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Making financial services work

Removal of the Cayman Islands from the EU
AML List and UK AML List

Following the removal of the Cayman Islands from the
Financial Action Task Force's list of jurisdictions under
increased monitoring in October 2023, on 7 February
2024 the Cayman Islands will also be removed from the
EU list of third-country jurisdictions which have strategic
deficiencies in their anti-money laundering / countering
financing of terrorism ("AML/CFT") regimes (the "EU AML
List").

This follows the adoption by the European Commission
on 12 December 2023 of the Commission Delegated
Regulation (EU) 2024/163 amending Delegated
Regulation (EU) 2016/1675 as regards the deletion of the
Cayman Islands and Jordan from the table in point | of
the Annex (the "Regulation’), which enters into force on
7 February 2024.

The Regulation states that the Cayman Islands has
strengthened the effectiveness of its AML/CFT regime
and addressed technical deficiencies to meet the
commitments in its action plan on the strategic
deficiencies identified by the Financial Action Task Force.
The European Commission has concluded that the
Cayman Islands no longer has strategic deficiencies in its
AML/CFT regime.

In addition, the Cayman Islands was removed from the
UK list of high-risk countries for anti-money laundering
and counter terrorist financing purposes (the "UK AML
List") with effect from 5 December 2023, pursuant to the
Money Laundering and Terrorist Financing (High-Risk
Countries) (Amendment) (No. 2) Regulations 2023.

The removal of the Cayman Islands from the EU AML List
and the UK AML List are significant milestones in, and
evidence of, the Cayman Islands’ commitment to
AML/CFT. It also means that relevant financial
institutions subject to the UK AML/CFT regime or the EU
AML/CFT regime will no longer need to apply enhanced
customer due diligence measures to business
relationships and transactions involving the Cayman
Islands.

January 2024

Furthermore, on the removal of the Cayman Islands from
the EU AML List, EU financial institutions will no longer
be prohibited, pursuant to Article 4 of the EU
Securitisation Regulation, from establishing new
securitisation special purpose entities in the Cayman
Islands.
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About Walkers

We are an international financial services firm with
offices across geographies and expertise in multiple
jurisdictions. We provide legal, corporate, regulatory
filing, compliance and fiduciary services to the world's
leading financial institutions and companies.

Our people and our approach to solving our clients’
challenges are tried and tested, but that doesn't mean
we ever stand still. Markets change, regulation evolves,
businesses adapt, and we keep on reinventing our
service for the times we find ourselves in.

You'll find us in the time zone you need us to be,
combining deep expertise with a determination to give
our clients the best. In a volatile world we are a safe pair
of hands in important financial jurisdictions.

Walkers practices six laws with teams working from an
international network of 10 offices across the Americas,
Europe, Asia and the Middle East. Our clients receive the
responsive service, clear commercial advice and
jurisdiction relevant solutions that make deals happen,
markets move and businesses thrive.

Further information

For more information, please get in touch with your
usual contact at Walkers or any of the individuals
in your region listed below:

Legal Services

Lucy Frew James Burch Jack Boldarin

Partner .i@ Partner Managing Partner

Cayman Islands - Cayman Islands London

+1 345 814 4676 ‘ +1345 814 4634 +44 (0)20 7220 4995

lucy frew@walkersglobal.com james burch global.com jack.boldarir global.com
Andy Randall John Rogers Daniel Wood

Managing Partner Managing Partner Managing Partner

Hong Kong 2! Singapore d Dubai

+852 2596 3305 ‘ /. +65 6595 4673 “ . +971 4 3637912

andy randall global.com john.rogers@walkersglobal.com daniel.wood: Ikersglobal.com

Walkers Professional Services

walkersglobal.com

Steven Manning
Chief Executive Officer
Cayman Islands

+1 3458147612

steven.manning global.com

Nicholas Quin
Managing Director
Cayman Islands

+1 345914 4295

nicholas.quir jlobal.com

Nicholas Swartz
Director

Cayman Islands

+1 345 814 7655

nicholas.swart: global.com
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