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Changes to Schroder International Selection Fund - Sustainable Multi-Asset Income
(Code: AREUR) and Schroder International Selection Fund - Sustainable Multi-Asset
Income (Dis) (Code: T6HKD) (Individually, the “Investment Choice”; collectively, the
“Investment Choices”)

THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. IF IN
DOUBT, PLEASE SEEK PROFESSIONAL ADVICE.

We accept full responsibility for the accuracy of the content of this document.

Dear valued customer,

We are writing to let you know about the changes to the Investment Choices. You have invested
in at least one of the investment choices corresponding to the Underlying Funds, which are
listed in the “Which investment choices are affected?” table below under the column “Name and
code of the Investment Choice”.

Which investment choices are affected?

Name and code of the
Investment Choice

Name of the corresponding
underlying fund (the
“Underlying Fund”)

Applicable
scheme
(Collectively,
the “Schemes”)

Schroder International Selection e Magnitude

Fund - Sustainable Multi-Asset Schroder Int tional Selecti e Matterhorn

Income (Code: AREUR) chroder International se'ection | gyiss Elite
- - Fund - Sustainable Multi-Asset

Schroder International Selection Income Matterhorn

Fund - Sustainable Multi-Asset Swiss Elite

Income (Dis) (Code: T6HKD)

What is happening?

We have been notified by the board of directors of Schroder International Selection Fund
(“SISF”) (the “Board”) that the Underlying Fund will merge into Schroder International Selection
Fund - Multi-Asset Growth and Income (the “Receiving Fund”) (the “Merger”). The Merger will
take place on December 10, 2025 (the “Merger Date”).


http://www.zurich.com.hk/
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Background and rationale for the Merger

The Underlying Fund has broadly similar investment objective and strategy and a similar risk profile as the
Receiving Fund and is part of the same fund range. Both funds have the same investment manager and are
categorised as “Multi-Asset Funds” with multi-asset strategies. The Underlying Fund has approximately EUR 76.2
million under management as of July 31, 2025 while the Receiving Fund has approximately USD979 million under
management as of the same date. The Underlying Fund has had minimal inflows since its launch in January 2020,
and the Board does not believe there is scope to increase its assets under management. The Board believes that
merging these two funds should enhance cost efficiencies and provide potential economies of scale that will benefit
the investors of both funds and be in their best interest.

This decision has been made in accordance with Article 5 of the articles of incorporation of SISF and the provisions
of the Hong Kong offering documents of SISF (comprising the prospectus of SISF, Hong Kong covering document
of SISF and product key facts statements (‘KFS”) of the Underlying Fund and the Receiving Fund) (the “Hong
Kong Offering Documents”).

The most recent Hong Kong Offering Documents of both the Underlying Fund and the Receiving Fund (including
the KFS of the Receiving Fund), together with any latest notices issued in relation to the Underlying Fund and
Receiving Fund, are available online at www.schroders.com.hk®.

On the Merger Date, the assets appearing on the balance sheet of the Underlying Fund at the close of business
that day will be transferred to the Receiving Fund. The value of the shares investors own in the Underlying Fund
and the new shares they receive in the Receiving Fund will be the same, but investors may receive a different
number of shares. The exchange ratio of the Merger will be the result of the ratio between (1) the net asset value
(“NAV”) of the relevant class of the Underlying Fund as of the Merger Date and (2) the NAV or initial issue price of
the relevant class of the Receiving Fund as of the Merger Date (to be adjusted for any market-related transaction
cost in relation to dilution adjustment). The shares investors will receive from the Underlying Fund will be in the
share class which corresponds to the one in which they are currently invested. This will be calculated in accordance
with the provisions of the prospectus of SISF.

Any accrued income relating to the Underlying Fund’s shares at the time of the Merger will be included in the
calculation of the final NAV per share of the Underlying Fund and will be accounted for after the Merger in the NAV
per share of the Receiving Fund. All outstanding liabilities and the assets of the Underlying Fund will be valued in
accordance with the valuation principles contained in the articles of incorporation and Hong Kong Offering
Documents of SISF on the Merger Date. The Receiving Fund will not bear any additional income, expenses and
liabilities attributable to the Underlying Fund accruing after the Merger Date.

A full summary of which Underlying Fund share classes will be merged into which Receiving Fund share classes
can be found below.

Key considerations

Similarities and | «+ The Underlying Fund aims to provide income and capital growth by investing in a

main differences diversified range of assets and markets worldwide which meet the investment
between the manager’s sustainability criteria. The Receiving Fund aims to provide capital growth
Underlying Fund and income over a three to five year period after fees have been deducted by investing
and the in a diversified range of assets and markets worldwide.

- - 2
Receiving Fund® | | Both funds may invest up to 50% of their net assets in below investment grade (fixed

and floating rate) securities (being securities with a credit rating below investment
grade as measured by Standard & Poor's or any equivalent grade of other credit rating
agencies) and up to 20% of their net assets in asset-backed securities and mortgage-
backed securities. Both funds may invest up to 10% of their net assets in mainland

" This website has not been reviewed by the SFC.

2 It is expected that the investment policy/investment objective of the Receiving Fund may be slightly clarified before the Merger takes
place subject to the CSSF’s non-objection. If that clarification happens before the Merger, investors will be informed accordingly via a
notice posted on the webpage www.schroders.com.hk (this website has not been reviewed by the SFC).
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China through regulated markets (including the CIBM via Bond Connect or CIBM
Direct) and up to 10% of their net assets in open-ended investment funds.

The differences are that the Underlying Fund may invest in excess of 50% of its net
assets in emerging market debt (fixed and floating rate) securities and the Receiving
Fund may invest up to 40% of its net asset value in emerging market securities. The
Receiving Fund may also directly invest in China B-shares and China H-shares and
may invest less than 15% of its net assets directly or indirectly in China A-Shares. In
addition, the Underlying Fund’s investment policy states that it aims to provide a risk
profile comparable to a portfolio of 30% equities and 70% fixed income, while the
Receiving Fund does not aim to provide such a risk profile.

The Underlying Fund uses 30% MSCI AC World index (hedged to EUR), 40% Barclays
Global Aggregate Corporate Bond index (hedged to EUR) and 30% Barclays Global
High Yield excl CMBS & EMG 2% index (hedged to EUR) as a comparator benchmark
for performance and volatility comparison purposes and the Receiving Fund uses 30%
MSCI AC World Index (USD), 30% Barclays Global High Yield excl CMBS & EMG 2%
index (USD), 30% FTSE Convertible Global Focus index (USD) and 10% Barclays
Global Aggregate Bond Index (USD) as a comparator benchmark for performance and
volatility comparison purposes.

The risk profiles of the Underlying Fund and the Receiving Fund and the key risks
applicable to the Underlying Fund and the Receiving Fund are similar, except that the
Underlying Fund is subject to additional risks relating to sustainable investment
approach whereas the Receiving Fund is also subject to smaller companies risk and
RMB currency risk and RMB share classes related risk. As a result of the Merger, the
extent of the change to the risk/reward profile of the Receiving Fund is non-significant.

The base currency of the Underlying Fund is EUR and of the Receiving Fund is USD.
A full summary of which Underlying Fund share classes will be merged into which
Receiving Fund share classes can be found under the section “Detailed fund
comparison” in this letter.

Both the Underlying Fund and the Receiving Fund have environmental and/or social
characteristics within the meaning of Article 8 under the Sustainable Finance
Disclosure Regulation (SFDR). Only the Underlying Fund is classified and marketed
as an ESG fund in Hong Kong. However the Underlying Fund’s investment objective
also provides that individual holdings in the portfolio will meet the investment
manager’s sustainability criteria, while for the Receiving Fund sustainability is
considered in the context of the overall portfolio rather than at the level of each holding.

Both the Underlying Fund and the Receiving Fund maintain a higher overall
sustainability score than their comparator benchmarks, based on the investment
manager’s rating system.

Additionally, the Underlying Fund and the Receiving Fund invest in sustainable
investments however the Underlying Fund has a minimum portion of sustainable
investments of 50% and the Receiving Fund has a minimum portion of sustainable
investments of 10%.

The Underlying Fund and Receiving Fund have significant portfolio overlap.

Both funds may use derivatives for the purposes of achieving investment gains,
reducing risk or managing the fund more efficiently. Both funds may use total return
swaps and contracts for difference, with the gross exposure not exceeding 30%. For
the Underlying Fund this is expected to remain within the range of 0% to 10% of its
NAV and for the Receiving Fund this is expected to remain within the range of 0% to
20% of its NAV.

Expected
benefits

Consolidating the funds results in one fund with greater assets, which the Board
believes will enhance cost efficiencies and provide economies of scale which is
conditional on the potential post-Merger fund size of the Receiving Fund getting larger.
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Potential *  During the period from December 4, 2025 up to and including December 9, 2025, the
drawbacks Underlying Fund will dispose of any assets that are not in line with the Receiving Fund’s
investment portfolio (i.e. investments held by the Underlying Fund but not the
Receiving Fund) or which cannot be held due to investment restrictions (the “relevant
holdings”). The proceeds from the disposal of the relevant holdings will be transferred
to the Receiving Fund in cash on the business day after the Merger Date.

« Investors should note that as a result of such disposal, the portfolio of the Underlying
Fund may not be able to comply with the investment objective and policy of the
Underlying Fund as disclosed in the Hong Kong Offering Documents after the
commencement of the disposal period and prior to the Merger Date. Investments other
than the relevant holdings held by the Underlying Fund are retained by the Underlying
Fund and will be transferred to the Receiving Fund in-specie on the Merger Date.

» The remaining investors of the Underlying Fund at the time of disposal of the relevant
holdings will bear the market-related transaction and stamp duty costs associated with
such disposal. The Board does not however anticipate that these costs will have a
material impact on investors’ investment (approximately 0.03% of the NAV).

Other *  From September 9, 2025, in order to account for the market-related transaction costs
considerations associated with redemption or switch orders received during the period leading up to
the dealing cut-off as set out above, the Underlying Fund will apply a dilution
adjustment to its net asset value to protect investors in the period leading up to the
dealing cut-off as set out above. Separately, a dilution adjustment of 0.19% will also
be applied to the Receiving Fund’s NAV as of the Merger Date where applicable to
account for the costs associated with investing cash amounts as a result of the Merger.
These adjustments account for market-related transaction costs, with a downward
adjustment for redemptions (covering the cost of selling investments) and an upward
adjustment for new subscriptions (covering the cost of buying investments). Any such
costs are unlikely to be significant and they will not have a material impact on the
investors in the Receiving Fund or the Underlying Fund.

+ To ensure the equitable treatment of the Underlying Fund's investors during the period
from September 9, 2025 until and including December 3, 2025, the threshold which
triggers a dilution adjustment in the Underlying Fund, as described in Section 2.4(D) of
the prospectus of SISF, will be set to zero.

+  The Underlying Fund has no unamortised preliminary expenses or outstanding set-up
costs. The expenses incurred in the Merger (other than the market-related transaction
costs described above) including any additional legal, advisory or administrative costs
associated with the Merger will be borne by the management company.

+ Although the Underlying Fund and the Receiving Fund have similarities, they are not
identical and their performance histories are different. Investors can compare the past
histories by consulting both funds’ KFS or factsheets available at
www.schroders.com.hk®.

* For detailed information on how the fees of different share classes will be impacted,
please refer to the section “Fees” below.

Detailed fund comparison
Unless stated otherwise, terms in this table have the same meaning as in the Hong Kong Offering Documents.

This table compares the relevant information in the current Hong Kong Offering Documents (including the KFS of
the Underlying Fund and the Receiving Fund) together with any latest notices issued by SISF in relation to the
Underlying Fund and the Receiving Fund.

3 This website has not been reviewed by the SFC.
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Where there are differences, the information for both funds appears side-by-side.
Where there is no significant factual difference between the funds, a single description applying to both funds
runs across the two columns.

The Underlying Fund

Schroder International Selection Fund —

Sustainable Multi-Asset Income

The Receiving Fund

Schroder International Selection Fund —

Multi-Asset Growth and Income

Investments and

Risks

derivatives, in equity and equity-related
securities, fixed income securities and
Alternative Asset Classes which meet the
Investment Manager’s sustainability criteria.
The exposure to Alternative Asset Classes is
taken through eligible assets such as real
estate, infrastructure, private equity and
alternative investment funds.

The Underlying Fund's indicative allocation
is to invest 10%-50% of its net asset value in
equity and equity-related securities, 0%-90%
of its net asset value in fixed income
securities and less than 20% of its net asset
value in alternative asset classes. The
Underlying Fund's exposure to the above
asset classes may be obtained indirectly via
other funds or financial derivative
instruments.

In normal market conditions, it is expected
that the Underlying Fund's allocation to
equity and equity-related securities will be
approximately 30% of its net asset value and
allocation to fixed income securities will be
approximately 70% of its net asset value.
The Underlying Fund aims to provide a risk
profile comparable to a portfolio of 30%
equities and 70% fixed income.

The Underlying Fund may invest:

Investment The Underlying Fund aims to provide income | The Receiving Fund aims to provide capital
Objective and capital growth by investing in a | growth and income over a three to five year
diversified range of assets and markets | period"° after fees have been deducted by
worldwide which meet the Investment | investing in a diversified range of assets
Manager’s sustainability criteria. and markets worldwide.
Note For clarification purpose, the three to five
year period is considered as a medium to
long term period, and is the period over
which an investor should assess the
Receiving Fund’s performance.
Investment The Underlying Fund is actively managed | The Receiving Fund is actively managed
Policy* and invests directly, or indirectly through | and invests directly or indirectly through

derivatives in equity and equity-related
securities, fixed and floating rate securities
issued by governments, government
agencies, supra-nationals and companies
worldwide in various currencies and
Alternative Asset Classes.

Typically, the Receiving Fund’s indicative
allocation is to invest 20%-80% of its net
asset value in equity and equity-related
securities, fixed and floating rate securities
issued by governments, government
agencies, supra-nationals and companies
worldwide in various currencies and
Alternative Asset Classes.

Typically, the Receiving Fund's indicative
allocation is to invest 20%-80% of its net
asset value in equity and equity-related
securities and 20%-60% of its net asset
value in fixed and floating rate securities and
0%-30% of its net asset value in Alternative
Asset Classes. The Receiving Fund's
exposure to the above asset classes may be
obtained indirectly via other funds or
financial derivative instruments.

The Receiving Fund may invest:

- up to 50% of its assets in sub-investment
grade securities (being securities with a
credit rating below investment grade as
measured by Standard & Poor's or any

4 It is expected that the investment policy/investment objective of the Receiving Fund may be slightly clarified before the Merger takes
place subject to the CSSF’s non-objection. If that clarification happens before the Merger, investors will be informed accordingly via a
notice posted on the webpage www.schroders.com.hk (this website has not been reviewed by the SFC).
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- up to 50% of its assets in below investment
grade (fixed and floating rate) securities
(being securities with a credit rating below
investment grade as measured by Standard
& Poor's or any equivalent grade of other
credit rating agencies) and unrated
securities.

- in excess of 50% of its assets in emerging
market debt (fixed and floating rate)
securities.

- up to 20% of its assets in asset-backed
securities and mortgage-backed securities.

The Underlying Fund may also invest up to
10% of its assets in mainland China through
Regulated Markets (including the China
Interbank Bond Market ("CIBM") via Bond
Connect or CIBM Direct (as further
described in the section headed "Overview
of China Interbank Bond Market" in the Hong
Kong Covering Document).

The Underlying Fund is not subject to any
limitation on the portion of its net asset value
that may be invested in any country
(including emerging market countries),
region or sector.

The asset allocation of the Underlying Fund
will change according to the Investment
Manager's views of fundamental economic
and market conditions and investment trends
across the globe, taking into consideration
factors such as liquidity, costs, timing of
execution, relative  attractiveness  of
individual securities, and issuers available in
the market.

The Underlying Fund may invest in money
market instruments and hold cash. Under
exceptional circumstances (e.g. market
crash or major crisis), the Underlying Fund
may be invested temporarily up to 100% of
its net asset value in liquid assets such as
bank deposits, certificates of deposit,
commercial paper and treasury bills for cash
flow management. If exceptional market
circumstances continue, this will be limited to
a maximum of six months (otherwise,
application or notification (where applicable)
will be made to the relevant regulatory
authority in order for the Underlying Fund to
be liquidated).

The Underlying Fund may invest up to 20%
of its net asset value in debt instruments
issued by financial institutions with loss-
absorption  features (e.g.  contingent
convertible bonds, Additional Tier 1, Tier 1

equivalent grade of other credit rating
agencies) or unrated securities.

- up to 20% of its assets in asset-backed
securities, commercial mortgage-backed
securities, and/or residential mortgage-
backed securities issued worldwide with an
investment grade or sub-investment grade
credit rating (as measured by Standard &
Poor's or any equivalent grade of other credit
rating agencies). Underlying assets may
include credit card receivables, personal
loans, auto loans, small business loans,
leases, commercial mortgages and
residential mortgages.

The Receiving Fund may invest up to 40% of
its net asset value in emerging market
securities.

The Receiving Fund may invest up to 50% of
its net asset value in equity and equity
related securities of small and mid-sized
companies worldwide. These are companies
which, at the time of purchase, are
considered to be in the bottom 40% by
market capitalisation of the global equities
market.

The Receiving Fund may invest directly in
China B-Shares and China H Shares and
may invest less than 15% of its assets (on a
net basis) directly or indirectly (for example
via participatory notes) in China A-Shares
through  Shanghai-Hong Kong  Stock
Connect and Shenzhen-Hong Kong Stock
Connect (collectively, "Stock Connect") and
shares listed on the Science and Technology
Innovation Board of the Shanghai Stock
Exchange ("STAR Board") and the ChiNext
market of the Shenzhen Stock Exchange
("ChiNext market"). The Receiving Fund
may also invest up to 10% of its assets in
mainland China through Regulated Markets
(including the China Interbank Bond Market
("CIBM") via Bond Connect or CIBM Direct)
(as further described in the section headed
"Overview of China Interbank Bond Market"
in the Hong Kong Covering Document).
Indirect exposure to China A-Shares may be
sought for the Receiving Fund through
investment in financial instruments such as
China market access products and other
funds with China access through QFI status.
The Receiving Fund does not currently
intend to invest (i) 15% or more of its net
asset value in China A-Shares via Stock
Connect, the STAR Board and the ChiNext
market and (ii) 30% or more of its net asset
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and Tier 2 capital notes, senior non-
preferred notes, senior and subordinated
bonds issued by holding companies of a
financial institution). These instruments may
be subject to contingent write-down or
contingent conversion to ordinary shares on
the occurrence of trigger events.

The Underlying Fund may invest up to 10%
of its net asset value in insurance-linked
securities ("ILS"), such as catastrophe
bonds, issued outside Hong Kong and/or any
ILS-related products, such as derivatives or
structured products whose returns are linked
to the performance of any ILS and collective
investment schemes whose investment
objective or principal investment strategy is
investing in ILS. For the avoidance of doubt,
the Underlying Fund will not invest in ILS
issued in Hong Kong and their repackaged
products and derivatives.

The Underlying Fund may use derivatives
(including total return swaps), long and short
positions, with the aim of achieving
investment gains, reducing risk or managing
the Underlying Fund more efficiently.

The Underlying Fund maintains a higher
overall sustainability score® than 30% MSCI
AC World index (hedged to EUR), 40%
Barclays Global Aggregate Corporate Bond
index (hedged to EUR) and 30% Barclays
Global High Yield excl CMBS & EMG 2%
index (hedged to EUR), based on the
Investment Manager's sustainability rating
system. More details on the investment
process used to achieve this can be found in
the "Sustainability criteria" section below.

The Underlying Fund does not directly invest
in certain activities, industries or groups of
issuers which generate revenue above the
respective limits as prescribed by the
Investment Manager from time to time,
including but not limited to revenues from
tobacco and controversial weapons. The
respective limits and exclusion list may be
updated from time to time. For further
information, please refer to the Underlying
Fund's webpage®.

The Underlying Fund invests in companies
that have good governance practices, as
determined by the Investment Manager's
sustainability rating criteria (please see the

value directly and indirectly in China A-
Shares and B-Shares.

The Receiving Fund may invest up to 20% of
its net asset value in debt instruments issued
by financial institutions with loss-absorption
features (e.g. contingent convertible bonds,
Additional Tier 1, Tier 1 and Tier 2 capital
notes, senior non-preferred notes, senior
and subordinated bonds issued by holding
companies of a financial institution). These
instruments may be subject to contingent
write-down or contingent conversion to
ordinary shares on the occurrence of trigger
events.

The Receiving Fund may invest up to 10% of
its net asset value in insurance-linked
securities (“ILS”), such as catastrophe
bonds, issued outside Hong Kong and/or any
ILS-related products, such as derivatives or
structured products whose returns are linked
to the performance of any ILS and collective
investment schemes whose investment
objective or principal investment strategy is
investing in ILS. For the avoidance of doubt,
the Receiving Fund will not invest in ILS
issued in Hong Kong and their repackaged
products and derivatives.

Alternative asset classes which the
Receiving Fund may invest in include real
estate, infrastructure, private equity,
catastrophe bonds, preferred shares and
alternative investment funds.

The Receiving Fund maintains a higher
overall sustainability score than 30% MSCI
AC World Index (USD), 30% Barclays Global
High Yield excl CMBS & EMG 2% index
(USD), 30% FTSE Convertible Global Focus
index (USD) and 10% Barclays Global
Aggregate Bond Index (USD), based on the
investment manager’s rating criteria. More
details on the investment process used to
achieve this can be found in the Fund
Characteristics section of the Fund Details,
as set out in Apendix Il of the Prospectus.

The asset allocation of the Receiving Fund
will change according to the Investment
Manager's views of fundamental economic
and market conditions and investment trends
across the globe, taking into consideration
factors such as liquidity, costs, timing of
execution, relative  attractiveness  of

5 A higher overall sustainability score compared to these benchmarks does not mean that the Underlying Fund is constrained by, or
seeks to achieve a financial return relative to these benchmarks. The sustainability score will be measured on a rolling six month basis
using one of the investment manager’s proprietary sustainability tools.

8 Accessed via https://www.schroders.com/en-lu/lu/individual/fund-centre (this website has not been reviewed by the SFC).
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"Sustainability Criteria" section below for
more details).

The Investment Manager may also engage
with companies held by the Underlying Fund
to challenge identified areas of weakness on
sustainability issues. More details on the
Investment  Manager's approach to
sustainability and its engagement with
companies are available on the webpage’.

individual securities and issuers available in
the market.

The Receiving Fund may invest in money
market investments and hold cash. The
Receiving Fund may invest up to 10% of its
assets in open-ended investment funds.

It is the current intention of the Investment
Manager that the Receiving Fund will not
invest more than 10% of its net asset value
in securities issued by or guaranteed by any
single country with a credit rating below
investment grade.

Under exceptional circumstances (e.g.
market crash or major crisis), the Receiving
Fund may be invested temporarily up to
100% of its net asset value in liquid assets
such as bank deposits, certificates of
deposit, commercial paper and treasury bills
for cash flow management.

The Receiving Fund intends to use
derivatives (including total return swaps),
long and short, with the aim of achieving
investment gains, reducing risk or managing
the Receiving Fund more efficiently. Where
the Receiving Fund uses total return swaps
and contracts for difference, the underlying
consists of instruments in which the
Receiving Fund may invest according to its
Investment Objective and Investment Policy.
In particular, the aim is to use total return
swaps and contracts for difference on a
temporary basis in market conditions
including but not limited to during periods of
expanding global economic growth and
rising inflation or elevated geopolitical risk, or
when credit spreads are expected to widen
such during periods of falling economic
growth, rising interest rates or elevated
geopolitical risk. Contracts for difference and
total return swaps are intended to be used to
gain long and short exposure on equity and
equity related securities, fixed and floating
rate securities and commodity indices. The
gross exposure of total return swaps and
contracts for difference will not exceed 30%
and is expected to remain within the range of
0% to 20% of the Net Asset Value. In certain
circumstances this proportion (i.e. the range
of 0% to 20% of the net asset value) may be
higher.

Derivatives may be used to gain exposure to
a wide range of asset classes including, but

has not been reviewed by the SFC).

7 Accessed via https://www.schroders.com/en/hk/retail-investors/sustainability/making-an-impact-through-sustainability (this website
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not limited to, currencies, real estate,
infrastructure  and commodities. Such
derivatives include, but are not limited to,
over-the-counter and/or exchange traded
options, futures, warrants, swaps, forward
contracts and/or a combination of the above.
The Receiving Fund will have no or limited
Renminbi (RMB) denominated underlying
investments.

Use of | Both the Underlying Fund and the Receiving Fund may use derivatives with the aim of
derivatives achieving investment gains, reducing risk or managing the fund more efficiently.
Benchmark The Underlying Fund does not have a target | The Receiving Fund does not have a target
benchmark. The Underlying Fund's | benchmark.  The  Receiving Fund’s
performance and volatility should be | performance and volatility should be
compared against 30% MSCI AC World | compared against 30% MSCI AC World
index (hedged to EUR), 40% Barclays | Index (USD), 30% Barclays Global High
Global Aggregate Corporate Bond index | Yield excl CMBS & EMG 2% index (USD),
(hedged to EUR) and 30% Barclays Global | 30% FTSE Convertible Global Focus index
High Yield excl CMBS & EMG 2% index | (USD) and 10% Barclays Global Aggregate
(hedged to EUR). Bond Index (USD).
The comparator benchmark is included for | The comparator benchmark is only included
performance and volatility comparison | for performance and risk comparison
purposes and does not determine how the | purposes and does not determine how the
Investment Manager invests the Underlying | Investment Manager invests the Receiving
Fund’s assets. Fund’s assets. The Receiving Fund’s
The Underlying Fund’s investment universe investment universe is expected to have
. e . limited overlap with the components of the
is expected to overlap to a limited extent with comparator benchmark.
the components of the comparator
benchmark. The Investment Manager | The Investment Manager invests on a
invests on a discretionary basis and there | discretionary basis and there are no
are no restrictions on the extent to which the | restrictions on the extent to which the
Underlying Fund'’s portfolio and performance | Receiving Fund’s portfolio and performance
may deviate from the comparator | may deviate from the comparator
benchmark. benchmark. The Investment Manager will
The Investment Manager will invest in invest in companies or sectors not included
. ger. ; in the comparator benchmark. The
companies or sectors not included in the comparator benchmark has been selected
comparator benchmark._ The benchmark(s) because the Investment Manager believes
doe§/do not  take .'nto accoulnt. the that the benchmark is a suitable comparison
enqunmental gnd. social characteristics or for performance purposes given the
Eusc;[al?gble obljzect:jve (a_ls_hrelevant) of tthe Receiving Fund’s investment objective and
b:n:grﬁlgrgl;( has ltJ)r;e.n selec?ed bzzgupsegatlfé _policy. The benchmark(s) does/do not tal§e
Investment Manager believes that the into acco_un_t the enqunmental .and. social
. . . characteristics or sustainable objective (as
benchmark is a swtablle comparison 'for relevant) of the Receiving Fund.
performance purposes given the Underlying
Fund’s investment objective and policy.
SFDR article Article 8
Whether Yes No
classified as an
ESG fund in
Hong Kong
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Sustainability
Criteria

The Investment Manager applies
sustainability  criteria when  selecting
investments for the Underlying Fund. The
Investment Manager uses both negative and
positive screening.

Firstly, a company is given an ESG score
based on Schroders’ proprietary
sustainability tools alongside third party
research and ratings, which takes into
account issues such as climate change,
environmental performance, labour
standards and board composition. The
Investment Manager will decide whether an
investment is eligible for inclusion taking into
account this ESG score. Although the
Investment Manager will generally exclude
companies with the lowest scores across
each industrial group enabling the
Investment Manager to positively tilt the
investment universe to investments with
higher ESG scores, it may also invest in
companies that the Investment Manager
deems to be improving its sustainability
approach. In order to determine whether a
company is on an improving trajectory, the
Investment Manager will use analysis from
Schroders’ proprietary sustainability tools.
The multi-asset nature of the Underlying
Fund means that the Investment Manager
will analyse the ESG scores across asset
classes as an input into the asset allocation
of the Underlying Fund.

Within the Underlying Fund’s investment
universe established by the negative
screening, the Investment Manager will
assess companies against a variety of
environmental and social metrics (as
described below) and may then also select
sustainable investments based on which it
deems to contribute to one or more
environmental or social objectives aligned to
the United Nations Sustainable
Development Goals (UN SDGs) (such
contribution is assessed based on the
revenues of the underlying companies
related to specific activities that the
Investment  Manager  considers are
contributing to the environmental or social
objectives aligned to the UN SDGs),
provided that they do no significant harm to
any other environmental or social objectives.

The sources of information used to perform
the analysis include information provided by
the companies, such as company
sustainability reports and other relevant

The Investment Manager applies
governance and sustainability criteria when
selecting investments for the Receiving
Fund. The investable universe is assessed
using a number of proprietary tools, as well
as external rating services.

The Investment Manager will assess
companies against a variety of
environmental, social and governance
metrics, taking into account issues such as
climate change, environmental performance,
labour standards and board composition.
The Investment Manager will decide whether
an investment is eligible for inclusion taking
into account the overall ESG score. The
multi-asset nature of the Receiving Fund
means that the Investment Manager will
analyse the ESG scores across asset
classes as an input into the asset allocation
of the Receiving Fund. The Investment
Manager may select investments, which it
deems to contribute to one or more
environmental or social objectives, provided
that they do no significant harm to any other
environmental or social objectives.

The sources of information used to perform
the analysis include information provided by
the companies, such as company
sustainability reports and other relevant
company material, as well as Schroders’
proprietary sustainability tools and third-
party data.

More details on the Investment Manager’s
approach to sustainability and its
engagement with companies are available
on the webpage
https://www.schroders.com/en-
lu/lu/individual/what-we-do/sustainable-
investing/our-sustainable-investment-
policies-disclosures-voting-
reports/disclosures-and-statements/.

The Receiving Fund maintains a higher
overall sustainability score than its
investment universe, based on the
Investment Manager’s rating system.

The Investment Manager ensures that at
least:

- 90% of the portion of the Receiving Fund’s
NAV composed of equities issued by large
companies  domiciled in  developed
countries; fixed or floating rate securities and
money market instruments with an
investment grade credit rating; and

8 This website has not been reviewed by the SFC.
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company material, as well as Schroders’
proprietary sustainability tools such as
SustainEx and CONTEXT and third-party
data.

The Underlying Fund invests at least 50% of
its assets in sustainable investments, which
are investments that the investment
manager expects to contribute towards the
advancement of one or more environmental
and/or social objective(s).

The Investment Manager ensures that at
least 90% of the portion of the Underlying
Fund’s Net Asset Value composed of
investments in companies is rated against
the sustainability criteria. As a result of the
application of sustainability criteria through
the negative and positive screening
described above, at least 20% of the
Underlying Fund’s potential investment
universe (which do not meet the
sustainability criteria) is excluded from the
selection of investments.

For the purposes of this test (i.e.
determination of the percentage of the
Fund’s potential investment universe that
has been excluded from the selection of
investments by application of the negative
and positive screening), the potential
investment universe is the core universe of
issuers that the Investment Manager may
select for the Underlying Fund prior to the
application of sustainability criteria, in
accordance with the other limitations of the
Investment Objective and Policy. This
universe is comprised of equity and equity
related securities and fixed income securities
issued by companies worldwide and
Alternative Asset Classes. However, the
universe (for the purpose of this test only)
shall not include debt issued by public or
quasi-public issuers.

sovereign debt
countries; and

issued by developed

- 75% of the portion of the Receiving Fund’s
NAV composed of equities issued by large
companies domiciled in emerging countries;
equities issued by small and medium
companies; fixed or floating rate securities
and money market instruments with a high
yield credit rating; and sovereign debt issued
by emerging countries, is rated against the
sustainability criteria. For the purposes of
this test, small companies are those with
market capitalisation below €5 billion,
medium companies are those between €5
billion and €10 billion and large companies
are those above €10 billion.

Investment
Manager

Schroder Investment Management Limited

Net derivative
exposure

Both the Underlying Fund and the Receiving Fund may have a net derivative exposure of
up to 50% of their respective NAVs.

Profile of the
typical investor

The Underlying Fund will be suitable for
Investors who desire a sustainable level of
income with some capital growth, offered
through investment in a range of asset
classes.

The Receiving Fund is a medium risk vehicle
that will be suitable for Investors who are
seeking long term growth potential and
income through investment in a diversified
portfolio offering exposure to a range of
asset classes.

Fund category

Multi-Asset Fund
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Fund currency

EUR

usD

Launch date

January 21, 2020

July 2, 2012

Net asset value
(at  July 31,
2025)

EUR 76.2 million

USD 979 million

Valuation Point

15:00 Luxembourg Time

Risk
management
method

Commitment

Fees

Annual
Distribution
Charge by
share class

Class A: none

Class A: none

Annual
Management
Charge by
share class

Class A: 1.25% per annum

Class A: 1.25% per annum

Ongoing
Charges by
share class (at
December 31,
2024)

Class A EUR Acc: 1.60%°
Class A HKD Hedged Dis MF: 1.65%°

Class A EUR Hedged Acc: 1.57%°
Class A HKD Hedged Dis MF: 1.58%"°

New and
existing Share
class mapping

Existing Share Class Held
Class A EUR Acc
Class A HKD Hedged Dis MF

New Share Class to be Held
Class A EUR Hedged Acc
Class A HKD Hedged Dis MF

Performance
fee

None

Other informatio

Dividend policy

A Accumulation share classes — Dividend will not be distributed but will be reinvested into

the fund.

A Distribution share classes — The Board generally has discretion as to whether or not to
make any distribution save for the distribution share classes with fixed dividend policy which
are subject to the disclosures in the Hong Kong Offering Documents.

What does this mean to you?

You will not be allowed to invest into the Investment Choices by way of instruction for new subscription, redirecting
future regular premium allocation, top-up premium and switching-in from the issue date of this letter.

In view of the Merger, the name and code of the Investment Choices, the name of the corresponding underlying
fund and the share class of the corresponding underlying fund will be revised from the Merger Date. Details are as

follows:

® The ongoing charges figure is based on the expenses for the year ended December 31, 2024. This figure may vary from year to

year.

'© The ongoing charges figure is estimated (because the share class is recently launched) based on the annualized expenses of
another share class of the Receiving Fund over a 12-month period. The actual ongoing charges figure of the relevant share class may
be different from the estimate and may vary from year to year.
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Name and code of the
Investment Choice

Name of corresponding
underlying fund (i.e. the
Underlying Fund)

Share class of the
corresponding
underlying fund (i.e. the
Underlying Fund)

Applicable schemes

Schroder International
Selection Fund -
Sustainable Multi-Asset
Income (Code: AREUR)

Schroder International
Selection Fund -
Sustainable Multi-Asset
Income (Dis) (Code:
T6HKD)

Schroder International
Selection Fund - Sustainable
Multi-Asset Income

A Acc ¢ Magnitude
e Matterhorn
¢ Swiss Elite

A (HKD Hedged) e Matterhorn

Dis MF e Swiss Elite

On or after the Merger Date

Name and code of the
Investment Choice

Name of corresponding
underlying fund (i.e. the
Receiving Fund)

Share class of the
corresponding
underlying fund (i.e. the
Receiving Fund)

Applicable schemes

Schroder International | Schroder International | A (EUR Hedged) Acc e Magnitude
Selection Fund - Multi- | Selection Fund - Multi-Asset e Matterhorn
Asset  Growth and | Growth and Income e Swiss Elite
Income (Code: BJEUR)

Schroder International A (HKD Hedged) o Matterhorn
Selection Fund - Multi- Dis MF e Swiss Elite
Asset  Growth and

Income (Dis) (Code:

TYHKD)

From the Merger Date, the unit prices and the investment performances of the Investment Choices will be linked
to the relevant share class of the Receiving Fund.

On the Merger Date, the number of notional units you hold in the Investment Choice(s) will be changed according
to the relevant exchange ratio as determined by the Underlying Fund and Receiving Fund on the Merger Date.
Therefore, while the total value of notional units you hold in the Investment Choice(s) will remain the same (except
for rounding adjustments, if any), you may receive a different number of notional units in the Investment Choice(s)
corresponding to the relevant share class of the Receiving Fund after the above changes.

The Investment Choices corresponding to the Underlying Fund will be suspended for regular premiums allocation
with effect from November 19, 2025, and suspended for switching-out or redemption with effect from December 3,
2025. The Investment Choices corresponding to the Receiving Fund will be available for dealings by way of
instruction for new subscription, redirecting future regular premium allocation, top-up premium, switching-in,
switching-out and redemption from December 11, 2025.
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Actions required from you

For policy/policies with existing instruction to allocate regular premiums to the Investment Choice(s):

(i) You may redirect your future regular premiums from the Investment Choice(s) to other investment choices
available under your scheme(s) by submitting an instruction to us at or before 12:45 p.m. Hong Kong Time on
November 18, 2025 (the “Redirection Deadline”), free of charge.

(ii) If no instruction is received from you by the Redirection Deadline, all future regular premium allocations to the
Investment Choice(s) corresponding to the Underlying Fund will be redirected to the Investment Choice(s)
corresponding to the Receiving Fund from the Merger Date. Any regular premiums to be received from
November 19 to December 10, 2023 will be allocated to the Investment Choice(s) corresponding to the
Receiving Fund on December 11, 2025.

For policy/policies with existing holdings of the notional units of the Investment Choice(s):

(i) You may switch out your holdings of the notional units from the Investment Choice(s) and switch into other
investment choices available under your scheme(s) by submitting an instruction to us at or before 12:45 p.m.
Hong Kong Time on December 2, 2025 (the “Switching Deadline”), free of charge.

(i) If no instruction is received from you by the Switching Deadline, the Investment Choice(s) will be changed as
described above under the section of ‘What does this mean to you’ on or after the Merger Date.

We recommend that you contact your licensed insurance intermediary in the first instance, who will be able to
advise you of the alternative investment choice(s). For information on the fees and charges and the respective risk
factors of our range of investment choices, please refer to the product brochure of the respective Schemes and
the offering documents of the underlying funds made available by us upon request.

All costs and expenses (if any) arising from the changes of the Investment Choices will be borne by us. You should
seek independent advice from a professional tax adviser should you have any questions on your tax position.

If you have any questions about this letter or your investment in the investment choice(s), please contact your
licensed insurance intermediary, or you can call our customer care hotline at +852 2968 2383 or contact us via
https://www.zurich.com.hk/zh-hk/customer-services/contact-us/e-form/life-general and we will be happy to help.

Yours faithfully,

Zurich Life Insurance (Hong Kong) Limited
(a company incorporated in Hong Kong with limited liability)

Note: Please note investments involve risks. The value of any investment and the income from it can fall
as a result of market and currency fluctuations and you could get back less than the amount originally
invested.
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