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Changes to the underlying fund of Eastern Europe Fund (Code: EEUSD) (the “Investment
Choice”) — transfer of Liquid Assets (as defined below) to the New Fund (as defined
below)

THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. IF IN
DOUBT, PLEASE SEEK PROFESSIONAL ADVICE.

We accept full responsibility for the accuracy of the content of this document.

Dear valued customer,

We refer to our previous notice to you on March 14, 2022 regarding the temporary suspension
of dealings of the Investment Choice that all subscriptions, redemptions and switching have
been suspended since then. We are now writing to let you know about the changes to the
Investment Choice and its corresponding underlying fund, namely Barings Global Umbrella
Fund - Barings Eastern Europe Fund (the “Underlying Fund”). You have invested in the
Investment Choice corresponding to the Underlying Fund, which are listed in the “Which
investment choices are affected?” table below under the column “Name and code of the
Investment Choice”.

Which investment choices are affected?

Name and code of the
Investment Choice

Name of the corresponding
Underlying Fund

Barings Global Umbrella Fund |e
- Barings Eastern Europe
Fund

Applicable scheme
(the “Schemes”)

128 Planner
Asset Planner
Future Planner
Growth Planner
Life Planner
Supreme Planner
Wealth Planner

Eastern Europe Fund
(Code: EEUSD)

What is happening to the Underlying Fund?

According to the letters dated April 6 and May 3, 2023 issued by the board of directors of Baring
International Fund Managers (Ireland) Limited (the “Manager”) (the “Directors”), the Manager
of the Underlying Fund has notified us the following changes to the Underlying Fund.
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Below provides with information on the background, rationale and mechanism for the proposal to transfer liquid
assets of the Underlying Fund (i.e. the net assets of the Underlying Fund other than the impacted assets and are
hereinafter referred to as “Liquid Assets”) to Barings International Umbrella Fund — Barings Eastern Europe Fund
(the “New Fund”), which is a sub-fund of Barings International Umbrella Fund, an umbrella fund constituted as a
unit trust established pursuant to the Unit Trusts Act, 1990, and authorized by the Central Bank as a UCITS under
the Regulations (the “New Umbrella”). The impacted assets mean Russian, Belarusian and Ukrainian assets of
the Underlying Fund that are directly and/or indirectly impacted by the Russian invasion into Ukraine and/or
impacted by sanctions that have been imposed as a result of Russia’s invasion of Ukraine and have become illiquid
and/or untradeable and/or are difficult to value accurately at this time and are hereinafter referred to as “Impacted
Assets”.

The Directors have decided in consultation with Baring Asset Management Limited, the investment manager of
the Underlying Fund (the “Investment Manager”) that it is in the best interests of the investors of the Underlying
Fund to carry out the transfer of the Liquid Assets to the New Fund (the “Transaction”). The Transaction
proposal is being undertaken in light of the exceptional and adverse market conditions relating to the
current situation in Russia and Ukraine, and the corresponding suspension of the Underlying Fund since
March 1, 2022. The Directors consider it to be in the best interests of the investors of the Underlying Fund
to_transfer the Liquid Assets to the New Fund, pursuant to the Central Bank's UCITS side pocketing
arrangements, as the investors of the Underlying Fund will be able to resume dealing with respect to their
interests in the Liquid Assets (which will be transferred to the New Fund) other than those impacted by
the Russian invasion into Ukraine, thus mitigating the impact of a continued suspension of the Underlying
Fund to the investors of the Underlying Fund. The Transaction will become effective on July 21, 2023 (the
“Effective Date”).

Comparison between the Underlying Fund and the New Fund

A summary of the features of the Underlying Fund and the New Fund are set out below. Additional details are set
out in Appendix 1. You are encouraged to review the Hong Kong offering documents of the Underlying Fund and
the New Fund.

Fund size: As at February 28, 2022, the fund size of the Underlying Fund is USD349.8 million. However, please
note that the above figure includes the value of the Impacted Assets before writing-down the value of such assets
to zero. As at February 28, 2022, the Impacted Assets amounted to 57.38% of the Net Asset Value of the
Underlying Fund. Please also note that, as at the date of April 6, 2023, the Impacted Assets are valued at zero.

The New Fund has no assets or liabilities as it is newly established and will only be launched upon the Effective
Date and upon the receipt of the Liquid Assets from the Underlying Fund.

Notwithstanding some drafting differences between the investment strategies and policies of the Underlying Fund
and the New Fund, the New Fund will have the same features and risk profile as the Underlying Fund. Although
the New Fund is permitted to invest in equities and equity related securities of companies incorporated in, or
exercising the predominant part of their economic activity in Russia, Belarus or Ukraine, the Investment Manager
does not intend to invest in such securities unless and until the market conditions permit such investment in the
future and/or such securities are considered to have sufficient liquidity in the short to medium term by the
Investment Manager. The New Fund and the Underlying Fund have the same dealing frequency, dealing cut-off
time, settlement deadline, net asset value calculation and distribution / dividend policy. The fee structures of the
Underlying Fund and the New Fund are the same.

Notwithstanding the drafting differences in disclosures, the investment policies on financial derivative instruments
(“FDIs”) for the Underlying Fund and the New Fund are the same. The net derivative exposure of each of the
Underlying Fund and the New Fund is up to 50% of their respective net asset value.

Proposed Transaction and the impact on the Underlying Fund

Transfer of assets

The Transaction will involve the delivery and/or transfer of the Liquid Assets to the Northern Trust Fiduciary
Services (Ireland) Limited (the depositary of both the Underlying Fund and the New Fund) to be held on behalf of
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the New Fund for the issue of new units in the New Fund (the “New Units”) on the Effective Date, while the
Impacted Assets will remain in the Underlying Fund.

Under the terms of the Transaction, the investors of the Underlying Fund will be issued the equivalent number of
New Units in the New Fund having a value equivalent to their holding of existing units in the Underlying Fund (the
“Existing Units”) (which, currently excludes the value of the Impacted Assets as such assets are currently valued
at zero) on the Effective Date, and continue to hold the same number of Existing Units in the Underlying Fund as
they hold immediately prior to the Effective Date). The investors of the Underlying Fund holding fractions of Existing
Units will receive fractions of New Units in the New Fund.

As noted in the suspension notice issued in March 2022 by the Manager, in light of the exceptional and adverse
market conditions relating to the current situation in Russia and Ukraine, the Manager temporarily suspended the
right of the investors of the Underlying Fund to purchase, redeem or exchange units in the Underlying Fund
effective as of March 1, 2022. The decision to implement the suspension was taken as a result of the current
situation in Russia and Ukraine, which has caused a lack of confidence around the orderly disposal and valuation
of Russian, Belarusian and Ukrainian assets of the Underlying Fund. As at the date of April 6, 2023, the Impacted
Assets are valued at zero in accordance with the valuation provisions in the Underlying Fund's constitutional
document and the Hong Kong offering documents, and will not form part of the Transaction.

Upon the Transaction taking effect, the Underlying Fund will remain in existence and continue to hold the Impacted
Assets. In the event that it is possible to value and dispose of the Impacted Assets after the Transaction has
occurred, they will be sold over a reasonable period of time, taking into account of the best interests of the investors
of Underlying Fund, and the proceeds will be returned to the investors or the Underlying Fund in accordance with
the provisions relating to redemption in the Hong Kong offering documents of Barings Global Umbrella Fund (the
“‘Base Umbrella”) and the Underlying Fund.

The Manager will continue to provide updates from time to time and keep the investors of the Underlying Fund
informed of any material developments relating to the Underlying Fund.

As described above, notwithstanding the immaterial differences in the investment policies between the Underlying
Fund and the New Fund, the New Fund is expected to hold the same Liquid Assets as the Underlying Fund and
the Liquid Assets in the Underlying Fund’s portfolio comprise eligible assets for the purposes of the portfolio of
assets which can be held by the New Fund, it is not expected that re-balancing of the portfolio of the Underlying
Fund will be required before the Transaction can become effective.

The net asset value of the Underlying Fund will be calculated as at 12:00 pm (Irish time) on the Effective Date (the
“Valuation Point”) in accordance with its valuation methodology as set out in the Prospectus and Constitutional
Document of the Base Umbrella and the Underlying Fund on the Effective Date. However, the official net asset
value of the Underlying Fund will not be known until the Effective Date. The New Fund will have no assets or
liabilities as it will have yet to launch and therefore will be in a position to issue New Units at the net asset value
per unit of the corresponding Existing Unit class in the Underlying Fund on the Effective Date, in accordance with
the terms of the Prospectus of the New Umbrella and the New Fund. The valuation methodologies for the assets
of the Underlying Fund are substantially similar to that of the New Fund. The actual net asset value of the New
Fund will not be known until the Effective Date.

Exchange ratio

On the Effective Date, the number of New Units to be issued to each investor of the Underlying Fund will be
calculated using an Exchange Ratio of 1:1, which will be calculated for each class as follows:

The net asset value per unit for the Underlying Fund (determined at the Valuation Point), excluding the
value of the Impacted Assets (which is currently valued at zero), divided by the initial offer price of the
relevant unit class in the New Fund (determined at the Valuation Point).
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It is intended that the initial offer price per unit of the New Fund will be set to match the net asset value per unit of
the Underlying Fund as at the Valuation Point (excluding the value of the Impacted Assets, which is currently
valued at zero). The value of the holding of New Units which an investor of the Underlying Fund will receive under
the Transaction will equal the value of their holding of Existing Units (excluding the value of the Impacted Assets,
which is currently valued at zero) immediately prior to the Effective Date. The issue of New Units in the New Fund
will not be subject to any charges. No cash payment shall be made to the investors of the Underlying Fund in
respect of the transfer of Liquid Assets to the New Fund.

As stated above, the investors of the Underlying Fund will continue to hold the same number of Existing Units in
the Underlying Fund as they hold immediately prior to the Effective Date.

Fees

The fees payable relating to the Existing Units and New Units are set out in Appendix 1 and the investors of the
Underlying Fund will pay the same fees, charges and expenses for their holdings in the New Units following the
proposed Transaction. The New Units will operate in a similar way as the Existing Units as regards subscriptions,
redemptions, conversions and payment of distributions.

While there are some differences between the Underlying Fund and the New Fund (the principal differences are
set out in Appendix 1), it is not expected that there will be any material difference in the rights of the investors of
the Underlying Fund before and after the Transaction takes effect.

Dealing

Dealing in Existing Units will continue to be suspended after the Effective Date. Dealing in New Units will be
permitted on the first Dealing Day of the New Fund after the Effective Date, being July 24, 2023.

Name Change of the Underlying Fund

Following the Effective Date, the Underlying Fund will be re-named as " Barings Global Umbrella Fund - Barings
Eastern Europe (SP) Fund".

Treatment of the Underlying Fund on implementation of the Transaction

On implementation of the Transaction, the Underlying Fund will continue to be in existence holding the Impacted
Assets and the investors of the Underlying Fund will continue to hold the same number of Existing Units in the
Underlying Fund as they hold immediately prior to the Effective Date. Following this date, the Manager will
continuously monitor the market condition with regard to the Impacted Assets, to dispose of the Impacted Assets
when the market provides the necessary liquidity for the Impacted Assets and their valuation becomes possible.
Upon liquidation of all Impacted Assets, the Manager will fully wind up the Underlying Fund in accordance with the
terms of the Constitutional Document of the Base Umbrella and the Underlying Fund, and the requirements of the
Central Bank.

Expenses of the Transaction

On April 6, 2023, there are no unamortized preliminary expenses relating to the Underlying Fund. All associated
costs of the Transaction will be borne by the Manager, including legal, advisory and administration cost, as well as
the costs associated with the transfer of the Liquid Assets from the Underlying Fund to the New Fund (such as
broker transactions costs, any stamp duty and other taxes or duties).

From the date of suspension of the Underlying Fund to the Effective Date, management fees are only chargeable
on the portion of Liquid Assets. Upon the Transaction taking effect, management fees of the Underlying Fund will
be waived. Separately, the Manager will bear all the ongoing operation costs and expenses of the Underlying Fund
upon the Transaction taking effect, until the Impacted Assets are able to be disposed of and the Underlying Fund
can be terminated.
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What does this mean to you?

(1) Name change of the Investment Choice

In view of the changes to the Underlying Fund and the Transaction, the name of the Investment Choice and the
Underlying Fund will be changed as follow from the Effective Date:

Existing name and code of the| New name and code of the |Name of the Underlying Fund from the
Investment Choice Investment Choice from the |Effective Date
Effective Date

Eastern Europe Fund (SP)
(Code: EEUSD)

Eastern Europe Fund
(Code: EEUSD)

Barings Global Umbrella Fund - Barings
Eastern Europe (SP) Fund

(i.e., it will hold the Impacted Assets and
continue to be suspended for
subscriptions, switching and
redemptions)

(2) Addition of a new investment choice to the Schemes

In view of the creation of the New Fund and the Transaction, a new investment choice corresponding to the New
Fund will be created under the Schemes from the Effective Date as below:

Fund
(Code: AWUSD)

Barings Eastern
Europe Fund

Fund Managers
(Ireland)

Name and code|Name of the | Name of | Share class of | Currency | Currency  of
of a newly | corresponding management the of the | the

created underlying fund | company  of | corresponding | New corresponding
investment from the Effective| the underlying Investme | underlying
choice from the|Date corresponding | fund nt Choice | fund

Effective Date underlying

(the “New fund

Investment

Choice”)

ZAL Barings IUF | Barings International | Baring Class A USD ushD (UR1D]

Eastern Europe Umbrella Fund - International Inc

Limited
(i.e., the New Fund,
which will hold the
Liquid Assets of the
Underlying Fund)

On the Effective Date, you will receive a number of units of the New Investment Choice equivalent to your existing
holding of the number of units of the Investment Choice. For example, if you currently hold one unit in the
Investment Choice, you will be allocated one unit in the New Investment Choice which will correspond to the New
Fund. The dealing of the Investment Choice including but not limited to subscriptions, redirection, switching and
redemptions, will continue to be suspended until there is further update of the Underlying Fund. There will be no
investment choice management charge for the Investment Choice until the Underlying Fund has value. Once the
value resumes, the investment choice management charge of 0.5% per annum of the net asset value to the
Investment Choice will be applied and reflected in the unit price of the Investment Choice in accordance with the
offering documents of the relevant Schemes. Same level of charges of the Investment Choice under the respective
Schemes will apply to the New Investment Choice.

The first dealing date of the New Investment Choice will be on July 24, 2023.
Please note that you will see your holdings in the Investment Choice on the annual statement or EziNet but the

price of the Investment Choice will be shown at a notional price of USD 0.001 even though the Impacted Assets is
currently valued at zero.
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The following tables depict the Investment Choice, the New Investment Choice and their corresponding
underlying funds before and after the Effective Date:

Name and code of Investment
Choice

Eastern Europe Fund
(Code: EEUSD)

Currency of the Investment Choice

usD

Name of the Underlying Fund

Barings Global Umbrella Fund - Barings
Eastern Europe Fund

Currency of the Underlying Fund

usD

Share class of the Underlying Fund

Class A USD Inc

Name of management company of
the Underlying Fund

Baring International Fund Managers
(Ireland) Limited

Asset type

Liguid Assets + Impacted Assets

Remark

Currently suspended for subscription,

switching and redemption.

g

With effect from the Effective Date g

Name and code of
Investment Choice

Eastern Europe Fund
(SP)(Code: EEUSD)

Name and code of
New Investment
Choice

ZAL Barings IUF Eastern
Europe Fund (Code: AWUSD)

Currency of the
Investment Choice

usD

Currency of the
New Investment
Choice

usD

Name of the
Underlying Fund

Barings Global Umbrella
Fund - Barings Eastern
Europe (SP) Fund

Name of the
corresponding
underlying fund
(i.e., New Fund)

Barings International Umbrella
Fund - Barings Eastern Europe
Fund

Currency of the

usD

Currency of the

usD

Underlying Fund New Fund

Share class of the Class AUSD Inc Share Class of the | Class A USD Inc
Underlying Fund New Fund

Name of Baring International Fund Name of Baring International Fund
management Managers (Ireland) Limited management Managers (Ireland) Limited
company of the company of the

Underlying Fund New Fund

Asset type Impacted Assets Asset type Liguid Assets

Remark Continue to be suspended Remark Open for subscriptions,

for subscriptions, switching
and redemptions

switching and redemptions

Actions to be taken

(i) For policies with existing instruction for future regular premium allocated to the Investment Choice
before suspension (not applicable to single contribution schemes, namely Asset Planner and Wealth

Planner):

As per our previous letter dated March 14, 2022, your regular premiums allocation to the Investment Choice have
been redirected to ZAL Schroder Global Credit Income Fund (Code: ACUSD) due to the suspension of dealing of
the Investment Choice. If you want to redirect future regular premiums into the New Investment Choice, you may
submit a request to us for redirecting your future regular premiums to the New Investment Choice from the Effective
Date, free of charge. Please note that the first dealing date of the New Investment Choice will be on July 24, 2023.



ZAL-CAN-CAL-01758-ET-0623

Page 7

ZURICH
&% 34 it

No action is required if you do not want to redirect future regular premiums allocation to the New Investment Choice
or other investment choices available under the Schemes.

(i) For policies with existing notional units holdings in the Investment Choice:

No action is required from you as the Investment Choice will continue to be suspended for subscriptions,
redemptions and switching, and you will be entitled to receive the number of the corresponding notional units of
the New Investment Choice based on 1:1 exchange ratio of your existing holding of the number of units of the
Investment Choice. The New Investment Choice will be opened for subscriptions, redemptions and switching with
effect from the Effective Date. If you want to switch out, or redeem the notional units of the New Investment Choice,
you may submit a request to us from the Effective Date, free of charge. Please note that the first dealing date of
the New Investment Choice will be on July 24, 2023.

You will continue to hold the same number of notional units in the Investment Choice as you hold immediately prior
to the Effective Date.

All costs (if any) associated with the addition of the New Investment Choice to the Schemes will be borne by us.
We will continue to provide updates to keep you informed of any material developments relating to the Underlying
Fund and the Investment Choice as soon as we receive any updates from Barings.

We recommend that you contact your licensed insurance intermediary in the first instance, who will be able to
advise you of the alternative investment choice(s). For information on the fees and charges, investment objectives
and the respective risk factors of our range of investment choices and corresponding underlying funds, please
refer to the product brochure of the Schemes and the offering documents of the underlying funds made available
by us upon request.

If you have any questions about this letter or your investment in the investment choice(s), please contact your
licensed insurance intermediary, or you can call our customer care hotline at +852 2968 2383 or contact us via
http://www.zurich.com.hk/en/customer-services/contact-us and we will be happy to help.

Yours faithfully,

Zurich Assurance Ltd
(a company incorporated in England and Wales with limited liability)

Note: Please note investments involve risks. The value of any investment and the income from it can fall
as a result of market and currency fluctuations and you could get back less than the amount originally
invested.
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Comparison between the Underlying Fund and the New Fund

Barings Global Umbrella Fund - Barings
Eastern Europe Fund (i.e., the Underlying
Fund)

Barings International Umbrella Fund -Barings
Eastern Europe Fund (i.e., the New Fund)

Launch Date

September 30, 1996

The New Fund will only be launched upon the
Effective Date and upon the receipt of the Liquid
Assets from the Underlying Fund.

Domiciliation Ireland Same
Regulatory UCITS Same
Status
Manager Baring International Fund Managers (Ireland) | Same
Limited
Investment Baring Asset Management Limited Same
Manager
Depositary Northern Trust Fiduciary Services (Ireland) | Same
Limited
Base Currency USD Same
Investment Objectives The investment objective of the fund is to achieve
objective and To achieve long-term capital appreciation through | long-term capital appreciation through investment in
policies investment in a diversified portfolio of securities of | a diversified portfolio of securities of issuers located

issuers located in or with a significant exposure to
the emerging markets of Europe.

Strategy

The fund will invest at least 70% of its total assets
at any one time in equities and equity-related
securities, such as convertible bonds, warrants,
structured notes, participation notes and equity-
linked notes, of companies incorporated in or
exercising the predominant part of their economic
activity in  Armenia, Azerbaijan, Belarus,
Kazakhstan, Kyrgyzstan, Moldova, Russia,
Tajikistan, Turkmenistan, Ukraine and Uzbekistan
(“Commonwealth of Independent States”) and
in other emerging European countries such as
Albania, Bulgaria, Bosnia and Herzegovina,
Croatia, the Czech Republic, Estonia, Georgia,
Greece, Hungary, Kosovo, Latvia, Lithuania,
Macedonia, Montenegro, Poland, Romania,
Serbia, Slovenia, Slovakia and Turkey, or quoted
or traded on the stock exchanges in those
countries. There is no limit to the extent of direct
investment in Russia. Investment may also be
made in securities listed or traded on recognised
exchanges or markets in other countries where the
issuer is located in or has a significant exposure to
emerging European countries and in government
and corporate debt securities. For this purpose,
total assets exclude cash and ancillary liquidities.

in or with a significant exposure to the emerging
markets of Europe.

The fund will seek to achieve its investment
objective by investing at least 70% of its total assets
at any one time in equities and equity-related
securities, such as convertible bonds and warrants
(such warrants may only be acquired passively
through corporate actions and are not expected to
exceed 5% of the fund’s net asset value), of
companies incorporated in, or exercising the
predominant part of their economic activity in
Armenia, Azerbaijan, Belarus, Kazakhstan,
Kyrgyzstan, Moldova, Russia, Tajikistan,
Turkmenistan, Ukraine and Uzbekistan
(“Commonwealth of Independent States”) and in
other emerging European countries?!, or quoted or
traded on the stock exchanges in those countries.
There is no limit to the extent of direct investment in
Russia and any such securities which are listed or
traded in Russia must be listed or traded on the
Moscow Exchange. Investment may also be made
in equities and equity-related securities listed or
traded on recognised exchanges or markets outside
of the Commonwealth of Independent States and
emerging European countries provided that the
issuer is located in or has a significant exposure to
the Commonwealth of Independent States and
emerging European countries.

1 Examples of other emerging European countries include Albania, Bulgaria, Bosnia and Herzegovina, Croatia, the
Czech Republic, Estonia, Georgia, Greece, Hungary, Kosovo, Latvia, Lithuania, Macedonia, Montenegro, Poland,
Romania, Serbia, Slovenia, Slovakia and Turkey.
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For the remainder of the fund’s total assets, the
fund may invest outside of emerging markets
including developed and frontier markets as well
as in fixed income instruments and cash.

Debt securities acquired for the fund will generally
be rated not lower than B- by Standard & Poor’s
(“S&P”) or another internationally recognised
rating agency or will be, in the opinion of the
Manager, of similar credit status. The Manager
may invest in lower grade securities but it is its
policy that the value of all such securities does not
comprise more than 10% of the net asset value of
the fund. In addition, the Manager will not invest
more than 5% of the assets of the fund in debt
securities of any one corporate issuer rated lower
than BBB- by S&P or another internationally
recognised rating agency or which are, in the
opinion of the Manager, of similar credit status.

The policy of the Manager is to maintain
diversification in terms of the countries to which
investment exposure is maintained but, save as
indicated above, there is no limit to the proportion
of the assets which may be invested in any one
country.

Investment by foreign investors in many
developing countries is currently restricted.
Indirect foreign investment, may, however, be
permitted or facilitated in certain of those countries
through investment funds which have been
specifically authorised for the purpose. The fund
may also invest up to a maximum of 10% of the
net asset value of the fund in collective investment
schemes. Subject to such restriction, it is the
policy of the Manager to invest in such funds from
time to time, and similar investment funds offering
exposure to any particular emerging European
markets where such funds are considered
attractive investments in its own right.

Under exceptional circumstances (e.g. economic
conditions, political risks or world events, high
downside risks during uncertainties, or closure of
relevant market(s) due to unexpected events,
such as political unrest, war or bankruptcy of large
financial institutions), the fund may temporarily
invest up to 100% of its total assets in cash,
deposits, treasury bills, government bonds or
short-term money market instruments or have
substantial holdings in cash and cash equivalents.

The fund may use financial derivative instruments
(“FDIs”) (including warrants, futures, options,
currency forward contracts (including non-
deliverable forwards), swap agreements and
contracts for difference) for efficient portfolio

The fund may invest less than 30% of its total assets
outside of emerging markets including developed
and frontier markets as well as in fixed and floating
income instruments issued by governments and
corporate issuers, such as bonds, and cash.

Debt securities acquired for the fund will generally
be rated not lower than B- by Standard & Poor’s
(“S&P”) or another internationally recognised rating
agency or will be, in the opinion of the Investment
Manager, of similar credit status. The Investment
Manager may invest in lower grade securities but it
is their policy that the value of all such securities
does not comprise more than 10% of the net asset
value of the fund. In addition, the Investment
Manager will not invest more than 5% of the total
assets of the fund in debt securities of any one
corporate issuer rated lower than BBB- by S&P or
another internationally recognised rating agency or
which are, in the opinion of the Investment Manager,
of similar credit status.

The policy of the Investment Manager is to maintain
diversification in terms of the countries to which
investment exposure is maintained but, save as
indicated above, there is no limit to the proportion of
the assets which may be invested in any one
country and there is no specific focus on any sector
or industry.

Investment by foreign investors in many developing
countries is currently restricted. Indirect foreign
investment, may, however, be permitted or
facilitated in certain of those countries through
investment funds which have been specifically
authorised for the purpose. The fund may also
invest up to a maximum of 10% of its net asset value
in collective investment schemes. Subject to such
restriction, it is the policy of the Investment Manager
to invest in such funds from time to time, and similar
investment funds offering exposure to any particular
emerging European markets where such funds are
considered attractive investments in their own right.

The fund may also invest in FDIs such as futures,
options, warrants, forward currency contracts,
currency swaps and total return swaps for
investment purposes and for efficient portfolio
management, which includes hedging.

Under exceptional circumstances (e.g. economic
conditions, political risks or world events, high
downside risks during uncertainties, or closure of
relevant market(s) due to unexpected events, such
as political unrest, war or bankruptcy of large
financial institutions), the fund may temporarily
invest up to 100% of its total assets in cash,
deposits, treasury bills, government bonds or short-
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management (including hedging) and investment
purposes.

The derivative techniques may include, but are not
limited to: (i) hedging a currency exposure; (ii)
using FDIs as a substitute for taking a position in
the underlying asset where the Investment
Manager feels that a derivative exposure to the
underlying asset represents better value than a
direct exposure; (iii) tailoring the fund’s interest
rate exposure to the Investment Manager's
outlook for interest rates; and/or (iv) gaining an
exposure to the composition and performance of a
particular index which are consistent with the
investment objective and policies of the fund.

The fund adheres to the investment restrictions
required to qualify as "equity fund" pursuant to
section 2 paragraph 6 of the German Investment
Tax Act (Investmentsteuergesetz) (“GITA”) and
continuously invests more than 50% of its net
asset value in equity participations within the
meaning of section 2 paragraph 8 GITA.

term money market instruments or have substantial
holdings in cash and cash equivalents.

Notwithstanding some drafting differences between
the investment strategies and policies of the
Underlying Fund and the New Fund, the New Fund
will have the same features as the Underlying Fund.
Although the New Fund is permitted to invest in
equities and equity related securities of companies
incorporated in, or exercising the predominant part
of their economic activity in Russia, Belarus or
Ukraine, the Investment Manager does not intend to
invest in such securities unless and until the market
conditions permit such investment in the future
and/or such securities are considered to have
sufficient liquidity in the short to medium term by the
Investment Manager.

Use of
derivatives

The fund may use FDIs (including warrants,
futures, options, currency forward contracts
(including  non-deliverable forwards), swap
agreements and contracts for difference) for
efficient portfolio management (including hedging)
and investment purposes.

The fund may also invest in FDIs such as futures,
options, warrants, forward currency contracts,
currency swaps and total return swaps for
investment purposes and for efficient portfolio
management, which includes hedging.

Notwithstanding the drafting differences, the policy
in respect of investment in FDIs of the Underlying
Fund is the same as that of the New Fund.

Net derivative
exposure

The net derivative exposure of the fund may be up
to 50% of the fund’s net asset value.

Same

Risk profile

The risk profile of the Underlying Fund and the New Fund will be the same before and immediately after

the Transaction.

Fee Structure (as

a % of the fund’s net asset value per annum)

Management Class A: 1.50% Same
fee?

Administration, | Class A: 0.45% Same
Depositary and

Operating Fee?

Ongoing Class A: 1.95% Same
charges

figures?

2 Upon the Transaction taking effect, management fees of the Underlying Fund will be waived. Separately, the
Manager will bear all the ongoing operation costs and expenses of the Underlying Fund upon the Transaction taking
effect, until the Impacted Assets are able to be disposed of and the Underlying Fund can be terminated.
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