGMAG RQ) HELXDU DE&RQIMGHWP DAUERARQ DFTXIMMRQV
LQ (XURSH

I1HW GMBRRW ELOOLRQ HXURV FRUUHVSRQGLQJ WR D QHW GHEW W
iKLV UHIOHFWV WKH W\SLFDO VHDVRQDOLW\ RI FDVK IORZ LQ WKH ILUV
6RGH[R H[SHFWV D VHDVRQDO LPSURYHPHQW L+@® DHWH & HERWQ V Q G/MKIH Y H
GZHJ(%7' $ GIYHAP STHGE\ VKH WHYLVHG I X@\ HDU) LVFDO JXICDOQFH WKH* URXS QRZ H SHFW

WR HQG )LVFDO <HDU ZLWK D QHW GHEW WR (%,7'$ UDWLR DERYH L

&RPPHUFLDO CFWLYLW\

P

$W HELXDUY RQ D ®WWY HOH P RQVKY EDVIV  UVHOMRQ WIRRG DW FRPSDUHG WR
DW WKH HQG RI )D\VF®@ GHYHORSPHQW H[FOXGLQJ IFRPSDUHOOVLRJ
DW WKH HQG RI )LVFDO

6XVWDLQDELOLW\ KLIKOLJKWYV

P

6RGH[R LV GHSOR\LQJ LWV %HWWHU 7RPRUURZ URDGPDS WR ILUPO

GUYHURI RSHIDVRQDCH FH@®OFH DQG &QJ VAP YDOXH FUHDVIRQ | RULW FIHQW VXSSRUALQJI VKHP 1O
DFKLHYLQJ WKHLU RZQ VXVWDLQDELOLW\ DPELWLRQV

,Q 6RGH[R ZDV DJDLQ LQFOXGHG LQ WKH 6 3 *OREDO 6XVWDLQDELOI
FRQVLVWHQF\ RI LWV VXVWDLQDELOLW\ FRPPLWPHQWY DQG WKH SURJU
VRFLDO DQG JRYHUQDQFH FULWHULD ,Q DGGLWLRQ 6RGH[R ZDV UHFRJ
ORVW (WKLFDO &EPSWRLMSKHUH IRU WKH WKLUG FRQVHFXWLYH \HDU

5SHWHQWLRQ DQG QHZ VLJQLQJY DUH EDVHG RQ DQQXDOL]HG UHYHQXH Rl FRQWUDFWYV JDLQHG RU ORV\
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P 6RGH[R WHDPV HVSHFLDOO\ 6RGH[R K KVWKIN ERKQWDOQXHWRI ¥XVWDLQDE
7KHLU SDVVLRQ DQG FUHDWLYLW\ ZDV GHPRQVWDWHG DW WKH IRXU
VXVWDLQDEOH FKHI FKDOOHQJH &RRN IRU &KDQJH *UDQG )LQDOH ZKHI
KHDOWK\ DQG VXVWDLQDEOH GLVKHVY WKDW GHOLYHU UHDO YDOXH IRU

*RYHUQDQFH

6LQFH HEUXDU\ 6RGHIRREDWOD [GIFXWLYH 7HDP UHIOHFWLQJ D VLP

VMUKPVUH GHVLI QHG VR WHDP @QH GHRAMIRQ P DNLQU \WUHQIVKHQ SLR] LP LW VR RSHIDRQV DQG LHQI RUFH
H[HFXWLRQ |IRFRRSRWHIG/ DV IROORZV

7KLHUU\ '"HODSRRWBH&KLHI ([HFXWLYH 2IILFHU DOVR DFWLQJ DV &(2 1RUW
5HJLRQDO &KLHI ([HEXWLYH 2IILFHUV

Y 3DWULFN %RKOLMHWLQ $PHULFD

Y $QGUHD .UHZBRWsUD]LO

Y 1LFRODV /D QDX$MD3IDFULF 0 LGEBI(DW $1UFD

Y 6RSKIH1GLRQ ¥HUHU & (2 )UDQFH

Y-HDQ 5HQWRQ8QLWHG .LQJGRP ,UHODQG

Y80I :UHWVERJ&RQWLQHQWDO (XURSH

1 DVKDOH %HARQ 6] DER & (2 6RGH[R /LYH :RUOGZLGH

*OREDO IXQFWLRQYV

Y $OLFH *XOKHQ®XBS &KLHI 7THFK 'DWD 'LJLWDO 2IILFHU

Y 6OEDVWLHQ GH 7 UWRX\BX&KLHI )LQDQFLDO 2IILFHU

Y *URXS &KLHI +XPDQ 5HVRXWR HEWY DISISRHQWH G

$ IXOO SUHVHQWDWLRQ RI WKH *OREDO ([HFXWLYH 7HDP PHPEHUV LV DYC

2XWORRN

7KH ILUVW KDOI UHIOHFWYVY ERWK RQJRLQJ H[HFXWLRQ FKDOOHQJHV DQG P
ZHLJK RQ QHDU WHUP SHUIRUPDQFH WKH\ DUH LQWHQGHG WR UHEXLOG D
FRPSHWLWLYHQHVY DW VFDOH

YRU )LVFDO BRGH[R QRZ H[SHFWV

P 2UJDQLF UHYHQXH JURZWK EHWZHHQ DQG SUHY WR 7
UH®FW Z HDNHUI LUMKDQ® FRP P HIFLIDCP RP HQXP DV Z HODV &Z HUYROP HY H SHAG LQ DQ
XQFHUWDLQ H[WHUQDO HQYLURQPHQW

P 8QGHUO\LQJ RSHUDWLQJ SURILW PDUJLQ EHWZHHQ DQG SUHY V
UHIOHFWLQJ VRIWHU W R BXQLERD JKRYOKH Q JHV OLKF FBH WDWQRXQURD YV QY H V\
WR VWUHQJWKHQ H[HFXWLRQ DQG WKH LPSDFW RI WKH UHYLHZ RI FRQV

,Q DGGLWLRQ UHIOHFWLQJ WKH OHYHO RI 2WKHU RSHUDWLQJ LQFRPH DG
KDOlI DQG EDVHG RQ WKH RQJRLQJ UHYLHZ Rl FRQWUDFWV DQG DVVHWYV
LQFRPH DQG H[SHQVHV LQ )LVFDO WR DPRXQW WR DURXQG PLOOLF

6RGH R Z LOSUHVHIWW H HEXVIRQ DIHQGD DQG P HGIXP VIAP DP EIMIRQV DWW , QYHWRUXSGDW RQ - XO
LQ 3DULV
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&RQIHUHQFH FDOO

6RGH[R ZLOO KROG D FRQIHUHQFH FDOO LQ (QJOLVK WRGD\ DW D P 3L
WR FRPPHQW RQ LWV )LUVW KDOI )LVFDO UHVXOWYV

7KRVH ZKR ZLVK WR FRQQHFW

P JURP WKH 8. RU

P )URP )UDQFH RU

P )URP WKH 86
JROORZHG E\ WKH DFFHVV FRGH
7KH OLYH DXGLR ZHEFDVW ZLOO EH DYDLODEOH RQ ZZZ VRGH[R FRP

7KH SUHVV UHOHDVH SUHVHQWDWLRQ DQG ZHEFDVW ZLOO EH DYDLODEO
LQ ERWK WKH T1HZVURRPU VHFWLRQ DQG WKH T,QYHVWRUYV O )LQDQFLDO

J)LODQFLDO FDOHQGDU

J)LVFDO 7TKLUG TXDUWHU 5HYHQXHV - X0\
,QYHVWRU 8SGDWH 3DULV - X0\
JLVFEDO $QQXDO 5HVXOWYV 2FWREHU
JLVEDO $QQXDO 6KDUHKROGHUYV OHHWLQJ '"HFHPEHU

7KHVH GDWHYV DUH LQGLFDWLYH DQG PD\ EH VXEMHFW WR FKDQJH ZLWKRXW QRW!|
5HIJXODU XSGDWHYV DUH DYDLODEOH LQ WKH FDOHQGDU RQ RXU ZHEVLWH ZZZ VRC

$ERXW 6RGH[R

JRXQGHG LQ ODUVHLOOH LQ E\ 3BLHUUH %HOORQ 6RGH[R LV WKH OHDGHU LQ )RR
H[SHULHQFHY DW HYHU\ PRPHQW LQ OLIH ZRUN KHDO OHDUQ DQG SOD\ 7KH *URX:
IRXQGLQJ IDPLO\ VKDUHKROGLQJ DQG LWV UHVSRQVLEOH EXVLQHVV PRGHO :LWK L
FKDOOHQJHV RI HYHU\GD\ OLIH ZLWK D GXDO JRDO WR LPSURYH WKH TXDOLW\ RI O
DQG FRQWULEXWH WR WKH HFRQRPLF VRFLDO DQG HQYLURQPHQWDO SURJUHVV LQ
6RGH[R JURZWK DQG VRFLDO FRPPLWPHQW JR KDQG LQ KDQG 2XU SXUSRVH LV WR
WR EXLOG D EHWWHU OLIH IRU DOO 6RGH[R LV LQFOXGHG LQ WKH &%$& 1H[W &$ &

.H\V ILIXUHV

P ELOOLRQ HXURV )LVFDO FRCP/R FRXQWULHV DV DW $XJIXVW
UHYHQXHYV
P PLOOLRQ FRQVXPHUYV VHUYHG GDLO\
HPSORIHHV DV DW $XJIXVW P ELOOLRQ HXURV LQ PDUNHW FDSLWDO
P JUDQFH EDVHG SULYDWH HPSOR\HU ZIRW O WZESWHL O

&RQWDFWYV

$QDO\WWYV DQG ,QYHVWRUYV OHGLD
-XOLHWWH .OHLQ ODWKLHX 6FDUDYHWWL
MXOLHWWH NOHLQ#VRGH[R FRP PDWKLHX VFDUDYHWWL#VRGH[R FRP
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J)LUVW KDOI )LVFDO
) LODQFLDOS HSRUN
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+ )J)LVFEDO SHUIRUPDQFH

&RQVROLGDWHG LQFRPH VWDWHPHQW

&+S1%( $7
&2167%17
LQ PLOOLRQ HXURV + ),688/ + ),688/ &+$1%( &855(1&,(6

5HYHQXHV

2UJDQLF *URZWK

81'(5/<,1* 23(5%$7,1* 352),7

81'(5/<,1* 23(5%$7,1* 352),7 0$5*,1 ESV ESV

2WKHU RSHUDWLQJ LQFRPH H[SHQVHV

23(5$7,1* 352),7

1HW ILQDQFLDO H[SHQVH

7D[ FKDUJH

(I'THFWLYH WD[ UDWH

*5283 1(7 352),7

%DVLF (BBHXURV

*5283 81'(5/<,1* 1(7 352),7

%DVLF XQGHUQW 9XuRY6

(75 EDVHG RQ 3UH WD[ SURILW H[FOXGLQJ VKDUH RI SURILW IURP HTXLW\ PHWKRG RI PLOOLRQ HXURV LQ )LUVW KDOI
BURILW DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWY ZHUH D QHJDWLYH PLOOLRQ HXURV LQ )LUVW KDOI )LVFD

SHYHQXHYV

5HYHQXHV E\ JHRJUDSK\

5(9(18(6
LQ PLOOLRQ HXURV + ), 6&8$/ + ), 68&$/ 25%$1,& *52:7+ (;7(518$/ *52:7+  &855(1&< ())(&7 727$/ *52:7+

1RUWK $PHULFD

(XURSH

5HVW RI WKH :RUOG

*5283 7278/

JLUVW KDOI )L UHYH! WRWDO ELOOLRQ HXURV GRZQ \EQHJDWLYH IRUHLJQ HFFIKDQJH HIIHFW
PDLQO\ GULYHQ E\ WKH 86 GROODU D QHW FRQWULEXWLRQ DU RUJDQLF UHYHQXH DQ8ZGK RRVDOV F
2 WDQIF WHYHOXH JWRZVIK ZDV GUYHQ B\ SUFQJ R DIRXQG DQG @\H IRUGH YRXP HV JIRZViK R DIRXQG VXSSRUMG E\

FRW VHIQJ LQ 8 6 + HDOKFDUH GHVSIVIAD WURQJ FRP SDUDE®ILQ 6RGH R/ LYH LQ VKH [LUMKD® RI ViKH SURU\ HDU

7KLV Z DV SDUAD RIIVHWE\ QHI DVIYH QHAQHZ EXVIQHW Rl DIRXQG HOPQ) SURU\ HDU FRQADPAVBRAWHY P DIQO LQ ( GXFDMRQ DQG
&RUSRUDWH 6HUYLFHV SDUWLFXODUO\ LQ 1RUWK $PHULFD

2 WDQF JUIRZ WK ZDV DOR P SDAMG E\ D HIFFWILRP D FROWDPWUHFOWLLFDVRQ LQ 1 RWK $P HUFD 9%XMOHW  $GP LOMADVWRQ

IROORZLQJ WKH UHQHJRWLDWLRQ DQG UHQHZDO RI D FRQWUDFW PRYLQJ IURP JURVV WR QHW U
UHFOW LFDMRQ LV HWAP DG DWDURXQG EDVLV SRIQW DW URXS GIYHODQG Z LIOWVKHH RIHVKRZ D J UHDWAULP SDRWLQ VIKH VHFRQG KDD

JRRG 6HUYLFHV GHOLYHUHG RUJDQLF JURZWK RI LPSDFWHG E\ SULRU FRQWUDFW ORVVHV LQ
RUDQIFD® E\ VXSSRUMGE\ VKHWDP S XS Rl QHZ FROADFW SDUARXOW LQ ( XUIRSHDQG5 HWARI VKH:  RUG

2UJDQLF JURZWK E\ JHR WK KLUVW KDOI RI )LVFDO LV VXPPDUL]HG EHORZ

Y 1 RUK$P HIFD UHSRUMG RUDQIF JURZ VK Rl P DIQO HORIQI FROWDPABRWHY LQ ( GXFDRQ DQG 96MOHW  $GP LOMADVMRQ DQG
VR D GMWHUH WAQWFKDQJ HY 1Q VFRSH RQ FHYIDLQ FRQWDRW DBRQIMGH VIKH RQH RIl FRADPWHF@MALLFDVRQ H | HAW+ HDOKFDUH DQG
6HALRW/ FRAQXHG VIR GHIYHUWIRQ) JLRZ Wi GUYHQ B\ QHZ FROWDRW Z KLBI6RGH R/ LYH Z DV VRIMUGXH VR WARQJ SURU\ HDU
FRPSDUDEOHYV

Y (XURSH GHOLYHUHG RUJDQLF JURZWK RI VXSSRUWHG E\ +HDOWKFDUH 6HQLRUV DQG VWUF
UHPDLQHG VRIWHU
Y SHWRI VIKH: RUTS UHFRUGHG RUDQIF J IRZVIK Rl GUYHQE\ QHZ FRQADPWDP S XSV DQGWRQI XQGHUD QI G\ QDP LFV QRVDEO 1O

,QGLD $XVWUDOLD DQG %UD]LO
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7KH WDEOHVY EHORZ SURYLGH D GHWDLOHG EUHDNGRZQ RI RUJDQLF JURZWK E\ VHIJPHQW ZLWKLQ

1RUWK $PHULFD

5(9(18(6 %< 6(*0(17

LQ PLOOLRQ HXURV

%XVLQHVV $GPLQLVWUDWLRQV
6RGH[R /LYH

+HDOWKFDUH 6HQLRUV
(GXFDWLRQ

1257+ $0(5,&% 727%/

+ )< + )< 25*$1,& *52:7+

(XURSH

5(9(18(6 %< 6(*0(17

LQ PLOOLRQ HXURV

%XVLQHVYV $GPLQLVWUDWLRQV
6RGH[R /LYH

+HDOWKFDUH 6HQLRUV
(GXFDWLRQ

(8523( 727%/

+ )< + )< 25*$1,& *52:7+

5HVW RI WKH :RUOG

5(9(18(6 %< 6(*0(17

LQ PLOOLRQ HXURV

%XVLQHVV $GPLQLVWUDWLRQV
6RGH[R /LYH

+HDOWKFDUH 6HQLRUV
(GXFDWLRQ

5(67 2) 7+( :25/' 727%/

+ )< + )< 25*$1,& *52:7+

8QGHUO\LQJ RSHUDWLQJ SURILW

JLUVW KDOI )LWRDE@HUO\LQJ RSHUDWRYJ BUIRQHKRY GRZQ \HDU RQ \HDMQGKMO\LQJ RSHUDWLQJ
PDUJIGHFOLQHG ESWW FRQVWDQW FXUUHTQALGHF®LQH SULPDULO\ UHIOHFWV RSHUDWLRQDO F¥
ORZHU RSHUDWLQJ OHYHUDJH OLQNHG WR VRIWHU JURZWK G\QDPLFV DQG WKH DFFHOHUDWLRC
FDSDELOMHY ,\WDOR UH BFW VKH RXWWRP HY Rl VIKH * LRXS V UHYIHZ RI FRQWDFW DQG DWHW' LOFGXGAIQ) VSHALLF FRQADPWUHDVWAG SLRYIMIRQY

EDVHG RQ DFWXDO SHUIRUPDQFH DQG XSGDWHG DVVXPSWLRQV LQ WKH FXUUHQW PDUNHW HQYLU!

%\ JHRJUDSK\ WKH GHFOLQH LQ XQGHUO\LQJ RSHUDWLQJ SURILW PDUJLQ ZDV PRUH SURQRXQFH
DSSUR[LPDWHO\ ESV DW FRQVWDQW FXUUHQFLHV WR 7KLV UHIOHFWYV D KLJKHU FRQFHC
DFFHOHUDWHG LQYHVWPHQWY DQG WKH LPSDFW RI WKH FRQWUDFW DQG DVVHW UHYLHZ LQ WKH

,Q (XURSH XQGHUO\LQJ RSHUDWLQJ SURILW PDUJLQ GHFUHDVHG E\ ESV DW FRQVWDQW FXUUH(
GHFOLQHG E\ DURXQG ESV DW FRQVWDQW FXUUHQFLHV DOVR WR ,Q ERWK UHJLRQV WKH F
PDQDJHPHQW DFWLRQV UHODWHG WR WKH FRQWUDFW DQG DVVHW UHYLHZ ZKLOH XQGHUO\LQJ RS

81'(5/<,1* &+$1+( 1
81'(5/<,1* &+$1*(  23(587,1* 0$5%,1

23(5$7,1* (;&/8",1* 352),7 (;&/8',1*

352),7 &855(1&< 0$5%,1 + &+$1*( ,1  &855(1&<

LQ PLOOLRQ HXURV + ) ,688/ &+$1%( ())(&7  ),6&8/ 0851 0,; ())(&7
1IRUWK $PHULFD ESV ESV
(XURSH ESV ESV
5HVW RI WKH :RUOG ESV ESV

&RUSRUDWH H[SHQVHV +4 &RVWYV

81'(5/<,1* 23(5%$7,1* 352),7 ESV ESV
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1HW SURILW

LQ PLOOLRQ HXURV + ), 688/ + ),688/

81'(5/<,1* 23(5%7,1* 352),7

1HW LPSDFW UHODWHG WR FRQVROLGDWLRQ VFRSH FKDQJHYV

S5HVWUXFWXULQJ DQG UDWLRQDOL]DWLRQ FRVWYV

$PRUWL]DWLRQ Rl SXUFKDVHG LQWDQJLEOH DVVHWYV

2WKHU

27+(5 23(5%$7,1* ,1&20( $1' (;3(16(6

23(5$7,1* 352),7

1HW ILQDQFLDO H[SHQVH

1HW LQFRPH EHIRUH WD[ VKDUHV DFFRXQWHG IRU HTXLW\ PHWKRG

7D[ FKDUJH

1(7 352),7 *5283 6+$5(

81'(5/<,1* 1(7 352),7 *5283 6+$5(

2WKHU RSHUDWLQJ LQFRP D DR M[ISE QWRIYD QHJIDWLYH PLOOLRQ HXURV FRPSDUHG WR D QHJDW
\HDU PDLQO\ UHIOHFWLQJ KLJKHU UHVWUXFWXULQJ DQG UDWLRQDOL]DWLRQ FRVWVY OLQNHG WR |
WUDQVIRUPDWLRQ SURMHFWY DV ZHOO DV VSHFLILF LWHPV UHODWHG WR DVVHW DQG IRRWSULQ\
LQWDQJLEOH DVVHWYV ZDV VWDEOH \HDU RQ \HDU 2WKHU LWHPV PDLQO\ UHIOHFW VSHFLILF HOHP
GHAMRQV DV Z HODV SHOVRQ HDWG WP V GUYHQE\ D Gl IMDVYH FKDQI HLQ MERUDZ LQ,QGD DV Z HODV VH UHFRIQMRQ Rl RH R

FRVWV UHODWHG WR D PXOWL HPSOR\HU SHQVLRQ SODQ LQ WKH 8 6

$V D UHRXBUWDWLQDBBEROWHG WR PLOOLRQ HXURV FRPSDUHG WR PLOOLRQ HXURV LQ WKH I
BRZ HIXQGHWD 1QJ RSHDVQJ SWRIMDQG\ HDURQ \ HDUGL THIHOFHV 1Q RIMHURSHIDWQJ LOFRP HDQG H SHOVHV

1HW )LQDQFLDO HHBM QWHING WR PLOOLRQ HXURV FRPSDUHG WR PLOOLRQ HXURV LQ WKH SULF
Rl GHEW IROORZLQJ WKH LVVXDQFH RI 86 GROODU ERQGV LQ 0D\

7TKHIIHFWLYH WDV UDWH,Q FRPSDULVRQ WKH HIIHFWLYH WD[ UDWH VRU WKBLIQOWV WP BEDBW HG/ ED QVK |
XSGDWHG ULVN UHODWLQJ WR WKH WD[ DXGLW DW 6RGH[R 6 $ IROORZLQJ WKH HQG RI WKH SURF

JLUVW KDOI )LVERXS 1HW ZDWRILW IARQ HXWRV FRP SDIHG \R P LARQ HXRV LQ VKH ILLMWKDD Rl ) LVFDO
8QGHUO\LQJ Q HDEWGHMBERRUWKHI 2 SHDWQ) LQFRP H DQG H SHVHV QHWRI VIl DP RXQWMG VR P L@RQ HXWRV FRP SDUHG \R
P LQRQ HXLURV LQ KH SUHYLRXY/\ HDU H GRQ) GRZ HIXQGHD LQJ RSHIDVQJ SLRIMDQG WMH FXUHQR, P SDFW

(DUQLQJV SHU VKDUH

J)LUVW KDOI )LVFDO HGURNVF R P S D U HHRWRWIRUILUDAMKDO) LWVFDO 7KHZ HIKWAG DYHIDJ HQXP EHURI VKDUHV IRU
) LWMKDO) LVFDO ZDV PRUH RU OHVV VWDEORFRBWDUHG WR VKDURV |RU) LWMKDO ) IVFDO

8QGHUO\LQJ (36 DPRXQHWMWWHIRWRD GHFUHDWRR$DUHG WHKURYV LQ WKH SUHYLRXV \HDU
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&RQVROLGDWHG ILQDQFLDO SRVL'

&DVK IORZV

LQ PLOOLRQ HXURV +),688/ + ).688/
2SHUDWLQJ FDVK IORZ

&KDQJH LQ ZRUNLQJ FDSLWDO

)56  GDVHVR\GBZ

1HW FDSLWDO H[SHQGLWXUH LQFOXGLQJ FOLHQW LQYHVWPHQWYV
JUHH FDVK IORZ

1HW DFTXLVLWLRQV

6KDUH EX\ EDFNV

'LYLGHQGY SDLG WR VKDUHKROGHUYV

2WKHU FKDQJHV LQFOXGLQJ VFRSH DQG H[FKDQJH UDWHV
,QFUHDVH GHFUHDVH LQ QHW GHEW

7KH GLITHUHQFH ZLWK WKH RSHUDWLQJ FDVK IORZ DV SUHVHQWHG LQ WKH FRQVROLGDWHG FDVK IORZ VWDWHPHQW VH
WDEOH ZLWKLQ QHW FDSH[ ZLWKLQ RSHUDWLQJ FDVK IBRZP HQWVRH FFDMKQ VD R D WHWDWPH  VQW G XQIGHUWKH SHULRG

7KH* URXS GRHV QRWEHTHYH ViKH DFFRXQUQY) WHDVP? HWOQWRGXFHGE\ )56 P RGULHV ViKH RSHIDWQJ QDVXHRI W GDVHWDQVDRMRQY $ FFRUGLQIO VR HQVXUHWKH

*URXSRV SHUIRUPDQFH PHDVXUHV FRQWLQXH WR EHVW UHIOHFW LWV RSHUDWLQJ SHUIRUPDQFH WKH *URXS FRQVLGHUV
WKH J)UHH FDVK IORZ ZKLFK LQWHJUDWHY DOO OHDVH SD\PHQWYV IL[HG RU YDULDEOH 7R EH FRQVLVWHQW WKH OHDVH
LWHPV

J)LUVW KDOI )LVFDO RSHUDWLQJ FDVK IORZ DPRXQWHG WR PLOOLRQ HXURV DQ LQFUHD
LPSURYHPHQW PDLQO\ UHIOHFWV WKH DEVHQFH WKLV \HDU RI WKH H[FHSWLRQDO WD[ RXWIORZ L
SULRU SHULRG SDUWO\ RIIVHW E\ ORZHU RSHUDWLQJ SURILW

7KH FKDQJH LQ ZRUNLQJ FDSLWDO UHSUHVHQWHG D VHDVRQDO RXWIORZ RI PLOOLRQ HXURV $
ORZ SRLQW IRU FDVK JHQHUDWLRQ DQG ZRUNLQJ FDSLWDO LV H[SHFWHG WR QRUPDOL]JH VLJQLIL!

1HW FDSLWDO H[SHQGLWXUH LQFOXGLQJ QHZ FOLHQW LQYHVWPHQWY LQFUHDVHG VOLJKWO\
HGPIQ) RQH RI1 FAHQAIQYHWI HQW 1Q VKH FROW] WRI FROWDPAWUHQHZ DY

$V D UHVXOW IUHH FDVK IORZ ZDV EURDGO\ VWDEOH \HDU RQ \HDU DW PLOOLRQ HXURYV
$FTXLVLWLRQV QHW RI GLVSRVDOV DPRXQWHG WR DQ RXWIORZ RI PLOOLRQ HXURV PDLQO\ U
DERQIVIGH VP DIUERMRQ DFTXIMMRQV LQ ( XURSH

7KH )LVFDO GLYLGHQG SDLG LQ WKH ILUVW KDOI DPRXQWHG WR PLOOLRQ HXURV FRPSDUHC

$IWHU WDNLQJ LQWR DFFRXQW RWKHU FKDQJHV LQFOXGLQJ IRUHLJQ H[FKDQJH LPSDFWV FRQV|
GXUQJ VKH I LDWMKDO VIR UHDFK P LaRQ HXWRV DW HELXDU

&RQGHQVHG FRQVROLGDWHG VWDWHPHQW RI ILQDQ

YHEUXDU\

LQ PLOOLRQ HXURYV )(%68$5< $8*867 LQ PLOOLRQ HXURYV )(%683$5< $8*867

1RQ FXUUHQW DVVHWYV 6KDUHKROGHUVR HTXLW\

&XUUHQW DVVHWYVY H[FOXGLQJ FDVK 1RQ FRQWUROOLQJ LQWHUHVWYV
1RQ FXUUHQW OLDELOLWLHV

&DVK DQG FDVK HTXLYDOHQW &XUUHQW OLDELOLWLHV

$VVHWV KHOG IRU VDOH P P /LDELOLWLHYV KHOG IRU VDOH P P
727$1 1,$%,/,7,(6 $1°

727%/ $66(76 6+$5(+2/'(56R (48,7<

LQ PLOOLRQ HXURV ) (468 $5< $8*867 ) (468 $5<

*URVV GHEW

1HW GHEW

*HDULQJ UDWLR

1HW GHEW UDWLR 1HW GHEW (%,7'$ [ [ [

$V 1) HEKDY QHW GHEW .PLOOLRQ HXURV XS IURP PLOOLRQ HXURV DW WKH HQG RI )LVFE

VHDVRQDOLW\ RI FDVK IORZ ZLWK WKH GLYLGHQG SD\PHQW LQ WKH ILUWW *K¥ & Q D/QIGH V H D\WHDQD O
RQ \HDU GHFUHDVH LQ UROOLQJ PRQWK (%,7'$ WKH QHW GHEW WR (%,7'$ UDWLR VWDQGV DW
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$W WKH HQG RI WKH ILUVW KDOI )LVFDO WKH DYHUDJH LQWHUHVW UDWH RQ WKH ERQGV VWRI
PDLQO\ UHIOHFWLQJ WKH LVVXDQFH RI 86 GROODU ERQGV LQ 0D\ DW KLJKHU FRXSRQV WKDQ W

$V R HEXDUY WKH *URXS V JURVV GHEW RI PLOOLRQ HXURV ZDV HXUR GHQRPLQDWHG
VWHUOLQJ GHQRPLQDWHG ZLWK DQ DYHUDJH PDWXULW\ RI \HDUYV DW IL[HG UDWHV DQG

2 SHDWQJ FOWK UHDFKHG D VRVIDCRI P L@RQ HXWRV

$W WKH HQG RI WKH )LUVWWICHO FURXSDIODG XQXVHG FUHGLW OLQHV WRWDOHG ELOOLRQ HXUR
RQH \HDU H[WHQVLRQ LQ -XO\

2XWORRN

7KH ILUVW KDOIlI UHIOHFWYV ERWK RQJRLQJ H[HFXWLRQ FKDOOHQJHY DQG PDQDJHPHQW DFWLRQV
SHUIRUPDQFH WKH\ DUH LOQWHQGHG WR UHEXLOG D SRZHUIXO JURZWK HQJLQH DQG UHVWRUH FRF

P )RU )LVFDO 6RGH[R QRZ H[SHFWV

Y 2UJDQLF UHYHQXH JURZWK EHWZHHQ DQG SUHY WR
7KHDGWWR HQAUH GRW Z HONHUILWMKD® FRP P HIFIDGP RP HQXP DV Z HODV &Z HUYROP HV H SHAVIG LQ DQ XQFHWILQ H VIMLDO
HQYLURQPHQW

Y 8QGHUO\LQJ RSHUDWLQJ SURILW PDUJLQ EHWZHHQ DQG SUHY VOLJKWO\ ORZHU WK

JURZWK H[HFXWLRQ FKDOOHQJHV LQ FHUWDLQ DUHDV DFFHOHUDWLRQ RI LQYHVWPHQWYV W
UHYLHZ RI FRQWUDFWYV DQG DVVHWYV

,Q DGGLWLRQ UHIOHFWLQJ WKH OHYHO RI 2WKHU RSHUDWLQJ LQFRPH DQG H[SHQVHY DOUHDG\ Ut
UHYLHZ RI FRQWUDFWY DQG DVVHWV 6RGH[R QRZ H[SHFWV 2WKHU RSHUDWLQJ LQFRPH DQG H[SH(
PLOOLRQ HXURYV

6RGH R Z L@BUHVHAIW H HRXVIRQ DI HQGD DQG P HAXP WP DP EIVIRQV DWW , QYHWRUXSGDW RQ - X® 1Q3DUV

6 XEVHTXHQW HYHQWYV

1R PDMRU HYHQWYV KDYH RFFXUUHG VLQFH WKH FORVLQJ RI WKH SHULRG

&XUUHQF\ HIIHFW

([FKDQJH UDWH IOXFWXDWLRQV GR QRW JHQHUDWH RSHUDWLRQDO ULVN EHFDXVH HDFK VXEVLGL
VDPH FXUUHQF\

$9(58*( 5$7( &/26,1*% 5$7(
+ )< &/26,1*% 5$7( &/26,1*% 5$7(
$7

96 + )< $7

$9(58*( 587( $9(58*( 587(
+ )< + )< 96

P
8 6 GROODU 86"
3RXQG 6WHUOLQJ *%3

%UD]JLOLDQ UHDO %5/

7KH QHIJDWLYH IRUHLJQAMR [ F K DIQ \MH | IWMKD® Rl 1LVFDO SUP DUO® HGFW VKH GHSUHFAIDMRQRI VKH8 6 GR@MU DQG VR
D OHVVHU HIWHQW WKH GHSUHFLDWLRQ RI RWKHU FXUUHQFLHY LQFOXGLQJ WKH %ULWLVK SRXQG

7KH SHUFHQWDJH RI WRWDO UHYHQXHYVY DQG XQGHUO\LQJ RSHUDWLQJ SURILW GHQRPLQDWHG LQ \
2) 81'(5/<,1*

+ ),6&$ 2) 5(9(18(6 23(5$7,1* 352),7

8 6 GROODU 86"

(XUR (85

3RXQG 6WHUOLQJ *%3

%UD]LOLDQ UHDO %5/

7KH FXUUHQF\ HIITHFW LV GHWHUPLQHG E\ DSSO\LQJ WKH SUHYLRXV \HDURV DYHUDJH H[FKDQJH UL
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$OWHUQDWLYH SHUIRUPDQFH PHDVXUH GHILQLWLRQ

%OHQGHG FRVW RI GHEW

7KH EOHQGHG FRVW RI GHEW LV FDOFXODWHG DW SHULRG HQG DQG LV WKH ZHLJKWHG EOHQGHG
ILQDQFLDO LQVWUXPHQWY DQG FRPPHUFLDO SDSHUV DQG FDVK SRROLQJ EDODQFHV DW SHULRG

J)LQDQFLDO UDWLRV GHILQLWLRQ

),567 +$/) ),68&8/ ),567 +$/)
), 68/

*URVV ERUURZLQJV D O RSHUDWLQJ FDVK E
6KDUHKROGHUVR HTXLW\ DQG QRQ FRQWUROOLQJ LQWHUHVWYV
%RUURZLQJY D O RSHUDWLQJ FDVK E
5RO0LQJ PRQWK 8QGHUO\LQJ (%,7'$ F [ [

*HDULQJ UDWLR

1HW GHEW UDWLR

J)LQDQFLDO UDWLRV UHFRQFLOLDWLRQ

),567 +$/) ),6&$/ ),567 +$/) ),6&$/

/RQJ WHUP ERUURZLQJV
6KRUW WHUP ERUURZLQJV
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV UHFRJQL]J]HG DV DVVHWYV
%2552:,1*6

D %RUURZLQJV

&DVK DQG FDVK HTXLYDOHQWYV
E 2SHUDWLQJ FDVK %DQN RYHUGUDIWYV
23(587,1% &$6+

8QGHUO\LQJ RSHUDWLQJ SURILW 570
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ 570
&OLHQW LQYHVWPHQWY DPRUWL]DWLRQ 570
O/HDVH SD\PHQWYV 570
5RO0LQJ PRQWK 81'(5/<,1* (%,7'$

F 5RO0LQJ PRQWK
8QGHUO\LQJ (%, 7S

JRU WKH VDNH RI VLPSOLILFDWLRQ WKH WHUP (%,7'$ LV XVHG LQ UHIHUHQFH WR 8QGHUO\LQJ (%,7'$

JUHH FDVK IORZ

3O0HDVH UHIHU WR VHFWLRQ *URXS )LQDQFLDO 6LWXDWLRQ

*URZWK H[FOXGLQJ FXUUHQF\ HIITHFW

7KH FXUUHQF\ HIIHFW LV GHWHUPLQHG E\ DSSO\LQJ WKH SUHYLRXV \HDURV DYHUDJH H[FKDQJH UL
LQIODWLRQDU\ HFRQRPLHV ZKHUH DOO ILJXUHVY DUH FRQYHUWHG DW WKH ODWHVW FORVLQJ UDWt

1HW GHEW

1HW GHEW LV GHILQHG DV *URXS ERUURZLQJ DW WKH EDODQFH VKHHW GDWH OHVV RSHUDWLQJ F

2UJDQLF JURZWK

2UJDQLF JURZWK LV WKH LQFUHDVH LQ UHYHQXH IRU D JLYHQ SHULRG WKH TEFXUUHQW SHULRGU
SHULRG RI WKH SULRU ILVFDO \HDU FDOFXODWHG XVLQJ WKH H[FKDQJH UDWH IRU WKH SULRU ILV
DFTXLVLWLRQV RU JDLQ RI FRQWURO DQG GLYHVWPHQWV DV IROORZV

P IRU EXVLQHVVHV DFTXLUHG RU JDLQ RI FRQWURO GXULQJ WKH FXUUHQW SHULRG UHYHQXH |
IURP WKH RUJDQLF JURZWK FDOFXODWLRQ

P IRU EXVLQHVVHV DFTXLUHG RU JDLQ RI FRQWURO GXULQJ WKH SULRU ILVFDO \HDU UHYHQXH
DQQLYHUVDU\ GDWH RI WKH DFTXLVLWLRQ LV H[FOXGHG

P IRU EXVLQHVVHY GLYHVWHG RU ORVV RI FRQWURO GXULQJ WKH SULRU ILVFDO \HDU UHYHQX
ILVFDO \HDU XQWLO WKH GLYHVWPHQW GDWH LV H[FOXGHG

P | RUEXVIOHWHY GLYHWHG RUBRW Rl FRQWRO GXUQJ VIKH FXULHQW VFDO HDU LHYHQXH J HOHIDVMAG LQ ViKH SHIRG WIDUALY P ROV
EHIRUH WKH GLYHVWPHQW GDWH XS WR WKH HQG RI WKH FRPSDUDWLYH SHULRG RI WKH SULRI
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8QGHUO\LQJ QHW SURILW

8QGHUO\LQJ 1HW SURILW LV GHILQHG DV 1HW SURILW H[FOXGLQJ VLJQLILFDQW XQXVXDO DQG RU
,QFRPH H[FOXGLQJ 2WKHU ,QFRPH DQG ([SHQVH DIWHU WD[ DV ZHOO DV VLJQLILFDQW QRQ UHFXU
,QFRPH 7D[ ([SHQVHV ZKHUH UHOHYDQW

8QGHUO\LQJ QHW SURILW SHU VKDUH

8QGHUO\LQJ 1HW SURILW SHU VKDUH SUHVHQWY WKH XQGHUO\LQJ QHW SURILW GLYLGHG E\ WKH I

8QGHUO\LQJ RSHUDWLQJ SURILW PDUJLQ

7KH XQGHUO\LQJ RSHUDWLQJ SURILW PDUJLQ FRUUHVSRQGY WR XQGHUO\LQJ RSHUDWLQJ SURILW

8QGHUO\LQJ RSHUDWLQJ SURILW PDUJLQ DW FRQVWDQW UDWHYV

7KH XQGHUO\LQJ RSHUDWLQJ SURILW PDUJLQ DW FRQVWDQW UDWHV FRUUHVSRQGV WR XQGHUO\L
FRQYHL 1LIXUHV DW LVFDX UDWHV H[FHSW IRU FRXQWULHV ZLWK K\SHULQIODWLRQDU\ HFRQRPLHV
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) LUWKDQ ) LVFDO
&RQGHQVHG FRQVROLGDWHG
ILQDQFLDO VWDWHPHQWYV
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&RQGHQVHG FRQVROLGDWHG KDO
ILQDQFLDO VWDWHPHQWYV

&RQVROLGDWHG LQFRPH VWDWHPHQW

LQ PLOOLRQ HXURV 127(6 ),567 +$/) ),6&$/ ),567 +$/) ),6&$/

5HYHQXHV

&RVW RI VDOHYV

*URVV SURILW

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH FRVWV

6KDUH RI SURILW RI FRPSDQLHVY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG WKDW GLUHFWO\ FRQWULE
WKH *URXSRV EXVLQHVYV

8QGHUO\LQJ RSHUDWLQJ SURILW

2WKHU RSHUDWLQJ LQFRPH

2WKHU RSHUDWLQJ H[SHQVHYV

2SHUDWLQJ SURILW

JLQDQFLDO LQFRPH

JLQDQFLDO H[SHQVHYV

6KDUH RI SURILW RI RWKHU FRPSDQLHV DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG

BURILW EHIRUH WD|[

,QFRPH WD[ H[SHQVH

1HW SURILW

21 ZKLFK

SURILW DWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV

352),7 $775,%87$%/( 72 (48,7< +2/'(56 2) 7+( 3$5(17

%DVLF HDUQLQJV SHUWXWRDUH

'LOXWHG HDUQLQJV ISH5HHKORK'D UH
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&RQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LC

LQ PLOOLRQ HXURV ),567 +$/) ),6&$/  ),567 +$/) ), 6&$/
1(7 352),7

,WHPV RI RWKHU FRPSUHKHQVLYH LQFRPH WKDW PD\ EH UHFODVVLILHG VXEVHTXHQWO\ WR SURILW RU C
&KDQJH LQ IDLU YDOXH RI GHULYDWHY KHGJLQJ LQVWUXPHQWV P P

&KDQJH LQ IDLU YDOXH RI GHULYDWHY KHGJLQJ LQVWUXPHQWY UHFODVVLILHGPWR SURILW RU ORVV

(IFKDQJH GLIIHUHQFHV

([FKDQJH GLIIHUHQFHVY UHFODVVLILHG WR SURILW RU ORVYV

7D[ RQ LWHPV RI RWKHU FRPSUHKHQVLYH LQFRPH WKDW PD\ EH UHFODVVLILH® VXEVHTXHQ®WO\ WR SURI

6KDUH RI RWKHU LWHPV RI FRPSUHKHQVLYH LQFRPH ORVV RI FRPSDQLHV DFFRXQWHG IRU XVLQJ WKH |
PHWKRG QHW RI WD[ P P

,WHPV RI RWKHU FRPSUHKHQVLYH LQFRPH WKDW ZLOO QRW EH UHFODVVLILHG VXEVHTXHQWO\ WR SURIL)
ORVYV

5HPHDVXUHPHQW RI GHILQHG EHQHILW SODQ REOLJDWLRQ

&KDQJH LQ IDLU YDOXH RI ILQDQFLDO DVVHWYV UHPHDVXUHG WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH

7D[ RQ LWHPV RI RWKHU FRPSUHKHQVLYH LQFRPH WKDW ZLOO QRW EH UHFODVVLILHG VXEVHTXHQWO\ W
ORVYV

727$/ 27+(5 &2035(+(16,9( ,1&20( /266 $)7(5 7$;

82035 (+(16,9( ,1&20(

21 ZKLFK

$WWULEXWDEOH WR HTXLW\ KROGHUV RI WKH SDUHQW

$WWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV
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&RQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWL

$VVHWV

LQ PLOOLRQ HXURV 127(6 ) (4B8$5< $8*867
*RRGZLOO

2WKHU LQWDQJLEOH DVVHWYV

BURSHUW\ SODQW DQG HTXLSPHQW

5LJKW RI XVH DVVHWYV

&OLHQW LQYHVWPHQWYV

,QYHVWPHQWY LQ FRPSDQLHV DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG

1RQ FXUUHQW ILQDQFLDO DVVHWYV

2WKHU QRQ FXUUHQW DVVHWV

'"HIHUUHG WD[ DVVHWV

121 &855(17 $66(76

&XUUHQW ILQDQFLDO DVVHWYV

L QYHQWRULHYV

,QFRPH WD[ UHFHLYDEOH

7UDGH UHFHLYDEOHV DQG RWKHU FXUUHQW RSHUDWLQJ DVVHWV

&DVK DQG FDVK HTXLYDOHQWYV

$VVHWYV KHOG IRU VDOH P P

&855(17 $66(76

727%$/ $66(76

6KDUHKROGHUVR HTXLW\ DQG OLDELOLWLHYV

LQ PLOOLRQ HXURV 127(6 ) (%68$5< $8%867
6KDUH FDSLWDO

$GGLWLRQDO SDLG LQ FDSLWDO

5HVHUYHV DQG UHWDLQHG HDUQLQJV

(48,7< $775,%8%%/( 72 (48,7< +2/'(56 2) 7+( 3$5(17

121 &21752//,1* ,17(5(676

6+$5(+2/'(5R6 (48,7<

1RQ FXUUHQW ERUURZLQJV

1RQ FXUUHQW OHDVH OLDELOLWLHV

(PSOR\HH EHQHILWYV

2WKHU QRQ FXUUHQW OLDELOLWLHV

1RQ FXUUHQW SURYLVLRQV

'"HIHUUHG WD[ OLDELOLWLHV

121 &855(17 /,$%,/,7,(6

%DQN RYHUGUDIWYV

&XUUHQW ERUURZLQJV

&XUUHQW OHDVH OLDELOLWLHV

,QFRPH WD[ SD\DEOH

&XUUHQW SURYLVLRQV

7UDGH DQG RWKHU SD\DEOHV

/ILDELOLWLHV GLUHFWO\ DVVRFLDWHG ZLWK DVVHWYV KHOG IRU VDOH P P

&855(17 /,$%,/,7,(6

727%/ 6+$5(+2/'(5R6 (48,7< $1' /,$%,/,7,(6
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&RQVROLGDWHG FDVK IORZ VWDWHPHQW

LQ PLOOLRQ HXURV 127(6 ),567 +$/) ).6&$/ ),567 +$/) ),6&$/

2SHUDWLQJ SURILW

'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQW RI LQWDQJLEOH DVVHWY SURSHUW\ SODQW
DQG HTXLSPHQW DQG ULJKW RI XVH DVVHWYV

3D\PHQW RI FOLHQW LQYHVWPHQWY GXULQJ WKH SHULRG

$PRUWL]DWLRQ RI FOLHQW LQYHVWPHQWY GXULQJ WKH SHULRG

BURYLVLRQV

*DLQV ORVVHV RQ GLVSRVDOV DQG GLOXWLRQ

2WKHU QRQ FDVK LWHPV

'LYLGHQGYV UHFHLYHG IURP FRPSDQLHV DFFRXQWHG XVLQJ WKH HTXLW\ PHWKRG

,QWHUHVW SDLG

,QWHUHVW UHFHLYHG

,QWHUHVWY SDLG RQ OHDVH OLDELOLWLHV

,QFRPH WDJ[ SDLG

2SHUDWLQJ FDVK IORZ

&KDQJH LQ LQYHQWRULHV

&KDQJH LQ WUDGH UHFHLYDEOHY DQG RWKHU FXUUHQW RSHUDWLQJ DVVHWYV

&KDQJH LQ WUDGH DQG RWKHU SD\DEOHYV

&KDQJH LQ ZRUNLQJ FDSLWDO UHODWLQJ WR RSHUDWLQJ DFWLYLWLHV

1(7 &$6+ 3529,'(" %< 86(' ,1 23(58%87,1* $&7,9,7,(6

$FTXLVLWLRQV RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV

'LVSRVDOV RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV

&KDQJH LQ ILQDQFLDO DVVHWV DQG VKDUH RI FRPSDQLHVY FRQVROLGDWHG E\ WKH HTXLW\ PHWKRG

$FTXLVLWLRQ RI VXEVLGLDULHYV QHW RI FDVK DFTXLUHG

'LVSRVDO RI VXEVLGLDULHVY QHW RI FDVK WUDQVIHUUHG

1(7 &$6+ 86(' ,1 ,19(67,1* $&7,9,7,(6

'LYLGHQGYV SDLG WR 6RGH[R 6 $ VKDUHKROGHUV

'LYLGHQGY SDLG WR QRQ FRQWUROOLQJ VKDUHKROGHUV RI FRQVROLGDWHG FRPSDQLHV

3XUFKDVHV RI WUHDVXU\ VKDUHV

6DOHV RI WUHDVXU\ VKDUHV

&KDQJH LQ QRQ FRQWUROOLQJ LQWHUHVWYV P P

BURFHHGV IURP ERUURZLQJV

5HSD\PHQWYV RI ERUURZLQJV

5HSD\PHQWY RI OHDVH OLDELOLWLHV

1(7 &$6+ 3529,'(" %< 86(' ,1 ),1$1&,1* $&7,9,7,(6

1(7 ())(&7 2) (;&+$1*( 587(6 $1' 27+(5 ())(&76 21 &$6+

&+$1*( ,1 1(7 &$6+ $1' &$6+ (48,9%/(176

1(7 &$6+ $1' &$6+ (48,98/(176 % (*,11,1% 2) 7+( 3(5,2"

1(7 &$6+ $1' &$6+ (48,9%/(176 (1' 2) 7+( 3(5,2"

,QFXGQ P L@RQ HXWRV FRUHVSRQGEQJ VIR ViKH GHSUHFIDVRQ RI W KWRI- XVH DWHW LIHFRI QL] HG LQ I LUMKDO ) WVFDO LQ DFFRUGDQFH ZLWK ,)56 PLOOLRQ HXI
UHFRJQL]JHG LQ ILUVW KDOI )LVFDO
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&RQVROLGDWHG VWDWHPHQW RI

180% (5 2) $,7,218/
6+$5(6 6+%$5( 3%, ,1

LQ PLOOLRQ HXURV 28767%$1",1* &$3,7$/ &$3,7%/

&2162/,'$7("
5(6(59(6

FKDQJHV LQ VKDUH

727$/ 6+$5(+2/'(56R (48,7<

&855(1&<
75$16/$7,21 +2/'(56 2) &21752//,1*

$775,%87$%/(
72 (48,7< 121

7+( 3$5(17  ,17(5(676 727%/

1IRWHYV

6KDUHKROGHUVR HTXLW\ DV RI
$8*867

1IHW SURILW

2WKHU FRPSUHKHQVLYH LQFRPH ORVV QHW
RI WD[

&RPSUHKHQVLYH LQFRPH

'LYLGHQGV SDLG

7UHDVXU\ VKDUH WUDQVDFWLRQV

6KDUH EDVHG SD\PHQW QHW RI LQFRPH
WD

&KDQJH LQ RZQHUVKLS LQWHUHVW ZLWKRXW
DQ\ FKDQJH RI FRQWURO

2WKHU

6+$5(+2/'(56R (48,7< $6 2)
) (%68$5<

180%(5 2) $',7,218/
6+$5(6 6+$5( 3%," .1

LQ PLOOLRQ HXURV 28767$1',1* &$3,7$/ &$3,7$/

&2162/,'$7("
5(6(59(6

727%/ 6+$5(+2/'(56R (48,7<

&855(1&<
75$16/$7,21 +2/'(56 2) &21752//,1*

$775,%87$%/(
72 (48,7< 121

7+( 3$5(17 ,17(5(676 727%/

1IRWHYV

6KDUHKROGHUVR HTXLW\ DV RI
$8*867

1IHW SURILW

2WKHU FRPSUHKHQVLYH LQFRPH ORVV QHW
RI WD]

&RPSUHKHQVLYH LQFRPH

'LYLGHQGV SDLG

7UHDVXU\ VKDUH WUDQVDFWLRQV

6KDUH EDVHG SD\PHQW QHW RI LQFRPH
WDI[

&KDQJH LQ RZQHUVKLS LQWHUHVW ZLWKRXW
DQ\ FKDQJH RI FRQWURO

2WKHU

6+$5(+2/'(56R (48,7< $6 2)
)(%58$5<
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1RWHV WR WKH FRQGHQVHG FRQV
ILQDQFLDO VWDWHPHQWYV

6RGH[R LV D 6RFLOW® $QRQ\PH D IRUP RI OLPLWHG OLDELOLW\ FRPSDQ\ UHJLVWHUHG LQ )UDQFF
ORXOLQHDX[ 6RGH[R RIIHUV D ZLGH UDQJH RI VHUYLFHV WIRWVEKH QW WK 2 @ I L O\HQEFHRINE RRM MA@ ¥ WFLOYLLF
Rl )RRG DQG )DFLOLWLHYV ODQDJHPHQW VHUYLFHYV

6RGH[RRY FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VW DOMMPHIQW YV |RWREKKIUVL] PRQZHKUBHULRG IUF
DSSIRYHGE\ VMHYRDUWGRI ' LLHAVIRW/ RQ $SUO

7KH QXPEHUV VKRZQ LQ WKH WDEOHV ZHUH SUHSDUHG LQ WKRXVDQGV RI HXURV DQG DUH SUHVHC
RWKHUZLVH LQGLFDWHG

127( 6,*1,),&$17 (9(176

(YROXWLRQ RI WKH *URXS V *RYHUQDQFH

2Q 1RYHPEHU 7KLHUU\ '"HODSRUWH WRRN RIILFH DV *URXS &KLHI ([HFXWLYH 2IILFHU

7KLV FKDQJH LQ OHDGHUVKLS PDUNHG D QHZ VWDJH IRU 6RGH[R IROORZLQJ 6RSKLH %HOORQRYV |
WKLV HYROXWLRQ WKH UROH RI &KDLU RI WKH %RDUG RI 'LUHFWRUV ZDV VHSDUDWHG IURP WKD
DV 1RQ ([HFXWLYH &KDLU RI WKH %RDUG RI 'LUHFWRUV IRU WKH GXUDWLRQ RI KHU WHUP DV D 'LU

2Q -DQXDU\ VW 7KLHUU\ '"HODSRUWH WRRN RYHU 1RUWK $PHULFD DV DFWLQJ &(2 IRU WKH 5H

2Q JHEUXDU\ 6RGH[R FKDQJHG LWV JOREDO ([HFXWLYH 7HDP UHIOHFWLQJ D VLPSOLILHG
GHAMRQ P DNQJ WAHQIVKHQ SWR] P LW VR RSHIDVIRQV DQG LHQI RUFHH HREXVIRQ | RFXV

$FTXLVLWLRQ RI *UXSR OHGLWHUU{QHD

7KH DFTXLVIWKXB® BHGLWHQUESEDQ DQQRXQFHG LQ -XO\ ZDV FRPSOHWHG RQ )HEUXDU\
FXVWRPDU\ UHJXODWRU\ DSSURYDOV

7TKURXJK WKLV WUDQVDFWLRQ 6RGH[R VLJQLILFDQWO\ VWUHQJWKHQV LWV SUHVHQFH LQ 6SDLQ
SRVLWLRQ DFURVY DOO PDUNHW VHIJPHQWY 7KH QHZ RUJDQL]DWLRQ QRZ EULQJV WRJIJHWKHU PRL
PRUH WKDQ FRQVXPHUV HYHU\ GD\ PDNLQJ LW RQH RI WKH OHDGLQJ SOD\HUV LQ WKH 6SL
WKURXJKRXW WKH FRXQWU\

JRU PRUH LQIRUPDWLRQ VHH 1RWH O 0DLQ FKDQJHV LQ WKH VFRSH RI FRQVROLGDWLRQ

&RQIOLFW LQ OLGGOH (DVW

*LYHQ LWV OLPLWHG H[SRVXUH LQ WKH OLGGOH (DVW UHJLRQ WKH *URXS LV QRW DW WKLV VWDJ
EHIJDQ RQ )HEUXDU\ +RZHYHU GHSHQGLQJ RQ KRZ WKH VLWXDWLRQ HYROYHV WKH *URXS |
PDFURHFRQRPLF FRQVHTXHQFHV RI WKLV FRQIOLFW

7KH *URXS ZLOO PRQLWRU FORVHO\ LWV HYROXWLRQ DQG LWV PDFURHFRQRPLF DQG SRWHQWLDO

62'(;2P ),567 +$/) ),6&8%/ 5(68/76



127(  %$6,6 2) 35(3$5$7,21 2) 7+( ),1$1&,$/ 67$7(0(176

$FFRXQWLQJ SROLFLHV

*HQHUDO SULQFLSOHYV

7KH FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VW D)WEM®DH QW V | R K DW KHE YHQP R QMSOUHQ GHGDFFRUG D
,$6 ,QWHULP )LQDQFLDO 5HSRUWLQJ DV SXEOLVKHG E\ WKH ,$6% DQG HQGRUVHG E\ WKH ()
GLVFORVXUHV UHTXLUHG IRU D FRPSOHWH VHW Rl DQQXDO ILQDQFLDO VWDWHPHQWY DQG VKR
ILQDQFLDO VWDWHPHQWY RI WKH 6RGH[R *$RABVIRU WKH ILVFDO \HDU HQGHG

7KH DFFRXQWLQJ SROLFLHV DSSOLHG E\ WKH *URXS LQ WKH FRQGHQVHG FRQVROLGDWHG IL(
) HELXDY DUH WKH VDPH DV WKRVH XVHG LQ WKH FRQVROLGDWHG ILOBRFXDPW VWDIMWPKHQWYV IR
VIKHH FHSWIRQ R VIKH VSHRLLLF LHTXUWHP HOW R, $6 VHH QRWM

6WDQGDUGY DQG DPHQGPHQWY DGRSWHG E\ WKH (XURSHDQ 8QLRQ EXW QRW \HW DSSOLFDEOH

6WDQGDUGY DQG DPHQGPHQWYV $SSOLFDWLRQ GDWH

$PHQGPHQWV WR ,)56 DQG ,)56
&ODVVLILFDWLRQ DQG OHDVXUHPHQW RI
J)LQDQFLDO ,QVWUXPHQWYV BHSWHPEHU

$PHQGPHQWY WR ,)56 DQG ,)56 1DWXUH
GHSHQGHQW (OHFWULFW\ &RQWUDFOMBWHPEHU

$QQXDO ,PSURYHPHQWYV WR ,)56 DFFRXQWLQJ

6WDQGDUGY 9ROXPH 6HSWHPEHU
,)56 BUHVHQWDWLRQ DQG 'LVFORVXUHV LQ
J)LODQFLDO 6WDWHPHQWYV 6HSWHPEHU

'DWH RI DSSOLFDWLRQ IRU WKH *URXS V FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

7KH *URXS KDV QRW HOHFWHG WR HDUO\ DGRSW DQ\ VWDQGDUGY LQWHUSUHWDWLRQV RU DPHC
6HSWHPEHU 7KH LPSDFW RI DSSO\LQJ WKHVH DPHQGPHQWY DQG ,)56 LV FXUUHQWO\ EHLQ

6WDQGDUGY DQG DPHQGPHQWY QRW \HW DGRSWHG E\ WKH (XURSHDQ 8QLRQ

6WDQGDUGY DQG DPHQGPHQWYV $SSOLFDWLRQ GDWH

,)56 6XEVLGLDULHYV ZLWKRXW 3XEOLF
$FFRXQWDELOLW)\ 'LVFORVXUHYV 6HSWHPEHU

$PHQGPHQWYV ,$6 7UDQVODWLRQ WR D
+\SHULQIODWLRQDU\ 3UHVHQWDW L i5Q S K RJEIKQUF \

'DWH RI DSSOLFDWLRQ IRU WKH *URXS V FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY VXEMHFW WR DGRSWLRQ E\ WKH (XU

,)56 DQG WKH ,$6 DPHQGPHQWY ZLOO QRW KDYH DQ LPSDFW RQ WKH FRQVROLGDWHG ILQDQFL

6SHFLILF UHSRUWLQJ WUHDWPHQWYV LQ WKH SUHSDUDWLRQ RI L

,QFRPH WD[ H[SHQVH

,QFRPH WD[ H[SHQVH FXUUHQW DQG GHIHUUHG LQ WKH FRQGHQVHG KDOI \HDU FRQVROLGDWHG
HVYWLPDWHG DYHUDJH DQQXDO WD[ UDWH IRU WKH FXUUHQW ILVFDO \HDU WR HDFK WD[ UHSRUW
ZKHUH DSSOLFDEOH IRU WKH WD[ HIITHFW RI DQ\ VSHFLILF HYHQWV WKDW PD\ KDYH RFFXUUHG G)>
WD[ FKDUJH RU EHQHILW LV UHFRJQL]JHG LQ GHIHUUHG WD[ DVVHWV RU GHIHUUHG WD[ OLDELOLW
ZLWK ZLWK ,$6 7KH &RPSDQ\ KDV FRQVLGHUHG LQ WKH KDOIl \HDU HVWLPDWHG WD[ H[SHQVH W
WD[ FRQWULEXWLRQ DWWULEXWDEOH WR WKH SURILW RI WKH ILUVW KDOI )LVFDO

S3RVW HPSOR\PHQW DQG RWKHU ORQJ WHUP HPSOR\HH EHQHILWYV

7K H[SHQVH IRU SRVW HPSOR\PHQW DQG RWKHU ORQJ WHUP HPSOR\HH EHQHILWYV LV FRPSXWHG D
RI $XJIXVW DFKMKDULDO SURMHFWLRQV DUH XSGDWHG WR WDNH LQWR DFFRXQW DQ\ PDWtE
LPSDFWV GLVFRXQW UDWHV DSSOLFDEOH OHJLVODWLRQ GXULQJ WKH VL[ PRQWK SHULRG
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8VH RI HVWLPDWHYV

7KH SUHSDUDWLRQ RI WKH FRQGHQVHG KDOI \HDU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY UHT
WR PDNH HVWLPDWHY DQG DVVXPSWLRQV WKDW PD\ DIlTHFW WKH DPRXQWV UHSRUWHG IRU DVVH
GDWH Rl SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWY DQG RI UHYHQXHYV DQG H[SHQVHV IRU \

7KHVH HVWLPDWHV DQG MXGJPHQWY DUH XSGDWHG FRQWLQXRXVO\ EDVHG RQ SDVW H[SHULH
UHDVRQDEOH LQ YLHZ RI WKH VLWEBMLRQ SUHXQE@DLWH WKHREDVLY IRU WKH DVVHVVPHQWYV RI WK
DVVHWY DQG OLDELOLWLHV

)LODO DPRXQWY PD\ GLIIHU VXEVWDQWLDOO\ IURP WKHVH HVWLPDWHYV LI DVVXPSWLRQV RU FLUFX

6LJQLILFDQW LWHPV VXEMHFW WR VXFK HVWLPDWHYV DQG DVVXPSWLRQV DUH WKH VDPH DV WKRVt
IRU WKH \GHG $XJXVW OXDWRRQ RI FXUUHQW DQG QRQ FXUUHQW DVVHWY DVVHVVPHQW RI G
YDOXDWLRQ RI ILQDQFLDO DVVHWY PHDVXUHG DW IDLU YDOXH SURYLVLRQV O LQFOXGLQJ XQFH!
WKH OHDVH WHUP LQ PHDVXULQJ WKH OHDVH OLDELOLWLHVY DQG UHODWHG ULJKW RI XVH DVVH!
OLDELOLWLHVY DQG VKDUH EDVHG SD\PHQWYV

127( 0$,1 &+$1*(6 ,1 7+( 6&23( 2) &2162/,'$7,21

*RRGZLOO

&KDQJHV LQ JRRGZLOO GXULQJ WKH ILUVW KDOI )LVFDO ZHUH DV IROORZV
,1&5($6(6 "(&5($6(6
'85,1*% 7+( '85,1*% 7+( ,03%,50(17 (;&+$1*( )(%58%$5<
LQ PLOOLRQ HXURV 6(37(0 %5 3(5,2" 3(5,2" /266(6 5(&/$66,),&87,216  ',))(5(1&(6
1RUWK $PHULFD P P P P
JUDQFH P P P P
8QLWHG .LQJGRP ,UHODQG P P P P
&RQWLQHQWDO (XURSH P P P
(XURSH P P P
$VLD 3DFLILF OLGGOH (DVW
$IULFD P P P P
/IDWLQ $PHULFD P P P P
%UD]LO P P 3 3
5HVW RI WKH :RUOG P P P P
7278/ P P P
"XULQJ WKH ILUVW KDOI )LVFDO QHZ SURYLVLRQDO JRRGZLOO DUH UHFRUGHG IRU D WF OHGLEQHBQMW RI PLOOLRQ H
DFTXLVLWLRQ VHH QRWH 7KH UHYHQXHV RI WKLV JURXS IURP WKH GDWH RI DFTXLVLWLRQ DUH QRW PDWHULDO LQ F
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127( 6(*0(17 ,1)250$7,21 $1' 27+(5 23(5%$7,1* ,7(06

6HIPHQW LQIRUPDWLRQ DQG UHYHQXH LQIRUPDWLRQ

7KH VHIJPHQW LQIRUPDWLRQ SUHVHQWHG EHORZ KDV EHHQ SUHSDUHG EDVHG RQ LQWHUQDO P
([HFXWLYH 7HDP ZKLFK LV 6RGH[RRV FKLHI RSHUDWLQJ GHFLVLRQ PDNHU

5 HYHQXH DQG 8 QGHUD 1QJ RSHIDWQJ SIRIMDHIRTRZ HGE\ HILRQV 7KHVH UHILRQV P HHWIKH GH LQVIRQ Rl RSHIDAQ) VHIP HOW Q) 56
6RGH[RRY RSHUDWLQJ VHIJPHQWYV DQG JURXSV RI RSHUDWLQJ VHIPHQWY DUH DV IROORZV
Y 1IRUWK $PHULFD

Y (XURSH ZKLFK LQFOXGHV &RQWLQHQWDO (XURSH )UDQFH DQG WKH 8QLWHG .LQJGRP ,UHODQC
Y 5HVW RI WKH :RUOG LQFOXGLQJ $VLD 3DFLILF OLGGOH (DVW $IULFD /DWLQ $PHULFD ZLWKRXW

7KH RSHUDWLQJ VHIJPHQWY WKDW KDYH EHHQ DJJUHJDWHG FDUU\ RXW VLPLODU RSHUDWLRQV C
SURFHVVHV DQG PHWKRGV XVHG WR GHOLYHU WKH VHUYLFHV O DQG KDYH VLPLODU HFRQRPLF |
JHQHUDWH

6HJPHQW DVVHWY DQG OLDELOLWLHY DUH QRW SUHVHQWHG DV WKH\ DUH QRW LQFOXGHG LQ W
VHIPHQW SHUIRUPDQFH

1R VLQJOH *URXS FOLHQW RU FRQWUDFW DFFRXQWYV IRU PRUH WKDQ RI WKH FRQVROLGDWHG UF

6HIPHQW LQIRUPDWLRQ

),567 +$/) ),6&8/ &25325$7(
LQ PLOOLRQ HXURV 1257+ $0(5,88% (8523(  5(67 2) 7+( :25/' (;3(16(6 *5283 7278/

5HYHQXHV

%XVLQHVV $GPLQLVWUDWLRQV

6RGH[R /LYH

+HDOWKFDUH 6HQLRUV

(GXFDWLRQ

3XUFKDVH RI FRQVXPDEOHY DQG FKDUJH LQ LQYHQWRU\ P
3HUVRQQHO FRVWYV

2WKHU FRVWYV

8QGHUO\LQJ RSHUDWLQJ SURILWYV

([FOXGLQJ PLOOLRQ HXURV LQFOXGHG LQ RWKHU RSHUDWLQJ H[SHQVHV UHVWUXFWXULQJ FRVWV DQG ORVVHV DULVL
,QFOXGLQJ WKH *URXSRV VKDUH RI SURILW RI FRPSDQLHV DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG WKDW GLUHFWO
RSHUDWLQJ LQFRPH DQG H[SHQVHV

).567 +$/) ),6&S/ 825325%7(
LQ PLOOLRQ HXURV 1257+ $0(5,&$ (8523( 5(67 2) 7+( :25/' (:3(16(6 *5283 727$/
S5HYHQXHV

%XVLQHVV $GPLQLVWUDWLRQV

6RGH[R /LYH

+HDOWKFDUH 6HQLRUV

(GXFDWLRQ

3XUFKDVH RI FRQVXPDEOHYV DQG FKDUJH LQ LQYHQWRU\ P
3HUVRQQHO FRVWYV

2WKHU FRVWYV

8QGHUO\LQJ RSHUDWLQJ SURILWYV

(IFOXGLQJ PLOOLRQ HXURV LQFOXGHG LQ RWKHU RSHUDWLQJ H[SHQVHV UHVWUXFWXULQJ FRVWV DQG ORVVHV DULVL
,QFOXGLQJ WKH *URXSRV VKDUH RI SURILW RI FRPSDQLHV DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG WKDW GLUHFWO
RSHUDWLQJ LQFRPH DQG H[SHQVHV
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5HYHQXHV DQG QRQ FXUUHQW DVVHWYV E\ VLIQLILFDQW FRXQWU\

7KH *URXSRV RSHUDWLRQV DUH VSUHDG DFURVYV FRXQWULHV LQFOXGLQJ WZR WKDW HDFK UHS!
+DOI )LVFDO

JUDQFH WKH *URXSRV FRXQWU\ RI UHJLVWUDWLRQ DQG WKH 8QLWHG 6WDWHYV 5HYHQXHV DQG Q

),567 +$/) ), 68&$/ 81,7(' 67$7(6 )5$1&( 27+(5 *5283 727$/
5HYHQXHY PLOOLRQV RI HXURV
5HY HQ >N \b

),567 +$/) ) 6&$/ 81,7(' 67$7(6 )5$1&( 27+(5 *5283 727$/
5HYHQXMHY PLOOLRQV RI HXURV
5HY HQ >N \b

5HYHQXHV E\ OLQH RI VHUYLFH
5HYHQXHV E\ OLQH RI VHUYLFH DUH DV IROORZV

LQ PLOOLRQ HXURV ),567 +$/) ),6&S$/ ),567 +$/) ),6&8$/
JRRG VHUYLFHYV

JDFLOLWLHV ODQDJHPHQW VHUYLFHV
727%/ 21 6,7( 6(59,&(6 5(9(18(6

2SHUDWLQJ H[SHQVHV

2SHUDWLQJ H[SHQVHV E\ QDWXUH

LQ PLOOLRQ HXURV ),567 +$/) ), 6&$/ ),567 +$/) ), 6&$/
B3HUVRQQHO FRVWYV

Y :DJHV DQG VDODULHV

Y 2ZWKHU SHUVRQQHO FRVWYV

3XUFKDVHV RI FRQVXPDEOHY DQG FKDQJH LQ LQYHQWRU\

'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQW ORVVHV

Y $PRUWL]DWLRQ RI LQWDQJLEOH DVVHWY DQG GHSUHFLDWLRQ RI SURSHUW\ SODQW DQG HTXLSPHQW I
XVH DVVHWYV

Y ,PSDLUPHQW RI LQWDQJLEOH DVVHWV DQG SURSHUW\ SODQW DQG HTXLSPHQW DQG ULJKW RI XVH DV\
5HQW DQG DWWDFKHG FKDUJHV

2WKHU H[SHQVHV

727$/ 1(7 23(5%7,1* (;3(16(6

Rl ZKLFK RWKHU RSHUDWLQJ LQFRPH DQG H[SHQVHV

727%$/ 1(7 23(5%$7,1* (;3(16(6 HIFOXGLQJ RWKHU RSHUDWLQJ LQFRPH DQG H[SHQVHV

2WKHU HPSOR\HH FRVWYV LQFOXGH SULPDULO\ SD\UROO WD[HV FRVWV DVVRFLDWHG ZLWK GHILQHG EHQHILW SODQV GHh
,QFO(GIQU VMH GHSUHAIDMRQRI UJKWRI XVHDWHWRI P L@RQ HXLRV UHARJ Q] HG LQ DFFRUEDQAHZ WK ,) 56 P LARQ HXRV 1Q | LWMKDO ) LVFIX

&RUUHVSRQGV WR UHQW QRW LQFOXGHG LQ WKH PHDVXUHPHQW RI WKH OHDVH OLDELOLWLHYV OHDVH H[SHQVHV UHC
DVVHWY DQG YDULDEOH OHDVH SD\PHQWYV SULPDULO\ FRPSRVHG RI FRPPLVVLRQV EDVHG RQ SHUIRUPDQFH LQGLFDW!
7KH GHFUHDVH REVHUYHG RYHU WKH SHULRG UHODWHY PDLQO\ WR WKH YDULDEOH SRUWLRQ RI WKHVH FRPPLVVLRQV
2WKHU H[SHQVHV PDLQO\ LQFOXGH SURIHVVLRQDO IHHV RWKHU SXUFKDVHV XVHG IRU RSHUDWLRQV VXE FRQWUDFWLQ
&RUUHVSRQGY WR WKH VXP RI WKH IROORZLQJ FRQVROLGDWHG LQFRPH VWDWHPHQW OLQHV &RVWV RI VDOHV DQG 6
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2WKHU RSHUDWLQJ LQFRPH DQG H[SHQVHYV

LQ PLOOLRQ HXURV ),567 +$/) ),6&%/ ),567 +$/) ), 6&3$/
*DLQV UHODWHG WR FKDQJHV LQ VFRSH

*DLQ RQ GLVSRVDOV RI QRQ FXUUHQW DVVHWYV @ P
*DLQV RQ FKDQJHV RI SRVW HPSOR\PHQW EHQHILWYV P P
2WKHU P P

27+(5 23(5%$7,1* ,1820(
5HVWUXFWXULQJ DQG UDWLRQDOL]DWLRQ FRVWV

/RVVHV UHODWHG WR FKDQJHV LQ VFRSH P
$PRUWL]DWLRQ RI LQWDQJLEOH DVVHWY DFTXLUHG DV D UHVXOW RI D EXVLQHVV FRPELQDWLRQ
,PSDLUPHQW RI JRRGZLOO DQG QRQ FXUUHQW DVVHWYV P

&RVWV UHODWHG WR EXVLQHVV FRPELQDWLRQV

/RVVHV RQ FKDQJHV RI SRVW HPSOR\PHQW EHQHILWV

/IRVVHV RQ GLVSRVDOV RI QRQ FXUUHQW DVVHWYV P P
2WKHU

27+(5 23(5$7,1* (;3(16(6

727%/ 27+(5 23(5%$7,1* ,1&20( $1' (:3(16(6

7KH FRVWYV UHFRJQL]JHG LQ ILUVW KDOI )LVFDO FRUUHVSRQG PDLQO\ WR WKH LQWHUQDO UHRUJDQL]DWLRQ RI WKH *
7KH LQ GHSWK UHYLHZ RI WKH *URXS V LQGXVWULDO DVVHWV KDG OHG WR WKH UHFRJQLWLRQ RI DQ LPSDLUPHQW RI QF
7KH LQFUHDVH LQ ORVVHV UHODWHG WR FKDQJHV LQ SRVW HPSOR\PHQW EHQHILWYV LV PDLQO\ DWWULEXWDEOH RQ WKt}
WR WKH UHFRJQLWLRQ RI RQH RIl H{TSHQVHV UHODWHG WR D PXOWL HPSOR\HU SHQVLRQ SODQ LQ WKH 8QLWHG 6WDWHYV

"RUNLQJ FDSLWDO

7UDGH UHFHLYDEOHY DQG RWKHU FXUUHQW RSHUDWLQJ DVVHWYV

) (%68 $5< $8%867
&$55<,1* &$55<,1*
LQ PLOOLRQ HXURV *5266 $02817 ,03%,50(17 $02817 *5266 $02817 ,03%$,50(17 $02817
$GYDQFHV WR VXSSOLHUV P P
7UDGH UHFHLYDEOHYV
2WKHU RSHUDWLQJ UHFHLYDEOHYV
3UHSDLG H[SHQVHYV P P
2WKHU UHFHLYDEOHYV P P
727%$/ 75%'( 5(&(,9%%/(6 $1' 27+(5 &855(17
23(5$7,1* $66(76
7KH PDWXULWLHV RI WUDGHEXBUF HLY D E OQG$XDYMR | UHVSHAYHD Z HHDV IRCRZ V
) (%68 $5< $8%867
&$55<,1* &$55<,1*
LQ PLOOLRQ HXURV *5266 $02817 ,03%$,50(17 $02817 *5266 $02817 ,03%,50(17 $02817

/HWVKDQ P RQWY SDWAGKH

0 RHWKDQ P RQMYDQGOWWDQ P RV SDW
GXH

0 RHWDQ P RQKVDQGBWWKDQ P RQVKYV SDW
GXH

ORHWDQ P RQVKY SDWGKH

727%/ 75%'( 5(&(,9%%/(6 '8(

7RWDO WUDGH UHFHLYDEOHYV QRW \HW GXH
727%/ 75%'( 5(&(,9%%/(6

'XULQJ WKH SHULRGYV SUHVHQWHG WKH *URXS ZDV QRW DIIHFWHG E\ DQ\ VLIJQLILFDQW FKDQJH Ut
JLYHQ WKH JHRJUDSKLF GLVSHUVLRQ RI WKH *URXSRV DFWLYLWLHY DQG WKH ZLGH UDQJH RI FOLI
ULVN LQ LQGLYLGXDO UHFHLYDEOHV GXH EXW QRW ZULWWHQ GRZQ
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7UDGH DQG RWKHU SD\DEOHYV

LQ PLOOLRQ HXURV )(%68%5< $8*867
2SHUDWLQJ SD\DEOHV

1RQ RSHUDWLQJ SD\DEOHV

27+(5 121 &855(17 /,$%,/,7,(6

7UDGH SD\DEOHYV

(PSOR\HH UHODWHG OLDELOLWLHV

$GYDQFHV IURP FOLHQWV

7D[ OLDELOLWLHV

2WKHU RSHUDWLQJ SD\DEOHV

'"HIHUUHG UHYHQXHYV

1RQ RSHUDWLQJ SD\DEOHYV

75%'( $1' 27+(5 &855(17 3$<$%/(6
727%/ 758" ( $1' 27+(5 3$<$%/(6

$V RIHEWDY WKH WRWDO DPRXQW RI UHFHLYDEOHV WUDQVIHUUHG E\ 6RGH[RRV VXSSOLHUYV
P LARQ HXWRV P L@RQ HXURV DV Rl ) HELXDU DQG P L@RQHXRVDVR $XIXW R ZKIFK P L@RQHXRV
KDG DOUHDG\ EHHQ SDLG WR VXSSOLHUV E\ IDFWRUV PLOOLRQ HXURV DV RI )HEUXDU\ D

7KH UHYHUVH IDFWRULQJ SURJUDPVY KDYH QRW PRGLILHG WKH PDWXULW\ RI WKHVH OLDELOLWLH'
UHYHUVH IDFWRULQJ SURJUDP DW FORVLQJ GDWH DUH VWLOO FODVVLILHG DV WUDGH SD\DEOHV D
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127( ,03%$,50(17 2) 121 &855(17 $66(76

'XULQJ WKH ILUVW KDOI RI )LVFDO WKH *URXS FDUULHG RXW D UHYLHZ RI LPSDLUPHQW WULJ.
YDOXH RI LWV WDQJLEOH DQG LQWDQJLEOH DVVHWYV

,Q SDUWLFXODU 6RGH[R DQDO\]HG WKH SHUIRUPDQFH RI LWV RSHUDWLQJ VHIJPHQWY OHYHO D
HWIP DA/ XVHG GXUQJ VKH ) LVFDO DQOXDOFBVQI [RU LP SDULP HOAMMAQI  7KH * LRXS KDV DOR DQDO] HG VKH HYROMRQ VIQFH
$XIXWY R VKH P DIQ I LQDQADOSDUDP HWAY  GLVFRXQWUDWA DQG BQJ VAP JURZ VK LDV

,Q OLJKW RI 1IRUWK $PHULFD V UHVXOWYV GXULQJ WKH ILUVW KDOI )LVFDO \HDU WKH *URXS SHUIR
GHWHULRUDWLQJ XQGHUO\LQJ RSHUDWLQJ SURILW LQFUHDVLQJ WKH GLVFRXQW UDWH E\ EDVL
EDVLV SRLQWV

7KH *URXSRV PDQDJHPHQW KDV FRQFOXGHG WKDW WKHUH ZDV QR HYLGHQFH RI WULJJHUV LQGL
RSHDWQJ VHIP HOW DV Rl ) HELXDU FRP SDUHG VR $ XJ XWV 7KH DQOXDOHYIHZ RI ViKH FDUW LQJ DP RXQWRI JRRGZ L@DQG
LQWDQJLEOH DVVHWY ZLOO EH FDUULHG RXW GXULQJ WKH VHFRQG KDOI )LVFDO

5HJDUGLQJ WKH RWKHU QRQ FXUUHQW DVVHWY WKH LQ GHSWK UHYLHZ RI WKH *URXS V LQGXVWL
PLOOLRQ HXURYV
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127( 3529,6,216 /,7,*$7,21 $1' &217,1*(17 /,$%,/,7,(6

SURYLVLRQV

5(9(56%/6 (G&+$1%(

,1&5($6(6 5(9(56%$/6 :,7+ 1, 7+287 ")) (5(1&(6
LQ PLOOLRQ HXURV $8*867 &+$5%(6 87,/,=$7,21 87,/,=$7,21 $1' 27+(5 )(%68%$5<
&RQWUDFW WHUPLQDWLRQ DQG ORVV PDNLQJ
FRQWUDFWYV
(PSOR\HH FODLPV DQG OLWLJDWLRQ
7D DQG VRFLDO VHFXULW\ H[SRVXUHV
&OLHQW VXSSOLHU FODLPV DQG OLWLJDWLRQ P P
5HRUJDQL]DWLRQ FRVWV P
B3URYLVLRQV IRU QHJDWLYH QHW DVVHWYV P P P

2WKHU SURYLVLRQV

727%/ 3529,6,216

,QYHVWPHQWY LQ FRPSDQLHV DFFRXQWHG IR WK B Y HQYHW B W LHTH QW WP BI VWKHRGVW K D W
5HFODVVLILFDWLRQ RI D SURYLVLRQ DV RI $XJXVW UHODWHG WR WKH PXOWL HPSOR\HU SHQVLRQ SODQV LQ WKH

/ILWLIDWLRQ DQG FRQWLQJHQW OLDELOLWLHYV

',6387(6 1,7+ 7+( %5%=,/,$1 7%; $87+25,7,(6

,Q %UD]LO 6RGH[R DQG LWV PDLQ FRPSHWLWRUV KDYH D GLIIHUHQW LQWHUSUHWDWLRQ IURP
GHGXFWLELOLW\ RI 3,6 &2),16 RQ FHUWDLQ SXUFKDVHV PDGH DW D JHUR UDWH

6HYHUDO SURFHHGLQJV DUH XQGHUZD\ HLWKHU DW WKH LQLWLDWLYH RI WKH WD[ DXWKRULWLH'
DGMXVWPHQW LQ UHVSHFW RI FUHGLWYV UHFRJQL]JHG LQ R PLOOLRQ HXURV LQFOXGLQJ SF
LQLWLDWLYH RI WKH FRPSDQ\ ZKLFK KDV ILOHG VHYHUDO FODLPV LQ WKH FRXUWYV

7KH *URXS EHOLHYHV WKDW LW KDV VWURQJ HQRXJK DUJXPHQWYVY WR XOWLPDWHO\ VXFFHHG LC
DGYLVRUV 6RGH[R FRQVLGHUV WKDW LWV FKDQFHV RI VXFFHVV LQ WKHVH SURFHHGLQJV DUH
UHVRXUFHVY DVVRFLDWHG ZLWK WKH 3,6 &2),16 FUHGLWYV GHGXFWHG VLQFH UHPDLQV XQOLNH!
WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DV RI )HEUXDU\

', 6387( :,7+ 7+( )5(1&+ &203(7,7,21 $87+25,7<

2Q 2FWREHU WKH FRPSDQ\ 2FWRSOXV ILOHG D FRPSODLQW ZLWK WKH J)UHQFK &RPSHWLWLR(
FRQFHUQLQJ VHYHUDO JUHQFK PHDO YRXFKHU LVVXHUV LQFOXGLQJ 6RGH[R 3DVV J)UDQFH 30X[HH

2Q 'HFHPEHU WKH J)UHQFK &RPSHWLWLRQ $XWKRULW\ UXOHG DJDLQVW WKH PHDO YRXFKHU
30X[HH )UDQFH MRLQWO\ DQG VHYHUDOO\ ZLWK 6RGH[R 6 $ IRU D WRWDO DPRXQW RI PLOOLF
3DVV )UDQFH QRZ 30X[HH )UDQFH GXULQJ WKH SUHYLRXV ILVFDO \HDUV $Q DVVHW ZDV UHFRJQL
PLOOLRQ HXURV DQG UHFODVVLILHG LQ T$VVHWYVY KHOG IRU VDOHU DV RI $XJXVW

6RGH[R 6 $ ORGJHG DQ DSSHDO DJDLQVW WKH GHFLVLRQ ZLWK WKH 3DULV &RXUW RI $SSHDO 2Q
XSKHOG WKH FRQYLFWLRQ KDQGHG GRZQ E\ WKH J)UHQFK &RPSHWLWLRQ $XWKRULW\ &RQWHVWLQ
WKH 6XSUHPH &RXUW &RXU GH FDVVDWLRQ DJDLQVW WKH UXOLQJ ZKLFK ZDV IRXQG WR FRQWDL
$SSHDO RQ -DQXDU\ 2Q 2ZFWREHU WKH 6XSUHPH &RXUW WKHUHIRUH GHFODUHG WKH
DQG YRLG DQG UHIHUUHG WKH PDWWHU WR WKDW FRXUW VLWWLQJ ZLWK D GLIIHUHQW SDQHO IR
GHFLVLRQ RI WKH &RPSHWLWLRQ $XWKRULW\

7KH VHSDUDWLRQ DJUHHPHQW HQWHUHG LQWR LQ WKH FRQWH[W RI WKH 30X[HH VSLQ RIIl LQFOXG
IRU DQ\ OLDELOLW\ RU GDPDJHVY UHODWHG WR WKH DERYH OLWLJDWLRQ LQFOXGLQJ LQ FRQQHFW
GHFLVLRQ Rl WKH )UHQFK &RPSHWLWLRQ $XWKRULW\

27+(5 ',6387(6

*URXS VXEVLGLDULHVY FDQ DOVR EH VXEMHFW WR WD[ DXGLWV FHUWDLQ RI ZKLFK PD\ UHVXOW L
E\ PDQDJHPHQW DQG LWV DGYLVRUV DQG DQ\ FKDUJHVY GHHPHG SUREDEOH DUH UHFRUGHG DV SUF

7KH *URXS LV QRW DZDUH RI DQ\ RWKHU JRYHUQPHQWDO MXGLFLDO RU DUELWUDO SURFHHGLQ
P D\ KDYH RUKDYHKDG LQWHSDWV P RQWYV P DVIAIDCH | HFW RQ VKH* LRXSFY/ | LODQFLDCSRVIMIRQ RUSURI LVIDELDN

6RGH[R LV DOVR LQYROYHG LQ RWKHU OHJDO GLVSXWHV DULVLQJ LQ WKH QRUPDO FRXUVH RI L
SRWHQWLDO UHODWHG OLDELOLWLHYV ZLOO LQ WKH DJJUHJDWH EH PDWHULDO WR LWV DFWLYLWLI
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127( 6+$5(+2/'(56 (48,7< $1' ($51,1*6 3(5 6+$5(

6KDUHKROGHUV HTXLW\

6WDWHPHQW RI FKDQJHV LQ VKDUHKROGHUVR HTXLW\

&RPSRVLWLRQ RI VKDUH FDSLWDO DQG WUHDVXU\ VKDUHV

QXPEHU RI VKDUHV ) (#B68$5< $8%867
6KDUH &DSLWDO

7UHDVXU\ VKDUHV

2XWVWDQGLQJ VKDUHV

: MK DSDUYDOHRI  HXWRV HDFK
7RWDO YDOXIHORLRQ HXUHERXDDV R PLOOLRQ HXURV DV RI $XJXVW

'LYLGHQGYV

),567 +$/) ),6&%/  ),567 +$/) ), 6&$/

'LYLGHQG LQ PLOOLRQ HXURYV

'LYLGHQG SHU \LQ HXURBDLG

(DUQLQJV SHU VKDUH

7KH WDEOH EHORZ SUHVHQWV WKH FDOFXODWLRQ RI EDVLF DQG GLOXWHG HDUQLQJV SHU VKDUH

),567 +$/) ),68&%$/),567 +$/) ),68&$/

1HW SURILW DWWULEXWDEOH WR HTXLW¢® KR®@GRHUAXKEFRRIVWKH SDUHQW

%DVLF ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV

%DVLF HDUQLQJV SHUWX\WRDUH
$YHUDJH GLOXWLYH HIIHFW RI UHVWULFWHG VKDUH SODQV

'LOXWHG ZHLJKWHG DYHUDJH QXPEHU RI VKDUHYV

'LOXWHG HDUQLQJV ISHiXYRVD UH

127( &$6+ $1' &$6+ (48,98/(176 ),1$1&,$/ $66(76 $1'
/,$%,/,7,(6 $1'),1$1&,$/ ,1&20( $1' (:3(16(

J)LQDQFLDO LQFRPH DQG H[SHQVHV

LQ PLOOLRQ HXURV ),567 +$/) ),68&S$/ ),567 +$/) ),68&$/
*URVV ERUURZLQJ FRVW

,QWHUHVW LQFRPH IURP FDVK DQG FDFK HTXLYDOHQWYV

1(7 %2552:,1* &267

,QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHV

1HW IRUHLJQ H[FKDQJH JDLQV ORVVHV B

IHW LQWHUHVW FRVW RQ QHW GHILQHG EHQHILW SODQ REOLJDWLRQ

,QWHUHVW LQFRPH IURP ORDQV DQG UHFHLYDEOHY DW DPRUWL]HG FRVW

2WKHU ILQDQFLDO LQFRPH

2WKHU ILQDQFLDO H[SHQVHV

1(7 ),1$1&,$/ (;3(16(
21 ZKLFK ILQDQFLDO LQFRPH

21 ZKLFK ILQDQFLDO H[SHQVHV

*URVV ERUURZLQJ FRVW UHSUHVHQWY LQWHUHVW H[SHQVH RQ ILQDQFLDO OLDELOLWLHV DW DPRUWL]JHG FRVW DQG LQW
, QMHWRQ GDVH CDELDARY IHRJ Q] HG 1Q DFFRUEDQFHZ WK ) 56

*URVV ERUURZLQJ FRVW EUHDNV GRZQ DV IROORZV PLOOLRQ HXURYV PLOOLRQ HXURV LQ ILUVW KDOI )LVFDO Uk
FRPPLWWHG EDQNLQJ IDFLOLWLHV ,Q DGGLWLRQ PLOOLRQ HXURV PLOOLRQ HXURV LQ ILUVW KDOI )LVFDO FRUL
PHFKDQLVP O LQWHUHVW LQFRPH UHODWHG WR WKH FDVK SRRO PHFKDQLVP LV LQFOXGHG LQ LQWHUHVW LQFRPH IURP F
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&DVK DQG FDVK HTXLYDOHQWYV

LQ PLOOLRQ HXURV ) (%68$5< $8%867
ODUNHWDEOH VHFXULWLHV

&DVK

&$6+ $1' &$6+ (48,9%/(176
%DQN RYHUGUDIWYV

&$6+ $1' &$6+ (48,9$/(176 1(7 2) %$1. 29(5'5%)76

0 DINHVIDE®! VHRXUMHY RQO® FRP SUVHVAP GHSRUW DV RI ) HELKDU DQG$ XIXWV

,QFOXGLQJ PLOOLRQ HXURV DV RI J)HEUXDU\ VLPLODUO\ WR $XJIXVW DOORFDWHG WR WKH OLTXLGLW\ FRC(
ZKLFK FRPSOLHV ZLWK WKH &RGH RI FRQGXFW GUDZQ XS E\ WKH )UHQFK ILQDQFLDO PDUNHWYV DVVRFLDWLRQ $VVRFLDW
E\ WKH J)UHQFK VHFXULWLHV UHJXODWRU $XWRULW® GHV PDUFKOV ILQDQFLHUV O $0) IRU WKH SXUSRVH RI LPSURYLQJ
TXRWDWLRQV

%YRUURZLQJV

&KDQJHV LQ ERUURZLQJV GXULQJ YIHUIMAWDK/DIRIO)QR ED O

',6&2817,1* &+$1*(6 ,1

())(&76 $1° (;&+81%( 6823( 2)
LQ PLOOLRQ HXURV $8+867 ,185($6(6  5(3$<0(176 27+(5  ',))(5(1&(6 &2162/,'$7,21 )(%68%$5<
%WRQG LVVXHV P P P
3ULYDWH SODFHPHQWY DQG EDQN BFPRUURZL@JV P P P P P
2WKHU ERUURZLQJV P P P
727%/ %2552:,1*6 (;&/8"',1*
'(5,9%$7,9(),1%1&,%/
,167580(176 P P
1HW IDLU YDOXH RI GHULYDWLYH ILQDQFLDO
LQVWUXPHQWYV P P
727%/ %2552:,1*6 P
,QFOXGLQJ GHULYDWLY HQWV RI PLO@QYWQXFRUGHG LQ OLDELOLWLHY DV RI )HEUXDU\ PLOOLRQ HXURV DV RI

,QWHUHVW DFFUXHG DQG DPRUWL]DWLRQ RI ERUURZLQJ FRVWV IRU WKH SHULRG DUH LQFOXGHG LQ LQFUHDVHV

%RUURZLQJV H[FOXGLQJ GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV

LQ PLOOLRQV RI HXURV <($5 72 <($56 72 <($56 | <($56 7278/
&DUU\LQJ DPRXQW DV RI )HEUXDU\

&DUU\LQJ DPRXQW DV RI $XJIJXVW

,Q RUGHU WR FRPSO\ ZLWK WKH *URXSRV ILQDQFLQJ SROLF\ VXEVWDQWLDOO\ DOO ERUURZLQJV L

$V R HWDY OLNH DV RI $XJXVW RI WKH *URXSRV ERUURZLQJV ZHUH DW IL[HG UDW
DPRXQWHG WR

7KH ERQG LVVXHV DQG ERUURZLQJV IURP ILQDQFLDO LQVWLWXWLRQV GHVFULEHG DERYH LQFC
FODXVHVY LQFOXGH FURVYV GHIDXOW DQG FKDQJH LQ FRQWURO FODXVHV ZKLFK DSSO\ WR DOO RI W

1RQH RI WKH ERQG LVVXHYV KDYH D ILQDQFLDO FRYHQDQW

-X0\ PXOWLFXUUHQF\ FRQILUPHG FUHGLW IDFLOLW\

2Q -XO0O\ 6RGH[R 6 $ FRQWUDFWHG D PXOWL FXUUHQF\ FUHGLW IDFLOLW\ IRU D PD[LPXP R
GROODUV ZLWK DQ RULJLQDO PDWXULW\ GDWH RI -XO\ 7KLV IDFLOLW\ KDV EHHQ DPHQGHG
DPHQGPHQW EHLQJ LQ -XO\ ZLWK D QHZ PDWXULW\ GDWH Rl -X0O\ ZLWK WZR RSWLRQV WR F
-X0\ 7KHUH LV QRZ RQH RYHUDOO IDFLOLW\ OLPLW RI PLOOLRQ HXURV WKDW FDQ EH C
6WHUOLQJ $V SDUW RI WKH DPHQGPHQW DOO WKUHH H[LVWLQJ ELODWHUDO OLQHV ZHUH FDQ
,Q '"HFHPEHU 6RGH[R VXFFHVVIXOO\ UHQHJRWLDWHG WKHLU (6* UHQGH]YRXV FODXVH OLQNH

SHUIRUPDQFH LQGLFDWRUV ZLWK WKH EDQNV WKDW DUH OLQNHG WR WKH PRVW PDWHULDO DQG L
7KH WRSLF RI )RRG :DVWH UHPDLQV EXW QHZ .3,RV OLQNHG WR WKH )OHHW 7UDQVLWLRQ DQG /RZ
WDUJHWYV FORVHO\ DOLJQHG WR RXU %HWWHU 7RPRUURZ SODQ DQG DUH VHW IRU WKH GXUDW|

$PRXQWV GUDZQ RQ WKLV IDFLOLW\ FDUU\ IORDWLQJ LQWHUHVW LQGH[HG RQ WKH 62)5 621,$ DQ
WR DQ\ FRYHQDQW

1R DPRXQWV KDG EHHQ GUDZQ GRZQ RQ)WEKBUIDFLOL WU COVE RIDEMW K H U
&RPPHUFLDO SDSHUV
%RUURZLQJV XQGHU WKH 6RGH[R 6 $ DQG 6RGH[R )LQDQFH FF)HEXDY DQG D$XJIJXUWPV DUH Ql
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127( 27+(5 ,1)250%$7,21

,QFRPH WD][

7KH HIIHFWLYH WD[ UDWH IRU WKHVLUVWQKBERPSDVEMABQ WKH HIIHFWLYH WD[ UDWHZIRW WKH IL!
PDLQO\ LPSDFWHG E\ WKH XSGDWHG ULVN UHODWLQJ WR WD[ DXGLW DW 6RGH[R 6 $ IROOR.:

&RPSHQVDWLRQ RI PHPEHUV RI WKH %RDUG RI 'LUHFWRUV DQG \
7THDP

7KHHZ HH QR VLI QULFDQWAKDQI HV 1 LRP ViKH 1 LVFDO, HDUHQGHG $ XJ XWW 1Q UHDMRQ VR VIKH QDVWUH R FRP SHOVDVMRQ DGYDQFHY DQG
FRPPLWPHQWYVY IRU SHQVLRQV RU VLPLODU EHQHILWYV JUDQWHG WR PHPEHUV Rl 6RGH[R V %RDUG |

5HODWHG SDUWLHYVY LQIRUPDWLRQ

1RQ FRQVROLGDWHG FRPSDQLHV

7TUDQVDFWLRQV ZLWK QRQ FRQVROLGDWHG FRPSDQLHV DUH VLPLODU LQ QDWXUH WR WKRVH (
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH ILVFDO \HDU HQGHG $XJXVW

SULQFLSDO VKDUHKROGHU
$V 1) HEKDY %HOORQ 6% KHOG RI WKH FDSLWDO RI 6RGH[R DQG RI WKH H[HUFLVDEOH

,Q WKH ILUVW 6RGH[R UHFRJQL]HG DQ H[SHQVH RI PLOOLRQ HXURV XQGHU DQ DVVLVWDQ]
VLIQHG ZLWK %HOORQ 6% PLOOLR' URV LQ )LUVW KDOI )LVFDO

6RGH[R 6 $ SDLG WR %HOORQ 6% PLOOLRQ HXURV LQ GLYLGHQGYV GXULQJ ILUVW KDOI )LVFDO

6XEVHTXHQW HYHQWYV

1R PDMRU HYHQWYV KDYH RFFXUUHG VLQFH WKH FORVLQJ RI WKH SHULRG

&KDQJHV LQ PDLQ FXUUHQF\ HI[FKDQJH UDWHYV

7KH IROORZLQJ WDEOH SUHVHQWY FKDQJHV LQ H[FKDQJH UDWHV IRU WKH PDLQ FXUUHQFLHV XVH(
FRPSDUHG ZLWK WKH ILUVW KDOI RI WKH SULRU ILVFDO \HDU

$9(58*( 587( )25 $9(58*( 587( )25
&/26,1* 5$7( $6 2) ),567 +$/) &/26,1* 5$7( $6 2R/26,1% 5$7( $6 2) ),567 +$/) ),6&$/

&XUUHQF\ ) (468 $5< ),68%/ $8*867 ) (%58$5<

8 6 GROODU 86"

3RXQG 6WHUOLQJ *%3

%UD]LOLDQ UHDO %5/
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BWDWXWRU\ $XGLWRUV 5HYLHZ 5HS
RQ WKH +DOI \HDUO\ J)LQDQFLDO ,QIF
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.30* 6 $ (5167 <281* $XGLW

7TRXU (TKR 7RXU JLUVW
DYHQXH *DPEHWWD 76%

&6 3DULV /D '"©IHQVH FHGH
3DULV /D '"©IHQVH FHGH| 6 $ 6 FDSLWDO YDULDE

5& 6 1DQWHUUH

7KLV LV D IUHH WUDQVODWLRQ LQWR (QJOLVK RI WKH VWDWXWRU\ DXGLWRUVR UHYLHZ UHSRUW R
DQG LV SURYLGHG VROHO\ IRU WKH FRQYHQLHQFH RI (QJOLVK VSHDNLQJ XVHUV 7KLV UHSRUW LQ
YHULILFDWLRQ RI LQIRUPDWLRQ JLYHQ LQ WKH *URXSRV KDOI \HDUO\ PDQDJHPHQW UHSRUW 7KLV
FRQVWUXHG LQ DFFRUGDQFH ZLWK )J)UHQFK ODZ DQG SURIHVVLRQDO VWDQGDUGY DSSOLFDEOH LGQ

6RGH[R

TXDL GH OD %DWDLOOH GH 6WDOLQJUDG ,VV\ /HV ORXOLQHDX[ &HGH]
6WDWXWRU\ DXGLWRUVR UHYLHZ UHSRUW RQ WKH KDOI \HDUO\ ILQDQFLDO LQIRUPDWLRQ
3HULRG IURP 6HSWHPEHU WR )HEUXDU\

7R WKH 6KDUHKROGHUV

,Q FRPSOLDQFH ZLWK WKH DVVLJQPHQW HQWUXVWHG WR XV E\ \RXU DQQXDO JHQHUDO PHHWLQJV
$UWLFOH / .., R WKH JUHQFK ORQHWDU\ DQG )LQDQFLDO &RGH &RGH PRQOWDLUH HW ILQDQ

Y WKH UHYLHZ RI WKH DFFRPSDQ\LQJ FRQGHQVHG KDOI \HDUO\ FRQVROLGDWHG ILQDQFLDO VWDW
6HSWHPEWMHU WR )HEUXMB U\

Y WKH YHULILFDWLRQ RI WKH LQIRUPDWLRQ SUHVHQWHG LQ WKH KDOI \HDUO\ PDQDJHPHQW UHSR

7KHVH FRQGHQVHG KDOI \HDUO\ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZHUH SUHSDUHG XQGH
UROH LV WR H[SUHVV D FRQFOXVLRQ RQ WKHVH ILQDQFLDO VWDWHPHQWY EDVHG RQ RXU UHYLHZ

, &RQFOXVLRQ RQ WKH ILQDQFLDO VWDWHPHQWYV
‘H FRQGXFWHG RXU UHYLHZ LQ DFFRUGDQFH ZLWK SURIHVVLRQDO VWDQGDUGY DSSOLFDEOH LQ )Ll

$ UHYLHZ RI LQWHULP ILQDQFLDO LQIRUPDWLRQ FRQVLVWY RI PDNLQJ LQTXLULHYV SULPDULO\ RI
PDWWHUV DQG DSSO\LQJ DQDO\WLFDO DQG RWKHU UHYLHZ SURFHGXUHV $ UHYLHZ LV VXEVWDQW
DFFRUGDQFH ZLWK SURIHVVLRQDO VWDQGDUGY DSSOLFDEOH LQ )UDQFH DQG FRQVHTXHQWO\ GRH
EHFRPH DZDUH RI DOO VLJQLILFDQW PDWWHUV WKDW PLJKW EH LGHQWLILHG LQ DQ DXGLW $FFRU

%DVHG RQ RXU UHYLHZ QRWKLQJ KDV FRPH WR RXU DWWHQWLRQ WKDW FDXVHV XV WR EHOLHYH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH QRW SUHSDUHG LQ DOO PDWHULDO UHVSHFWV LC
DGRSWHG E\ WKH (XURSHDQ 8QLRQ DSSOLFDEOH WR LQWHULP ILQDQFLDO LQIRUPDWLRQ

' 6SHFLILF YHULILFDWLRQ

‘H KDYH DOVR YHULILHG WKH LQIRUPDWLRQ SUHVHQWHG LQ WKH KDOI \HDUO\ PDQDJHPHQW UHSRI
ILQDQFLDO VWDWHPHQWY VXEMHFW RI RXU UHYLHZ :H KDYH QR PDWWHUV WR UHSRUW DV WR LW\
FRQGHQVHG KDOI \HDUO\ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

3DULV /D '"©IHQVH $SULO

7KH 6WDWXWRU\ DXGLWRUV
JUHQFK RULJLQDO VLJQHG E\

.30* 6 $ (5167 <281* $XGLW
(ULF 5RSHUW $\PHULF GH /D ORUDQGL"UH 6RUD\D *KDQQ
3DUWQHU 3DUWQHU
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6VDVIHP HOWRI UHVSRQVLELOW
IRUVKH ,QVAUP ) LODQFLDOS HSRUN
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*URXS &KLHI ([HFXWLYH 2IILFHU

5HVSRQVLELOLW\ IRU WKH +DOI <HDU )LQDQFLDO 5HSRU"

,VV\ OHV ORXOLQHDX[ $SULO

, KHUHE\ DIILUP WKDW WR WKH EHVW Rl P\ NQRZOHGJH WKH FRQGHQVHG
WKH KDOI \HDU MXVW HQGHG KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLW
DQG SURYLGH D IDLU YLHZ RI WKH DVVHWV ILQDQFLDO SRVLWLRQ DQG S
FRPSDQLHV LQFOXGHG ZLWKLQ WKH FRQVROLGDWLRQ VFRSH DQG WKDW
WKH DWWDFKHG UHSRUW SUHVHQWY D WUXH YLHZ Rl WKH VLJQLILFDQW H
PRQWKY RI WKH IXO0 \HDU SHULRG DQG Rl WKHLU LPSDFW RQ WKH KDOI \
WUDQVDFWLRQV EHWZHHQ UHODWHG SDUWLHV DQG GHVFULEHV WKH PDL
UHPDLQLQJ VL[ PRQWKV RI WKH \HDU

7TKLHUU\ "'HODSRUWH
&KLHI ([HFXWLYH 2IILFHU
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