HCMP 460 /2021
IN THE HIGH COURT OF THE
HONG KONG SPECIAL ADMINISTRATIVE REGION
COURT OF FIRST INSTANCE
MISCELLANEOUS PROCEEDINGS NO. 460 OF 2021

IN THE MATTER of ZURICH
LEBENSVERSICHERUNGS-GESELLSCHAFT
AG (ALSO KNOWN AS ZURICH LIFE
INSURANCE COMPANY LTD)

1st Petitioner

and

IN THE MATTER of ZURICH LIFE INSURANCE
14 MAY 200 (HONG KONG) LIMITED
2nd Petitioner

and

IN THE MATTER of AN APPLICATION UNDER
SECTION 24 AND SECTION 25 OF THE
INSURANCE ORDINANCE (CAP. 41)

BEFORE THE HONOURABLE MADAM JUSTICE LINDA CHAN IN CHAMBERS

ORDER

UPON the application of the Petitioners, ZURICH LEBENSVERSICHERUNGS-
GESELLSCHAFT AG (also known as ZURICH LIFE INSURANCE COMPANY LTD)
("ZLIC") and ZURICH LIFE INSURANCE (HONG KONG) LIMITED ("ZLIHK") by way
of Petition filed on 8 April 2021 and by way of Summons filed on 8 April 2021



AND UPON READING the First Affirmation of Au Yui Fai Geoffrey, the First
Affirmation of Cheng Kwok On, the First Affirmation of Li Tina Pink all filed herein

on 16 April 2021 together with the exhibits therein respectively referred to, the

First Affirmation of Erik Axel Erixon filed on 19 April 2021 together with the

exhibits therein referred to, and the First Affirmation of Lee Ching Lam filed herein

on 29 April 2021 together with the exhibits therein referred to

AND UPON HEARING leading counsel for the Petitioners and counsel for the

Insurance Authority

IT IS ORDERED that:

1.

ZLIC and ZLIHK shall, by 4 June 2021, pursuant to section 24(3)(a) of the
Insurance Ordinance (Cap. 41 of the Laws of Hong Kong, the "Ordinance"),
publish the Statutory Notice in the form annexed hereto as "Annexure 1":
(1) inthe Hong Kong Government Gazette in both English and Chinese;
(2) in The Standard in English; and

(3) inSing Tao Daily in Chinese.

ZLIC and ZLIHK shall, by 4 June 2021, pursuant to section 24(3)(b) of the
Ordinance and for the reasons set out in the Petition, send the relevant
Statutory Statement(s) in English and Chinese, the final forms of which are

annexed hereto as "Annexure 2" (the “Statutory Statement(s)”), to:

(1) Zurich Insurance Company Ltd and Zurich Insurance Holdings (Hong
Kong) Limited (being the sole shareholder of ZLIC and ZLIHK,
respectively);

(2) each Transferring Policyholder (as defined in the Scheme and the
Revised IA Report (as defined below)) whose Transferring Policy(ies)

is/are in force as at 28 February 2021;



3.

(3)

(4)

(5)

(6)

each Transferring Policyholder whose Transferring Policy(ies)
has/have expired, terminated, matured or surrendered as at 28
February 2021 but who has claims or payments outstanding under
such policy(ies) or from whom a notice of claim has been received by
ZLIC;

each Transferring Policyholder whose Transferring Policy(ies)
has/have lapsed as at 28 February 2021, but where such policy(ies)
are still capable of being reinstated under a reinstatement option (if
any) under the policy(ies) (such reinstatement period being 2 years

from the lapse date);

each Transferring Policyholder whose Transferring Policy(ies)
has/have lapsed as at 28 February 2021 due to non-payment of
premiums, but where as at such date the policy(ies) is/are still
providing a post-termination cover (which is the payment of a benefit
if death of the insured occurs within 100 days after the lapse date),

and

each long term policy holder of ZLIHK ("ZLIHK Policyholders")

whose policies is/are in force as at 28 February 2021,

to the registered address of Zurich Insurance Company Ltd and Zurich

Insurance Holdings (Hong Kong) Limited and last known address of each

such Transferring Policyholder and ZLIHK Policyholder (whether in or

outside Hong Kong) on the relevant register as at 28 February 2021.

Save as stated above, the sending of the Statutory Statement(s) to all other

long term policy holders of ZLIC be dispensed with.

Once the forms of the Statutory Statement(s) are finalised, copies thereof

and the report on the terms of the Scheme by an independent actuary



(together with the Erratum dated 5 May 2021) (the “Revised IA Report”)
be filed with the Court under cover of further affirmations, with any

amendments marked up to show the revisions (if any) made.

The setting out of the full terms of the Scheme in the Statutory Statement(s)
be dispensed with, and that a summary of the terms of the Scheme be set out

in the Statutory Statement(s) in place of such full terms.

ZLIC and ZLIHK shall, pursuant to section 24(3)(c) of the Ordinance, serve a
copy of the Statutory Statement(s), the Petition, the Scheme, and the Revised
[IA Report on the Insurance Authority, at least 21 days prior to the

substantive hearing of the Petition.

ZLIC and ZLIHK shall, pursuant to section 24(3)(d) of the Ordinance, make
copies of the Statutory Statement(s), the Petition, the Scheme and the
Revised IA Report open for inspection at the Customer Service Centres of
ZLIC and ZLIHK both located at 25/F-26/F, One Island East, 18 Westlands
Road, Island East, Hong Kong, from 9 a.m. to 5:30 p.m. on normal business
days (Monday to Friday (except public holidays)) for 21 days from the date
of first publication of the Statutory Notice; and ZLIC and ZLIHK shall

maintain a register of the names of persons who inspect the documents.

ZLIC and ZLIHK (as the case may be) shall, pursuant to section 24(4) of the
Ordinance, furnish copies of the Petition and the Revised IA Report to any
person who asks for one at any time before an order sanctioning the Scheme

is made on the Petition.

ZLIC and ZLIHK shall post the Statutory Statement(s), the Petition, the
Scheme and the Revised IA Report on the website of ZLIC and ZLIHK at
www.zurich.com.hk/en/important-notice/portfolio-transfer (for English)

and www.zurich.com.hk/zh-hk/important-notice/portfoloi-transfer (for



Chinese) on the date of publication of the Statutory Notice and maintain

such posting until the end of the substantive hearing of the Petition.

9, Upon finalisation of the Supplementary Report (as defined in the Petition):

(1) ZLIC and ZLIHK shall, pursuant to section 24(3)(c) of the Ordinance,
serve a copy of the Supplementary Report on the Insurance Authority,

at least 21 days prior to the substantive hearing of the Petition; and

(2) ZLIC and ZLIHK shall post the Supplementary Report on the website
of ZLIC and ZLIHK at www.zurich.com.hk/en/important-
notice/portfolio-transfer (for English) and www.zurich.com.hk/zh-
hk/important-notice/portfoloi-transfer (for Chinese) and maintain

such posting until the end of the substantive hearing of the Petition.

10.  The Petition be heard on 9 August 2021 at 10 am with 1 day reserved.

11.  ZLIC Hong Kong Branch shall, out of its own funds, pay all costs in relation to
the preparation of the Scheme and of ZLIHK’s and its presentation to the

Court for sanction and all other professional fees related thereto.

12.  The Joint Petitioners shall bear the costs of the Insurance Authority in

relation to this application.

Dated this 6t day of May 2021.

Registrar
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INSURANCE ORDINANCE
(CAP. 41 OF THE LAWS OF HONG KONG)
NOTICE OF APPLICATION FOR
SANCTION OF TRANSFER OF LONG TERM BUSINESS
(Pursuant to sections 24 and 25)

ZURICH L EBENSVERSICHERUNGS-GESELLSCHAFT AG
(ALSO KNOWN AS ZURICH LIFE INSURANCE COMPANY LTD) and
ZURICH LIFE INSURANCE (HONG KONG) LIMITED

NOTICE IS HEREBY GIVEN that, pursuant to sections 24 and 25 of the Insurance Ordinance, an
application, by way of petition, had been made by Ziirich Lebensversicherungs-Gesellschaft AG (also
known as Zurich Life Insurance Company Ltd) ("ZLIC") and Zurich Life Insurance (Hong Kong)
Limited ("ZLIHK"), companies incorporated in Zurich, Switzerland and Hong Kong respectively, to
the Court of First Instance of Hong Kong on 8 April 2021 for the sanctioning of and obtaining an order
making ancillary provisions for implementing a proposed scheme of transfer of the whole of the long
term business carried on by ZLIC in or from Hong Kong through its Hong Kong branch to ZLLIHK
(which is authorized to carry on long term business in Hong Kong) (the "Scheme™). Subject to the
sanctioning of the Scheme by the Court of First Instance of Hong Kong, it is proposed that the Scheme
shall become operative on or about 00:01a.m. Hong Kong time on 1 September 2021, or on such other
date as ZLIC and ZLLIHK may decide which shall be within 90 days after the date on which an order of
the Court of First Instance of Hong Kong is granted sanctioning the Scheme.

Copies of the petition (having annexed thereto a copy of the Scheme), a report on the terms of the
Scheme by an independent actuary and the statutory statements (setting out the terms of the Scheme
and containing a summary of the independent actuary's report) have been posted on
www.zurich.com.hk/en/important-notice/portfolio-transfer and are also available for inspection without
charge at the Customer Service Centre of ZLIC and ZLIHK situated at 25/F-26/F, One Island East, 18
Westlands Road, Island East, Hong Kong during normal office hours from the date of this notice until
17 June 2021. Copies of such documents can also be obtained free of charge by writing to ZLIC and

ZLIHK at such addresses at any time before the order sanctioning the Scheme is made by the Court of
First Instance of Hong Kong.

A supplementary report by the independent actuary will be prepared and made available, upon
finalization, on www.zurich.com.hk/en/important-notice/portfolio-transfer in around June/July 2021

until the end of the hearing of the petition in the Court of First Instance of Hong Kong.

The petition is directed to be heard at the Court of First Instance of Hong Kong at High Court Building,
38 Queensway, Hong Kong on 9 August 2021 at 10 a.m. and any person, including any employee of
ZLIC and ZLIHK who alleges that he or she would be adversely affected by the carrying out of the
Scheme may appear at the time of hearing in person or by counsel. Any person who intends so to
appear, and any policyholder of ZLIC and ZLIHK who dissents from the Scheme but does not intend
so to appear, should, as soon as possible and before 6 August 2021, give notice in writing (addressed to
the Customer Service Centre and quoting reference "HCMP 460/2021") of such intention or dissent,
and the reason therefor, at the address set out above. Any policyholder of ZLIC and ZLIHK who wishes
to enquire about the Scheme may as soon as possible and before 6 August 2021 send such enquiry in



writing to the address set out above (addressed to the Customer Service Centre and quoting reference
"HCMP 460/2021") or contact the designated hotline of ZLIC and ZLIHK at (852) 3405 7283.

Dated this 28th day of May 2021.

Ziirich Lebensversicherungs-Gesellschaft AG (also known as Zurich Life Insurance Company
Ltd)
25/F-26/F, One Island East, 18 Westlands Road, Island East, Hong Kong

Zurich Life Insurance (Hong Kong) Limited
25/F-26/F, One Island East, 18 Westlands Road, Island East, Hong Kong
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IMPORTANT INFORMATION

May 27, 2021
[Name]
[Address]

Dear clients,

Proposed transfer of the whole of the long term business carried on in or from
Hong Kong by Zurich Life Insurance Company Ltd ("ZLIC") to Zurich Life
Insurance (Hong Kong) Limited ("ZLIHK")

We are writing to advise you that, for the purpose of improving operational efficiency
allowing us to continue to provide an excellent service, the management of Zurich
intends to formally transfer all the long term insurance business underwritten by ZLIC
through its Hong Kong branch to another member of Zurich, ZLIHK (the "Proposed
Transfer").

This letter sets out important information regarding the Proposed Transfer of all the
long term insurance business carried on in or from Hong Kong by ZLIC through its
Hong Kong branch ("ZLIC HK Business") to ZLIHK. As a policyholder of ZLIC, your
policy(ies) (whether in force, expired, terminated, matured, surrendered or lapsed) will
be included in the Proposed Transfer. The Proposed Transfer will be carried out in
accordance with the statutory process set out in section 24 of the Insurance Ordinance
(the "Ordinance"), under which an application shall be made to the Court of First
Instance ("Hong Kong Court") for the sanction of a scheme setting out the terms of
the transfer ("Scheme"). The application has been made by way of petition (the
“Petition”) to the Hong Kong Court in April 2021.

The Scheme will be considered in the Petition hearing of the Hong Kong Court which is
scheduled to take place at 10 a.m. on August 9, 2021. The transfer contemplated
under the Scheme will not proceed unless, it is approved, among others, by the Hong
Kong Court.

An independent actuary, Mr. Paul Sinnott, a Fellow of the Institute of Actuaries (United
Kingdom) and a Fellow Member of the Actuarial Society of Hong Kong (the
"Independent Actuary”), has been appointed by ZLIC and ZLIHK to examine the likely
effects of the Scheme on the long term policyholders of ZLIC and ZLIHK and to prepare
a report based on the financial information of ZLIC and ZLIHK as of 30 September
2020 for the Hong Kong Court. A summary of the Scheme and the Independent
Actuary's report are included in Schedules 1 and 2 to this letter. A supplementary report
by the Independent Actuary (the "Supplementary Report") will be prepared to provide
an update on the relevant financial information as of 31 December 2020 and whether
there is any change in the view of the Independent Actuary. It is expected that the
Supplementary Report will be finalised and made available on the website of ZLIC and
ZLIHK at www.zurich.com.hk/en/important-notice/portfolio-transfer in around June/July 2021
until the end of the final Petition hearing in the Hong Kong Court.



Any person who alleges that he or she would be adversely affected by the carrying out
of the Scheme is entitled to be heard in the Petition by the Hong Kong Court. If you
intend to appear at the Petition hearing of the Hong Kong Court, you should give not
less than three days’ prior written notice to ZLIC and ZLIHK. Please refer to the section
"Final Hearing" in Schedule 1 - Part 2: "Further Information on the Hearing" for
details. Unless you intend to appear at the Petition hearing of the Hong Kong Court or
object to the Scheme, there is no need for you to take any action. However, it is
important that you understand the details of the Proposed Transfer. We recommend
that you read this letter carefully.

How does the Proposed Transfer affect you?

Subject to the sanctioning of the Scheme by the Hong Kong Court, the Scheme shall
become effective at 00:01a.m. Hong Kong time on 1 September 2021, or on such other
date as ZLIC and ZLIHK may decide which shall be within 90 days after the date on
which an order of the Hong Kong Court is granted sanctioning the Scheme. Unless the
Scheme shall become effective on or before 90 days after the date on which the order
of the Hong Kong Court is granted, or such later date and/or time, if any, as ZLIC and
ZLIHK may decide and the Hong Kong Court may allow, it shall lapse.

If the Hong Kong Court sanctions the Scheme, all the policies in the ZLIC HK
Business' ("Transferring Policies"), including your policy(ies) with ZLIC), will be
transferred to ZLIHK. After the Proposed Transfer, all the Transferring Policies will be
administered by ZLIHK, which will become the insurer of such policies in place of ZLIC.
Please rest assured that all other terms and provisions of the policies will not
change.

We will notify you in writing after the Scheme has been sanctioned by the Hong Kong
Court and has taken effect.

If the Scheme is not sanctioned by the Hong Kong Court, the Proposed Transfer will
not take place and the Transferring Policies, including your policy(ies), will remain with
ZLIC who will continue to be responsible for such policies, including its administration
and servicing. If the Proposed Transfer does not take place, we will notify you in writing.

The Scheme has been structured to ensure that the interests of the policyholders are
safeguarded. The Independent Actuary has opined, amongst others, on the likely
effects of the Scheme on the reasonable benefit expectations and financial
security of the long term policyholders of ZLIC and ZLIHK. You are advised to
refer to Part 1: "Key Assessment of the Independent Actuary"” and Part 2:
"Summary of the Independent Actuary's Report” in Schedule 2.

Any costs incurred in relation to the Proposed Transfer will be borne by ZLIC and
ZLIHK.

' The Transferring Policies will inciude, among others, nine existing investment-linked

assurance schemes issued by ZLIC as of 28 February 2021 namely (i) Brilliant Link; (ii) Deluxe
Link; (i) Deluxe Link Junior; (iv) Harvest Link; (v) Maxi Link; (vi) Royal Link; (vii) Smart Link; (viii)
Treasure Link; and (ix) Wealth Link.



Further Information

If you wish to obtain further information, you may:

inspect copies of this letter, the Petition, the Scheme and the report of the
Independent Actuary at the Customer Service Centre of ZLIC or ZLIHK at
25/F-26/F, One Island East, 18 Westlands Road, Island East, Hong Kong,
during the following periods between 9 a.m. to 5:30 p.m. (local time), on
normal business days (Monday to Friday (except public holidays)) from May
27, 2021 to June 17, 2021,

visit the website of ZLIC and ZLIHK at www.zurich.com.hk/en/important-
notice/portfolio-transfer until the end of the final Petition hearing in the Hong
Kong Court;

obtain the above documents free of charge by writing to the offices of ZLIC
and ZLIHK at 25/F-26/F, One Island East, 18 Westlands Road, Island East,
Hong Kong on or prior to the date of the final Petition hearing; or

refer to the "Frequently Asked Questions" ("FAQs") as enclosed in this letter.

If you have any questions about the Proposed Transfer, please contact the designated
hotline of ZLIC and ZLIHK at (852) 3405 7283, or write to ZLIC and ZLIHK at the
address above, addressed to the Customer Service Centre and marking your envelope
with the reference "HCMP 460/2021".

Thank you for your continuous support and we look forward to being of continued
service to you.

Yours sincerely,

Zurich Life Insurance Company Ltd, Hong Kong branch

Zurich Life Insurance (Hong Kong) Limited



Schedule 1

Part 1

SUMMARY OF THE SCHEME

Transfer

Zurich Life Insurance Company Ltd ("ZLIC") was incorporated in Switzerland and was entered into
the Commercial Register of Canton Zurich since 28 December 1922. It is a wholly-owned subsidiary
of Zurich Insurance Group Ltd., whose shares are listed on the SIX Swiss Exchange, and which is
the ultimate parent company of the group of companies (“Zurich Group”). ZLIC is an insurance
carrier licensed and supervised by the Swiss Financial Market Supervisory Authority (FINMA). The
registered office of ZLIC is situated at Austrasse 46, 8045 Zurich, Switzerland. It was also registered
as a non-Hong Kong company under Part Xl of the former Companies Ordinance (Cap. 32) (now
Part XVI of the Companies Ordinance (Cap. 622)) on 31 August 1984. ZLIC is an authorized insurer
under the Insurance Ordinance (Cap. 41 of the Laws of Hong Kong) (the "Insurance Ordinance")
with authorization to carry on Classes A (life and annuity), C (linked long term), and | (retirement
scheme management category Ill) of long term business (as defined under Part 2 of Schedule | to
the Insurance Ordinance) in or from Hong Kong. As part of its Class A long term business, ZLIC has
underwritten Swiss Individual Life Policies through its Hong Kong branch (the "ZLIC Hong Kong
Branch"), but the accounting and administration of such policies, including paying claims and
collecting premiums, are managed by ZLIC's head office in Switzerland and will continue to be
managed by ZLIC’s head office in Switzerland under an outsourcing arrangement with Zurich Life
Insurance (Hong Kong) Limited ("ZLIHK") after such policies are transferred to ZLIHK on the
Transfer Date (as defined below) to minimize potential immediate customer impact. However, ZLIHK
may reassess the outsourcing arrangement for optimising the longer term administration of such
policies as part of its normal business review as to whether the outsourcing arrangement should be
continued. Since 1 December 2016, a note has been inserted in the Register of Authorized Insurers
maintained by the Insurance Authority, stating that Zurich Life Insurance Company Ltd "has ceased
to effect any new contracts of insurance... in or from Hong Kong". The principal place of business of
ZLIC in Hong Kong is 25/F-26/F, One Island East, 18 Westlands Road, Island East, Hong Kong.

ZLIHK was incorporated in Hong Kong on 7 May 2018.

ZLIHK is a wholly-owned subsidiary of Zurich Insurance Holdings (Hong Kong) Limited, which is in
turn a wholly owned subsidiary of Zurich Insurance Company Ltd. ("ZICL"). ZLIC is also a wholly-
owned subsidiary of ZICL, and all are companies within the Zurich Group. ZICL is a global
insurance company with around US$ 303,433,000,000 of assets under management (comprising
group investments and unit-linked investments plus assets that are managed by third parties, on
which fees are earned, as at 31 December 2020). Other than in Hong Kong, ZICL and its
subsidiaries have operations in other key markets including Europe, Middle East, Africa, North
America, Asia Pacific and Latin & America and in more than 215 countries.

As part of a strategic initiative of the Zurich group?, it is proposed that the ZLIC HK Business (as
defined below) shall be transferred to and assumed by ZLIHK ("Proposed Transfer").

In order to take over the ZLIC HK Business (as defined below) carried on by ZLIC, an application
was made by ZLIHK to the Insurance Authority on 2 January 2020 for the authorisation to carry on

2 For more details, please refer to the FAQs as enclosed in this letter.



Classes A and C of long term business in or from Hong Kong. On 23 March 2020, formal
authorization was granted by the Insurance Authority to ZLIHK to carry on those classes of long term
business in or from Hong Kong.

The purpose of this Scheme is to transfer the ZLIC HK Business from ZLIC to ZLIHK, pursuant to
sections 24 and 25(1) of the Insurance Ordinance (all terms as defined in the Scheme).

The Proposed Transfer

It is proposed that, pursuant to section 24 of the Insurance Ordinance, the long term business
carried on in or from Hong Kong by ZLIC ("ZLIC HK Business") shall be transferred to ZLIHK in
accordance with the terms of the Scheme and subject to the order of the Hong Kong Court ("Hong
Kong Order") made pursuant to sections 24 and 25(1) of the Insurance Ordinance. Such ZLIC HK
Business shall comprise the Transferring Policies, the Transferring Assets and Transferring
Liabilities, as defined below (in this regard, "Transferring Policies” means (i) any Policy forming
part of Class A (Life And Annuity) (including, for the avoidance of doubt, the Swiss Individual Life
Policies) or Class C (Linked Long Term) of long term business underwritten by ZLIC in Hong Kong?,
under which any liability remains outstanding as at the Transfer Date, whether such Policies have
been reinstated, have expired, lapsed, matured, surrendered, terminated or otherwise, including all
proposals or applications for insurance policies, certificates, supplemental coverages, endorsements,
riders and ancillary agreements in connection therewith; and (ii) all proposals or applications for
policy renewals received by ZLIC but the processing of which has not been completed by ZLIC prior
to the Transfer Date (which shall be processed by ZLIHK after the Transfer Date).

Transfer Date

This Scheme shall become effective at 00:01 a.m. hours (Hong Kong time) on such date as ZLIC
and ZLIHK may decide, which date shall be within 90 days after the date on which the Hong Kong
Order is granted sanctioning this Scheme (the "Transfer Date"). Subject to the grant of the Hong
Kong Order, it is expected that the Scheme will take effect on 1 September 2021, but it may be
subject to change as mutually agreed between the parties.

Unless this Scheme shall become effective on or before 90 days after the date on which the Hong
Kong Order is granted, or such later date and/or time, if any, as the parties may decide and the
Hong Kong Court may allow, it shall lapse.

Transfer of Assets and Liabilities

On and with effect from the Transfer Date, the Transferring Assets shall, by virtue of the Hong Kong
Order and without any further act or instrument but subject to the paragraph on “Further or Other
Acts or Assurance” below, be transferred by ZLIC to, and vested in, ZLIHK, subject to any
Encumbrances in respect thereof. ZLIHK shall accept without investigation or requisition such title
as ZLIC shall have at the Transfer Date to each Transferring Asset then transferred. ZLIC and
ZLIHK shall as and when appropriate execute all such documents, including assignments, and do all
such other acts and things as may be required to effect or perfect the transfer to, and vesting in,
ZLIHK of any Transferring Asset.

In this regard, "Transferring Assets" means the property, assets or investment of ZLIC (including

any right, discretion, authority, power or benefit of ZLIC under or by virtue of any Transferring
Policies ) as is attributable to the ZLIC HK Business wherever situated; and the rights, benefits and
powers of ZLIC under and by virtue of:

3 The Transferring Policies will include, among others, nine existing investment-linked assurance schemes
issued by ZLIC as of 28 February 2021 namely (i) Brilliant Link; (ii) Deluxe Link; (iii) Deluxe Link Junior; (iv)
Harvest Link; (v) Maxi Link; (vi) Royal Link; (vii) Smart Link; (viii) Treasure Link; and (ix) Wealth Link.



(a) the contracts between ZLIC and its insurance intermediaries in relation to the ZLIC HK
Business;

(b) the Transferring Reinsurances;

(c) any lease, outsourcing agreements or arrangements, IT and related contracts in respect of
the ZLIC HK Business; and

(d) any other contracts, agreements, arrangements or undertakings in respect of or concerning
the ZLIC HK Business.

‘Encumbrances” means any mortgage, charge, pledge, lien, option, restriction, right of first refusal,
right of pre-emption, third party right or interest, any other encumbrance or security interest of any
kind, and any other type of preferential arrangement having a similar effect.

"Transferring Reinsurances"” means any reinsurance agreements or arrangements under which
ZLIC is reinsured in respect of the Transferring Policies.

On and with effect from the Transfer Date, each Transferring Liability shall, by virtue of the Hong
Kong Order and without any further act or instrument and without investigation or requisition but
subject to the paragraph on “Further or Other Acts or Assurance” below, be transferred by ZLIC to,
and become a liability of, ZLIHK, with the effect that ZLIC shall be entirely released from and ZLIHK
shall assume all such Transferring Liabilities. ZLIC and ZLIHK shall as and when appropriate
execute all such documents, including assignments, and do all such other acts and things as may
be required to effect or perfect the transfer to, and assumption by, ZLIHK of any Transferring Liability.
In this regard, "Transferring Liabilities" means all liabilites of ZLIC as at the Transfer Date
attributable to the ZLIC HK Business including, without limitation, the liabilites and obligations
(whether present, future or contingent) under or in relation to the Transferring Policies and ZLIC HK
Business, and associated liabilities, including, for the avoidance of doubt, liabilities (including fines,
penalties, damages and compensation due to policyholders) for mis-selling or non-compliance of
ZLIC committed prior to the Transfer Date, as well as any current and/or pending complaints, legal
proceedings and/or other dispute resolution proceedings made in relation to the Transferring Policies.

Transfer of Transferring Policies

On and with effect from the Transfer Date, ZLIHK shall become entitled to all of the rights, benefits,
advantages and powers conferred on or vested in ZLIC under, or by virtue of, the Transferring
Policies. The Transferring Policies shall on and with effect from the Transfer Date form part of
ZLIHK's long-term business carried on in or from Hong Kong.

On and with effect from the Transfer Date, all rights, benefits, advantages and powers against ZLIC
conferred on or vested in the Transferring Policyholder or other third parties under or in relation to
every Transferring Policy shall cease and shall be substituted by the same rights, benefits,
advantages and powers against ZLIHK. "Transferring Policyholder" means holder of a
Transferring Policy.

Transfer of Records

On the Transfer Date, all Statutory Records and other information relating to the Transferring
Policyholders, insureds, beneficiaries and assignees of, or any other persons relating to, the
Transferring Policies, including, without limitation, the personal data (as defined under section 2 of
the Personal Data (Privacy) Ordinance (Cap. 486 of the Laws of Hong Kong)) of such Transferring
Policyholder , insureds, beneficiaries, assignees and other persons, which is held by ZLIC shall be
transferred to ZLIHK, and ZLIHK shall have the same rights, benefits, advantages and powers in
holding and using (and transferring) such information as those of ZLIC prior to the Transfer Date. In
this regard, "Statutory Records" means all books, files, registers, documents, correspondence,
papers and other records that are required, by the applicable legal or regulatory requirement or
corporate governance requirement (whether or not having the force of law), to be kept by ZLIC and
retained in its possession in respect of the ZLIC HK Business.



In respect of the Transferring Policies under which premiums continue to be payable, the
Transferring Policyholders of the Transferring Policies shall account to ZLIHK for any further
premiums as and when they become due. ZLIHK shall be entitled to any and all defences, claims,
counterclaims and the right of set-off against or under the Transferring Policies which would have
been available to ZLIC prior to the Transfer Date.

ZLIHK shall be bound by, observe and perform all terms, conditions and covenants of the
Transferring Policies, assume all liabilities and satisfy all claims and demands arising out of or in
respect of the Transferring Policies in every way as if ZLIHK and not ZLIC had issued the
Transferring Policies.

All terms and conditions of the Transferring Policies (including proposal, quotations, slips, or
application forms, illustrative documents, principal brochures, offering documents, riders, schedules
and declarations) shall remain unchanged save that, on and with effect from the Transfer Date, all
references in the Transferring Policies to "ZLIC" or "ZLIC Hong Kong Branch", its Board of Directors,
Appointed Actuary, offices, auditors and any other officers and employees or agents shall be read as
reference to "ZLIHK", its Board of Directors, Appointed Actuary, offices, auditors and any other
officers and employees or agents; and any reference to "ZLIC" or "ZLIC Hong Kong Branch" in the
names of the Transferring Policies will be read as a reference to "ZLIHK". In particular, but without
limitation, all rights and duties exercisable or expressed to be exercisable or responsibilities to be
performed by "ZLIC" or "ZLIC Hong Kong Branch", its Board of Directors, Appointed Actuary, offices,
auditors and any other officers and employees or agents in relation to the Transferring Policies shall,
on and with effect from the Transfer Date, be exercisable or required to be performed by "ZLIHK, its
Board of Directors, Appointed Actuary, offices, auditors and any other officers and employees or
agents.

Further or Other Acts or Assurance

Without prejudice to the effect of this Scheme, to the extent that the Scheme and the Hong Kong
Order are not effective in transferring and vesting any of the Transferring Assets, Transferring
Liabilities or Transferring Policies under this Scheme to and in ZLIHK without further or other acts or
assurance (including without limitation the need of obtaining further consent or approval):

(i) ZLIC and ZLIHK shall do and execute and deliver or procure to be done and executed and
delivered all such further acts, deeds, documents, instruments of conveyance, assignment,
novation and transfer and all things as may be necessary to give effect to the Scheme, to
transfer the ZLIC HK Business and all Transferring Assets, Transferring Liabilities and
Transferring Policies to ZLIHK and as ZLIHK may request, in order to effectively convey,
assign, transfer, vest and/or record title to each of the Transferring Assets, Transferring
Liabilities and Transferring Policies and the ZLIC HK Business in ZLIHK as from the Transfer
Date;

(ii) pending completion of such acts, deeds, documents and things, ZLIC shall as from the
Transfer Date:

(a) hold the beneficial interest in each of the affected Transferring Assets on trust for
ZLIHK, to the extent that it has not been transferred to ZLIHK, and shall pay to ZLIHK
promptly upon its receipt of any sums by it with respect to any such affected
Transferring Assets; and

(b) hold or assume any liabilities in each of the affected Transferring Liabilities for and on
behalf of and for the account of ZLIHK;

(iii) ZLIHK shall from the Transfer Date (at its own costs) assist ZLIC to perform the obligations of
ZLIC or discharge such liability of ZLIC in relation to such affected Transferring Assets,
Transferring Liabilities and Transferring Policies and failing that, indemnify ZLIC against all



liability and any reasonable costs or expense incurred by ZLIC that is directly attributable to
such affected Transferring Assets, Transferring Liabilities and Transferring Policies; and

(iv)  ZLIC shall in any event as from the Transfer Date be subject to ZLIHK's directions in respect
of any affected Transferring Assets, Transferring Liabilities and Transferring Policies referred
to in paragraph (i) above until the affected Transferring Assets, Transferring Liabilities and
Transferring Policies are transferred to ZLIHK, and ZLIHK shall have authority to act as
attorney of ZLIHK in respect of such affected Transferring Assets, Transferring Liabilities and
Transferring Policies for all such purposes.

Continuation or Commencement of Proceedings

By virtue of the Hong Kong Order, on and with effect from the Transfer Date, any judicial, quasi-
judicial, disciplinary, administrative, arbitration or legal proceedings, claims or complaints (whether
current, pending, threatened or future including those not yet in contemplation) by or against ZLIC in
relation to the Transferring Policies, Transferring Assets and Transferring Liabilities shall be
continued or commenced by or against ZLIHK, in substitution for ZLIC and ZLIHK shall be entitled to
the same defences, claims, counterclaims and rights of set-off as ZLIC in respect thereof.

New ZLIHK Insurance Funds

Prior to the Transfer Date, ZLIHK shall have established the ZLIHK Life Insurance Fund and the
ZLIHK Shareholder's Fund. Prior to the Transfer Date, ZLIHK shall have established the ZLIHK
Linked Fund for underwriting new Class C policies upon obtaining the requisite regulatory approval.
With effect from the Transfer Date, ZLIHK shall establish the ZLIHK Swiss Individual Fund. Effective
from the Transfer Date, (i) all Class A Policies (other than the Swiss Individual Life Policies under
Class A) underwritten by ZLIC and in force immediately prior to the Transfer Date shall be allocated
to the ZLIHK Life Insurance Fund; all Swiss Individual Life Policies under Class A Policies
underwritten by ZLIC and in force immediately prior to the Transfer Date shall be allocated to the
ZLIHK Swiss Individual Fund; and all Linked Policies underwritten by ZLIC and in force immediately
prior to the Transfer Date shall be allocated to the ZLIHK Linked Fund; (ii) all Transferring Assets
allocated to: (a) the ZLIC Life Insurance Fund, save for the Fund Surplus, immediately prior to the
Transfer Date shall be allocated to the ZLIHK Life Insurance Fund; (b) the ZLIC Swiss Individual
Fund, save for the Fund Surplus, immediately prior to the Transfer Date shall be allocated to the
ZLIHK Swiss Individual Fund; (c) the ZLIC Linked Fund, save for the Fund Surplus, immediately
prior to the Transfer Date shall be allocated to the ZLIHK Linked Fund; and (d) the Fund Surplus
immediately prior to the Transfer Date shall be allocated to the ZLIHK Shareholder's Fund; and (jii)
all Transferring Liabilities allocated to: (a) the ZLIC Life Insurance Fund immediately prior to the
Transfer Date shall be allocated to the ZLIHK Life Insurance Fund; (b) the ZLIC Swiss Individual
Fund immediately prior to the Transfer Date shall be allocated to the ZLIHK Swiss Individual Fund;
and (c) the ZLIC Linked Fund immediately prior to the Transfer Date shall be allocated to the ZLIHK
Linked Fund.

"Fund Surplus" means the underwriting profits derived from the policies of all classes of business
that are attributable to the shareholder of ZLIC.

All beneficial interest in any property, assets or investments held on trust by ZLIC for ZLIHK
pursuant to the paragraph on “Further or Other Acts or Assurance” above shall be allocated to the
relevant funds (as applicable) to which such property, assets or investments would have been
allocated. All liabilities which are required to be satisfied by ZLIHK pursuant to the paragraph on
“Further or Other Acts or Assurance” above shall be allocated to the relevant funds (as applicable) to
which such liabilities would have been allocated.



Premiums, Mandates and Other Instructions

All premiums, loan repayments (if any, and interest thereon) and other amounts received or
receivable by ZLIC (or its agents) in respect of any of the Transferring Policies on or after the
Transfer Date shall be payable to ZLIHK (or its agents) after the Transfer Date.

ZLIHK (or its agents) shall be irrevocably authorized to endorse for payment any cheques, drafts,
orders, postal orders or other instruments payable to, or to the order of, ZLIC (or its agents) and
received by ZLIHK (or its agents) in respect of premiums paid or loan repayments (if any) under the
Transferring Policies on or after the Transfer Date.

ZLIHK (either itself or via its agents) shall have the sole responsibility for biling and collecting
premiums and paying all applicable levies and taxes in respect of premiums accrued under the
Transferring Policies on or after the Transfer Date.

Any mandate, autopay authority, standing order or other instruction in force on the Transfer Date and
providing for the payment by a bank or other intermediary of premiums payable to or received by
ZLIC (or its agents) in respect of any of the Transferring Policies shall, from and after the Transfer
Date, take effect as if the same had been provided for and authorized in favour of ZLIHK (or its
agents).

Costs of the Scheme

ZLIC Hong Kong Branch shall, out of its own funds, pay all costs in relation to the preparation of this
Scheme and of ZLIHK's and its presentation to the Hong Kong Court for sanction and all other
professional fees related thereto. None of such costs shall be borne by the funds maintained by
ZLIC or ZLIHK pursuant to the Insurance Ordinance in respect of their respective long term business,
general business or other policies of ZLIC or ZLIHK, or the policy holders thereof.

Modification

Subject to the last paragraph of this section, ZLIC and ZLIHK may apply to the Hong Kong Court for
consent to modify, vary or amend the terms of this Scheme, subject to any conditions which the
Insurance Authority or the Hong Kong Court may impose.

Subject to the last paragraph of this section, the terms of this Scheme shall be modified, varied or
amended in accordance with such consent (with conditions, if any) as may be given by the Hong
Kong Court under the paragraph above.

The consent of the Hong Kong Court shall not be required in relation to modification(s), variation(s)
or amendment(s) to correct manifest error(s) of this Scheme provided that the Insurance Authority
has been notified of the same and has indicated that it does not object thereto.

Governing Law

This Scheme shall be governed by the laws of Hong Kong.



Part 2

FURTHER INFORMATION ON THE HEARING

Final Hearing

The Petition for sanction of the Scheme will be heard at the Hong Kong Court. The final hearing, at
which the Hong Kong Court will consider whether or not to sanction the Scheme, is scheduled to
take place at 10 a.m. on August 9, 2021.

The Ordinance stipulate that any person who alleges that he or she would be adversely affected by
the carrying out of the Scheme is entitled to be heard in the Petition by the Hong Kong Court.

If you do intend to appear at the hearing of the Hong Kong Court, we request you to give preferably
not less than three days’ prior written notice of such intention, and the reasons therefor, to the
Customer Service Centres of ZLIC and ZLIHK both located at the following address:-

25-26/F, One Island East
18 Westlands Road
Island East

Hong Kong

(All letters should quote the reference "HCMP 460/2021")
If you intend to object to the Scheme but do not wish to appear at the hearing of the Hong Kong
Court, you should give not less than three days’ prior written notice of such intention, and the

reasons therefor, to the Customer Service Centres of ZLIC and ZLIHK both located at the address
above.
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Schedule 2

Part 1: Key Assessment of the Independent Actuary

The Independent Actuary has opined, in particular, that:

the Scheme will not have a materially adverse effect on the reasonable expectations
of the policyholders of ZLIC and ZLIHK, and in particular, the Transferring
Policyholders of the ZLIC Hong Kong Branch, with regards to benefits and levels of
service;

the Scheme will not have a materially adverse effect on the financial security of the
policyholders of ZLIC and ZLIHK, and in particular, the Transferring Policyholders of
ZLIC Hong Kong Branch; and

he is satisfied that the proposed Scheme provides sufficient safeguards to ensure
that the Scheme operates as presented.

"



Part 2: Summary of the Independent Actuary's Report

Introduction

1.1.

1.2

1.3.

1.4.

1.5.

I, Paul Sinnott, have been appointed to act as the Independent Actuary pursuant to Section 24 of the
Hong Kong Insurance Ordinance Chapter 41 (The “Ordinance”, or “HKIO"), to provide an independent
opinion on the terms and likely effects of the proposed scheme (the “Scheme”) for the transfer of all
long term insurance business carried on by Zurich Life Insurance Company Ltd. (“ZLIC") through its
Hong Kong Branch (“ZLIC HK branch”) (also hereinafter referred as “Transferring Business”) to Zurich
Life Insurance (Hong Kong) Ltd. (“ZLIHK"), 2 new Hong Kong domiciled subsidiary of Zurich Insurance
Holdings (HK) Limited (*ZIH"), which is wholly-owned by Zurich Insurance Company Ltd. (“ZIC"). ZLIC,
ZLIC HK branch and ZLIHK are collectively referred to as the “Parties”. The Transferring Business
involved consists of the Class A (Life and Annuity) and Class C (Linked) businesses, underwritten by
ZLIC HK branch before 1 September 2021, which is the date the Scheme is expected to become
effective (the “Transfer Date”). The policyholders transferring to the ZLIHK in respect of the ZLIC's
Transferring Business are referred to as the “Transferring Policyholders”, who hold policies which are
underwritten by ZLIC HK Branch (the “Transferring Policies”); the policyholders remaining in ZLIC after
the Scheme are referred to as the “Non-Transferring ZLIC Policyholders”, who hold policies which are
underwritten by ZLIC excluding those underwritten by ZLIC HK branch (the “Non-Transferring ZLIC
Policies)” and the existing policyholders of ZLIHK before the Scheme are referred to as the “Existing
ZLIHK Policyholders”, who hold “Existing ZLIHK Policies”.

I am a Principal and Consulting Actuary of Milliman Limited (“Milliman”), residing of 3901-2, AIA Tower,
183 Electric Road, North Point, Hong Kong. | am a Fellow Member of the Actuarial Society of Hong
Kong (“ASHK”) and a Fellow of the Institute and Faculty of Actuaries (United Kingdom) (“UK™).

In preparing my Independent Actuary Report on the Scheme, | consulted the Hong Kong Insurance
Authority ("IA") on the required contents and incorporated suggestions from the |A as appropriate. The
report is prepared in accordance with the approach and expectations in Section 2 paragraphs 27 to 40
of the Prudential Regulation Authority, as set out in “The Prudential Regulation Authority’s approach to
insurance business fransfers” dated April 2015. | have also had regard to Chapter 18 of the
Supervision Manual contained in the Financial Conduct Authority (“FCA”) Handbook as well as Section
6 of the further guidance released by the FCA, as set out in “The FCA’s approach to the review of Part
Vil insurance business transfer” dated May 2018. | have also taken into account professional guidance
under the Institute and Faculty of Actuaries’ “APS X3: The Actuary as an Expert in Legal Proceedings”
which sets out principles for actuaries to apply when instructed as an expert in relation to existing or
contemplated legal proceedings (including those outside UK jurisdiction).

The scope of my review and opinions are confined to the effects of the Scheme on the long term
insurance policyholders of ZLIC and ZLIHK, in particular the Transferring Policyholders. It does not
include an assessment of the impact of the Scheme on the shareholders of ZLIC and ZLIHK. [ have
considered the Scheme as presented to me and have not considered any other alternative schemes of
transfer.

| have been provided with free access to the information that | requested as necessary to conduct my
work. In addition, | have also been given unrestricted access to and held discussions with various
representatives of the Parties.
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1.6.

This is a summary of my Independent Actuary report dated 29 March 2021. Details of the scope of my
work, considerations and conclusions, reliances, limitations and the terms of reference are provided in
the full version of my report. Copies of the full report are available to the Transferring Policyholders,
Existing ZLIHK Policyholders and other interested parties in the office of the ZLIC HK branch. An
electronic version of the same report is also available on Zurich’s website at
www.zurich.com.hk/en/important-notice/portfolio-transfer until the final petition hearing in the Hong
Kong Court.

Background of the transfer and summary of my opinion

1.7.

1.8.

1.9.

This Scheme was initiated as part of the restructuring of the Hong Kong operations of the Zurich
Insurance Group Ltd. (“Zurich Group”) to enhance financial stability for policyholders and operating
efficiency including facilitating more streamlined audit and regulatory compliance processes across the
organization. ZLIHK became an authorised insurance company under the Insurance Ordinance on 23
March 2020.

Ali of the long term insurance business of ZLIC HK branch will be transferred to ZLIHK, in accordance
with the proposed Scheme and the Section 24 of the Ordinance. After the Scheme Transfer, ZLIC HK
branch will be wound-up and the operating license surrendered. After the completion of the Scheme
Transfer, ZLIC HK Branch is expected to withdraw its authorisation in accordance with Section 40 of
Insurance Ordinance. There will therefore be no remaining policyholders within ZLIC HK branch once
the Scheme is implemented.

The fund structures of ZLIC HK branch (before transfer) and ZLIHK (before and after transfer) are
shown below.

ZLIC HK branch fund structure before transfer

ZLIC HK branch long term business

ZLIC HK branch Z.UC HK branch ZLIC Swiss Individual fund
Life Insurance fund (Class A) Linked fund (Class A)
(Class C)
ZUIHK fund structure before and after transfer
ZLIHK long term business
ZLIHK
Life  Insurance ZU.HK . Linked fund ZLIHK
Swiss tndividual fund ,
funds (Class C) Shareholders’ Fund
(Class A)
(Class A)

As at 30 September 2020, the long term insurance business of ZLIC HK branch consisted of Class A
(Life and annuity) and C (Linked) only. The key products of the retail business cover universal life,
protection (such as death, critical illness and medical/hospital expenses), traditional participating and
unit-linked. There is fund segregation of assets and liabilities between Class A and C business lines.

The Swiss Individual Life Policies, the so-called “Swiss Book”, is a minor run-off portfolio. This is a
portfolio of ZLIC Switzerland policies bought by expatriates in the Asian region who were expected to
be moving back to their respective home countries some time in the future. After the Scheme Transfer,
ZLIHK will retain the liabilities for these policies on its balance sheet and cede the risks to ZLIC by
reinsurance arrangements, and will outsource to ZLIC such operational activities that ZLIC has been
responsible for prior to the Scheme Transfer (including policy servicing, administration, payment of
claims for such policies) to minimise potential immediate customer impact. ZLIHK may reassess the
arrangement for optimising the longer term administration of the Swiss Book as part of its normal
business review as to whether the reinsurance and outsourcing arrangement should be continued. As
of 30 September 2020, there are 142 in-force policies. Within Class A, the Swiss policies are separated
13



1.14.

from the rest of the Class A insurance fund given that these Swiss policies have a different dividend
policy from the other Class A participating products. Similar segregation will be maintained in ZLIHK.

ZLIHK has undertaken to fulfil all of the policy contract conditions once the Scheme is implemented.
This will include the responsibility for paying all benefits of claims, maturities, policy dividends and other
amounts arising from the Transferring Business including the cost of administration for all Transferring
Policies.

In my opinion,

u The Scheme will not have a materially adverse effect on the reasonable expectations of the
policyholders of ZLIC and ZLIHK, and in particular, the Transferring Policyholders of ZLIC HK
branch, with regards to benefits and levels of service.

] The Scheme will not have a materially adverse effect on the financial security of the policyholders
of ZLIC and ZLIHK, and in particular, the Transferring Policyholders of ZLIC HK branch.

" I am satisfied that the proposed Scheme provides sufficient safeguards to ensure that the
Scheme operates as presented.

In arriving at my opinion, | have considered various aspects below. More detailed analyses and
conclusions are provided in the full version of my report.

Effect of the Scheme on the benefit expectations of Transferring Policyholders

Participating business and universal life business

2.1.

2.2

2.3.

On the Transfer Date, ZLIC HK branch will transfer all participating policies and universal life policies
underlying the Class A business. ZLIC HK branch’s participating portfolio was closed to new business
in 2013. The participating business consists of HK Traditional Annual dividend policies, HK Traditional
Terminal dividend policies and Swiss Individual Life Policies. ZLIC HK branch’s universal life contracts
are referred to as Living products. There are 3 generations of Living products which are Old style,
“2003 Series” and New style Living products.

An annual review of dividend rates for traditional participating products is performed by the Appointed
Actuary and approved by the Board. ZLIC HK branch has not made any adjustments to the dividend
scales of the participating policies up to the end of 2018. Both of the 2019 and 2020 dividend studies
recommended a 40% dividend cut to be made in early 2020 or early 2021. These studies were
performed in accordance with the existing principles and methodology set out in ZLIC HK branch’s
dividend policy of traditional participating products. They were conducted based solely on ZLIC HK
branch as an on-going concern without taking into account of factors relating to the Transfer. Although
the dividend cut recommendation is totally unaffected by the Transfer, after assessing the reasonable
expectations of policyholders and competitors actions, | have been informed that ZLIC HK branch does
not intend to make any adjustments to the dividend scales of the participating policies before the
Transfer. ZLIHK will make future decisions in this area in the normal course of business during annual
dividend investigations after the Transfer. | have been informed that the rationale for not adjusting the
dividend scales before 2019 was as follows:

] given the projected small dividend pay-out in early years, the smoothed dividend adjustment of at
most 40% cut derived from dividend policy may not bring material financial benefit to the branch,
considering the operational cost of dividend adjustment procedure; and

u alignment with competitors’ action to maintain the fulfiment ratio for their major products to be
close to 100% within the first few policy years.

ZLIHK has undertaken to carry out annual dividend reviews according to the same dividend
methodology used by ZLIC HK branch, whereby dividends may need to be adjusted based on the
actual surplus or deficit position of the participating portfolio at the time of future review, as well as after
taking into other consideration including the materiality of the financial benefits, competitors’ actions
and other factors not associated with the Transfer. As such, the Transfer is not a factor which will be
taken into account in the dividend determination in the future review. | have been informed that, given
the internal governance systems in place within ZLIHK and the same management team of Zurich, the
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2.4.

2.5.

2.6.

dividend mechanism/principles communicated to policyholders will be applied consistently in the future
time as prior to the Scheme transfer.

| have also been informed that ZLIHK will follow the current crediting rate setting mechanism used for
the universal life business before the transfer.

The Parties have confirmed that there will not be any significant change to the existing principles and
methods, target asset allocation and investment mandate with respect to the participating policies and
universal life policies as a result of the Scheme. It is also important to recognise that the management
of ZLIHK has the right to alter the principles and methods under the existing dividend or bonus policies
and this right will not change after the Scheme is implemented.

In light of my review, it is my opinion that current participating business dividend setting and universal
life crediting rate principles and methodologies, and the governance for any changes to the existing
approach, which are intended to be used by ZLIHK after the transfer, provide sufficient safeguard that
policyholders should expect to be treated in a similar manner before and after the Scheme is
implemented.

Asset allocation and investment policy of the Transferring Business

2.7.

2.8.

Investment activities within the ZLIC HK branch are governed by investment mandates. The
mandates set out the Strategic Asset Allocation (“SAA”), investment constraints and approval
processes.

The Parties have confirmed that there is no significant change of SAA in related to the legacy liabilities
of ZLIC HK branch after the Scheme is implemented if there is no significant change in ZLIHK’s product
mix. The Parties have also confirmed that there is no intention to make significant change to the
existing investment strategies and internal governance currently adopted by ZLIC HK branch for the
assets supporting the Transferring Policies after the Scheme is implemented.

Charges and investments of unit-linked policies

2.9.

2.10.

For the existing unit-linked products, while ZLIC HK branch has not made adjustments on the policy
charges in the past, ZLIC HK branch has broad rights to vary policy charges, as well as the right to
impose any other charges for administering the policies. Policyholders will be given written notice in
advance according to policy provisions before any changes come into effect. These rights will continue
with ZLIHK and exist whether or not the Scheme proceeds.

I have been informed that the process and principles involved in determining the level of non-
guaranteed charges following Scheme implementation will not change as a resuit of the transfer.
Based on these considerations, | have no reason to believe that the Scheme will have a material
adverse impact on the discretionary charges applied to the Transferring Policyholders.

Contractual benefits provisions

2.11.

According to the Scheme, ZLIHK will commit to continue paying the contractual benefits of the
Transferring Policyholders of ZLIC HK branch. | have been informed that these guaranteed benefits will
not be altered after the transfer. The rights of these policyholders, as defined under their existing policy
documents, will be the same before and after the transfer.

Other policies subject to company discretion

2.12.

For some of the packaged plans and many of the rider policies, including renewable term, accident and
health benefits, dread disease benefits, ZLIC HK branch has broad rights to adjust premium rates either
at each renewal, at each policy anniversary, at every 5 years or at any of the policy anniversary, as set
out in the policy provisions. According to the Scheme, in accepting the Transferring Business, ZLIHK
will retain the same rights with respect to these policies. However, these rights exist whether or not the
Scheme proceeds and | have no reason to believe the Scheme will lead to a materially adverse
exercise of discretion in relation to the Transferring Policyholders of the ZLIC HK branch.

Costs and expenses in relation to the Scheme

2.13.

The costs associated with the Scheme are to be met by ZLIC shareholders, expensing through the
ZLIC HK branch. ZLIC HK branch has confirmed that there will be no cost and expense incurred in
relation to the Scheme that will lead to an increase in the unit costs charged to policyholders or a
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decrease in the policyholder level of discretionary benefits paid. Therefore, | have no reason to believe
there will be any material adverse impact on the Transferring Policyhoiders in this regard.

Tax implications

2.14. The ZLIHK will elect the same taxation basis as the ZLIC HK branch, under which the branch calculated
profit tax based on total assessable profits and the elected tax rate. The Parties have also advised that
all the tax balances of the ZLIC HK branch will be transferred to ZLIHK. Given the tax regime applied to
the Transferring Business will remain unchanged after the Scheme is implemented, | have no reason to
believe there will be a materially adverse impact on the Transferring Policyholders of ZLIC HK branch in
this regard.

Policy terms and conditions

2.15. | am informed that, other than the replacement of references to ZLIC HK branch to ZLIHK, there will be
no change to the policy terms and conditions of in-force insurance policies as a result of the Scheme.
The provision of policy loans being part of the policy terms and conditions will remain unchanged after
the transfer. | have no reason to believe there will be a materially adverse impact on the policy terms
and conditions of Transferring Policyholders due to the Scheme itself in this regard.

Reasonable benefit expectations conclusion

2.16. In summary, The Scheme will not have a materially adverse effect on the reasonable benefit
expectations of the Transferring Policyholders of ZLIC HK branch, which include the policyholders of
Swiss Individual Life Policies.

Effect of the Scheme on the financial security of Transferring Policyholders

3.1. The security of the contractual benefits of policyholders can be measured by the excess assets in the
long term insurance business fund plus the net shareholder assets. It is affected by the conservatism
of the reserving bases used and the capital and free reserves, together with additional security provided
by the entity as a whole, and any potential support available from its shareholders.

3.2, I have also considered the expected overall solvency position of ZLIHK following implementation of the
proposed Scheme and its possible future development.

The provision of financial security

3.3. To protect the security of policyholders, insurance companies maintain three asset layers namely policy
reserves, minimum solvency margin and excess assets, with the first two layers required by legislation.

s Policy reserves: assets supporting the policy liabilities calculated according to the underlying
contractual obligations using valuation standards prescribed by statutory rules.

. Minimum solvency margin: assets required to fulfii the minimum statutory solvency
requirements, serving as a margin relating to the risks of liabilities underwritten by insurers.

. Excess assets: assets that are over and above the statutory minimum solvency margin, which
can be expressed as a percentage of the required minimum solvency margin.

Policy reserves

3.4. In accordance with the required valuation standards, ZLIC HK branch has previously set up reserves for
the Transferring Business using established methods and valuation bases that satisfy the Hong Kong
regulatory standards (with reference to the Hong Kong Insurance Ordinance (CAP 41) and Actuarial
Guidance Notes issued by the Actuarial Society of Hong Kong, “Actuarial Guidance Notes”).

3.5. In the statutory valuation reporting process, the current procedure is that each year, the Appointed
Actuary of ZLIC HK branch, as the advisor to the ZLIC’s Board of Directors, proposes the valuation
methods and a set of valuation assumptions.

3.6. After the Scheme is implemented, the procedures will remain the same such that each year the
Appointed Actuary of ZLIHK will advise on the reserving methods and valuation bases of the
Transferring Business, as well as the new policies of ZLIHK's business, to the ZLIHK Board of
Directors. As no changes in procedure in determining the valuation methodology and assumptions
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have been proposed if the Scheme is implemented, | do not believe there will be an adverse impact on
the financial security of the Transferring Policyholders in this regard.

Solvency positions

3.7 ZLIC, the parent company of ZLIC HK branch, is incorporated in Switzerland in which the solvency is
subject to Swiss Solvency Test (SST) framework for determining the risk based capital. The historical
solvency position of ZLIC on the SST basis is shown in below.

TABLE 1: ZLIC’S SOLVENCY RATIOS (ON SST BASIS)

CHF millions Dec 2017 Dec 2018 Dec 2019 Sep 2020**
Target capital 2,858 3,286 4,524 4,601
Risk-bearing capital 5,989 7,002 7,635 7,749
Market value margin 778 820 1,409 1,453
Solvency ratio* 251% 251% 200% 200%

* Figures derived from this table may not be the same due to rounding.

** The number is not required by FINMA. [t has not been reviewed by FINMA and is an estimate by ZLIC. Currently only the SST as at
1 Jan 2020 or Dec 2019 is relevant for FINMA.

Source: ZLIC internal non-public information for the estimated SST figures as at September 2020.

3.8. ZLIC HK branch has estimated the solvency position of the entire ZLIC tegal entity under HKIO basis
for the purpose of this transfer. As the HKIO reserving is very similar to the old Swiss Solvency 1
reserving, the Swiss Solvency 1 reserve was used as an approximation of the HKIO reserve in the
application of the Insurance (Margin of Solvency) Rules. The calculations have been carried out using
public information including local statutory reserves, sum assured and premium of ZLIC. The historical
approximated solvency position of ZLIC on the HKIO basis is shown in below.

TABLE 2: ZLIC’S SOLVENCY RATIOS (ON HKIO BASIS)

CHF million Dec 2017 Dec 2018 Dec 2019 Sep 2020**
Solvency margin 960 990 1,019 1,011

Net assets 3,505 3,122 3,609 3,436
Solvency ratio* 365% 315% 354% 340%

* Figures derived from this table may not be the same due to rounding.
** Derived based on ZLIC internal non-public information.

3.9. ZIC the ultimate parent of ZLIHK, the holding company for is also the parent of ZLIC. ZIC, similar to
ZLIC is incorporated in Switzerland in which the solvency is subject to SST framework for determining
the risk based capital. The historical solvency position of ZLIC on the SST basis is shown in below.

TABLE 3: ZIC’S SOLVENCY RATIOS (ON SST BASIS)
USD millions Dec 2017 Dec 2018 Dec 2019**
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Target capital 24,573 22,280 24,687

Risk-bearing capital 43,181 41,628 45,961

Solvency ratio* 212% 225% 241%

* Figures derived from this table may not be the same due to rounding.
**No updated information available after December 2019 as ZIC's solvency ratio is only calculated annually.
Source: ZIC's 2018 and 2019 Financial Condition Report.

3.10.

The Parties have also assessed projected solvency position of ZLIHK before and after the Transfer
Date which have been considered to assess the impact of the Scheme.

TABLE 4: ZLIHK’S SOLVENCY POSITION (ON HKIO BASIS) AS AT 1 SEPTEMBER 2021

HKD miilion Pre-transfer Transfer Post-transfer
Solvency margin 4 11 115

Net assets 152 582 734
Solvency ratio* 3779% 523% 637%

* Figures derived from this table may not be the same due to rounding.

TABLE 5: ZLIHK’S PROJECTED SOLVENCY RATIOS (ON HKIO BASIS)

HKD million 1 Jan 20210 1 Jan 2022 1 Jan 2023
Solvency margin 2 119 127

Net assets 204 721 675
Solvency ratio™ 9438% 604% 533%

* Solvency ratio at 1 Jan 2021 is the solvency position before the Transfer Date.
** Figures derived from this table may not be the same due to rounding.

3.11.

3.12.

3.13.

3.14.

The Parties have confirmed that ZLIHK’s paid-in capital has been invested in short term fixed deposits
which have been unaffected by the capital market volatility resulting from the COVID-19 pandemic

| have been informed by the Parties that if ZLIHK’s solvency ratio is below 200%, or if it is anticipated
that ZLIHK’s solvency ratio will likely fall below 200% measured on the local statutory basis, it will seek
assistance from Zurich Group to raise solvency capital or for a capital injection from ZIC via ZIH, the
shareholders of ZLIHK, to meet the target solvency ratio.

I have compared the historical solvency position of the ZLIC being parent of ZLIC HK against the
historical solvency position of the ultimate parent of ZLIHK, which is ZIC. As observed from Table 1
and Table 3, the solvency positions of both of the entities are very similar, which are in the range of
200% to 250% for 2017 to September 2020, implying the financial strength of both entities are
comparable.

| have also focused on the comparison of the projected solvency position of the ZLIHK after the
Scheme is implemented against the current solvency position of ZLIC under HKIO basis, since the
results under SST basis are not available for ZLIHK. As observed from Table 2 and Table 5, the
estimated solvency ratio of ZLIHK post-Scheme is higher than the current solvency ratio of ZLIC under
HKIO basis, which is positive for the financial security of the Transferring Policyholders.
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Dynamic solvency testing

3.15.

3.16.

In addition, there have been Dynamic Solvency Testing (‘DST") projections which examine the
solvency positions of ZLIC HK branch before the proposed transfer and ZLIHK after the proposed
transfer under a number of possible adverse scenarios.

The results of these projections for ZLIC HK branch standalone before the transfer and ZLIHK after the
transfer show that the solvency of ZLIHK to be comfortably above acceptable solvency requirements
being 200% of the Hong Kong statutory minimum solvency requirement. While the actual solvency
ratios are likely to vary over time as actual operating experience reveals, in any event the ZLIHK
Appointed Actuary has the responsibility under prescribed regulations to ensure that the statutory
minimum capital requirements are fulfilled.

Capitalisation policies

3.17.

3.18.

3.19.

3.20.

The Parties have stated that ZLIC HK branch has established an internal target solvency ratio range of
200% - 250% over many years and shareholder dividends are considered when free assets exceed this
level to a material degree. The IA has required ZLIC HK branch to monitor its solvency position on a
weekly basis and to retain the solvency capital in excess of the 200% of minimum solvency
requirement, however the |A approval is not required in the capital repatriation for the branch. To
ensure a buffer is retained, ZLIC HK will retain local capital between 200% and 250% of the minimum
solvency requirement. In addition, since the capital requirement of ZLIC is also subject to the
supervision of Swiss Financial Market Supervisory Authority (“FINMA"), the upper range is reinforced as
the target solvency level.

If ZLIC HK's solvency ratio is below 200%, the branch will seek assistance from Zurich Group to raise
solvency capital or a capital injection from ZLIC.

I have been informed that following the transfer, the intention is to manage ZLIHK's solvency ratio at the
internal target of 225% using a similar approach. This is in line with the Zurich Group risk policy that it
holds capital equivalent to the statutory minimum in the local regulated entity plus an adequate agreed
buffer to allow for short-term volatility. Zurich Group endeavours to manage its internal physical capital
such that all its regulated entities are adequately capitalised in compliance with the relevant regulatory
capital adequacy requirements.

If ZLIHK’s solvency ratio is below 200%, or if it is anticipated that ZLIHK’s solvency ratio will likely fall
below 200% measured on the local statutory basis, it will seek assistance from Zurich Group to raise
solvency capital or for a capital injection from ZIC via ZIH, the shareholders of ZLIHK, to meet the target
solvency ratio. In addition, | have been informed by the Parties that there was a letter of undertaking
from ZLIHK to the 1A when the license was issued, which specifies a parental commitment to maintain
ZLIHK solvency of at least 150% of the statutory minimum solvency margin.

Risk exposures

3.21.

3.22.

3.23.

3.24.

In accordance with the ZLIHK’s plan, a new term product was launched in Q3 2020 after receiving its
license approval from the IA on 23 March 2020. There were 13 in-force Class A term policies as of
September 2020, and it is expected that the number of new policies will remain to be small at the time
of Scheme implementation. ZLIHK plans to continue writing non-participating protection business in the
initial stage of operation towards early 2021. In terms of insurance risks, ZLIC HK branch currently has
more lines of business than the ZLIHK before the Scheme Transfer. Therefore the risk profile of ZLIHK
is expected to be similar to the risk profile of ZLIC HK branch.

ZLIHK is planning to underwrite various individual life businesses belonging to Class A and Class C,
unit-linked funds after the initial stage of operation and also upon receiving relevant product approvals.

ZLIC HK branch has had reinsurance arrangements in place for its Ciass A business and Class C
business and such arrangements will continue after the Transfer. This provides an additional security.
In addition, both ZLIC HK branch and ZLIHK are required to meet the Zurich Risk Policy.

Based on the above considerations, | have not identified any areas where additional risk exposure
resulting from the Scheme implementation is likely to prejudice the contractual entitiements of and any
group of Transferring policyholders.

Investment policy



3.25.

The Parties have confirmed that there is no intention to make significant change to the existing
investment strategies currently adopted by ZLIC HK branch for the assets supporting the Transferring
Policies after the proposed transfer.

Risk policies

3.26.

3.27.

ZIC and ZLIC are regulated and supervised by FINMA in Switzerland, which has its prescriptive
requirements in relation to risk management. The risk management of ZIC and ZLIC is in line with
these controls and is documented within the Zurich Risk Policy (“ZRP”), which sets the standard for
effective risk management across all of its subsidiaries. Both ZLIC HK branch and ZLIHK develop their
risk policies with reference to the Zurich Group’s policies. As a result, there should not be any obvious
deviation in the risk management framework.

In particular, the Risk Appetite Statement (“RAS”) of ZLIC HK branch follows Zurich Group governance
and local statutory requirements. The same approach is currently being followed by ZLIHK. The key
requirements set up by RAS are related to risk taking approach and risk appetite for every risk category
(where risk appetite is expressed as Low Appetite/ Moderate Appetite/ High Appetite), incorporating
defined quantitative key performance indicators and tolerance levels. Overall, the risk appetite
statements are similar for both ZLIC HK branch and ZLIHK, there are no material differences in the
target levels of risk measures applicable for both ZLIC HK branch and ZLIHK and the Parties have
confirmed that risk appetite is materially unchanged in the new entity.

Regulatory overlay

3.28.

The financial security of the policyholders needs to be further considered from a legal perspective,
especially when the Scheme involves moving from Hong Kong branch with a Swiss parent to a Hong
Kong subsidiary. | have considered the regulatory overlay from two perspectives, including:

. Regulatory framework and solvency practice: both the Hong Kong and Swiss regulatory
frameworks and solvency practice were held in high regard by the International Monetary Fund,
according to their reports named “Detailed Assessment of Observance — Insurance Core
Principles” on both frameworks. Most importantly, in terms of day to day regulatory supervision,
the 1A maintains regulatory and supervisory authority of the Hong Kong operations at all times
that apply to both ZLIC HK branch and ZLIHK.

s Policyholder protection: currently Switzerland and Hong Kong do not have regulatory
policyholder protection scheme in place to protect the policyholders should an insolvency
happen despite there having been consultation paper issued on the topic previously in Hong
Kong. As a result, the Scheme does not place the Transferring Policyholders in a more
adverse situation in this regard. In the event of the insolvency of parent company, before the
Scheme is implemented, ZLIC HK branch, as the Hong Kong operation is set up as a branch of
ZLIC, the wind-up of the parent company would automatically trigger the wind-up of the branch
itself given it is part of the same company. Whereas, after the Scheme is implemented, ZLIHK,
being a subsidiary, the wind-up of ZLIC will not impact ZLIHK in the same way.

Financial security conclusion

3.29.

In summary of my assessments above, in my opinion:

. The estimated HKIO basis solvency ratio of ZLIHK post-Scheme is higher than the 30
September 2020's solvency ratio of ZLIC, which is positive for the financial security of the
Transferring Policyholders.

" Based on the policies provided, | recognise that the Transferring Policyholders will continue to
be protected by the financial strength of ZIC after the Scheme is implemented through support
from the capitalisation policies in the extreme event where ZLIHK faces financial difficulties. |
consider this to be an important factor in maintaining the financial security of the Transferring
Policyholders post-Scheme.

= In view of my assessment above, | believe the Scheme is unlikely to expose the Transferring
Policyholders of the ZLIC HK branch to new risks of significance. | conclude there will be no
materially adverse impact on the Transferring Policyholders’ financial security after the Scheme.

Other Considerations
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Level of services

3.30. The Parties have confirmed that the target service levels to all policyholders will remain the same after
the transfer. For unit-linked policyholders, the existing range of fund choices currently available to them
will not be adversely affected as a result of the Scheme implementation.

Reinsurance arrangement

3.31. The Parties have confirmed that the terms and conditions of existing reinsurance arrangements will
remain unaltered after the transfer.

3.32. | consider the above various operational areas, including the level of service provided, will not have a
material negative impact on the Transferring Policyholders and the Scheme should provide sufficient
safeguards to ensure that the Scheme operates as presented.

Effect of the Scheme on the benefit expectations and financial security of the Non-Transferring ZLIC
Policyholders

41. In assessing the effects of the Scheme on the benefit expectations and financial security of the Non-
Transferring ZLIC Policyholders, | have relied upon the professional opinion of the Appointed Actuary
and Chief Actuary of ZLIC.

Benefit expectations
Materiality of the Non-Transferring Business

4.2, The ZLIC HK branch represents a very small proportion of ZLIC’s overall business, with only 2.6% of its
parent’s total gross insurance reserve and provisions for unit-linked contracts as at 30 September 2020.

Contractual benefit provisions

4.3. When forming my opinion on contractual benefits provision, | have not attempted to look at the
contractual benefits provided by ZLIC. However, given the ZLIC HK branch is only a small part of
ZLIC’s entire business, | agree with the Appointed Actuary and Chief Actuary’s opinions that the benefit
expectations of the Non-Transferring ZLIC Policyholders in terms of ZLIC's ability to pay valid claims,
as well as to act appropriately in other contractual matters, should be unchanged.

Bonus policies

4.4, Most business of ZLIC is participating in nature. This covers both the individual life business and the
corporate life and pension businesses.

4.5, The Parties have confirmed that there will be no changes to the bonus philosophy and crediting rate
philosophy as a result of the Scheme.

Other policies subject to company discretion

4.6. The charging structure of unit-linked products within ZLIC’s Non-Transferring Business include monthly
charges such as annual management charges, policy administration charges, allocation/setup charges,
bid offer spreads, surrender charges, and benefit charges. Policyholders will be given written notice in
advance according to policy provisions before any changes come into effect. These rights will continue
with ZLIC and exist whether or not the Scheme proceeds.

4.7. There are ZLIC’s products which allow the conversion of the savings capital into a series of annuity
payments. For these products, the applicable conversion rates used to convert a savings capital into
an annuity at the time of conversion would not be impacted by the transfer.

4.8. In conclusion, apart from the fact that these rights to vary unit-linked charges exist whether or not the
Scheme proceeds and | have no reason to believe the Scheme will lead to a materially adverse
exercise of discretion in relation to the Non-Transferring ZLIC Policyholders.

Policy terms and conditions
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49. Both of the Appointed Actuary and Chief Actuary of ZLIC have confirmed that there will be no change to
the policy terms and conditions of the in-force Non-Transferring ZLIC Policies as a result of the
Scheme.

Financial security
FINMA supervision

4.10. ZLIC is subject to insurance supervision by FINMA. The Swiss Insurance Supervision Law (“ISL”)
requires Swiss insurance companies to establish and maintain corporate governance including an
effective risk management and internal control system that is appropriate to their business activities. In
addition to the supervision exercised by FINMA, ZLIC and its branches are supervised according to the
requirements of relevant local supervisory authorities.

4.11. ZLIC assesses its solvency under the Swiss Solvency Test (“SST”). In performing the SST, ZLIC
assesses its solvency and financial condition, expressed as the SST ratio which must be submitted to
FINMA annually.

The provision of financial security

4.12. To protect the security of policyholders of Switzerland, insurance companies are required to maintain
sufficient policy reserves and sufficient solvency margin under the Swiss Solvency Test.

Policy reserves

4.13.  ZLIC has been reporting under the Switzerland regulatory regime to FINMA, with the Appointed Actuary
and the auditor certifying compliance with the Swiss Insurance Supervision Ordinance ("AVO”) and the
actuarial requirements specified in ZLIC’s business plan. In the statutory valuation reporting process,
the Appointed Actuary is responsible for the valuation methodology and the setting of adequate
actuarial assumptions. After the transfer, the procedures and responsibilities will remain the same.
There is no change in procedure in determining the valuation methodology and assumptions before and
after the transfer.

Overall financial position and shareholders’ capital

4.14. ZLIC is part of the Zurich Insurance Group which maintains a strong capital position. ZLIC is
adequately capitalised and is projected to have stable solvency ratio as at the Transfer Date, and the
Company expects the same after the transfer.

4.15. Given the size of the Transferring Business is relatively immaterial to ZLIC and from the projected
solvency position of ZLIC shown above, | agree with the Appointed Actuary and Chief Actuary that the
transfer is not expected to materially adversely affect the financial security of the Non-Transferring ZLIC
Policyholders.

Risk exposure

4.16. Due to the relatively small size of the Transferring Business (only 2.6% of total ZLIC’s business as at 30
September 2020) compared to the Non-Transferring Business, the risk exposure of the Non-
Transferring Business does not change materially as a result of Scheme implementation.

Capitalisation policy

4.17. ZLIC maintains a Risk Appetite Statement which includes a framework of coverage boundaries in
excess of the minimum level required by Swiss law and regulation which include tied assets, statutory
shareholder equity and SST solvency. The Risk Appetite Statement will continue to apply after the
transfer so the capitalisation policy will not be changed as a result of the Scheme.

Risk policy and risk management framework

4.18. | have been informed that ZLIC's risk policy and risk management framework will not be changed as a
result of the Scheme.

Investment policy and currency risk hedging

22



4.19. Since the Transferring Business is ring-fenced from ZLIC parent company and the Non-Transferring
Business, there is no change in the investment policy/investment strategy and currency hedging tool
and strategy after the transfer.

Shareholders’ Fund and policy on shareholider dividends

4.20. ZLIC have an overall framework of making dividends to its owner ZIC. The amount of dividend is
restricted by the capital ZLIC holds in relation to its risk appetite statements and other legal
requirements. When making dividends the level of shareholders fund, solvency ratio and other metrics
are considered.

4.21. The proposed transfer will have no material impact on the ZLIC shareholders’ fund or on ZLIC's
dividend policy.

Other considerations
Policyholder services

4.22. For unit-linked Non-Transferring Policyholders, the existing range of fund choices currently available to
the long term Non-Transferring Policyholders of ZLIC will not be affected as a result of the Scheme
implementation.

Reinsurance arrangements

4.23. The current reinsurance arrangements include a set of relatively minor risk reinsurance treaties outside
of Hong Kong and a set of reinsurance treaties covering the Transferring Business. As the Hong Kong
reinsurance treaties will be transferred along with the business. The other non-Hong Kong treaties are
not impacted.

Distribution arrangements

4.24. Given that ZLIC Hong Kong branch is closed to new business, there are no active distribution
agreements relating to the Transferring Business that needs to be considered. For Non-Transferring
Business, there are multiple distribution agreements, but these will not be impacted by the transfer and
hence there is no change to these.

Level of services

4.25. As the ZLIC HK branch portfolio is such a small portion of the overall ZLIC business, | have been
informed that the transfer of these policies will have a negligible impact on the level of services provided
to the Non-Transferring Policyholders.

Effect of the Scheme on the benefit expectations and financial security of the Existing ZLIHK
Policyholders

5.1. In this section | consider the effects of the Scheme on the Existing ZLIHK Policyholders, given that
ZLIHK started issuing policies in July 2020. There were 13 in-force Class A term policies as of
September 2020. The total gross annualised premiums of these policies was HKD 103 thousand.

Benefit expectations

Contractual benefit provisions

5.2. Although the contractual benefits that will provided by ZLIHK have not been finalised, | have been
informed by the Appointed Actuary of ZLIHK that there will be no change to the contractual benefits
provided to the Existing ZLIHK Policyholders following the implementation of the Scheme, and that valid
claims will continue to be paid when due in the same manner as before the Scheme.

Other policies subject to company discretion

5.3. ZLIHK has started to issue individual non-linked policies (Class A) after receiving its license approval on
23 March 2020. Unit-linked policies will be issued upon ZLIHK obtaining its necessary Class C product
approvals from the regulatory bodies.
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5.4.

5.5.

5.6.

The Parties have informed me that for Class A business, in accordance with the ZLIHK's current 2020
plan, a new term product was launched in Q3 2020. ZLIHK will launch a new critical iliness protection
product by Q3 2021 and will continue monitoring Qualifying Deferred Annuity Policy (“QDAP”) market
developments assessing the possibility of launching such a retirement solution in the future. However,
any annuity product will offer guaranteed cash values during the fixed annuity period and no
discretionary component to align with ZLIHK’s strategy of only offering non-participating Class A
products. As the move into the QDAP sector is not decided and, even if it were to happen, sales
volumes are expected to be small and therefore will not be included in the 2021 ZLIHK business plan
which is currently in production. The Parties have also informed me that, due to recent COVID-19
pandemic, there will be a slight delay in launching various products, although the overall roadmap
remains the same.

For Class C business with non-guaranteed fees and charges, ZLIHK will have the broad rights to vary
policy charges, as well as the right to impose any other charges for administering the policy, provided
that the policyholders will be given advance written notice before changes.

in conclusion, apart from the fact that these rights to vary unit-linked charges exist whether or not the
Scheme proceeds and | have no reason to believe the Scheme will lead to a materially adverse
exercise of discretion in relation to the Existing Policyholders of ZLIHK.

Policy terms and conditions

5.7.

The Appointed Actuary of ZLIHK has confirmed that there will be no change to the policy terms and
conditions of the Existing ZLIHK Policies as a result of the Scheme.

Financial security

5.8.

Same as the comment | have made for the Transferring Policyholders, when considering the effects of
the Scheme on the financial security of the Existing ZLIHK Policyholders, | have mainly considered the
conservatism of the reserving bases that are planned to be used and the capital and free reserves,
together with additional security provided by the entity as a whole, and any potential support available
from its shareholders.

Policy reserves

5.9

5.10.

ZLIHK is reporting under the Hong Kong regulatory regime, with the Appointed Actuary and the auditor
certifying compliance with the Hong Kong Insurance Ordinance (CAP 41).

After the Scheme is implemented, the procedures will remain the same such that each year the
Appointed Actuary of ZLIHK will advise on the reserving methods and valuation bases to the ZLIHK
Board of Directors. As no changes in procedure in determining the valuation methodology and
assumptions have been proposed if the Scheme is implemented, | do not believe there will be an
adverse impact on the financial security of the Existing ZLIHK Policyholders in this regard.
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Overall financial position and shareholders’ capital

5.11. The projected pre- and post-transfer solvency ratio of ZLIHK under HKIO basis as shown in Table 4
above are at a very high level; well above both the statutory minimum requirement and the level most
insurance businesses are managed to.

5.12. Based on the projected post-transfer solvency ratio of ZLIHK under HKIO basis as at the Transfer Date
and projection years thereafter as shown in Table 5, | have no reason to believe there will be any
materially adverse impact on the financial security of the Existing ZLIHK Policyholders caused by the
Scheme from a solvency perspective.

Other Considerations
Group Policy

5.13. Given the uitimate parent remains the same after the implementation of the Scheme and all the group
policies will continue to apply, | do not expect there to be any materially adverse impact to the Existing
ZLIHK Policyholders as a result of the change in group structure.

Conclusion

6.1. Taking into account of above considerations, in my opinion:

" The Scheme will not have a materially adverse effect on the reasonable expectations of the
policyholders of ZLIC and ZLIHK, and in particular, the Transferring Policyholders of ZLIC HK
branch, with regards to benefits and levels of service.

= The Scheme will not have a materially adverse effect on the financial security of the policyholders
of ZLIC and ZLIHK, and in particular, the Transferring Policyholders of ZLIC HK branch.

s I am satisfied that the proposed Scheme provides sufficient safeguards to ensure that the
Scheme operates as presented.

Reliances and Limitations

7.1. This report is subject to the same reliances and limitations clauses as set out in the full version of my
Independent Actuary report dated 29 March 2021.

Paul Sinnott
Fellow of the Institute and Faculty of Actuaries (FIA)

Independent Actuary

5 May 2021
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Frequently Asked Questions

1. Why is Zurich proceeding with this transfer of long term business carried on in
or from Hong Kong by ZLIC to ZLIHK?

The transfer of all the long term business carried on in or from Hong Kong by ZLIC to
ZLIHK ("Proposed Transfer") is part of a strategic initiative of the Zurich group. ZLIC
and ZLIHK consider that the transfer will give rise to the following benefits:

(a) improve the efficiency of audit and regulatory compliance within the group; as
ZLIHK is incorporated in Hong Kong, it will be subject to the Hong Kong regulatory
regime alone and not the additional Swiss regulatory requirements that apply to
the ZLIC Hong Kong branch;

(b) improve the operational efficiency of Zurich group’s life insurance business;

(c) improve the operations of Zurich group's life insurance business by allocating the
decision making to different entities of the group, allowing each territory within the
group to pursue the strategy that best fit the needs of its market, policyholders and
shareholders;

(d) better align Zurich group's business along regional lines; and

(e) simplify ZLIC's company structure and remove the tension within ZLIC as a result
of the differing risk profiles and regulatory regimes that apply to its Hong Kong and
non-Hong Kong businesses and thus improve the efficiency of compliance within
the group.

2. What is the background of ZLIHK? Who owns ZLIHK? How will it be capitalised?

ZLIHK was incorporated in Hong Kong on 7 May 2018. ZLIHK is a wholly-owned
subsidiary of Zurich Insurance Holdings (Hong Kong) Limited, which is in turn a
wholly owned subsidiary of Zurich Insurance Company Ltd ("ZICL"). ZICL is a global
insurance company with around US$303,433,000,000 in assets under management
(comprising of group investments and unit-linked investments plus assets that are
managed by third parties, on which fees are earned, as at 31 December 2020).

3. How will the Proposed Transfer take place?

In order to take over the business carried on by ZLIC, an application was made by
ZLIHK to the Insurance Authority on 2 January 2020 for the authorisation to carry out
insurance of Classes A and C of long term business. Formal authorisation was granted
by the Insurance Authority to ZLIHK on 23 March 2020.

Under the Scheme of Transfer ("Scheme") your long term insurance policy(ies)
(whether in force, expired, terminated, matured or surrendered) effected with ZLIC
Hong Kong branch prior to the Transfer Date (defined below) will be transferred to
ZLIHK, according to section 24 of the Insurance Ordinance, Cap. 41 of the Laws of



Hong Kong ("Ordinance"), and is subject to the approval of the Court of First Instance
("Hong Kong Court").

The Proposed Transfer is expected to take effect on 1 September 2021 or such other
date as the Hong Kong Court shall approve ("Transfer Date").

From the Transfer Date, ZLIHK will be responsible for providing the insurance
coverage and services under your insurance policy(ies) including processing of claims.

We have placed a notice of the Proposed Transfer in the Government of the Hong
Kong Special Administrative Region Gazette as well as the The Standard and Sing
Tao Daily in Hong Kong.

Information relating to this Proposed Transfer is also posted on our webpage
www.zurich.com.hk/en/important-notice/portfolio-transfer. We will notify you in writing
after the Scheme has been sanctioned by the Hong Kong Court and has taken effect.

For information on the final hearing by the Hong Kong Court of the Scheme, please
refer to the section entitled "Further Information on the Hearing" in Schedule 1 - Part 2
attached to this letter.

What are the details of the Scheme?

We have prepared the Scheme pursuant to section 24 of the Ordinance, a summary
of which is attached to this letter. You can also review the Scheme document on or
before June 17, 2021 by visiting our office at 25/F-26/F, One Island East, 18 Westlands
Road, Island East, Hong Kong between 9:00 a.m. and 5:30 p.m. (Hong Kong time),
Monday to Friday (except public holidays).

. Will there be any change to the terms of our insurance policies or each party's
rights and obligations under the insurance policies?

No. The Proposed Transfer will not affect your rights and obligations under your
insurance policy(ies). On and from the Transfer Date, you will have the same rights
available to you under your insurance policy(ies) with ZLIHK as you had with ZLIC Hong
Kong branch. An independent actuary was engaged to give his professional opinion on
the impact (if any) of the Proposed Transfer to the policyholders of ZLIC and ZLIHK and
in his opinion, there will not be any material adverse impact.

. Will new insurance policies be issued for our existing insurance policies?

Your existing in force insurance policies remain valid and will be automatically
transferred to ZLIHK from the Transfer Date. As such, we will not be issuing new
insurance policy(ies).

. How does the Proposed Transfer affect the payment of premiums?

All premiums payable under your insurance policy(ies) with ZLIC Hong Kong branch
after the Transfer Date are to be made payable to ZLIHK or its agents. We will furnish
payment instructions and bank account details directly to you in due course.



8. What if | make a claim before the Transfer Date and the claim has not yet been
settled by the Transfer Date?

If you have made a claim before the Transfer Date, your existing policy terms and
conditions will continue to govern the assessment of the claim and ZLIHK will take over
the processing of the claim from ZLIC Hong Kong branch and be responsible for any
subsequent payment to you. You do not need to submit a new claim form as the
information will be transferred from ZLIC Hong Kong branch to ZLIHK.

9. How can | keep up to date with the progress of the Proposed Transfer?

We will notify you in writing after the Scheme has been sanctioned by the Hong Kong
Court and has taken effect. If the Scheme is not sanctioned by the Hong Kong Court
and does not take effect, we will also notify you in writing.



IMPORTANT INFORMATION

May 27, 2021

Zirich Versicherungs-Gesellschaft AG (Zurich Insurance Company Ltd)
25/F-26/F

One Island East

18 Westlands Road

Island East, Hong Kong

Dear Sirs,

Proposed transfer of the whole of the long term business carried on in or from
Hong Kong by Zurich Life Insurance Company Ltd ("ZLIC") to Zurich Life
Insurance (Hong Kong) Limited ("ZLIHK")

We are writing to advise you of the proposed transfer of all the long term insurance
business underwritten by ZLIC through its Hong Kong branch to another member of
Zurich, ZLIHK (the "Proposed Transfer").

This letter sets out important information regarding the Proposed Transfer of all the
long term insurance business carried on in or from Hong Kong by ZLIC through its
Hong Kong branch ("ZLIC HK Business") to ZLIHK. As a shareholder of ZLIC, it is
important for you to understand the Proposed Transfer. The Proposed Transfer will be
carried out in accordance with the statutory process set out in section 24 of the
Insurance Ordinance (the "Ordinance"), under which an application shall be made to
the Court of First Instance ("Hong Kong Court") for the sanction of a scheme setting
out the terms of the transfer ("Scheme"). The application has been made by way of
petition (the “Petition”) to the Hong Kong Court in April 2021.

The Scheme will be considered in the Petition hearing of the Hong Kong Court which is
scheduled to take place at 10 a.m. on August 9, 2021. The transfer contemplated
under the Scheme will not proceed unless, it is approved, among others, by the Hong
Kong Court.

An independent actuary, Mr. Paul Sinnott, a Fellow of the Institute of Actuaries (United
Kingdom) and a Fellow Member of the Actuarial Society of Hong Kong (the
"Independent Actuary"), has been appointed by ZLIC and ZLIHK to examine the likely
effects of the Scheme on the long term policyholders of ZLIC and ZLIHK and to prepare
a report based on the financial information of ZLIC and ZLIHK as of 30 September
2020 for the Hong Kong Court. A summary of the Scheme and the Independent
Actuary's report are included in Schedules 1 and 2 to this letter. A supplementary report
by the Independent Actuary (the "Supplementary Report") will be prepared to provide
an update on the relevant financial information as of 31 December 2020 and whether
there is any change in the view of the Independent Actuary. It is expected that the
Supplementary Report will be finalised and made available on the website of ZLIC and
ZLIHK at www.zurich.com.hk/en/important-notice/portfolio-transfer in around June/July
2021 until the end of the final Petition hearing in the Hong Kong Court.



Any person who alleges that he or she would be adversely affected by the carrying out
of the Scheme is entitled to be heard in the Petition by the Hong Kong Court. If you
intend to appear at the Petition hearing of the Hong Kong Court, you should give not
less than three days’ prior written notice to ZLIC and ZLIHK. Please refer to the section
"Final Hearing" in Schedule 1 - Part 2: "Further Information on the Hearing" for
details. Unless you intend to appear at the Petition hearing of the Hong Kong Court or
object to the Scheme, there is no need for you to take any action. However, it is
important that you understand the details of the Proposed Transfer. We recommend
that you read this letter carefully.

The effect of the Proposed Transfer on the Transferring Policies

Subject to the sanctioning of the Scheme by the Hong Kong Court, the Scheme shall
become effective at 00:01a.m. Hong Kong time on 1 September 2021, or on such other
date as ZLIC and ZLIHK may decide which shall be within 90 days after the date on
which an order of the Hong Kong Court is granted sanctioning the Scheme. Unless the
Scheme shall become effective on or before 90 days after the date on which the order
of the Hong Kong Court is granted, or such later date and/or time, if any, as ZLIC and
ZLIHK may decide and the Hong Kong Court may allow, it shall lapse.

If the Hong Kong Court sanctions the Scheme, all the policies in the ZLIC HK
Business' ("Transferring Policies") will be transferred to ZLIHK. After the Proposed
Transfer, all the Transferring Policies will be administered by ZLIHK, which will become
the insurer of such policies in place of ZLIC. All other terms and provisions of the
policies will not change.

We will notify you in writing after the Scheme has been sanctioned by the Hong Kong
Court and has taken effect.

If the Scheme is not sanctioned by the Hong Kong Court, the Proposed Transfer will
not take place and the Transferring Policies will remain with ZLIC who will continue to
be responsible for such policies, including its administration and servicing. If the
Proposed Transfer does not take place, we will notify you in writing.

The Scheme has been structured to ensure that the interests of the policyholders are
safeguarded. The Independent Actuary has opined, amongst others, on the likely
effects of the Scheme on the reasonable benefit expectations and financial
security of the long term policyholders of ZLIC and ZLIHK. You are advised to
refer to Part 1. "Key Assessment of the Independent Actuary” and Part 2:
"Summary of the Independent Actuary's Report" in Schedule 2.

Any costs incurred in relation to the Proposed Transfer will be borne by ZLIC and
ZLIHK.

' The Transferring Policies will include, among others, nine existing investment-linked

assurance schemes issued by ZLIC as of 28 February 2021 namely (i) Brilliant Link; (ii) Deluxe
Link; (iii) Deluxe Link Junior; (iv) Harvest Link; (v) Maxi Link; (vi) Royal Link; (vii) Smart Link; (viii)
Treasure Link; and (ix) Wealth Link.



Further Information

If you wish to obtain further information, you may:

inspect copies of this letter, the Petition, the Scheme and the report of the
Independent Actuary at the Customer Service Centre of ZLIC or ZLIHK at
25/F-26/F, One Island East, 18 Westlands Road, Island East, Hong Kong,
during the following periods between 9 a.m. to 5:30 p.m. (local time), on
normal business days (Monday to Friday (except public holidays)) from May
27, 2021 to June 17, 2021;

visit the website of ZLIC and ZLIHK at www.zurich.com.hk/en/important-
notice/portfolio-transfer until the end of the final Petition hearing in the Hong
Kong Court;

obtain the above documents free of charge by writing to the offices of ZLIC
and ZLIHK at 25/F-26/F, One Island East, 18 Westlands Road, Island East,

Hong Kong on or prior to the date of the final Petition hearing; or

refer to the "Frequently Asked Questions" ("FAQs") as enclosed in this letter.

If you have any questions about the Proposed Transfer, please contact the designated
hotline of ZLIC and ZLIHK at (852) 3405 7283, or write to ZLIC and ZLIHK at the
address above, addressed to the Customer Service Centre and marking your envelope
with the reference "HCMP 460/2021".

Yours sincerely,

Zurich Life Insurance Company Ltd, Hong Kong branch

Zurich Life Insurance (Hong Kong) Limited



Schedule 1
Part 1
SUMMARY OF THE SCHEME

Transfer

Zurich Life Insurance Company Ltd ("ZLIC") was incorporated in Switzerland and was entered into
the Commercial Register of Canton Zurich since 28 December 1922, It is a wholly-owned subsidiary
of Zurich Insurance Group Ltd., whose shares are listed on the SIX Swiss Exchange, and which is
the ultimate parent company of the group of companies (“Zurich Group”). ZLIC is an insurance
carrier licensed and supervised by the Swiss Financial Market Supervisory Authority (FINMA). The
registered office of ZLIC is situated at Austrasse 46, 8045 Zurich, Switzerland. It was also registered
as a non-Hong Kong company under Part Xl| of the former Companies Ordinance (Cap. 32) (how
Part XVI of the Companies Ordinance (Cap. 622)) on 31 August 1984. ZLIC is an authorized insurer
under the Insurance Ordinance (Cap. 41 of the Laws of Hong Kong) (the "Insurance Ordinance")
with authorization to carry on Classes A (life and annuity), C (linked long term), and | (retirement
scheme management category Ill) of long term business (as defined under Part 2 of Schedule | to
the Insurance Ordinance) in or from Hong Kong. As part of its Class A long term business, ZLIC has
underwritten Swiss Individual Life Policies through its Hong Kong branch (the "ZLIC Hong Kong
Branch"), but the accounting and administration of such policies, including paying claims and
collecting premiums, are managed by ZLIC's head office in Switzerland and will continue to be
managed by ZLIC's head office in Switzerland under an outsourcing arrangement with Zurich Life
Insurance (Hong Kong) Limited ("ZLIHK") after such policies are transferred to ZLIHK on the
Transfer Date (as defined below) to minimize potential immediate customer impact. However, ZLIHK
may reassess the outsourcing arrangement for optimising the longer term administration of such
policies as part of its normal business review as to whether the outsourcing arrangement should be
continued. Since 1 December 2016, a note has been inserted in the Register of Authorized Insurers
maintained by the Insurance Authority, stating that Zurich Life Insurance Company Ltd "has ceased
to effect any new contracts of insurance... in or from Hong Kong". The principal place of business of
ZLIC in Hong Kong is 25/F-26/F, One Island East, 18 Westlands Road, Island East, Hong Kong.

ZLIHK was incorporated in Hong Kong on 7 May 2018.

ZLIHK is a wholly-owned subsidiary of Zurich Insurance Holdings (Hong Kong) Limited, which is in
turn a wholly owned subsidiary of Zurich Insurance Company Ltd. ("ZICL"). ZLIC is also a wholly-
owned subsidiary of ZICL, and all are companies within the Zurich Group. ZICL is a global insurance
company with around US$ 303,433,000,000 of assets under management (comprising group
investments and unit-linked investments plus assets that are managed by third parties, on which
fees are earned, as at 31 December 2020). Other than in Hong Kong, ZICL and its subsidiaries
have operations in other key markets including Europe, Middle East, Africa, North America, Asia
Pacific and Latin & America and in more than 215 countries.

As part of a strategic initiative of the Zurich group?, it is proposed that the ZLIC HK Business (as
defined below) shall be transferred to and assumed by ZLIHK ("Proposed Transfer").

In order to take over the ZLIC HK Business (as defined below) carried on by ZLIC, an application
was made by ZLIHK to the Insurance Authority on 2 January 2020 for the authorisation to carry on

2 For more details, please refer to the FAQs as enclosed in this letter.



Classes A and C of long term business in or from Hong Kong. On 23 March 2020, formal
authorization was granted by the Insurance Authority to ZLIHK to carry on those classes of long term
business in or from Hong Kong.

The purpose of this Scheme is to transfer the ZLIC HK Business from ZLIC to ZLIHK, pursuant to
sections 24 and 25(1) of the Insurance Ordinance (all terms as defined in the Scheme).

The Proposed Transfer

It is proposed that, pursuant to section 24 of the Insurance Ordinance, the long term business
carried on in or from Hong Kong by ZLIC ("ZLIC HK Business") shall be transferred to ZLIHK in
accordance with the terms of the Scheme and subject to the order of the Hong Kong Court ("Hong
Kong Order") made pursuant to sections 24 and 25(1) of the Insurance Ordinance. Such ZLIC HK
Business shall comprise the Transferring Policies, the Transferring Assets and Transferring
Liabilities, as defined below (in this regard, "Transferring Policies" means (i) any Policy forming
part of Class A (Life And Annuity) (including, for the avoidance of doubt, the Swiss Individual Life
Policies) or Class C (Linked Long Term) of long term business underwritten by ZLIC in Hong Kong®,
under which any liability remains outstanding as at the Transfer Date, whether such Policies have
been reinstated, have expired, lapsed, matured, surrendered, terminated or otherwise, including all
proposals or applications for insurance policies, certificates, supplemental coverages, endorsements,
riders and ancillary agreements in connection therewith; and (ii) all proposals or applications for
policy renewals received by ZLIC but the processing of which has not been completed by ZLIC prior
to the Transfer Date (which shall be processed by ZLIHK after the Transfer Date).

Transfer Date

This Scheme shall become effective at 00:01 a.m. hours (Hong Kong time) on such date as ZLIC
and ZLIHK may decide which date shall be within 90 days after the date on which the Hong Kong
Order is granted sanctioning this Scheme (the "Transfer Date"). Subject to the grant of the Hong
Kong Order, it is expected that the Scheme will take effect on 1 September 2021, but it may be
subject to change as mutually agreed between the parties.

Unless this Scheme shall become effective on or before 90 days after the date on which the Hong
Kong Order is granted, or such later date and/or time, if any, as the parties may decide and the
Hong Kong Court may allow, it shall lapse.

Transfer of Assets and Liabilities

On and with effect from the Transfer Date, the Transferring Assets shall, by virtue of the Hong Kong
Order and without any further act or instrument but subject to the paragraph on “Further or Other
Acts or Assurance” below, be transferred by ZLIC to, and vested in, ZLIHK, subject to any
Encumbrances in respect thereof. ZLIHK shall accept without investigation or requisition such title
as ZLIC shall have at the Transfer Date to each Transferring Asset then transferred. ZLIC and
ZLIHK shall as and when appropriate execute all such documents, including assignments, and do all
such other acts and things as may be required to effect or perfect the transfer to, and vesting in,
ZLIHK of any Transferring Asset.

In this regard, "Transferring Assets" means the property, assets or investment of ZLIC (including

any right, discretion, authority, power or benefit of ZLIC under or by virtue of any Transferring
Policies) as is attributable to the ZLIC HK Business wherever situated; and the rights, benefits and
powers of ZLIC under and by virtue of:

3 The Transferring Policies will include, among others, nine existing investment-linked assurance schemes
issued by ZLIC as of 28 February 2021 namely (i) Brilliant Link; (ii) Deluxe Link; (iii) Deluxe Link Junior; (iv)
Harvest Link; (v) Maxi Link; (vi) Royal Link; (vii) Smart Link; (viii) Treasure Link; and (ix) Wealth Link.



(a) the contracts between ZLIC and its insurance intermediaries in relation to the ZLIC HK
Business;

(b) the Transferring Reinsurances;

(c) any lease, outsourcing agreements or arrangements, IT and related contracts in respect of
the ZLIC HK Business; and

(d) any other contracts, agreements, arrangements or undertakings in respect of or concerning
the ZLIC HK Business.

“‘Encumbrances” means any mortgage, charge, pledge, lien, option, restriction, right of first refusal,
right of pre-emption, third party right or interest, any other encumbrance or security interest of any
kind, and any other type of preferential arrangement having a similar effect.

"Transferring Reinsurances" means any reinsurance agreements or arrangements under which
ZLIC is reinsured in respect of the Transferring Policies.

On and with effect from the Transfer Date, each Transferring Liability shall, by virtue of the Hong
Kong Order and without any further act or instrument and without investigation or requisition but
subject to the paragraph on “Further or Other Acts or Assurance” below, be transferred by ZLIC to,
and become a liability of, ZLIHK, with the effect that ZLIC shall be entirely released from and ZLIHK
shall assume all such Transferring Liabilities. ZLIC and ZLIHK shall as and when appropriate
execute all such documents, including assignments, and do all such other acts and things as may
be required to effect or perfect the transfer to, and assumption by, ZLIHK of any Transferring Liability.
In this regard, "Transferring Liabilities" means all liabilities of ZLIC as at the Transfer Date
attributable to the ZLIC HK Business including, without limitation, the liabilities and obligations
(whether present, future or contingent) under or in relation to the Transferring Policies and ZLIC HK
Business, and associated liabilities and, for the avoidance of doubt, liabilities (including fines,
penalties, damages and compensation due to policyholders) for mis-selling or non-compliance of
ZLIC committed prior to the Transfer Date, as well as any current and/or pending complaints, legal
proceedings and/or other dispute resolution proceedings made in relation to the Transferring Policies.

Transfer of Transferring Policies

On and with effect from the Transfer Date, ZLIHK shall become entitled to all of the rights, benefits,
advantages and powers conferred on or vested in ZLIC under, or by virtue of, the Transferring
Policies. The Transferring Policies shall on and with effect from the Transfer Date form part of
ZLIHK's long term business carried on in or from Hong Kong.

On and with effect from the Transfer Date, all rights, benefits, advantages and powers against ZLIC
conferred on or vested in the Transferring Policyholder or other third parties under or in relation to
every Transferring Policy shall cease and shall be substituted by the same rights, benefits,
advantages and powers against ZLIHK. "Transferring Policyholder" means holder of a
Transferring Policy.

Transfer of Records

On the Transfer Date, all Statutory Records and other information relating to the Transferring
Policyholders, insureds, beneficiaries and assignees of, or any other persons relating to, the
Transferring Policies, including, without limitation, the personal data (as defined under section 2 of
the Personal Data (Privacy) Ordinance (Cap. 486 of the Laws of Hong Kong)) of such Transferring
Policyholder , insureds, beneficiaries, assignees and other persons, which is held by ZLIC shall be
transferred to ZLIHK, and ZLIHK shall have the same rights, benefits, advantages and powers in
holding and using (and transferring) such information as those of ZLIC prior to the Transfer Date. In
this regard, "Statutory Records” means all books, files, registers, documents, correspondence,
papers and other records that are required, by the applicable legal or regulatory requirement or
corporate governance requirement (whether or not having the force of law), to be kept by ZLIC and
retained in its possession in respect of the ZLIC HK Business.



In respect of the Transferring Policies under which premiums continue to be payable, the
Transferring Policyholders of the Transferring Policies shall account to ZLIHK for any further
premiums as and when they become due. ZLIHK shall be entitled to any and all defences, claims,
counterclaims and the right of set-off against or under the Transferring Policies which would have
been available to ZLIC prior to the Transfer Date.

ZLIHK shall be bound by, observe and perform all terms, conditions and covenants of the
Transferring Policies, assume all liabilities and satisfy all claims and demands arising out of or in
respect of the Transferring Policies in every way as if ZLIHK and not ZLIC had issued the
Transferring Policies.

All terms and conditions of the Transferring Policies (including proposal, quotations, slips, or
application forms, illustrative documents, principal brochures, offering documents, riders, schedules
and declarations) shall remain unchanged save that, on and with effect from the Transfer Date, all
references in the Transferring Policies to "ZLIC" or "ZLIC Hong Kong Branch", its Board of Directors,
Appointed Actuary, offices, auditors and any other officers and employees or agents shall be read as
reference to "ZLIHK", its Board of Directors, Appointed Actuary, offices, auditors and any other
officers and employees or agents; and any reference to "ZLIC" or "ZLIC Hong Kong Branch" in the
names of the Transferring Policies will be read as a reference to "ZLIHK". In particular, but without
limitation, all rights and duties exercisable or expressed to be exercisable or responsibilities to be
performed by "ZLIC" or "ZLIC Hong Kong Branch", its Board of Directors, Appointed Actuary, offices,
auditors and any other officers and employees or agents in relation to the Transferring Policies shall,
on and with effect from the Transfer Date, be exercisable or required to be performed by "ZLIHK, its
Board of Directors, Appointed Actuary, offices, auditors and any other officers and employees or
agents.

Further or Other Acts or Assurance

Without prejudice to the effect of this Scheme, to the extent that the Scheme and the Hong Kong
Order are not effective in transferring and vesting any of the Transferring Assets, Transferring
Liabilities or Transferring Policies under this Scheme to and in ZLIHK without further or other acts or
assurance (including without limitation the need of obtaining further consent or approval):

(i) ZLIC and ZLIHK shall do and execute and deliver or procure to be done and executed and
delivered all such further acts, deeds, documents, instruments of conveyance, assignment,
novation and transfer and all things as may be necessary to give effect to the Scheme, to
transfer the ZLIC HK Business and all Transferring Assets, Transferring Liabilities and
Transferring Policies to ZLIHK and as ZLIHK may request, in order to effectively convey,
assign, transfer, vest and/or record title to each of the Transferring Assets, Transferring
Liabilities and Transferring Policies and the ZLIC HK Business in ZLIHK as from the
Transfer Date;

(ii) pending completion of such acts, deeds, documents and things, ZLIC shall as from the
Transfer Date:

(a) hold the beneficial interest in each of the affected Transferring Assets on trust for
ZLIHK, to the extent that it has not been transferred to ZLIHK, and shall pay to ZLIHK
promptly upon its receipt of any sums by it with respect to any such affected
Transferring Assets; and

(b)  hold or assume any liabilities in each of the affected Transferring Liabilities for and on
behalf of and for the account of ZLIHK;

(iii) ZLIHK shall from the Transfer Date (at its own costs) assist ZLIC to perform the obligations of
ZLIC or discharge such liability of ZLIC in relation to such affected Transferring Assets,
Transferring Liabilities and Transferring Policies and failing that, indemnify ZLIC against all



liability and any reasonable costs or expense incurred by ZLIC that is directly attributable to
such affected Transferring Assets, Transferring Liabilities and Transferring Policies; and

(iv) ZLIC shall in any event as from the Transfer Date be subject to ZLIHK's directions in respect
of any affected Transferring Assets, Transferring Liabilities and Transferring Policies referred
to in paragraph (i) above until the affected Transferring Assets, Transferring Liabilities and
Transferring Policies are transferred to ZLIHK, and ZLIHK shall have authority to act as
attorney of ZLIHK in respect of such affected Transferring Assets, Transferring Liabilities and
Transferring Policies for all such purposes.

Continuation or Commencement of Proceedings

By virtue of the Hong Kong Order, on and with effect from the Transfer Date, any judicial, quasi-
judicial, disciplinary, administrative, arbitration or legal proceedings, claims or complaints (whether
current, pending, threatened or future including those not yet in contemplation) by or against ZLIC in
relation to the Transferring Policies, Transferring Assets and Transferring Liabilities shall be
continued or commenced by or against ZLIHK, in substitution for ZLIC and ZLIHK shall be entitled to
the same defences, claims, counterclaims and rights of set-off as ZLIC in respect thereof.

New ZLIHK Insurance Funds

Prior to the Transfer Date, ZLIHK shall have established the ZLIHK Life Insurance Fund and the
ZLIHK Shareholder's Fund. Prior to the Transfer Date, ZLIHK shall have established the ZLIHK
Linked Fund for underwriting new Class C policies upon obtaining the requisite regulatory approval.
With effect from the Transfer Date, ZLIHK shall establish the ZLIHK Swiss Individual Fund. Effective
from the Transfer Date, (i) all Class A Policies (other than the Swiss Individual Life Policies under
Class A) underwritten by ZLIC and in force immediately prior to the Transfer Date shall be allocated
to the ZLIHK Life Insurance Fund; all Swiss Individual Life Policies under Class A Policies
underwritten by ZLIC and in force immediately prior to the Transfer Date shall be allocated to the
ZLIHK Swiss Individual Fund; and all Linked Policies underwritten by ZLIC and in force immediately
prior to the Transfer Date shall be allocated to the ZLIHK Linked Fund; (ii) all Transferring Assets
allocated to: (a) the ZLIC Life Insurance Fund, save for the Fund Surplus, immediately prior to the
Transfer Date shall be allocated to the ZLIHK Life Insurance Fund; (b) the ZLIC Swiss Individual
Fund, save for the Fund Surplus, immediately prior to the Transfer Date shall be allocated to the
ZLIHK Swiss Individual Fund; (c) the ZLIC Linked Fund, save for the Fund Surplus, immediately
prior to the Transfer Date shall be allocated to the ZLIHK Linked Fund; and (d) the Fund Surplus
immediately prior to the Transfer Date shall be allocated to the ZLIHK Shareholder's Fund.; and (iii)
all Transferring Liabilities allocated to: (a) the ZLIC Life Insurance Fund immediately prior to the
Transfer Date shall be allocated to the ZLIHK Life Insurance Fund; (b) the ZLIC Swiss Individual
Fund immediately prior to the Transfer Date shall be allocated to the ZLIHK Swiss Individual Fund;
and (c) the ZLIC Linked Fund immediately prior to the Transfer Date shall be allocated to the ZLIHK
Linked Fund.

"Fund Surplus" means the underwriting profits derived from the policies of all classes of business
that are attributable to the shareholder of ZLIC.

All beneficial interest in any property, assets or investments held on trust by ZLIC for ZLIHK
pursuant to the paragraph on “Further or Other Acts or Assurance” above shall be allocated to the
relevant funds (as applicable) to which such property, assets or investments would have been
allocated. All liabilities which are required to be satisfied by ZLIHK pursuant to the paragraph on
“Further or Other Acts or Assurance” above shall be allocated to the relevant funds (as applicable) to
which such liabilities would have been allocated.



Premiums, Mandates and Other Instructions

All premiums, loan repayments (if any, and interest thereon) and other amounts received or
receivable by ZLIC (or its agents) in respect of any of the Transferring Policies on or after the
Transfer Date shall be payable to ZLIHK (or its agents) after the Transfer Date.

ZLIHK (or its agents) shall be irrevocably authorized to endorse for payment any cheques, drafts,
orders, postal orders or other instruments payable to, or to the order of, ZLIC (or its agents) and
received by ZLIHK (or its agents) in respect of premiums paid or loan repayments (if any) under the
Transferring Policies on or after the Transfer Date.

ZLIHK (either itself or via its agents) shall have the sole responsibility for billing and collecting
premiums and paying all applicable levies and taxes in respect of premiums accrued under the
Transferring Policies on or after the Transfer Date.

Any mandate, autopay authority, standing order or other instruction in force on the Transfer Date and
providing for the payment by a bank or other intermediary of premiums payable to or received by
ZLIC (or its agents) in respect of any of the Transferring Policies shall, from and after the Transfer
Date, take effect as if the same had been provided for and authorized in favour of ZLIHK (or its
agents).

Costs of the Scheme

ZLIC Hong Kong Branch shall, out of its own funds, pay all costs in relation to the preparation of this
Scheme and of ZLIHK's and its presentation to the Hong Kong Court for sanction and all other
professional fees related thereto. None of such costs shall be borne by the funds maintained by
ZLIC or ZLIHK pursuant to the Insurance Ordinance in respect of their respective long- term
business, general business or other policies of ZLIC or ZLIHK, or the policy holders thereof.

Modification

Subject to the last paragraph of this section, ZLIC and ZLIHK may apply to the Hong Kong Court for
consent to modify, vary or amend the terms of this Scheme, subject to any conditions which the
Insurance Authority or the Hong Kong Court may impose.

Subject to the last paragraph of this section, the terms of this Scheme shall be modified, varied or
amended in accordance with such consent (with conditions, if any) as may be given by the Hong
Kong Court under the paragraph above.

The consent of the Hong Kong Court shall not be required in relation to modification(s), variation(s)
or amendment(s) to correct manifest error(s) of this Scheme provided that the Insurance Authority
has been notified of the same and has indicated that it does not object thereto.

Governing Law

This Scheme shall be governed by the laws of Hong Kong.



Part 2

FURTHER INFORMATION ON THE HEARING

Final Hearing

The Petition for sanction of the Scheme will be heard at the Hong Kong Court. The final hearing, at
which the Hong Kong Court will consider whether or not to sanction the Scheme, is scheduled to
take place at 10 a.m. on August 9, 2021.

The Ordinance stipulate that any person who alleges that he or she would be adversely affected by
the carrying out of the Scheme is entitled to be heard in the Petition by the Hong Kong Court.

If you do intend to appear at the hearing of the Hong Kong Court, we request you to give preferably
not less than three days’ prior written notice of such intention, and the reasons therefor, to the
Customer Service Centres of ZLIC and ZLIHK both located at the following address:-

25-26/F, One Island East
18 Westlands Road
Island East

Hong Kong

(All letters should quote the reference "HCMP 460/2021")
If you intend to object to the Scheme but do not wish to appear at the hearing of the Hong Kong
Court, you should give not less than three days’ prior written notice of such intention, and the

reasons therefor, to the Customer Service Centres of ZLIC and ZLIHK both located at the address
above.
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Schedule 2

Part 1: Key Assessment of the Independent Actuary

The Independent Actuary has opined, in particular, that:

the Scheme will not have a materially adverse effect on the reasonable expectations
of the policyholders of ZLIC and ZLIHK, and in particular, the Transferring
Policyholders of the ZLIC Hong Kong Branch, with regards to benefits and levels of
service;

the Scheme will not have a materially adverse effect on the financial security of the
policyholders of ZLIC and ZLIHK, and in particular, the Transferring Policyholders of
ZLIC Hong Kong Branch; and

he is satisfied that the proposed Scheme provides sufficient safeguards to ensure
that the Scheme operates as presented.

"



Part 2: Summary of the Independent Actuary's Report

Introduction

1.1.

1.2.

1.3.

1.4.

1.5.

I, Paul Sinnott, have been appointed to act as the Independent Actuary pursuant to Section 24 of the
Hong Kong Insurance Ordinance Chapter 41 (The “Ordinance”, or “HKIO"), to provide an independent
opinion on the terms and likely effects of the proposed scheme (the “Scheme”) for the transfer of all
long term insurance business carried on by Zurich Life Insurance Company Ltd. (“ZLIC") through its
Hong Kong Branch (“ZLIC HK branch”) (also hereinafter referred as “Transferring Business”) to Zurich
Life Insurance (Hong Kong) Ltd. (“ZLIHK”), 2 new Hong Kong domiciled subsidiary of Zurich Insurance
Holdings (HK) Limited (“ZIH"), which is wholly-owned by Zurich Insurance Company Ltd. (“ZIC"). ZLIC,
ZLIC HK branch and ZLIHK are collectively referred to as the “Parties”. The Transferring Business
involved consists of the Class A (Life and Annuity) and Class C (Linked) businesses, underwritten by
ZLIC HK branch before 1 September 2021, which is the date the Scheme is expected to become
effective (the “Transfer Date”). The policyholders transferring to the ZLIHK in respect of the ZLIC's
Transferring Business are referred to as the “Transferring Policyholders”, who hold policies which are
underwritten by ZLIC HK Branch (the “Transferring Policies”); the policyholders remaining in ZLIC after
the Scheme are referred to as the “Non-Transferring ZLIC Policyholders”, who hold policies which are
underwritten by ZLIC excluding those underwritten by ZLIC HK branch (the “Non-Transferring ZLIC
Policies)” and the existing policyholders of ZLIHK before the Scheme are referred to as the “Existing
ZLIHK Policyholders”, who hold “Existing ZLIHK Policies”.

| am a Principal and Consulting Actuary of Milliman Limited (“Milliman”), residing of 3901-2, AIA Tower,
183 Electric Road, North Point, Hong Kong. | am a Fellow Member of the Actuarial Society of Hong
Kong (“ASHK”) and a Fellow of the Institute and Faculty of Actuaries (United Kingdom) (“UK”).

in preparing my Independent Actuary Report on the Scheme, | consulted the Hong Kong Insurance
Authority ("IA") on the required contents and incorporated suggestions from the IA as appropriate. The
report is prepared in accordance with the approach and expectations in Section 2 paragraphs 27 to 40
of the Prudential Regulation Authority, as set out in “The Prudential Regulation Authority’s approach to
insurance business transfers” dated April 2015. | have also had regard to Chapter 18 of the
Supervision Manual contained in the Financial Conduct Authority (“FCA”) Handbook as weli as Section
6 of the further guidance released by the FCA, as set out in “The FCA’s approach to the review of Part
Vil insurance business transfer’ dated May 2018. | have also taken into account professional guidance
under the Institute and Faculty of Actuaries’ “APS X3: The Actuary as an Expert in Legal Proceedings”
which sets out principles for actuaries to apply when instructed as an expert in relation to existing or
contemplated legal proceedings (including those outside UK jurisdiction).

The scope of my review and opinions are confined to the effects of the Scheme on the long term
insurance policyholders of ZLIC and ZLIHK, in particular the Transferring Policyholders. It does not
include an assessment of the impact of the Scheme on the shareholders of ZLIC and ZLIHK. | have
considered the Scheme as presented to me and have not considered any other alternative schemes of
transfer.

| have been provided with free access to the information that | requested as necessary to conduct my
work. In addition, | have also been given unrestricted access to and held discussions with various
representatives of the Parties.
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1.6.

This is a summary of my Independent Actuary report dated 29 March 2021. Details of the scope of my
work, considerations and conclusions, reliances, limitations and the terms of reference are provided in
the full version of my report. Copies of the full report are available to the Transferring Policyholders,
Existing ZLIHK Policyholders and other interested parties in the office of the ZLIC HK branch. An
electronic version of the same report is also available on Zurich's website at
www.zurich.com.hk/en/important-notice/portfolio-transfer until the final petition hearing in the Hong
Kong Court.

Background of the transfer and summary of my opinion

1.7.

1.8.

1.9.

This Scheme was initiated as part of the restructuring of the Hong Kong operations of the Zurich
Insurance Group Ltd. (“Zurich Group”) to enhance financial stability for policyholders and operating
efficiency including facilitating more streamlined audit and regulatory compliance processes across the
organization. ZLIHK became an authorised insurance company under the Insurance Ordinance on 23
March 2020.

All of the long term insurance business of ZLIC HK branch will be transferred to ZLIHK, in accordance
with the proposed Scheme and the Section 24 of the Ordinance. After the Scheme Transfer, ZLIC HK
branch will be wound-up and the operating license surrendered. After the completion of the Scheme
Transfer, ZLIC HK Branch is expected to withdraw its authorisation in accordance with Section 40 of
Insurance Ordinance. There will therefore be no remaining policyholders within ZLIC HK branch once
the Scheme is implemented.

The fund structures of ZLIC HK branch (before transfer) and ZLIHK (before and after transfer) are
shown below.

ZLIC HK branch fund structure before transfer

ZLIC HK branch long term business

ZLIC HK branch ZLIC HK branch ZLIC Swiss Individual fund
Life Insurance fund (Class A) Linked fund (Class A)
(Class C)

ZLUIHK fund structure before and after transfer

ZUHK long term business

ZLIHK ZLIHK Linked fund ZLIHK

Life Insurance  Swiss Individual fund (Class C) Shareholders’ Fund
funds (Class A)

(Class A)

As at 30 September 2020, the long term insurance business of ZLIC HK branch consisted of Class A
(Life and annuity) and C (Linked) only. The key products of the retail business cover universal life,
protection (such as death, critical iliness and medical/hospital expenses), traditional participating and
unit-linked. There is fund segregation of assets and liabilities between Class A and C business lines.

The Swiss Individual Life Policies, the so-called “Swiss Book”, is a minor run-off portfolio. This is a
portfolio of ZLIC Switzerland policies bought by expatriates in the Asian region who were expected to
be moving back to their respective home countries some time in the future. After the Scheme Transfer,
ZLIHK will retain the liabilities for these policies on its balance sheet and cede the risks to ZLIC by
reinsurance arrangements, and will outsource to ZLIC such operational activities that ZLIC has been
responsible for prior to the Scheme Transfer (including policy servicing, administration, payment of
claims for such policies) to minimise potential immediate customer impact. ZLIHK may reassess the
arrangement for optimising the longer term administration of the Swiss Book as part of its normal
business review as to whether the reinsurance and outsourcing arrangement should be continued. As
of 30 September 2020, there are 142 in-force policies. Within Class A, the Swiss policies are separated
13



from the rest of the Class A insurance fund given that these Swiss policies have a different dividend
policy from the other Class A participating products. Similar segregation will be maintained in ZLIHK.

ZLIHK has undertaken to fulfil all of the policy contract conditions once the Scheme is implemented.
This will include the responsibility for paying all benefits of claims, maturities, policy dividends and other
amounts arising from the Transferring Business including the cost of administration for all Transferring
Policies.

In my opinion,

" The Scheme will not have a materially adverse effect on the reasonable expectations of the
policyholders of ZLIC and ZLIHK, and in particular, the Transferring Policyholders of ZLIC HK
branch, with regards to benefits and levels of service.

® The Scheme will not have a materially adverse effect on the financial security of the policyholders
of ZLIC and ZLIHK, and in particular, the Transferring Policyholders of ZLIC HK branch.

s | am satisfied that the proposed Scheme provides sufficient safeguards to ensure that the
Scheme operates as presented.

In arriving at my opinion, | have considered various aspects below. More detailed analyses and
conclusions are provided in the full version of my report.

Effect of the Scheme on the benefit expectations of Transferring Policyholders

Participating business and universal life business

2.1.

2.2.

2.3.

On the Transfer Date, ZLIC HK branch will transfer all participating policies and universal life policies
underlying the Class A business. ZLIC HK branch’s participating portfolio was closed to new business
in 2013. The participating business consists of HK Traditional Annual dividend policies, HK Traditional
Terminal dividend policies and Swiss Individual Life Policies. ZLIC HK branch’s universal life contracts
are referred to as Living products. There are 3 generations of Living products which are Old style,
“2003 Series” and New style Living products.

An annual review of dividend rates for traditional participating products is performed by the Appointed
Actuary and approved by the Board. ZLIC HK branch has not made any adjustments to the dividend
scales of the participating policies up to the end of 2018. Both of the 2019 and 2020 dividend studies
recommended a 40% dividend cut to be made in early 2020 or early 2021. These studies were
performed in accordance with the existing principles and methodology set out in ZLIC HK branch’s
dividend policy of traditional participating products. They were conducted based solely on ZLIC HK
branch as an on-going concern without taking into account of factors reiating to the Transfer. Although
the dividend cut recommendation is totally unaffected by the Transfer, after assessing the reasonable
expectations of policyholders and competitors actions, | have been informed that ZLIC HK branch does
not intend to make any adjustments to the dividend scales of the participating policies before the
Transfer. ZLIHK will make future decisions in this area in the normal course of business during annual
dividend investigations after the Transfer. | have been informed that the rationale for not adjusting the
dividend scales before 2019 was as follows:

. given the projected small dividend pay-out in early years, the smoothed dividend adjustment of at
most 40% cut derived from dividend policy may not bring material financial benefit to the branch,
considering the operational cost of dividend adjustment procedure; and

. alignment with competitors' action to maintain the fulfiment ratio for their major products to be
close to 100% within the first few policy years.

ZLIHK has undertaken to carry out annual dividend reviews according to the same dividend
methodology used by ZLIC HK branch, whereby dividends may need to be adjusted based on the
actual surplus or deficit position of the participating portfolio at the time of future review, as well as after
taking into other consideration including the materiality of the financial benefits, competitors' actions and
other factors not associated with the Transfer. As such, the Transfer is not a factor which will be taken
into account in the dividend determination in the future review. | have been informed that, given the
internal governance systems in place within ZLIHK and the same management team of Zurich, the
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2.4.

2.5.

2.6.

dividend mechanism/principles communicated to policyholders will be applied consistently in the future
time as prior to the Scheme transfer.

I have also been informed that ZLIHK will follow the current crediting rate setting mechanism used for
the universal life business before the transfer.

The Parties have confirmed that there will not be any significant change to the existing principles and
methods, target asset allocation and investment mandate with respect to the participating policies and
universal life policies as a result of the Scheme. It is also important to recognise that the management
of ZLIHK has the right to alter the principles and methods under the existing dividend or bonus policies
and this right will not change after the Scheme is implemented.

In light of my review, it is my opinion that current participating business dividend setting and universal
life crediting rate principles and methodologies, and the governance for any changes to the existing
approach, which are intended to be used by ZLIHK after the transfer, provide sufficient safeguard that
policyholders should expect to be treated in a similar manner before and after the Scheme is
implemented.

Asset allocation and investment policy of the Transferring Business

2.7.

2.8.

Investment activities within the ZLIC HK branch are governed by investment mandates. The
mandates set out the Strategic Asset Allocation (“SAA”), investment constraints and approval
processes.

The Parties have confirmed that there is no significant change of SAA in related to the legacy liabilities
of ZLIC HK branch after the Scheme is implemented if there is no significant change in ZLIHK’s product
mix. The Parties have also confirmed that there is no intention to make significant change to the
existing investment strategies and internal governance currently adopted by ZLIC HK branch for the
assets supporting the Transferring Policies after the Scheme is implemented.

Charges and investments of unit-linked policies

2.9.

2.10.

For the existing unit-linked products, while ZLIC HK branch has not made adjustments on the policy
charges in the past, ZLIC HK branch has broad rights to vary policy charges, as well as the right to
impose any other charges for administering the policies. Policyholders will be given written notice in
advance according to policy provisions before any changes come into effect. These rights will continue
with ZLIHK and exist whether or not the Scheme proceeds.

| have been informed that the process and principles involved in determining the level of non-
guaranteed charges following Scheme implementation will not change as a result of the transfer.
Based on these considerations, | have no reason to believe that the Scheme will have a material
adverse impact on the discretionary charges applied to the Transferring Policyholders.

Contractual benefits provisions

2.11.

According to the Scheme, ZLIHK will commit to continue paying the contractual benefits of the
Transferring Policyholders of ZLIC HK branch. | have been informed that these guaranteed benefits will
not be altered after the transfer. The rights of these policyholders, as defined under their existing policy
documents, will be the same before and after the transfer.

Other policies subject to company discretion

2.12.

For some of the packaged plans and many of the rider policies, including renewable term, accident and
health benefits, dread disease benefits, ZLIC HK branch has broad rights to adjust premium rates either
at each renewal, at each policy anniversary, at every 5 years or at any of the policy anniversary, as set
out in the policy provisions. According to the Scheme, in accepting the Transferring Business, ZLIHK
will retain the same rights with respect to these policies. However, these rights exist whether or not the
Scheme proceeds and | have no reason to believe the Scheme will lead to a materially adverse
exercise of discretion in relation to the Transferring Policyholders of the ZLIC HK branch.

Costs and expenses in relation to the Scheme

2.13.

The costs associated with the Scheme are to be met by ZLIC shareholders, expensing through the
ZLIC HK branch. ZLIC HK branch has confirmed that there will be no cost and expense incurred in
relation to the Scheme that will lead to an increase in the unit costs charged to policyholders or a
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decrease in the policyholder level of discretionary benefits paid. Therefore, | have no reason to believe
there will be any material adverse impact on the Transferring Policyholders in this regard.

Tax implications

2.14. The ZLIHK will elect the same taxation basis as the ZLIC HK branch, under which the branch calculated
profit tax based on total assessable profits and the elected tax rate. The Parties have also advised that
all the tax balances of the ZLIC HK branch will be transferred to ZLIHK. Given the tax regime applied to
the Transferring Business will remain unchanged after the Scheme is implemented, | have no reason to
believe there will be a materially adverse impact on the Transferring Policyholders of ZLIC HK branch in
this regard.

Policy terms and conditions

2.15. | am informed that, other than the replacement of references to ZLIC HK branch to ZLIHK, there will be
no change to the policy terms and conditions of in-force insurance policies as a result of the Scheme.
The provision of policy loans being part of the policy terms and conditions will remain unchanged after
the transfer. | have no reason to believe there will be a materially adverse impact on the policy terms
and conditions of Transferring Policyholders due to the Scheme itself in this regard.

Reasonable benefit expectations conclusion

2.16. In summary, The Scheme will not have a materially adverse effect on the reasonable benefit
expectations of the Transferring Policyholders of ZLIC HK branch, which include the policyholders of
Swiss Individual Life Policies.

Effect of the Scheme on the financial security of Transferring Policyholders

3.1. The security of the contractual benefits of policyholders can be measured by the excess assets in the
fong term insurance business fund plus the net shareholder assets. It is affected by the conservatism of
the reserving bases used and the capital and free reserves, together with additional security provided
by the entity as a whole, and any potential support available from its shareholders.

3.2. | have also considered the expected overall solvency position of ZLIHK following implementation of the
proposed Scheme and its possible future development.

The provision of financial security

3.3. To protect the security of policyholders, insurance companies maintain three asset layers namely policy
reserves, minimum solvency margin and excess assets, with the first two layers required by legislation.

. Policy reserves: assets supporting the policy liabilities calculated according to the underlying
contractual obligations using valuation standards prescribed by statutory rules.

= Minimum solvency margin: assets required to fulfii the minimum statutory solvency
requirements, serving as a margin relating to the risks of liabilities underwritten by insurers.

] Excess assets: assets that are over and above the statutory minimum solvency margin, which
can be expressed as a percentage of the required minimum solvency margin.

Policy reserves

3.4. In accordance with the required valuation standards, ZLIC HK branch has previously set up reserves for
the Transferring Business using established methods and valuation bases that satisfy the Hong Kong
regulatory standards (with reference to the Hong Kong Insurance Ordinance (CAP 41) and Actuarial
Guidance Notes issued by the Actuarial Society of Hong Kong, “Actuarial Guidance Notes”).

3.5. In the statutory valuation reporting process, the current procedure is that each year, the Appointed
Actuary of ZLIC HK branch, as the advisor to the ZLIC's Board of Directors, proposes the valuation
methods and a set of valuation assumptions.

3.6. After the Scheme is implemented, the procedures will remain the same such that each year the
Appointed Actuary of ZLIHK will advise on the reserving methods and valuation bases of the
Transferring Business, as well as the new policies of ZLIHK's business, to the ZLIHK Board of
Directors. As no changes in procedure in determining the valuation methodology and assumptions
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have been proposed if the Scheme is implemented, | do not believe there will be an adverse impact on
the financial security of the Transferring Policyholders in this regard.

Solvency positions

3.7. ZLIC, the parent company of ZLIC HK branch, is incorporated in Switzerland in which the solvency is
subject to Swiss Solvency Test (SST) framework for determining the risk based capital. The historical
solvency position of ZLIC on the SST basis is shown in below.

TABLE 1: ZLIC’S SOLVENCY RATIOS (ON SST BASIS)

CHF millions Dec 2017 Dec 2018 Dec 2019 Sep 2020**
Target capital 2,858 3,286 4,524 4,601
Risk-bearing capital 5,989 7,002 7,635 7,749
Market value margin 778 820 1,409 1,453
Solvency ratio* 251% 251% 200% 200%

* Figures derived from this table may not be the same due to rounding.

** The number is not required by FINMA. It has not been reviewed by FINMA and is an estimate by ZLIC. Currently only the SST as at
1 Jan 2020 or Dec 2019 is relevant for FINMA.

Source: ZLIC internal non-public information for the estimated SST figures as at September 2020.

3.8. ZLIC HK branch has estimated the solvency position of the entire ZLIC legal entity under HKIO basis for
the purpose of this transfer. As the HKIO reserving is very similar to the old Swiss Solvency 1
reserving, the Swiss Solvency 1 reserve was used as an approximation of the HKIO reserve in the
application of the Insurance (Margin of Solvency) Rules. The calculations have been carried out using
public information including local statutory reserves, sum assured and premium of ZLIC. The historical
approximated solvency position of ZLIC on the HKIO basis is shown in below.

TABLE 2: ZLIC’S SOLVENCY RATIOS (ON HKIO BASIS)

CHF million Dec 2017 Dec 2018 Dec 2019 Sep 2020**
Solvency margin 960 990 1,019 1,011

Net assets 3,505 3,122 3,609 3,436
Solvency ratio* 365% 315% 354% 340%

* Figures derived from this table may not be the same due to rounding.
** Derived based on ZLIC internal non-public information.

3.9. ZIC the ultimate parent of ZLIHK, the holding company for is also the parent of ZLIC. ZIC, similar to
ZLIC is incorporated in Switzerland in which the solvency is subject to SST framework for determining
the risk based capital. The historical solvency position of ZLIC on the SST basis is shown in below.

TABLE 3: ZIC’S SOLVENCY RATIOS (ON SST BASIS)
USD millions Dec 2017 Dec 2018 Dec 2019**
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Target capital 24,573 22,280 24,687
Risk-bearing capital 43,181 41,628 45,961

Solvency ratio* 212% 225% 241%

* Figures derived from this table may not be the same due to rounding.
**No updated information available after December 2019 as ZIC’s solvency ratio is only calculated annually.
Source: ZIC's 2018 and 2019 Financial Condition Report.

3.10. The Parties have also assessed projected solvency position of ZLIHK before and after the Transfer
Date which have been considered to assess the impact of the Scheme.

TABLE 4: ZLIHK’S SOLVENCY POSITION (ON HKIO BASIS) AS AT 1 SEPTEMBER 2021

HKD million Pre-transfer Transfer Post-transfer
Solvency margin 4 1M1 115

Net assets 152 582 734
Solvency ratio* 3779% 523% 637%

* Figures derived from this table may not be the same due to rounding.

TABLE 5: ZLIHK’S PROJECTED SOLVENCY RATIOS (ON HKIO BASIS)

HKD million 1 Jan 20210 1 Jan 2022 1 Jan 2023
Solvency margin 2 119 127

Net assets 204 721 675
Solvency ratio™ 9438% 604% 533%

* Solvency ratio at 1 Jan 2021 is the solvency position before the Transfer Date.
** Figures derived from this table may not be the same due to rounding.

3.11.  The Parties have confirmed that ZLIHK’s paid-in capital has been invested in short term fixed deposits
which have been unaffected by the capital market volatility resulting from the COVID-19 pandemic

3.12. | have been informed by the Parties that if ZLIHK’s solvency ratio is below 200%, or if it is anticipated
that ZLIHK’s solvency ratio will likely fall below 200% measured on the local statutory basis, it will seek
assistance from Zurich Group to raise solvency capital or for a capital injection from ZIC via ZIH, the
shareholders of ZLIHK, to meet the target solvency ratio.

3.13. | have compared the historical solvency position of the ZLIC being parent of ZLIC HK against the
historical solvency position of the ultimate parent of ZLIHK, which is ZIC. As observed from Table 1
and Table 3, the solvency positions of both of the entities are very similar, which are in the range of
200% to 250% for 2017 to September 2020, implying the financial strength of both entities are
comparable.

3.14. | have also focused on the comparison of the projected solvency position of the ZLIHK after the
Scheme is implemented against the current solvency position of ZLIC under HKIO basis, since the
results under SST basis are not available for ZLIHK. As observed from Table 2 and Table 5, the
estimated solvency ratio of ZLIHK post-Scheme is higher than the current solvency ratio of ZLIC under
HKIO basis, which is positive for the financial security of the Transferring Policyholders.
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Dynamic solvency testing

3.15.

3.16.

In addition, there have been Dynamic Solvency Testing (“DST”) projections which examine the solvency
positions of ZLIC HK branch before the proposed transfer and ZLIHK after the proposed transfer under
a number of possible adverse scenarios.

The results of these projections for ZLIC HK branch standalone before the transfer and ZLIHK after the
transfer show that the solvency of ZLIHK to be comfortably above acceptable solvency requirements
being 200% of the Hong Kong statutory minimum solvency requirement. While the actual solvency
ratios are likely to vary over time as actual operating experience reveals, in any event the ZLIHK
Appointed Actuary has the responsibility under prescribed regulations to ensure that the statutory
minimum capital requirements are fulfilled.

Capitalisation policies

3.17.

3.18.

3.19.

3.20.

The Parties have stated that ZLIC HK branch has established an internal target solvency ratio range of
200% - 250% over many years and shareholder dividends are considered when free assets exceed this
level to a material degree. The IA has required ZLIC HK branch to monitor its solvency position on a
weekly basis and to retain the solvency capital in excess of the 200% of minimum solvency
requirement, however the IA approval is not required in the capital repatriation for the branch. To
ensure a buffer is retained, ZLIC HK will retain local capital between 200% and 250% of the minimum
solvency requirement. In addition, since the capital requirement of ZLIC is also subject to the
supervision of Swiss Financial Market Supervisory Authority (“FINMA”), the upper range is reinforced as
the target solvency level.

If ZLIC HK’s solvency ratio is below 200%, the branch will seek assistance from Zurich Group to raise
solvency capital or a capital injection from ZLIC.

| have been informed that following the transfer, the intention is to manage ZLIHK's solvency ratio at the
internal target of 225% using a similar approach. This is in line with the Zurich Group risk policy that it
holds capital equivalent to the statutory minimum in the local regulated entity plus an adequate agreed
buffer to allow for short-term volatility. Zurich Group endeavours to manage its internal physical capital
such that all its regulated entities are adequately capitalised in compliance with the relevant regulatory
capital adequacy requirements.

If ZLIHK’s solvency ratio is below 200%, or if it is anticipated that ZLIHK's solvency ratio will likely fall
below 200% measured on the local statutory basis, it will seek assistance from Zurich Group to raise
solvency capital or for a capital injection from ZIC via ZIH, the shareholders of ZLIHK, to meet the target
solvency ratio. In addition, | have been informed by the Parties that there was a letter of undertaking
from ZLIHK to the IA when the license was issued, which specifies a parental commitment to maintain
ZLIHK solvency of at least 150% of the statutory minimum solvency margin.

Risk exposures

3.21.

3.22.

3.23.

3.24.

In accordance with the ZLIHK’s plan, a new term product was launched in Q3 2020 after receiving its
license approval from the IA on 23 March 2020. There were 13 in-force Class A term policies as of
September 2020, and it is expected that the number of new policies will remain to be small at the time
of Scheme implementation. ZLIHK plans to continue writing non-participating protection business in the
initial stage of operation towards early 2021. In terms of insurance risks, ZLIC HK branch currently has
more lines of business than the ZLIHK before the Scheme Transfer. Therefore the risk profile of ZLIHK
is expected to be similar to the risk profile of ZLIC HK branch.

ZLIHK is planning to underwrite various individual life businesses belonging to Class A and Class C,
unit-linked funds after the initial stage of operation and also upon receiving relevant product approvals.

ZLIC HK branch has had reinsurance arrangements in place for its Class A business and Class C
business and such arrangements will continue after the Transfer. This provides an additional security.
In addition, both ZLIC HK branch and ZLIHK are required to meet the Zurich Risk Policy.

Based on the above considerations, | have not identified any areas where additional risk exposure
resulting from the Scheme implementation is likely to prejudice the contractual entittements of and any
group of Transferring policyholders.

Investment policy
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3.25.

The Parties have confirmed that there is no intention to make significant change to the existing
investment strategies currently adopted by ZLIC HK branch for the assets supporting the Transferring
Policies after the proposed transfer.

Risk policies

3.26.

3.27.

ZIC and ZLIC are regulated and supervised by FINMA in Switzerland, which has its prescriptive
requirements in relation to risk management. The risk management of ZIC and ZLIC is in line with
these controls and is documented within the Zurich Risk Policy (“ZRP”), which sets the standard for
effective risk management across all of its subsidiaries. Both ZLIC HK branch and ZLIHK develop their
risk policies with reference to the Zurich Group’s policies. As a result, there should not be any obvious
deviation in the risk management framework.

In particular, the Risk Appetite Statement (“RAS”) of ZLIC HK branch follows Zurich Group governance
and local statutory requirements. The same approach is currently being followed by ZLIHK. The key
requirements set up by RAS are related to risk taking approach and risk appetite for every risk category
(where risk appetite is expressed as Low Appetite/ Moderate Appetite/ High Appetite), incorporating
defined quantitative key performance indicators and tolerance levels. Overall, the risk appetite
statements are similar for both ZLIC HK branch and ZLIHK, there are no material differences in the
target levels of risk measures applicable for both ZLIC HK branch and ZLIHK and the Parties have
confirmed that risk appetite is materially unchanged in the new entity.

Regulatory overlay

3.28.

The financial security of the policyholders needs to be further considered from a legal perspective,
especially when the Scheme involves moving from Hong Kong branch with a Swiss parent to a Hong
Kong subsidiary. | have considered the regulatory overlay from two perspectives, including:

. Regulatory framework and solvency practice: both the Hong Kong and Swiss regulatory
frameworks and solvency practice were held in high regard by the International Monetary Fund,
according to their reports named “Detailed Assessment of Observance — Insurance Core
Principles” on both frameworks. Most importantly, in terms of day to day regulatory supervision,
the |IA maintains regulatory and supervisory authority of the Hong Kong operations at all times
that apply to both ZLIC HK branch and ZLIHK.

" Policyholder protection: currently Switzerland and Hong Kong do not have regulatory
policyholder protection scheme in place to protect the policyholders should an insolvency
happen despite there having been consultation paper issued on the topic previously in Hong
Kong. As a result, the Scheme does not place the Transferring Policyholders in a more
adverse situation in this regard. In the event of the insolvency of parent company, before the
Scheme is implemented, ZLIC HK branch, as the Hong Kong operation is set up as a branch of
ZLIC, the wind-up of the parent company would automatically trigger the wind-up of the branch
itseif given it is part of the same company. Whereas, after the Scheme is implemented, ZLIHK,
being a subsidiary, the wind-up of ZLIC will not impact ZLIHK in the same way.

Financial security conclusion

3.29.

In summary of my assessments above, in my opinion:

" The estimated HKIO basis solvency ratio of ZLIHK post-Scheme is higher than the 30
September 2020’s solvency ratio of ZLIC, which is positive for the financial security of the
Transferring Policyholders.

= Based on the policies provided, | recognise that the Transferring Policyholders will continue to
be protected by the financial strength of ZIC after the Scheme is implemented through support
from the capitalisation policies in the extreme event where ZLIHK faces financial difficulties. |
consider this to be an important factor in maintaining the financial security of the Transferring
Policyholders post-Scheme.

" In view of my assessment above, | believe the Scheme is unlikely to expose the Transferring
Policyholders of the ZLIC HK branch to new risks of significance. | conclude there will be no
materially adverse impact on the Transferring Policyholders' financial security after the Scheme.

Other Considerations
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Level of services

3.30. The Parties have confirmed that the target service levels to all policyholders will remain the same after
the transfer. For unit-linked policyholders, the existing range of fund choices currently available to them
will not be adversely affected as a result of the Scheme implementation.

Reinsurance arrangement

3.31. The Parties have confirmed that the terms and conditions of existing reinsurance arrangements will
remain unaltered after the transfer.

3.32. 1 consider the above various operational areas, including the level of service provided, will not have a
material negative impact on the Transferring Policyholders and the Scheme should provide sufficient
safeguards to ensure that the Scheme operates as presented.

Effect of the Scheme on the benefit expectations and financial security of the Non-Transferring ZLIC
Policyholders

41. In assessing the effects of the Scheme on the benefit expectations and financial security of the Non-
Transferring ZLIC Policyholders, | have relied upon the professional opinion of the Appointed Actuary
and Chief Actuary of ZLIC.

Benefit expectations
Materiality of the Non-Transferring Business

4.2, The ZLIC HK branch represents a very small proportion of ZLIC’s overall business, with only 2.6% of its
parent’s total gross insurance reserve and provisions for unit-linked contracts as at 30 September 2020.

Contractual benefit provisions

4.3. When forming my opinion on contractual benefits provision, | have not attempted to ook at the
contractual benefits provided by ZLIC. However, given the ZLIC HK branch is only a small part of
ZLIC's entire business, | agree with the Appointed Actuary and Chief Actuary’s opinions that the benefit
expectations of the Non-Transferring ZLIC Policyholders in terms of ZLIC's ability to pay valid claims, as
well as to act appropriately in other contractual matters, should be unchanged.

Bonus policies

44. Most business of ZLIC is participating in nature. This covers both the individual life business and the
corporate life and pension businesses.

4.5, The Parties have confirmed that there will be no changes to the bonus philosophy and crediting rate
philosophy as a result of the Scheme.

Other policies subject to company discretion

4.6. The charging structure of unit-linked products within ZLIC’s Non-Transferring Business include monthly
charges such as annual management charges, policy administration charges, allocation/setup charges,
bid offer spreads, surrender charges, and benefit charges. Policyholders will be given written notice in
advance according to policy provisions before any changes come into effect. These rights will continue
with ZLIC and exist whether or not the Scheme proceeds.

4.7. There are ZLIC’s products which allow the conversion of the savings capital into a series of annuity
payments. For these products, the applicable conversion rates used to convert a savings capital into an
annuity at the time of conversion would not be impacted by the transfer.

4.8. In conclusion, apart from the fact that these rights to vary unit-linked charges exist whether or not the
Scheme proceeds and | have no reason to believe the Scheme will lead to a materially adverse
exercise of discretion in relation to the Non-Transferring ZLIC Policyholders.

Policy terms and conditions
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4.9. Both of the Appointed Actuary and Chief Actuary of ZLIC have confirmed that there will be no change to
the policy terms and conditions of the in-force Non-Transferring ZLIC Policies as a result of the
Scheme.

Financial security
FINMA supervision

4.10. ZLIC is subject to insurance supervision by FINMA. The Swiss Insurance Supervision Law (“ISL”)
requires Swiss insurance companies to establish and maintain corporate governance including an
effective risk management and internal control system that is appropriate to their business activities. In
addition to the supervision exercised by FINMA, ZLIC and its branches are supervised according to the
requirements of relevant local supervisory authorities.

4.11. ZLIC assesses its solvency under the Swiss Solvency Test (“SST”). In performing the SST, ZLIC
assesses its solvency and financial condition, expressed as the SST ratio which must be submitted to
FINMA annually.

The provision of financial security

4.12. To protect the security of policyholders of Switzerland, insurance companies are required to maintain
sufficient policy reserves and sufficient solvency margin under the Swiss Solvency Test.

Policy reserves

4.13. ZLIC has been reporting under the Switzerland regulatory regime to FINMA, with the Appointed Actuary
and the auditor certifying compliance with the Swiss Insurance Supervision Ordinance ("AVQ”) and the
actuarial requirements specified in ZLIC's business plan. In the statutory valuation reporting process,
the Appointed Actuary is responsible for the valuation methodology and the setting of adequate
actuarial assumptions. After the transfer, the procedures and responsibilities will remain the same.
There is no change in procedure in determining the valuation methodology and assumptions before and
after the transfer.

Overall financial position and shareholders’ capital

4.14. ZLIC is part of the Zurich Insurance Group which maintains a strong capital position. ZLIC is
adequately capitalised and is projected to have stable solvency ratio as at the Transfer Date, and the
Company expects the same after the transfer.

4.15. Given the size of the Transferring Business is relatively immaterial to ZLIC and from the projected
solvency position of ZLIC shown above, | agree with the Appointed Actuary and Chief Actuary that the
transfer is not expected to materially adversely affect the financial security of the Non-Transferring ZLIC
Policyholders.

Risk exposure

4.16. Due to the relatively small size of the Transferring Business (only 2.6% of total ZLIC's business as at 30
September 2020) compared to the Non-Transferring Business, the risk exposure of the Non-
Transferring Business does not change materially as a result of Scheme implementation.

Capitalisation policy

4.17. ZLIC maintains a Risk Appetite Statement which includes a framework of coverage boundaries in
excess of the minimum level required by Swiss law and regulation which include tied assets, statutory
shareholder equity and SST solvency. The Risk Appetite Statement will continue to apply after the
transfer so the capitalisation policy will not be changed as a result of the Scheme.

Risk policy and risk management framework

4.18. | have been informed that ZLIC's risk policy and risk management framework will not be changed as a
result of the Scheme.

Investment policy and currency risk hedging
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4.19. Since the Transferring Business is ring-fenced from ZLIC parent company and the Non-Transferring
Business, there is no change in the investment policy/investment strategy and currency hedging tool
and strategy after the transfer.

Shareholders’ Fund and policy on shareholder dividends

4.20. ZLIC have an overall framework of making dividends to its owner ZIC. The amount of dividend is
restricted by the capital ZLIC holds in relation to its risk appetite statements and other legal
requirements. When making dividends the level of shareholders fund, solvency ratio and other metrics
are considered.

4.21. The proposed transfer will have no material impact on the ZLIC shareholders’ fund or on ZLIC's
dividend policy.

Other considerations
Policyholder services

4.22. For unit-linked Non-Transferring Policyholders, the existing range of fund choices currently available to
the long term Non-Transferring Policyholders of ZLIC will not be affected as a result of the Scheme
implementation.

Reinsurance arrangements

4.23. The current reinsurance arrangements include a set of relatively minor risk reinsurance treaties outside
of Hong Kong and a set of reinsurance treaties covering the Transferring Business. As the Hong Kong
reinsurance treaties will be transferred along with the business. The other non-Hong Kong treaties are
not impacted.

Distribution arrangements

4.24. Given that ZLIC Hong Kong branch is closed to new business, there are no active distribution
agreements relating to the Transferring Business that needs to be considered. For Non-Transferring
Business, there are multiple distribution agreements, but these will not be impacted by the transfer and
hence there is no change to these.

Level of services

4.25. As the ZLIC HK branch portfolio is such a small portion of the overall ZLIC business, | have been
informed that the transfer of these policies will have a negligible impact on the level of services provided
to the Non-Transferring Policyholders.

Effect of the Scheme on the benefit expectations and financial security of the Existing ZLIHK
Policyholders

5.1. In this section | consider the effects of the Scheme on the Existing ZLIHK Policyholders, given that
ZLIHK started issuing policies in July 2020. There were 13 in-force Class A term policies as of
September 2020. The total gross annualised premiums of these policies was HKD 103 thousand.

Benefit expectations

Contractual benefit provisions

5.2. Although the contractual benefits that will provided by ZLIHK have not been finalised, | have been
informed by the Appointed Actuary of ZLIHK that there will be no change to the contractual benefits
provided to the Existing ZLIHK Policyholders following the implementation of the Scheme, and that valid
claims will continue to be paid when due in the same manner as before the Scheme.

Other policies subject to company discretion

5.3. ZLIHK has started to issue individual non-linked policies (Class A) after receiving its license approval on
23 March 2020. Unit-linked policies will be issued upon ZLIHK obtaining its necessary Class C product
approvals from the regulatory bodies.
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5.4.

5.5.

5.6.

The Parties have informed me that for Class A business, in accordance with the ZLIHK's current 2020
plan, a new term product was launched in Q3 2020. ZLIHK will launch a new critical illness protection
product by Q3 2021 and will continue monitoring Qualifying Deferred Annuity Policy (“QDAP”) market
developments assessing the possibility of launching such a retirement solution in the future. However,
any annuity product will offer guaranteed cash values during the fixed annuity period and no
discretionary component to align with ZLIHK's strategy of only offering non-participating Class A
products. As the move into the QDAP sector is not decided and, even if it were to happen, sales
volumes are expected to be small and therefore will not be included in the 2021 ZLIHK business plan
which is currently in production. The Parties have also informed me that, due to recent COVID-19
pandemic, there will be a slight delay in launching various products, although the overall roadmap
remains the same.

For Class C business with non-guaranteed fees and charges, ZLIHK will have the broad rights to vary
policy charges, as well as the right to impose any other charges for administering the policy, provided
that the policyholders will be given advance written notice before changes.

In conclusion, apart from the fact that these rights to vary unit-linked charges exist whether or not the
Scheme proceeds and | have no reason to believe the Scheme will lead to a materially adverse
exercise of discretion in relation to the Existing Policyholders of ZLIHK.

Policy terms and conditions

5.7.

The Appointed Actuary of ZLIHK has confirmed that there will be no change to the policy terms and
conditions of the Existing ZLIHK Policies as a result of the Scheme.

Financial security

5.8.

Same as the comment | have made for the Transferring Policyholders, when considering the effects of
the Scheme on the financial security of the Existing ZLIHK Policyholders, | have mainly considered the
conservatism of the reserving bases that are planned to be used and the capital and free reserves,
together with additional security provided by the entity as a whole, and any potential support available
from its shareholders.

Policy reserves

5.9.

5.10.

ZLIHK is reporting under the Hong Kong regulatory regime, with the Appointed Actuary and the auditor
certifying compliance with the Hong Kong Insurance Ordinance (CAP 41).

After the Scheme is implemented, the procedures will remain the same such that each year the
Appointed Actuary of ZLIHK will advise on the reserving methods and valuation bases to the ZLIHK
Board of Directors. As no changes in procedure in determining the valuation methodology and
assumptions have been proposed if the Scheme is implemented, | do not believe there will be an
adverse impact on the financial security of the Existing ZLIHK Policyholders in this regard.

24



Overall financial position and shareholders’ capital

5.11.  The projected pre- and post-transfer solvency ratio of ZLIHK under HKIO basis as shown in Table 4
above are at a very high level; well above both the statutory minimum requirement and the level most
insurance businesses are managed to.

5.12. Based on the projected post-transfer solvency ratio of ZLIHK under HKIO basis as at the Transfer Date
and projection years thereafter as shown in Table 5, | have no reason to believe there will be any
materially adverse impact on the financial security of the Existing ZLIHK Policyholders caused by the
Scheme from a solvency perspective.

Other Considerations
Group Policy

5.13.  Given the ultimate parent remains the same after the implementation of the Scheme and all the group
policies will continue to apply, | do not expect there to be any materially adverse impact to the Existing
ZLIHK Policyholders as a result of the change in group structure.

Conclusion

6.1. Taking into account of above considerations, in my opinion:

] The Scheme will not have a materially adverse effect on the reasonable expectations of the
policyholders of ZLIC and ZLIHK, and in particular, the Transferring Policyholders of ZLIC HK
branch, with regards to benefits and levels of service.

. The Scheme will not have a materially adverse effect on the financial security of the policyholders
of ZLIC and ZLIHK, and in particular, the Transferring Policyholders of ZLIC HK branch.

. | am satisfied that the proposed Scheme provides sufficient safeguards to ensure that the
Scheme operates as presented.

Reliances and Limitations

7.1. This report is subject to the same reliances and limitations clauses as set out in the full version of my
independent Actuary report dated 29 March 2021.

Paul Sinnott
Fellow of the Institute and Facuity of Actuaries (FIA)

Independent Actuary

5 May 2021
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Frequently Asked Questions

1. Why is Zurich proceeding with this transfer of long term business carried on in
or from Hong Kong by ZLIC to ZLIHK?

The transfer of all the long term business carried on in or from Hong Kong by ZLIC to
ZLIHK ("Proposed Transfer") is part of a strategic initiative of the Zurich group. ZLIC
and ZLIHK consider that the transfer will give rise to the following benefits:

(a) improve the efficiency of audit and regulatory compliance within the group; as
ZLIHK is incorporated in Hong Kong, it will be subject to the Hong Kong regulatory
regime alone and not the additional Swiss regulatory requirements that apply to
the ZLIC Hong Kong branch;

(b) improve the operational efficiency of Zurich group’s life insurance business:

(c) improve the operations of Zurich group's life insurance business by allocating the
decision making to different entities of the group, allowing each territory within the
group to pursue the strategy that best fit the needs of its market, policyholders and
shareholders;

(d) better align Zurich group's business along regional lines; and

(e) simplify ZLIC's company structure and remove the tension within ZLIC as a result
of the differing risk profiles and regulatory regimes that apply to its Hong Kong and
non-Hong Kong businesses and thus improve the efficiency of compliance within
the group.

2. What is the background of ZLIHK? Who owns ZLIHK? How will it be capitalised?

ZLIHK was incorporated in Hong Kong on 7 May 2018. ZLIHK is a wholly-owned
subsidiary of Zurich Insurance Holdings (Hong Kong) Limited, which is in turn a
wholly owned subsidiary of Zurich Insurance Company Ltd ("ZICL"). ZICL is a global
insurance company with around US$303,433,000,000 in assets under management
(comprising of group investments and unit-linked investments plus assets that are
managed by third parties, on which fees are earned, as at 31 December 2020).

3. How will the Proposed Transfer take place?

In order to take over the business carried on by ZLIC, an application was made by
ZLIHK to the Insurance Authority on 2 January 2020 for the authorisation to carry out
insurance of Classes A and C of long term business. Formal authorisation was granted
by the Insurance Authority to ZLIHK on 23 March 2020.

Under the Scheme of Transfer ("Scheme") your long term insurance policy(ies)
(whether in force, expired, terminated, matured or surrendered) effected with ZLIC
Hong Kong branch prior to the Transfer Date (defined below) will be transferred to
ZLIHK, according to section 24 of the Insurance Ordinance, Cap. 41 of the Laws of



Hong Kong ("Ordinance"), and is subject to the approval of the Court of First Instance
("Hong Kong Court").

The Proposed Transfer is expected to take effect on 1 September 2021 or such other
date as the Hong Kong Court shall approve ("Transfer Date").

From the Transfer Date, ZLIHK will be responsible for providing the insurance
coverage and services under your insurance policy(ies) including processing of claims.

We have placed a notice of the Proposed Transfer in the Government of the Hong
Kong Special Administrative Region Gazette as well as the The Standard and Sing
Tao Daily in Hong Kong.

Information relating to this Proposed Transfer is also posted on our webpage
www.zurich.com.hk/en/important-notice/portfolio-transfer. We will notify you in writing
after the Scheme has been sanctioned by the Hong Kong Court and has taken effect.

For information on the final hearing by the Hong Kong Court of the Scheme, please
refer to the section entitled "Further Information on the Hearing" in Schedule 1 - Part 2
attached to this letter.

What are the details of the Scheme?

We have prepared the Scheme pursuant to section 24 of the Ordinance, a summary
of which is attached to this letter. You can also review the Scheme document on or
before June 17, 2021 by visiting our office at 25/F-26/F, One Island East, 18 Westlands
Road, Island East, Hong Kong between 9:00 a.m. and 5:30 p.m. (Hong Kong time),
Monday to Friday (except public holidays).

. Will there be any change to the terms of our insurance policies or each party's
rights and obligations under the insurance policies?

No. The Proposed Transfer will not affect your rights and obligations under your
insurance policy(ies). On and from the Transfer Date, you will have the same rights
available to you under your insurance policy(ies) with ZLIHK as you had with ZLIC Hong
Kong branch. An independent actuary was engaged to give his professional opinion on
the impact (if any) of the Proposed Transfer to the policyholders of ZLIC and ZLIHK and
in his opinion, there will not be any material adverse impact.

. Will new insurance policies be issued for our existing insurance policies?

Your existing in force insurance policies remain valid and will be automatically
transferred to ZLIHK from the Transfer Date. As such, we will not be issuing new
insurance policy(ies).

. How does the Proposed Transfer affect the payment of premiums?

All premiums payable under your insurance policy(ies) with ZLIC Hong Kong branch
after the Transfer Date are to be made payable to ZLIHK or its agents. We will furnish
payment instructions and bank account details directly to you in due course.



8. What if | make a claim before the Transfer Date and the claim has not yet been
settled by the Transfer Date?

If you have made a claim before the Transfer Date, your existing policy terms and
conditions will continue to govern the assessment of the claim and ZLIHK will take over
the processing of the claim from ZLIC Hong Kong branch and be responsible for any
subsequent payment to you. You do not need to submit a new claim form as the
information will be transferred from ZLIC Hong Kong branch to ZLIHK.

9. How can | keep up to date with the progress of the Proposed Transfer?

We will notify you in writing after the Scheme has been sanctioned by the Hong Kong
Court and has taken effect. If the Scheme is not sanctioned by the Hong Kong Court
and does not take effect, we will also notify you in writing.



IMPORTANT INFORMATION

May 27, 2021
[Name]
[Address]

Dear clients,

Proposed transfer of the whole of the long term business carried on in or from
Hong Kong by Zurich Life Insurance Company Ltd ("ZLIC") to Zurich Life
Insurance (Hong Kong) Limited ("ZLIHK")

We are writing to advise you that, for the purpose of improving operational efficiency
allowing us to continue to provide an excellent service, the management of Zurich
intends to formally transfer all the long term insurance business underwritten by
another member of Zurich, ZLIC through its Hong Kong branch to ZLIHK (the
"Proposed Transfer").

This letter sets out important information regarding the Proposed Transfer of all the
long term insurance business carried on in or from Hong Kong by ZLIC through its
Hong Kong branch ("ZLIC HK Business") to ZLIHK. As a policyholder of ZLIHK, it is
important for you to understand the Proposed Transfer. The Proposed Transfer will be
carried out in accordance with the statutory process set out in section 24 of the
Insurance Ordinance (the "Ordinance"), under which an application shall be made to
the Court of First Instance ("Hong Kong Court") for the sanction of a scheme setting
out the terms of the transfer ("Scheme"). The application has been made by way of
petition (the “Petition”) to the Hong Kong Court in April 2021.

The Scheme will be considered in the Petition hearing of the Hong Kong Court which is
scheduled to take place at 10 a.m. on August 9, 2021. The transfer contemplated
under the Scheme will not proceed unless, it is approved, among others, by the Hong
Kong Court.

An independent actuary, Mr. Paul Sinnott, a Fellow of the Institute of Actuaries (United
Kingdom) and a Fellow Member of the Actuarial Society of Hong Kong (the
"Independent Actuary”), has been appointed by ZLIC and ZLIHK to examine the likely
effects of the Scheme on the long term policyholders of ZLIC and ZLIHK and to prepare
a report based on the financial information of ZLIC and ZLIHK as of 30 September
2020 for the Hong Kong Court. A summary of the Scheme and the Independent
Actuary's report are included in Schedules 1 and 2 to this letter. A supplementary report
by the Independent Actuary (the "Supplementary Report") will be prepared to provide
an update on the relevant financial information as of 31 December 2020 and whether
there is any change in the view of the Independent Actuary. It is expected that the
Supplementary Report will be finalised and made available on the website of ZLIC and
ZLIHK at www.zurich.com.hk/en/important-notice/portfolio-transfer in around June/July
2021 until the end of the final Petition hearing in the Hong Kong Court.



Any person who alleges that he or she would be adversely affected by the carrying out
of the Scheme is entitled to be heard in the Petition by the Hong Kong Court. If you
intend to appear at the Petition hearing of the Hong Kong Court, you should give not
less than three days’ prior written notice to ZLIC and ZLIHK. Please refer to the section
"Final Hearing" in Schedule 1 - Part 2: "Further Information on the Hearing” for
details. Unless you intend to appear at the Petition hearing of the Hong Kong Court or
object to the Scheme, there is no need for you to take any action. However, it is
important that you understand the details of the Proposed Transfer. We recommend
that you read this letter carefully.

The effect of the Proposed Transfer

Subject to the sanctioning of the Scheme by the Hong Kong Court, the Scheme shall
become effective at 00:01a.m. Hong Kong time on 1 September 2021, or on such other
date as ZLIC and ZLIHK may decide which shall be within 90 days after the date on
which an order of the Hong Kong Court is granted sanctioning the Scheme. Unless the
Scheme shall become effective on or before 90 days after the date on which the order
of the Hong Kong Court is granted, or such later date and/or time, if any, as ZLIC and
ZLIHK may decide and the Hong Kong Court may allow, it shall lapse.

If the Hong Kong Court sanctions the Scheme, all the policies in the ZLIC HK
Business' ("Transferring Policies") will be transferred to ZLIHK. After the Proposed
Transfer, all the Transferring Policies will be administered by ZLIHK, which will become
the insurer of such policies in place of ZLIC.

We will notify you in writing after the Scheme has been sanctioned by the Hong Kong
Court and has taken effect.

If the Scheme is not sanctioned by the Hong Kong Court, the Proposed Transfer will
not take place and the Transferring Policies will remain with ZLIC who will continue to
be responsible for such policies, including its administration and servicing. If the
Proposed Transfer does not take place, we will notify you in writing.

The Scheme has been structured to ensure that the interests of the policyholders are
safeguarded. The Independent Actuary has opined, amongst others, on the likely
effects of the Scheme on the reasonable benefit expectations and financial
security of the long term policyholders of ZLIC and ZLIHK. You are advised to
refer to Part 1: "Key Assessment of the Independent Actuary" and Part 2:
"Summary of the Independent Actuary's Report” in Schedule 2.

Any costs incurred in relation to the Proposed Transfer will be borne by ZLIC and
ZLIHK.

Further Information

' The Transferring Policies will include, among others, nine existing investment-linked

assurance schemes issued by ZLIC as of 28 February 2021 namely (i) Brilliant Link; (ii) Deluxe
Link; (iii) Deluxe Link Junior; (iv) Harvest Link; (v) Maxi Link; (vi) Royal Link; (vii) Smart Link; (viii)
Treasure Link; and (ix) Wealth Link.



If you wish to obtain further information, you may:

inspect copies of this letter, the Petition, the Scheme and the report of the
Independent Actuary at the Customer Service Centre of ZLIC or ZLIHK at
25/F-26/F, One Island East, 18 Westlands Road, Island East, Hong Kong,
during the following periods between 9 a.m. to 5:30 p.m. (local time), on
normal business days (Monday to Friday (except public holidays)) from May
27, 2021 to June 17, 2021,

visit the website of ZLIC and ZLIHK at www.zurich.com.hk/en/important-
notice/portfolio-transfer until the end of the final Petition hearing in the Hong
Kong Court;

obtain the above documents free of charge by writing to the offices of ZLIC
and ZLIHK at 25/F-26/F, One Island East, 18 Westlands Road, Island East,
Hong Kong on or prior to the date of the final Petition hearing; or

refer to the "Frequently Asked Questions" ("FAQs") as enclosed in this letter.

If you have any questions about the Proposed Transfer, please contact the designated
hotline of ZLIC and ZLIHK at (852) 3405 7283, or write to ZLIC and ZLIHK at the
address above, addressed to the Customer Service Centre and marking your envelope
with the reference "HCMP 460/2021".

Thank you for your continuous support and we look forward to being of continued
service to you.

Yours sincerely,

Zurich Life Insurance (Hong Kong) Limited
Zurich Life Insurance Company Ltd, Hong Kong branch



Schedule 1

Part 1

SUMMARY OF THE SCHEME
Transfer

Zurich Life Insurance Company Ltd ("ZLIC") was incorporated in Switzerland and was entered into
the Commercial Register of Canton Zurich since 28 December 1922. It is a wholly-owned subsidiary
of Zurich Insurance Group Ltd., whose shares are listed on the SIX Swiss Exchange, and which is
the ultimate parent company of the group of companies (“Zurich Group”). ZLIC is an insurance
carrier licensed and supervised by the Swiss Financial Market Supervisory Authority (FINMA). The
registered office of ZLIC is situated at Austrasse 46, 8045 Zurich, Switzerland. It was also registered
as a non-Hong Kong company under Part XI of the former Companies Ordinance (Cap. 32) (now
Part XVI of the Companies Ordinance (Cap. 622)) on 31 August 1984. ZLIC is an authorized insurer
under the Insurance Ordinance (Cap. 41 of the Laws of Hong Kong) (the "Insurance Ordinance")
with authorization to carry on Classes A (life and annuity), C (linked long term), and | (retirement
scheme management category lll) of long term business (as defined under Part 2 of Schedule | to
the Insurance Ordinance) in or from Hong Kong. As part of its Class A long term business, ZLIC has
underwritten Swiss Individual Life Policies through its Hong Kong branch (the "ZLIC Hong Kong
Branch"), but the accounting and administration of such policies, including paying claims and
collecting premiums, are managed by ZLIC's head office in Switzerland and will continue to be
managed by ZLIC’s head office in Switzerland under an outsourcing arrangement with Zurich Life
Insurance (Hong Kong) Limited ("ZLIHK") after such policies are transferred to ZLIHK on the
Transfer Date (as defined below) to minimize potential immediate customer impact. However, ZLIHK
may reassess the outsourcing arrangement for optimising the longer term administration of such
policies as part of its normal business review as to whether the outsourcing arrangement should be
continued. Since 1 December 2016, a note has been inserted in the Register of Authorized Insurers
maintained by the Insurance Authority, stating that Zurich Life Insurance Company Ltd "has ceased
to effect any new contracts of insurance... in or from Hong Kong". The principal place of business of
ZLIC in Hong Kong is 25/F-26/F, One Island East, 18 Westlands Road, Island East, Hong Kong.

ZLIHK was incorporated in Hong Kong on 7 May 2018.

ZLIHK is a wholly-owned subsidiary of Zurich Insurance Holdings (Hong Kong) Limited, which is in
turn a wholly owned subsidiary of Zurich Insurance Company Ltd. ("ZICL"). ZLIC is aiso a wholly-
owned subsidiary of ZICL, and all are companies within the Zurich Group. ZICL is a global
insurance company with around US$ 303,433,000,000 of assets under management (comprising
group investments and unit-linked investments plus assets that are managed by third parties, on
which fees are earned, as at 31 December 2020). Other than in Hong Kong, ZICL and its
subsidiaries have operations in other key markets including Europe, Middle East, Africa, North
America, Asia Pacific and Latin & America and in more than 215 countries.

As part of a strategic initiative of the Zurich group?, it is proposed that the ZLIC HK Business (as
defined below) shall be transferred to and assumed by ZLIHK ("Proposed Transfer").

In order to take over the ZLIC HK Business (as defined below) carried on by ZLIC, an application
was made by ZLIHK to the Insurance Authority on 2 January 2020 for the authorisation to carry on

2 For more details, please refer to the FAQs as enclosed in this letter.



Classes A and C of long term business in or from Hong Kong. On 23 March 2020, formal
authorization was granted by the Insurance Authority to ZLIHK to carry on those classes of long term
business in or from Hong Kong.

The purpose of this Scheme is to transfer the ZLIC HK Business from ZLIC to ZLIHK, pursuant to
sections 24 and 25(1) of the Insurance Ordinance (all terms as defined in the Scheme).

The Proposed Transfer

It is proposed that, pursuant to section 24 of the Insurance Ordinance, the long term business
carried on in or from Hong Kong by ZLIC ("ZLIC HK Business") shall be transferred to ZLIHK in
accordance with the terms of the Scheme and subject to the order of the Hong Kong Court ("Hong
Kong Order") made pursuant to sections 24 and 25(1) of the Insurance Ordinance. Such ZLIC HK
Business shall comprise the Transferring Policies, the Transferring Assets and Transferring
Liabilities, as defined below (in this regard, "Transferring Policies" means (i) any Policy forming
part of Class A (Life And Annuity) (including, for the avoidance of doubt, the Swiss Individual Life
Policies) or Class C (Linked Long Term) of long term business underwritten by ZLIC in Hong Kong?,
under which any liability remains outstanding as at the Transfer Date, whether such Policies have
been reinstated, have expired, lapsed, matured, surrendered, terminated or otherwise, including all
proposals or applications for insurance policies, certificates, supplemental coverages, endorsements,
riders and ancillary agreements in connection therewith; and (ii) all proposals or applications for
policy renewals received by ZLIC but the processing of which has not been completed by ZLIC prior
to the Transfer Date (which shall be processed by ZLIHK after the Transfer Date).

Transfer Date

This Scheme shall become effective at 00:01 a.m. hours (Hong Kong time) on such date as ZLIC
and ZLIHK may decide, which date shall be within 90 days after the date on which the Hong Kong
Order is granted sanctioning this Scheme (the "Transfer Date"). Subject to the grant of the Hong
Kong Order, it is expected that the Scheme will take effect on 1 September 2021, but it may be
subject to change as mutually agreed between the parties.

Unless this Scheme shall become effective on or before 90 days after the date on which the Hong
Kong Order is granted, or such later date and/or time, if any, as the parties may decide and the
Hong Kong Court may allow, it shall lapse.

Transfer of Assets and Liabilities

On and with effect from the Transfer Date, the "Transferring Assets" shall, by virtue of the Hong
Kong Order and without any further act or instrument but subject to the paragraph on “Further or
Other Acts or Assurance” below, be transferred by ZLIC to, and vested in, ZLIHK, subject to any
Encumbrances in respect thereof. ZLIHK shall accept without investigation or requisition such title
as ZLIC shall have at the Transfer Date to each Transferring Asset then transferred. ZLIC and
ZLIHK shall as and when appropriate execute all such documents, including assignments, and do all
such other acts and things as may be required to effect or perfect the transfer to, and vesting in,
ZLIHK of any Transferring Asset.

In this regard, "Transferring Assets" means the property, assets or investment of ZLIC (including
any right, discretion, authority, power or benefit of ZLIC under or by virtue of any Transferring
Policies ) as is attributable to the ZLIC HK Business wherever situated; and the rights, benefits and
powers of ZLIC under and by virtue of:

% The Transferring Policies will include, among others, nine existing investment-linked assurance schemes
issued by ZLIC as of 28 February 2021 namely (i) Brilliant Link; (ii) Deluxe Link; (iii) Deluxe Link Junior; (iv)
Harvest Link; (v) Maxi Link; (vi) Royal Link; (vii) Smart Link; (viii) Treasure Link; and (ix) Wealth Link.



(a) the contracts between ZLIC and its insurance intermediaries in relation to the ZLIC HK
Business;

(b) the Transferring Reinsurances;

(c) any lease, outsourcing agreements or arrangements, IT and related contracts in respect of
the ZLIC HK Business; and

(d) any other contracts, agreements, arrangements or undertakings in respect of or concerning
the ZLIC HK Business.

“‘Encumbrances” means any mortgage, charge, pledge, lien, option, restriction, right of first refusal,
right of pre-emption, third party right or interest, any other encumbrance or security interest of any
kind, and any other type of preferential arrangement having a similar effect.

"Transferring Reinsurances” means any reinsurance agreements or arrangements under which
ZLIC is reinsured in respect of the Transferring Policies.

On and with effect from the Transfer Date, each Transferring Liability shall, by virtue of the Hong
Kong Order and without any further act or instrument and without investigation or requisition but
subject to the paragraph on “Further or Other Acts or Assurance” below, be transferred by ZLIC to,
and become a liability of, ZLIHK, with the effect that ZLIC shall be entirely released from and ZLIHK
shall assume all such Transferring Liabilities. ZLIC and ZLIHK shall as and when appropriate
execute all such documents, including assignments, and do all such other acts and things as may
be required to effect or perfect the transfer to, and assumption by, ZLIHK of any Transferring Liability.
In this regard, "Transferring Liabilities" means all liabilities of ZLIC as at the Transfer Date
attributable to the ZLIC HK Business including, without limitation, the liabilities and obligations
(whether present, future or contingent) under or in relation to the Transferring Policies and ZLIC HK
Business, and associated liabilities, including, for the avoidance of doubt, liabilities (including fines,
penalties, damages and compensation due to policyholders) for mis-selling or non-compliance of
ZLIC committed prior to the Transfer Date, as well as any current and/or pending complaints, legal
proceedings and/or other dispute resolution proceedings made in relation to the Transferring Policies.

Transfer of Transferring Policies

On and with effect from the Transfer Date, ZLIHK shall become entitled to all of the rights, benefits,
advantages and powers conferred on or vested in ZLIC under, or by virtue of, the Transferring
Policies. The Transferring Policies shall on and with effect from the Transfer Date form part of
ZLIHK’s long-term business carried on in or from Hong Kong.

On and with effect from the Transfer Date, all rights, benefits, advantages and powers against ZLIC
conferred on or vested in the Transferring Policyholder or other third parties under or in relation to
every Transferring Policy shall cease and shall be substituted by the same rights, benefits,
advantages and powers against ZLIHK. "Transferring Policyholder" means holder of a
Transferring Policy.

Transfer of Records

On the Transfer Date, all Statutory Records and other information relating to the Transferring
Policyholders, insureds, beneficiaries and assignees of, or any other persons relating to, the
Transferring Policies, including, without limitation, the personal data (as defined under section 2 of
the Personal Data (Privacy) Ordinance (Cap. 486 of the Laws of Hong Kong)) of such Transferring
Policyholder , insureds, beneficiaries, assignees and other persons, which is held by ZLIC shall be
transferred to ZLIHK, and ZLIHK shali have the same rights, benefits, advantages and powers in
holding and using (and transferring) such information as those of ZLIC prior to the Transfer Date. In
this regard, "Statutory Records" means all books, files, registers, documents, correspondence,
papers and other records that are required, by the applicable legal or regulatory requirement or
corporate governance requirement (whether or not having the force of law), to be kept by ZLIC and
retained in its possession in respect of the ZLIC HK Business.



In respect of the Transferring Policies under which premiums continue to be payable, the
Transferring Policyholders of the Transferring Policies shall account to ZLIHK for any further
premiums as and when they become due. ZLIHK shall be entitled to any and all defences, claims,
counterclaims and the right of set-off against or under the Transferring Policies which would have
been available to ZLIC prior to the Transfer Date.

ZLIHK shall be bound by, observe and perform all terms, conditions and covenants of the
Transferring Policies, assume all liabilities and satisfy all claims and demands arising out of or in
respect of the Transferring Policies in every way as if ZLIHK and not ZLIC had issued the
Transferring Policies.

All terms and conditions of the Transferring Policies (including proposal, quotations, slips, or
application forms, illustrative documents, principal brochures, offering documents, riders, schedules
and declarations) shall remain unchanged save that, on and with effect from the Transfer Date, all
references in the Transferring Policies to "ZLIC" or "ZLIC Hong Kong Branch", its Board of Directors,
Appointed Actuary, offices, auditors and any other officers and employees or agents shall be read as
reference to "ZLIHK", its Board of Directors, Appointed Actuary, offices, auditors and any other
officers and employees or agents; and any reference to "ZLIC" or "ZLIC Hong Kong Branch" in the
names of the Transferring Policies will be read as a reference to "ZLIHK". In particular, but without
limitation, all rights and duties exercisable or expressed to be exercisable or responsibilities to be
performed by "ZLIC" or "ZLIC Hong Kong Branch", its Board of Directors, Appointed Actuary, offices,
auditors and any other officers and employees or agents in relation to the Transferring Policies shall,
on and with effect from the Transfer Date, be exercisable or required to be performed by "ZLIHK, its
Board of Directors, Appointed Actuary, offices, auditors and any other officers and employees or
agents.

Further or Other Acts or Assurance

Without prejudice to the effect of this Scheme, to the extent that the Scheme and the Hong Kong
Order are not effective in transferring and vesting any of the Transferring Assets, Transferring
Liabilities or Transferring Policies under this Scheme to and in ZLIHK without further or other acts or
assurance (including without limitation the need of obtaining further consent or approval):

(i) ZLIC and ZLIHK shall do and execute and deliver or procure to be done and executed and
delivered all such further acts, deeds, documents, instruments of conveyance, assignment,
novation and transfer and all things as may be necessary to give effect to the Scheme, to
transfer the ZLIC HK Business and all Transferring Assets, Transferring Liabilities and
Transferring Policies to ZLIHK and as ZLIHK may request, in order to effectively convey,
assign, transfer, vest and/or record title to each of the Transferring Assets, Transferring
Liabilities and Transferring Policies and the ZLIC HK Business in ZLIHK as from the Transfer
Date;

(ii) pending completion of such acts, deeds, documents and things, ZLIC shall as from the
Transfer Date:

(a) hold the beneficial interest in each of the affected Transferring Assets on trust for
ZLIHK, to the extent that it has not been transferred to ZLIHK, and shall pay to ZLIHK
promptly upon its receipt of any sums by it with respect to any such affected
Transferring Assets; and

(b) hold or assume any liabilities in each of the affected Transferring Liabilities for and on
behalf of and for the account of ZLIHK;

(iii) ZLIHK shall from the Transfer Date (at its own costs) assist ZLIC to perform the obligations of
ZLIC or discharge such liability of ZLIC in relation to such affected Transferring Assets,
Transferring Liabilities and Transferring Policies and failing that, indemnify ZLIC against all



liability and any reasonable costs or expense incurred by ZLIC that is directly attributable to
such affected Transferring Assets, Transferring Liabilities and Transferring Policies; and

(iv) ZLIC shall in any event as from the Transfer Date be subject to ZLIHK's directions in respect
of any affected Transferring Assets, Transferring Liabilities and Transferring Policies referred
to in paragraph (i) above until the affected Transferring Assets, Transferring Liabilities and
Transferring Policies are transferred to ZLIHK, and ZLIHK shall have authority to act as
attorney of ZLIHK in respect of such affected Transferring Assets, Transferring Liabilities and
Transferring Policies for all such purposes.

Continuation or Commencement of Proceedings

By virtue of the Hong Kong Order, on and with effect from the Transfer Date, any judicial, quasi-
judicial, disciplinary, administrative, arbitration or legal proceedings, claims or complaints (whether
current, pending, threatened or future including those not yet in contemplation) by or against ZLIC in
relation to the Transferring Policies, Transferring Assets and Transferring Liabilities shall be
continued or commenced by or against ZLIHK, in substitution for ZLIC and ZLIHK shall be entitled to
the same defences, claims, counterclaims and rights of set-off as ZLIC in respect thereof.

New ZLIHK Insurance Funds

Prior to the Transfer Date, ZLIHK shall have established the ZLIHK Life Insurance Fund and the
ZLIHK Shareholder's Fund. Prior to the Transfer Date, ZLIHK shall have established the ZLIHK
Linked Fund for underwriting new Class C policies upon obtaining the requisite regulatory approval.
With effect from the Transfer Date, ZLIHK shall establish the ZLIHK Swiss Individual Fund. Effective
from the Transfer Date, (i) all Class A Policies (other than the Swiss Individual Life Policies under
Class A) underwritten by ZLIC and in force immediately prior to the Transfer Date shall be allocated
to the ZLIHK Life Insurance Fund; all Swiss Individual Life Policies under Class A Policies
underwritten by ZLIC and in force immediately prior to the Transfer Date shall be allocated to the
ZLIHK Swiss Individual Fund; and all Linked Policies underwritten by ZLIC and in force immediately
prior to the Transfer Date shall be allocated to the ZLIHK Linked Fund; (ii) all Transferring Assets
allocated to: (a) the ZLIC Life Insurance Fund, save for the Fund Surplus, immediately prior to the
Transfer Date shall be allocated to the ZLIHK Life Insurance Fund; (b) the ZLIC Swiss Individual
Fund, save for the Fund Surplus, immediately prior to the Transfer Date shall be allocated to the
ZLIHK Swiss Individual Fund; (c) the ZLIC Linked Fund, save for the Fund Surplus, immediately
prior to the Transfer Date shall be allocated to the ZLIHK Linked Fund; and (d) the Fund Surplus
immediately prior to the Transfer Date shall be allocated to the ZLIHK Shareholder's Fund.; and (iii)
all Transferring Liabilities allocated to: (a) the ZLIC Life Insurance Fund immediately prior to the
Transfer Date shall be allocated to the ZLIHK Life Insurance Fund; (b) the ZLIC Swiss Individual
Fund immediately prior to the Transfer Date shall be allocated to the ZLIHK Swiss Individual Fund;
and (c) the ZLIC Linked Fund immediately prior to the Transfer Date shall be allocated to the ZLIHK
Linked Fund.

"Fund Surplus" means the underwriting profits derived from the policies of all classes of business
that are attributable to the shareholder of ZLIC.

All beneficial interest in any property, assets or investments held on trust by ZLIC for ZLIHK
pursuant to the paragraph on “Further or Other Acts or Assurance” above shall be allocated to the
relevant funds (as applicable) to which such property, assets or investments would have been
allocated. All liabilities which are required to be satisfied by ZLIHK pursuant to the paragraph on
“Further or Other Acts or Assurance” above shall be allocated to the relevant funds (as applicable) to
which such liabilities would have been allocated.



Premiums, Mandates and Other Instructions

All premiums, loan repayments (if any, and interest thereon) and other amounts received or
receivable by ZLIC (or its agents) in respect of any of the Transferring Policies on or after the
Transfer Date shall be payable to ZLIHK (or its agents) after the Transfer Date.

ZLIHK (or its agents) shall be irrevocably authorized to endorse for payment any cheques, drafts,
orders, postal orders or other instruments payable to, or to the order of, ZLIC (or its agents) and
received by ZLIHK (or its agents) in respect of premiums paid or loan repayments (if any) under the
Transferring Policies on or after the Transfer Date.

ZLIHK (either itself or via its agents) shall have the sole responsibility for billing and collecting
premiums and paying all applicable levies and taxes in respect of premiums accrued under the
Transferring Policies on or after the Transfer Date.

Any mandate, autopay authority, standing order or other instruction in force on the Transfer Date and
providing for the payment by a bank or other intermediary of premiums payable to or received by
ZLIC (or its agents) in respect of any of the Transferring Policies shall, from and after the Transfer
Date, take effect as if the same had been provided for and authorized in favour of ZLIHK (or its
agents).

Costs of the Scheme

ZLIC Hong Kong Branch shall, out of its own funds, pay all costs in relation to the preparation of this
Scheme and of ZLIHK's and its presentation to the Hong Kong Court for sanction and all other
professional fees related thereto. None of such costs shall be borne by the funds maintained by
ZLIC or ZLIHK pursuant to the Insurance Ordinance in respect of their respective long- term
business, general business or other policies of ZLIC or ZLIHK, or the policy holders thereof.

Modification

Subject to the last paragraph of this section, ZLIC and ZLIHK may apply to the Hong Kong Court for
consent to modify, vary or amend the terms of this Scheme, subject to any conditions which the
Insurance Authority or the Hong Kong Court may impose.

Subject to the last paragraph of this section, the terms of this Scheme shall be modified, varied or
amended in accordance with such consent (with conditions, if any) as may be given by the Hong
Kong Court under the paragraph above.

The consent of the Hong Kong Court shall not be required in relation to modification(s), variation(s)
or amendment(s) to correct manifest error(s) of this Scheme provided that the Insurance Authority
has been notified of the same and has indicated that it does not object thereto.

Governing Law

This Scheme shall be governed by the laws of Hong Kong.



Part 2

FURTHER INFORMATION ON THE HEARING

Final Hearing

The Petition for sanction of the Scheme will be heard at the Hong Kong Court. The final hearing, at
which the Hong Kong Court will consider whether or not to sanction the Scheme, is scheduled to
take place at 10 a.m. on August 9, 2021.

The Ordinance stipulate that any person who alleges that he or she would be adversely affected by
the carrying out of the Scheme is entitled to be heard in the Petition by the Hong Kong Court.

If you do intend to appear at the hearing of the Hong Kong Court, we request you to give preferably
not less than three days’ prior written notice of such intention, and the reasons therefor, to the
Customer Service Centres of ZLIC and ZLIHK both located at the following address:-

25-26/F, One Island East
18 Westlands Road
Island East

Hong Kong

(All letters should quote the reference "HCMP 460/2021")
If you intend to object to the Scheme but do not wish to appear at the hearing of the Hong Kong
Court, you should give not less than three days’ prior written notice of such intention, and the

reasons therefor, to the Customer Service Centres of ZLIC and ZLIHK both located at the address
above.
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Schedule 2

Part 1: Key Assessment of the Independent Actuary

The Independent Actuary has opined, in particular, that:

the Scheme will not have a materially adverse effect on the reasonable expectations
of the policyholders of ZLIC and ZLIHK, and in particular, the Transferring
Policyholders of the ZLIC Hong Kong Branch, with regards to benefits and levels of
service;

the Scheme will not have a materially adverse effect on the financial security of the
policyholders of ZLIC and ZLIHK, and in particular, the Transferring Policyholders of
ZLIC Hong Kong Branch; and

he is satisfied that the proposed Scheme provides sufficient safeguards to ensure
that the Scheme operates as presented.
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Part 2: Summary of the Independent Actuary's Report

Introduction

1.1.

1.2

1.3.

1.4.

1.5.

I, Paul Sinnott, have been appointed to act as the Independent Actuary pursuant to Section 24 of the
Hong Kong Insurance Ordinance Chapter 41 (The “Ordinance”, or “HKIO"), to provide an independent
opinion on the terms and likely effects of the proposed scheme (the “Scheme”) for the transfer of all
long term insurance business carried on by Zurich Life Insurance Company Ltd. (“ZLIC") through its
Hong Kong Branch (“ZLIC HK branch”) (also hereinafter referred as “Transferring Business”) to Zurich
Life Insurance (Hong Kong) Ltd. (“ZLIHK”), a new Hong Kong domiciled subsidiary of Zurich Insurance
Holdings (HK) Limited (“ZIH”), which is wholly-owned by Zurich Insurance Company Ltd. (“ZIC”"). ZLIC,
ZLIC HK branch and ZLIHK are collectively referred to as the “Parties”. The Transferring Business
involved consists of the Class A (Life and Annuity) and Ciass C (Linked) businesses, underwritten by
ZLIC HK branch before 1 September 2021, which is the date the Scheme is expected to become
effective (the “Transfer Date”). The policyholders transferring to the ZLIHK in respect of the ZLIC’s
Transferring Business are referred to as the “Transferring Policyholders”, who hold policies which are
underwritten by ZLIC HK Branch (the “Transferring Policies”); the policyholders remaining in ZLIC after
the Scheme are referred to as the “Non-Transferring ZLIC Policyholders”, who hold policies which are
underwritten by ZLIC excluding those underwritten by ZLIC HK branch (the “Non-Transferring ZLIC
Policies)” and the existing policyholders of ZLIHK before the Scheme are referred to as the “Existing
ZLIHK Policyholders”, who hold “Existing ZLIHK Policies”.

I am a Principal and Consulting Actuary of Milliman Limited (“Milliman”), residing of 3901-2, AIA Tower,
183 Electric Road, North Point, Hong Kong. | am a Fellow Member of the Actuarial Society of Hong
Kong (“ASHK”) and a Fellow of the Institute and Faculty of Actuaries (United Kingdom) (“UK”).

In preparing my Independent Actuary Report on the Scheme, | consulted the Hong Kong Insurance
Authority ("IA") on the required contents and incorporated suggestions from the IA as appropriate. The
report is prepared in accordance with the approach and expectations in Section 2 paragraphs 27 to 40
of the Prudential Regulation Authority, as set out in “The Prudential Regulation Authority’s approach to
insurance business transfers” dated Aprii 2015. | have also had regard to Chapter 18 of the
Supervision Manual contained in the Financial Conduct Authority (“FCA”) Handbook as well as Section
6 of the further guidance released by the FCA, as set out in “The FCA’s approach to the review of Part
Vil insurance business transfer” dated May 2018. | have also taken into account professional guidance
under the Institute and Faculty of Actuaries’ “APS X3: The Actuary as an Expert in Legal Proceedings”
which sets out principles for actuaries to apply when instructed as an expert in relation to existing or
contemplated legal proceedings (including those outside UK jurisdiction).

The scope of my review and opinions are confined to the effects of the Scheme on the long term
insurance policyholders of ZLIC and ZLIHK, in particular the Transferring Policyholders. It does not
include an assessment of the impact of the Scheme on the shareholders of ZLIC and ZLIHK. | have
considered the Scheme as presented to me and have not considered any other alternative schemes of
transfer.

I have been provided with free access to the information that | requested as necessary to conduct my
work. In addition, | have also been given unrestricted access to and held discussions with various
representatives of the Parties.
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1.6.

This is a summary of my Independent Actuary report dated 29 March 2021. Details of the scope of my
work, considerations and conclusions, reliances, limitations and the terms of reference are provided in
the full version of my report. Copies of the full report are available to the Transferring Policyholders,
Existing ZLIHK Policyholders and other interested parties in the office of the ZLIC HK branch. An
electronic version of the same report is also available on Zurich's website at
www.zurich.com.hk/en/important-notice/portfolio-transfer until the final petition hearing in the Hong
Kong Court.

Background of the transfer and summary of my opinion

1.7.

1.8.

1.9.

This Scheme was initiated as part of the restructuring of the Hong Kong operations of the Zurich
Insurance Group Ltd. (“Zurich Group”) to enhance financial stability for policyholders and operating
efficiency including facilitating more streamlined audit and regulatory compliance processes across the
organization. ZLIHK became an authorised insurance company under the Insurance Ordinance on 23
March 2020.

All of the long term insurance business of ZLIC HK branch will be transferred to ZLIHK, in accordance
with the proposed Scheme and the Section 24 of the Ordinance. After the Scheme Transfer, ZLIC HK
branch will be wound-up and the operating license surrendered. After the completion of the Scheme
Transfer, ZLIC HK Branch is expected to withdraw its authorisation in accordance with Section 40 of
Insurance Ordinance. There will therefore be no remaining policyholders within ZLIC HK branch once
the Scheme is implemented.

The fund structures of ZLIC HK branch (before transfer) and ZLIHK (before and after transfer) are
shown below.

ZUIC HK branch fund structure before transfer

ZLIC HK branch long term business

ZLIC HK branch ZLIC HK branch ZLIC Swiss Individual fund
Life Insurance fund (Class A) Linked fund (Class A)
{Class C)

ZLIHK fund structure before and after transfer

ZLIHK long term business

ZLIHK ZLIHK Linked fund ZLIHK

Life Insurance  Swiss Individual fund (Class C) Shareholders’ Fund
funds (Class A)

(Class A)

As at 30 September 2020, the long term insurance business of ZLIC HK branch consisted of Class A
(Life and annuity) and C (Linked) only. The key products of the retail business cover universal life,
protection (such as death, critical iliness and medical/hospital expenses), traditional participating and
unit-linked. There is fund segregation of assets and liabilities between Class A and C business lines.

The Swiss Individual Life Policies, the so-called “Swiss Book”, is a minor run-off portfolio. This is a
portfolio of ZLIC Switzerland policies bought by expatriates in the Asian region who were expected to
be moving back to their respective home countries some time in the future. After the Scheme Transfer,
ZLIHK will retain the liabilities for these policies on its balance sheet and cede the risks to ZLIC by
reinsurance arrangements, and will outsource to ZLIC such operational activities that ZLIC has been
responsible for prior to the Scheme Transfer (including policy servicing, administration, payment of
claims for such policies) to minimise potential immediate customer impact. ZLIHK may reassess the
arrangement for optimising the longer term administration of the Swiss Book as part of its normal
business review as to whether the reinsurance and outsourcing arrangement should be continued. As
of 30 September 2020, there are 142 in-force policies. Within Class A, the Swiss policies are separated
13



from the rest of the Class A insurance fund given that these Swiss policies have a different dividend
policy from the other Class A participating products. Similar segregation will be maintained in ZLIHK.

ZLIHK has undertaken to fulfil all of the policy contract conditions once the Scheme is implemented.
This will include the responsibility for paying all benefits of claims, maturities, policy dividends and other
amounts arising from the Transferring Business including the cost of administration for all Transferring
Policies.

n my opinion,

] The Scheme will not have a materially adverse effect on the reasonable expectations of the
policyholders of ZLIC and ZLIHK, and in particular, the Transferring Policyholders of ZLIC HK
branch, with regards to benefits and levels of service.

. The Scheme will not have a materially adverse effect on the financial security of the policyholders
of ZLIC and ZLIHK, and in particular, the Transferring Policyholders of ZLIC HK branch.

® | am satisfied that the proposed Scheme provides sufficient safeguards to ensure that the
Scheme operates as presented.

In arriving at my opinion, | have considered various aspects below. More detailed analyses and
conclusions are provided in the full version of my report.

Effect of the Scheme on the benefit expectations of Transferring Policyholders

Participating business and universal life business

2.1.

2.2.

2.3.

On the Transfer Date, ZLIC HK branch will transfer all participating policies and universal life policies
underlying the Class A business. ZLIC HK branch’s participating portfolio was closed to new business
in 2013. The participating business consists of HK Traditional Annual dividend policies, HK Traditional
Terminal dividend policies and Swiss Individual Life Policies. ZLIC HK branch’s universal life contracts
are referred to as Living products. There are 3 generations of Living products which are Old style,
“2003 Series” and New style Living products.

An annual review of dividend rates for traditional participating products is performed by the Appointed
Actuary and approved by the Board. ZLIC HK branch has not made any adjustments to the dividend
scales of the participating policies up to the end of 2018. Both of the 2019 and 2020 dividend studies
recommended a 40% dividend cut to be made in early 2020 or early 2021. These studies were
performed in accordance with the existing principles and methodology set out in ZLIC HK branch’s
dividend policy of traditional participating products. They were conducted based solely on ZLIC HK
branch as an on-going concern without taking into account of factors relating to the Transfer. Although
the dividend cut recommendation is totally unaffected by the Transfer, after assessing the reasonable
expectations of policyholders and competitors actions, | have been informed that ZLIC HK branch does
not intend to make any adjustments to the dividend scales of the participating policies before the
Transfer. ZLIHK will make future decisions in this area in the normal course of business during annual
dividend investigations after the Transfer. | have been informed that the rationate for not adjusting the
dividend scales before 2019 was as follows:

] given the projected small dividend pay-out in early years, the smoothed dividend adjustment of at
most 40% cut derived from dividend policy may not bring material financial benefit to the branch,
considering the operational cost of dividend adjustment procedure; and

] alignment with competitors' action to maintain the fulfiment ratio for their major products to be
close to 100% within the first few policy years.

ZLIHK has undertaken to carry out annual dividend reviews according to the same dividend
methodology used by ZLIC HK branch, whereby dividends may need to be adjusted based on the
actual surplus or deficit position of the participating portfolio at the time of future review, as well as after
taking into other consideration including the materiality of the financial benefits, competitors’ actions and
other factors not associated with the Transfer. As such, the Transfer is not a factor which will be taken
into account in the dividend determination in the future review. | have been informed that, given the
internal governance systems in place within ZLIHK and the same management team of Zurich, the
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dividend mechanism/principles communicated to policyholders will be applied consistently in the future
time as prior to the Scheme transfer.

2.4, | have also been informed that ZLIHK will follow the current crediting rate setting mechanism used for
the universal life business before the transfer.

2.5, The Parties have confirmed that there will not be any significant change to the existing principles and
methods, target asset allocation and investment mandate with respect to the participating policies and
universal life policies as a result of the Scheme. It is also important to recognise that the management
of ZLIHK has the right to alter the principles and methods under the existing dividend or bonus policies
and this right will not change after the Scheme is implemented.

2.6. In light of my review, it is my opinion that current participating business dividend setting and universal
life crediting rate principles and methodologies, and the governance for any changes to the existing
approach, which are intended to be used by ZLIHK after the transfer, provide sufficient safeguard that
policyhoiders should expect to be treated in a similar manner before and after the Scheme is
implemented.

Asset allocation and investment policy of the Transferring Business

27, Investment activities within the ZLIC HK branch are governed by investment mandates. The
mandates set out the Strategic Asset Allocation (“SAA”), investment constraints and approval
processes.

2.8. The Parties have confirmed that there is no significant change of SAA in related to the legacy liabilities
of ZLIC HK branch after the Scheme is implemented if there is no significant change in ZLIHK’s product
mix. The Parties have also confirmed that there is no intention to make significant change to the
existing investment strategies and internal governance currently adopted by ZLIC HK branch for the
assets supporting the Transferring Policies after the Scheme is implemented.

Charges and investments of unit-linked policies

29. For the existing unit-linked products, while ZLIC HK branch has not made adjustments on the policy
charges in the past, ZLIC HK branch has broad rights to vary policy charges, as well as the right to
impose any other charges for administering the policies. Policyholders will be given written notice in
advance according to policy provisions before any changes come into effect. These rights will continue
with ZLIHK and exist whether or not the Scheme proceeds.

2.10. | have been informed that the process and principles involved in determining the level of non-
guaranteed charges following Scheme implementation will not change as a result of the transfer.
Based on these considerations, | have no reason to believe that the Scheme will have a material
adverse impact on the discretionary charges applied to the Transferring Policyholders.

Contractual benefits provisions

2.11.  According to the Scheme, ZLIHK will commit to continue paying the contractual benefits of the
Transferring Policyholders of ZLIC HK branch. | have been informed that these guaranteed benefits will
not be altered after the transfer. The rights of these policyholders, as defined under their existing policy
documents, will be the same before and after the transfer.

Other policies subject to company discretion

212. For some of the packaged plans and many of the rider policies, including renewable term, accident and
health benefits, dread disease benefits, ZLIC HK branch has broad rights to adjust premium rates either
at each renewal, at each policy anniversary, at every 5 years or at any of the policy anniversary, as set
out in the policy provisions. According to the Scheme, in accepting the Transferring Business, ZLIHK
will retain the same rights with respect to these policies. However, these rights exist whether or not the
Scheme proceeds and | have no reason to believe the Scheme will lead to a materially adverse
exercise of discretion in relation to the Transferring Policyholders of the ZLIC HK branch.

Costs and expenses in relation to the Scheme

213. The costs associated with the Scheme are to be met by ZLIC shareholders, expensing through the
ZLIC HK branch. ZLIC HK branch has confirmed that there will be no cost and expense incurred in
relation to the Scheme that will lead to an increase in the unit costs charged to policyholders or a
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decrease in the policyholder level of discretionary benefits paid. Therefore, | have no reason to believe
there will be any material adverse impact on the Transferring Policyholders in this regard.

Tax implications

214,  The ZLIHK will elect the same taxation basis as the ZLIC HK branch, under which the branch calculated
profit tax based on total assessable profits and the elected tax rate. The Parties have also advised that
all the tax balances of the ZLIC HK branch will be transferred to ZLIHK. Given the tax regime applied to
the Transferring Business will remain unchanged after the Scheme is implemented, | have no reason to
believe there will be a materially adverse impact on the Transferring Policyholders of ZLIC HK branch in
this regard.

Policy terms and conditions

2.15. | am informed that, other than the replacement of references to ZLIC HK branch to ZLIHK, there will be
no change to the policy terms and conditions of in-force insurance policies as a result of the Scheme.
The provision of policy loans being part of the policy terms and conditions will remain unchanged after
the transfer. | have no reason to believe there will be a materially adverse impact on the policy terms
and conditions of Transferring Policyholders due to the Scheme itself in this regard.

Reasonable benefit expectations conclusion

216. In summary, The Scheme will not have a materially adverse effect on the reasonable benefit
expectations of the Transferring Policyholders of ZLIC HK branch, which include the policyholders of
Swiss Individual Life Policies.

Effect of the Scheme on the financial security of Transferring Policyholders

3.1. The security of the contractual benefits of policyholders can be measured by the excess assets in the
long term insurance business fund plus the net shareholder assets. It is affected by the conservatism of
the reserving bases used and the capital and free reserves, together with additional security provided
by the entity as a whole, and any potential support available from its shareholders.

3.2 I have also considered the expected overall solvency position of ZLIHK following implementation of the
proposed Scheme and its possible fuiure development.

The provision of financial security

3.3. To protect the security of policyholders, insurance companies maintain three asset layers namely policy
reserves, minimum solvency margin and excess assets, with the first two layers required by legislation.

= Policy reserves: assets supporting the policy liabilities calculated according to the underlying
contractual obligations using valuation standards prescribed by statutory rules.

= Minimum solvency margin: assets required to fulfili the minimum statutory solvency
requirements, serving as a margin relating to the risks of liabilities underwritten by insurers.

g Excess assets: assets that are over and above the statutory minimum solvency margin, which
can be expressed as a percentage of the required minimum solvency margin.

Policy reserves

3.4. In accordance with the required valuation standards, ZLIC HK branch has previously set up reserves for
the Transferring Business using established methods and valuation bases that satisfy the Hong Kong
regulatory standards (with reference to the Hong Kong Insurance Ordinance (CAP 41) and Actuarial
Guidance Notes issued by the Actuarial Society of Hong Kong, “Actuarial Guidance Notes”).

3.5. In the statutory valuation reporting process, the current procedure is that each year, the Appointed
Actuary of ZLIC HK branch, as the advisor to the ZLIC's Board of Directors, proposes the valuation
methods and a set of valuation assumptions.

3.6. After the Scheme is implemented, the procedures will remain the same such that each year the
Appointed Actuary of ZLIHK will advise on the reserving methods and valuation bases of the
Transferring Business, as well as the new policies of ZLIHK’s business, to the ZLIHK Board of
Directors. As no changes in procedure in determining the valuation methodology and assumptions
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have been proposed if the Scheme is implemented, | do not believe there will be an adverse impact on
the financial security of the Transferring Policyholders in this regard.

Solvency positions

3.7. ZLIC, the parent company of ZLIC HK branch, is incorporated in Switzerland in which the solvency is
subject to Swiss Solvency Test (SST) framework for determining the risk based capital. The historical
solvency position of ZLIC on the SST basis is shown in below.

TABLE 1: ZLIC'S SOLVENCY RATIOS (ON SST BASIS)

CHF millions Dec 2017 Dec 2018 Dec 2019 Sep 2020**
Target capital 2,858 3,286 4,524 4,601
Risk-bearing capital 5,989 7,002 7,635 7,749
Market value margin 778 820 1,409 1,453
Solvency ratio* 251% 251% 200% 200%

* Figures derived from this table may not be the same due to rounding.

** The number is not required by FINMA. It has not been reviewed by FINMA and is an estimate by ZLIC. Currently only the SST as at
1 Jan 2020 or Dec 2019 is relevant for FINMA.

Source: ZLIC internal non-public information for the estimated SST figures as at September 2020.

3.8. ZLIC HK branch has estimated the solvency position of the entire ZLIC legal entity under HKIO basis for
the purpose of this transfer. As the HKIO reserving is very similar to the old Swiss Solvency 1
reserving, the Swiss Solvency 1 reserve was used as an approximation of the HKIO reserve in the
application of the Insurance (Margin of Solvency) Rules. The calculations have been carried out using
public information including local statutory reserves, sum assured and premium of ZLIC. The historical
approximated solvency position of ZLIC on the HKIO basis is shown in below.

TABLE 2: ZLIC’S SOLVENCY RATIOS (ON HKIO BASIS)

CHF million Dec 2017 Dec 2018 Dec 2019 Sep 2020*
Solvency margin 960 990 1,019 1,011

Net assets 3,605 3,122 3,609 3,436
Solvency ratio* 365% 315% 354% 340%

* Figures derived from this table may not be the same due to rounding.
** Derived based on ZLIC internal non-public information.

3.9. ZIC the ultimate parent of ZLIHK, the holding company for is also the parent of ZLIC. ZIC, similar to
ZLIC is incorporated in Switzerland in which the solvency is subject to SST framework for determining
the risk based capital. The historical solvency position of ZLIC on the SST basis is shown in below.

TABLE 3: ZIC’S SOLVENCY RATIOS (ON SST BASIS)
USD millions Dec 2017 Dec 2018 Dec 2019**
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Target capital 24,573 22,280 24,687
Risk-bearing capital 43,181 41,628 45,961

Solvency ratio* 212% 225% 241%

* Figures derived from this table may not be the same due to rounding.
**No updated information avaitable after December 2019 as ZIC's solvency ratio is only calculated annually.
Source: ZIC's 2018 and 2019 Financial Condition Report.

3.10. The Parties have aiso assessed projected solvency position of ZLIHK before and after the Transfer
Date which have been considered to assess the impact of the Scheme.

TABLE 4: ZLIHK’S SOLVENCY POSITION (ON HKIO BASIS) AS AT 1 SEPTEMBER 2021

HKD million Pre-transfer Transfer Post-transfer
Solvency margin 4 111 115

Net assets 152 582 734
Solvency ratio* 3779% 523% 637%

* Figures derived from this table may not be the same due to rounding.

TABLE 5: ZLIHK’S PROJECTED SOLVENCY RATIOS (ON HKIO BASIS)

HKD million 1 Jan 20210 1 Jan 2022 1 Jan 2023
Solvency margin 2 119 127

Net assets 204 721 675
Solvency ratio” 9438% 604% 533%

* Solvency ratio at 1 Jan 2021 is the solvency position before the Transfer Date.
** Figures derived from this table may not be the same due to rounding.

3.11.  The Parties have confirmed that ZLIHK’s paid-in capital has been invested in short term fixed deposits
which have been unaffected by the capital market volatility resulting from the COVID-19 pandemic

3.12. | have been informed by the Parties that if ZLIHK’s solvency ratio is below 200%, or if it is anticipated
that ZLIHK’s solvency ratio will likely fall below 200% measured on the local statutory basis, it will seek
assistance from Zurich Group to raise solvency capital or for a capital injection from ZIC via ZIH, the
shareholders of ZLIHK, to meet the target solvency ratio.

3.13. | have compared the historical solvency position of the ZLIC being parent of ZLIC HK against the
historical solvency position of the ultimate parent of ZLIHK, which is ZIC. As observed from Table 1
and Table 3, the solvency positions of both of the entities are very similar, which are in the range of
200% to 250% for 2017 to September 2020, implying the financial strength of both entities are
comparable.

3.14. | have also focused on the comparison of the projected solvency position of the ZLIHK after the
Scheme is implemented against the current solvency position of ZLIC under HKIO basis, since the
results under SST basis are not available for ZLIHK. As observed from Table 2 and Table 5, the
estimated solvency ratio of ZLIHK post-Scheme is higher than the current solvency ratio of ZLIC under
HKIO basis, which is positive for the financial security of the Transferring Policyholders.
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Dynamic solvency testing

3.15.

3.16.

In addition, there have been Dynamic Solvency Testing (“DST”) projections which examine the solvency
positions of ZLIC HK branch before the proposed transfer and ZLIHK after the proposed transfer under
a number of possible adverse scenarios.

The results of these projections for ZLIC HK branch standalone before the transfer and ZLIHK after the
transfer show that the solvency of ZLIHK to be comfortably above acceptable solvency requirements
being 200% of the Hong Kong statutory minimum solvency requirement. While the actual solvency
ratios are likely to vary over time as actual operating experience reveals, in any event the ZLIHK
Appointed Actuary has the responsibility under prescribed regulations to ensure that the statutory
minimum capital requirements are fulfilled.

Capitalisation policies

3.17.

3.18.

3.19.

3.20.

The Parties have stated that ZLIC HK branch has established an internal target solvency ratio range of
200% - 250% over many years and shareholder dividends are considered when free assets exceed this
level to a material degree. The IA has required ZLIC HK branch to monitor its solvency position on a
weekly basis and to retain the solvency capital in excess of the 200% of minimum solvency
requirement, however the |A approval is not required in the capital repatriation for the branch. To
ensure a buffer is retained, ZLIC HK will retain local capital between 200% and 250% of the minimum
solvency requirement. In addition, since the capital requirement of ZLIC is also subject to the
supervision of Swiss Financial Market Supervisory Authority (“FINMA”), the upper range is reinforced as
the target solvency level.

If ZLIC HK’s solvency ratio is below 200%, the branch will seek assistance from Zurich Group to raise
solvency capital or a capital injection from ZLIC.

I have been informed that following the transfer, the intention is to manage ZLIHK's solvency ratio at the
internal target of 225% using a simitar approach. This is in line with the Zurich Group risk policy that it
holds capital equivalent to the statutory minimum in the local regulated entity plus an adequate agreed
buffer to allow for short-term volatility. Zurich Group endeavours to manage its internal physical capital
such that all its regulated entities are adequately capitalised in compliance with the relevant regulatory
capital adequacy requirements.

If ZLIHK’s solvency ratio is below 200%, or if it is anticipated that ZLIHK’s solvency ratio will likely fall
below 200% measured on the local statutory basis, it will seek assistance from Zurich Group to raise
solvency capital or for a capital injection from ZIC via ZIH, the shareholders of ZLIHK, to meet the target
solvency ratio. In addition, | have been informed by the Parties that there was a letter of undertaking
from ZLIHK to the IA when the license was issued, which specifies a parental commitment to maintain
ZLIHK solvency of at least 150% of the statutory minimum solvency margin.

Risk exposures

3.21.

3.22.

3.28.

3.24.

In accordance with the ZLIHK’s plan, a new term product was launched in Q3 2020 after receiving its
license approval from the IA on 23 March 2020. There were 13 in-force Class A term policies as of
September 2020, and it is expected that the number of new policies will remain to be small at the time
of Scheme implementation. ZLIHK plans to continue writing non-participating protection business in the
initial stage of operation towards early 2021. In terms of insurance risks, ZLIC HK branch currently has
more lines of business than the ZLIHK before the Scheme Transfer. Therefore the risk profile of ZLIHK
is expected to be similar to the risk profile of ZLIC HK branch.

ZLIHK is planning to underwrite various individual life businesses belonging to Class A and Class C,
unit-linked funds after the initial stage of operation and also upon receiving relevant product approvals.

ZLIC HK branch has had reinsurance arrangements in place for its Class A business and Class C
business and such arrangements will continue after the Transfer. This provides an additional security.
In addition, both ZLIC HK branch and ZLIHK are required to meet the Zurich Risk Policy.

Based on the above considerations, | have not identified any areas where additional risk exposure
resulting from the Scheme implementation is likely to prejudice the contractual entitlements of and any
group of Transferring policyholders.

Investment policy
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3.25. The Parties have confirmed that there is no intention to make significant change to the existing
investment strategies currently adopted by ZLIC HK branch for the assets supporting the Transferring
Policies after the proposed transfer.

Risk policies

3.26. ZIC and ZLIC are regulated and supervised by FINMA in Switzerland, which has its prescriptive
requirements in relation to risk management. The risk management of ZIC and ZLIC is in line with
these controls and is documented within the Zurich Risk Policy (“ZRP”), which sets the standard for
effective risk management across all of its subsidiaries. Both ZLIC HK branch and ZLIHK develop their
risk policies with reference to the Zurich Group’s policies. As a result, there should not be any obvious
deviation in the risk management framework.

3.27.  In particular, the Risk Appetite Statement (“RAS”) of ZLIC HK branch foliows Zurich Group governance
and local statutory requirements. The same approach is currently being followed by ZLIHK. The key
requirements set up by RAS are related to risk taking approach and risk appetite for every risk category
(where risk appetite is expressed as Low Appetite/ Moderate Appetite/ High Appetite), incorporating
defined quantitative key performance indicators and tolerance levels. Overall, the risk appetite
statements are similar for both ZLIC HK branch and ZLIHK, there are no material differences in the
target levels of risk measures applicable for both ZLIC HK branch and ZLIHK and the Parties have
confirmed that risk appetite is materially unchanged in the new entity.

Regulatory overlay

3.28. The financial security of the policyholders needs to be further considered from a legal perspective,
especially when the Scheme involves moving from Hong Kong branch with a Swiss parent to a Hong
Kong subsidiary. | have considered the regulatory overlay from two perspectives, including:

" Regulatory framework and solvency practice: both the Hong Kong and Swiss regulatory
frameworks and solvency practice were held in high regard by the International Monetary Fund,
according to their reports named “Detailed Assessment of Observance — Insurance Core
Principles” on both frameworks. Most importantly, in terms of day to day regulatory supervision,
the IA maintains regulatory and supervisory authority of the Hong Kong operations at all times
that apply to both ZLIC HK branch and ZLIHK.

. Policyholder protection: currently Switzerland and Hong Kong do not have regulatory
policyholder protection scheme in place to protect the policyholders should an insolvency
happen despite there having been consultation paper issued on the topic previously in Hong
Kong. As a result, the Scheme does not place the Transferring Policyholders in a more
adverse situation in this regard. In the event of the insolvency of parent company, before the
Scheme is implemented, ZLIC HK branch, as the Hong Kong operation is set up as a branch of
ZLIC, the wind-up of the parent company would automatically trigger the wind-up of the branch
itself given it is part of the same company. Whereas, after the Scheme is implemented, ZLIHK,
being a subsidiary, the wind-up of ZLIC will not impact ZLIHK in the same way.

Financial security conclusion
3.29. Insummary of my assessments above, in my opinion:

. The estimated HKIO basis solvency ratio of ZLIHK post-Scheme is higher than the 30
September 2020’s solvency ratio of ZLIC, which is positive for the financial security of the
Transferring Policyholders.

= Based on the policies provided, | recognise that the Transferring Policyholders will continue to
be protected by the financial strength of ZIC after the Scheme is implemented through support
from the capitalisation policies in the extreme event where ZLIHK faces financial difficulties. |
consider this to be an important factor in maintaining the financial security of the Transferring
Policyholders post-Scheme.

o In view of my assessment above, | believe the Scheme is unlikely to expose the Transferring
Policyholders of the ZLIC HK branch to new risks of significance. | conclude there will be no
materially adverse impact on the Transferring Policyholders’ financial security after the Scheme.

Other Considerations
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Level of services

3.30. The Parties have confirmed that the target service levels to all policyholders will remain the same after
the transfer. For unit-linked policyholders, the existing range of fund choices currently available to them
will not be adversely affected as a result of the Scheme implementation.

Reinsurance arrangement

3.31. The Parties have confirmed that the terms and conditions of existing reinsurance arrangements will
remain unattered after the transfer.

3.32. | consider the above various operational areas, including the level of service provided, will not have a
material negative impact on the Transferring Policyholders and the Scheme should provide sufficient
safeguards to ensure that the Scheme operates as presented.

Effect of the Scheme on the benefit expectations and financial security of the Non-Transferring ZLIC
Policyholders

41. In assessing the effects of the Scheme on the benefit expectations and financial security of the Non-
Transferring ZLIC Policyholders, | have relied upon the professional opinion of the Appointed Actuary
and Chief Actuary of ZLIC.

Benefit expectations
Materiality of the Non-Transferring Business

4.2. The ZLIC HK branch represents a very small proportion of ZLIC's overall business, with only 2.6% of its
parent’s total gross insurance reserve and provisions for unit-linked contracts as at 30 September 2020.

Contractual benefit provisions

4.3. When forming my opinion on contractual benefits provision, | have not attempted to look at the
contractual benefits provided by ZLIC. However, given the ZLIC HK branch is only a small part of
ZLIC’s entire business, | agree with the Appointed Actuary and Chief Actuary’s opinions that the benefit
expectations of the Non-Transferring ZLIC Policyholders in terms of ZLIC's ability to pay valid claims, as
well as to act appropriately in other contractual matters, should be unchanged.

Bonus policies

4.4, Most business of ZLIC is participating in nature. This covers both the individual life business and the
corporate life and pension businesses.

4.5, The Parties have confirmed that there will be no changes to the bonus philosophy and crediting rate
philosophy as a result of the Scheme.

Other policies subject to company discretion

4.6. The charging structure of unit-linked products within ZLIC’s Non-Transferring Business include monthly
charges such as annual management charges, policy administration charges, allocation/setup charges,
bid offer spreads, surrender charges, and benefit charges. Policyholders will be given written notice in
advance according to policy provisions before any changes come into effect. These rights will continue
with ZLIC and exist whether or not the Scheme proceeds.

4.7. There are ZLIC’s products which aliow the conversion of the savings capital into a series of annuity
payments. For these products, the applicable conversion rates used to convert a savings capital into an
annuity at the time of conversion would not be impacted by the transfer.

4.8. In conclusion, apart from the fact that these rights to vary unit-linked charges exist whether or not the
Scheme proceeds and | have no reason to believe the Scheme will lead to a materially adverse
exercise of discretion in relation to the Non-Transferring ZLIC Policyholders.

Policy terms and conditions
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4.9. Both of the Appointed Actuary and Chief Actuary of ZLIC have confirmed that there will be no change to
the policy terms and conditions of the in-force Non-Transferring ZLIC Policies as a result of the
Scheme.

Financial security
FINMA supervision

4.10. ZLIC is subject to insurance supervision by FINMA. The Swiss Insurance Supervision Law (“ISL”)
requires Swiss insurance companies to establish and maintain corporate governance including an
effective risk management and internal control system that is appropriate to their business activities. In
addition to the supervision exercised by FINMA, ZLIC and its branches are supervised according to the
requirements of relevant local supervisory authorities.

4.11. ZLIC assesses its solvency under the Swiss Solvency Test (“SST”). In performing the SST, ZLIC
assesses its solvency and financial condition, expressed as the SST ratio which must be submitted to
FINMA annually.

The provision of financial security

4.12. To protect the security of policyholders of Switzerland, insurance companies are required to maintain
sufficient policy reserves and sufficient solvency margin under the Swiss Solvency Test.

Policy reserves

4.13.  ZLIC has been reporting under the Switzerland regulatory regime to FINMA, with the Appointed Actuary
and the auditor certifying compliance with the Swiss Insurance Supervision Ordinance ("AVQ”) and the
actuarial requirements specified in ZLIC’s business plan. In the statutory valuation reporting process,
the Appointed Actuary is responsible for the valuation methodology and the setting of adequate
actuarial assumptions. After the transfer, the procedures and responsibilities will remain the same.
There is no change in procedure in determining the valuation methodology and assumptions before and
after the transfer.

Overali financial position and shareholders’ capital

4.14. ZLIC is part of the Zurich Insurance Group which maintains a strong capital position. ZLIC is
adequately capitalised and is projected to have stable solvency ratio as at the Transfer Date, and the
Company expects the same after the transfer.

4.15. Given the size of the Transferring Business is relatively immaterial to ZLIC and from the projected
solvency position of ZLIC shown above, | agree with the Appointed Actuary and Chief Actuary that the
transfer is not expected to materially adversely affect the financial security of the Non-Transferring ZLIC
Policyholders.

Risk exposure

4.16. Due to the relatively small size of the Transferring Business (only 2.6% of total ZLIC’s business as at 30
September 2020) compared to the Non-Transferring Business, the risk exposure of the Non-
Transferring Business does not change materially as a result of Scheme implementation.

Capitalisation policy

4.17. ZLIC maintains a Risk Appetite Statement which includes a framework of coverage boundaries in
excess of the minimum level required by Swiss law and regulation which include tied assets, statutory
shareholder equity and SST solvency. The Risk Appetite Statement will continue to apply after the
transfer so the capitalisation policy will not be changed as a result of the Scheme.

Risk policy and risk management framework

4.18. | have been informed that ZLIC's risk policy and risk management framework will not be changed as a
result of the Scheme.

Investment policy and currency risk hedging
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4.19.  Since the Transferring Business is ring-fenced from ZLIC parent company and the Non-Transferring
Business, there is no change in the investment policy/investment strategy and currency hedging tool
and strategy after the transfer.

Shareholders’ Fund and policy on shareholder dividends

4.20. ZLIC have an overall framework of making dividends to its owner ZIC. The amount of dividend is
restricted by the capital ZLIC holds in relation to its risk appetite statements and other legal
requirements. When making dividends the level of shareholders fund, solvency ratio and other metrics
are considered.

4.21. The proposed transfer will have no material impact on the ZLIC shareholders’ fund or on ZLIC's
dividend policy.

Other considerations
Policyholder services

4.22.  For unit-linked Non-Transferring Policyholders, the existing range of fund choices currently available to
the long term Non-Transferring Policyholders of ZLIC will not be affected as a result of the Scheme
implementation.

Reinsurance arrangements

4.23. The current reinsurance arrangements include a set of relatively minor risk reinsurance treaties outside
of Hong Kong and a set of reinsurance treaties covering the Transferring Business. As the Hong Kong
reinsurance treaties will be transferred along with the business. The other non-Hong Kong treaties are
not impacted.

Distribution arrangements

4.24. Given that ZLIC Hong Kong branch is closed to new business, there are no active distribution
agreements relating to the Transferring Business that needs to be considered. For Non-Transferring
Business, there are multiple distribution agreements, but these will not be impacted by the transfer and
hence there is no change to these.

Level of services

4.25. As the ZLIC HK branch portfolio is such a small portion of the overall ZLIC business, | have been
informed that the transfer of these policies will have a negligible impact on the level of services provided
to the Non-Transferring Policyholders.

Effect of the Scheme on the benefit expectations and financial security of the Existing ZLIHK
Policyholders

5.1. In this section | consider the effects of the Scheme on the Existing ZLIHK Policyholders, given that
ZLIHK started issuing policies in July 2020. There were 13 in-force Class A term policies as of
September 2020. The total gross annualised premiums of these policies was HKD 103 thousand.

Benefit expectations

Contractual benefit provisions

5.2. Although the contractual benefits that will provided by ZLIHK have not been finalised, | have been
informed by the Appointed Actuary of ZLIHK that there will be no change to the contractual benefits
provided to the Existing ZLIHK Policyholders following the implementation of the Scheme, and that valid
claims will continue to be paid when due in the same manner as before the Scheme.

Other policies subject to company discretion

5.3. ZLIHK has started to issue individual non-linked policies (Class A) after receiving its license approval on
23 March 2020. Unit-linked policies will be issued upon ZLIHK obtaining its necessary Class C product
approvals from the regulatory bodies.
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54.

55.

5.6.

The Parties have informed me that for Class A business, in accordance with the ZLIHK’s current 2020
plan, a new term product was launched in Q3 2020. ZLIHK will launch a new critical illness protection
product by Q3 2021 and will continue monitoring Qualifying Deferred Annuity Policy (“QDAP”) market
developments assessing the possibility of launching such a retirement solution in the future. However,
any annuity product will offer guaranteed cash values during the fixed annuity period and no
discretionary component to align with ZLIHK's strategy of only offering non-participating Class A
products. As the move into the QDAP sector is not decided and, even if it were to happen, sales
volumes are expected to be small and therefore will not be included in the 2021 ZLIHK business plan
which is currently in production. The Parties have also informed me that, due to recent COVID-19
pandemic, there will be a slight delay in launching various products, although the overall roadmap
remains the same.

For Class C business with non-guaranteed fees and charges, ZLIHK will have the broad rights to vary
policy charges, as well as the right to impose any other charges for administering the policy, provided
that the policyholders will be given advance written notice before changes.

In conclusion, apart from the fact that these rights to vary unit-linked charges exist whether or not the
Scheme proceeds and | have no reason to believe the Scheme will lead to a materially adverse
exercise of discretion in relation to the Existing Policyholders of ZLIHK.

Policy terms and conditions

5.7.

The Appointed Actuary of ZLIHK has confirmed that there will be no change to the policy terms and
conditions of the Existing ZLIHK Policies as a result of the Scheme.

Financial security

5.8.

Same as the comment | have made for the Transferring Policyholders, when considering the effects of
the Scheme on the financial security of the Existing ZLIHK Policyholders, | have mainly considered the
conservatism of the reserving bases that are planned to be used and the capital and free reserves,
together with additional security provided by the entity as a whole, and any potential support available
from its shareholders.

Policy reserves

5.9.

5.10.

ZLIHK is reporting under the Hong Kong regulatory regime, with the Appointed Actuary and the auditor
certifying compliance with the Hong Kong Insurance Ordinance (CAP 41).

After the Scheme is implemented, the procedures will remain the same such that each year the
Appointed Actuary of ZLIHK will advise on the reserving methods and valuation bases to the ZLIHK
Board of Directors. As no changes in procedure in determining the valuation methodology and
assumptions have been proposed if the Scheme is implemented, | do not believe there will be an
adverse impact on the financial security of the Existing ZLIHK Policyholders in this regard.
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Overall financial position and shareholders’ capital

5.11.  The projected pre- and post-transfer solvency ratio of ZLIHK under HKIO basis as shown in Table 4
above are at a very high level; well above both the statutory minimum requirement and the level most
insurance businesses are managed to.

5.12. Based on the projected post-transfer solvency ratio of ZLIHK under HKIO basis as at the Transfer Date
and projection years thereafter as shown in Table 5, | have no reason to believe there will be any
materially adverse impact on the financial security of the Existing ZLIHK Policyholders caused by the
Scheme from a solvency perspective.

Other Considerations
Group Policy

5.13.  Given the ultimate parent remains the same after the implementation of the Scheme and all the group
policies will continue to apply, | do not expect there to be any materially adverse impact to the Existing
ZLIHK Policyholders as a result of the change in group structure.

Conclusion

6.1. Taking into account of above considerations, in my opinion:

. The Scheme will not have a materially adverse effect on the reasonable expectations of the
policyholders of ZLIC and ZLIHK, and in particular, the Transferring Policyholders of ZLIC HK
branch, with regards to benefits and levels of service.

] The Scheme will not have a materially adverse effect on the financial security of the policyholders
of ZLIC and ZLIHK, and in particular, the Transferring Policyhoiders of ZLIC HK branch.

s | am satisfied that the proposed Scheme provides sufficient safeguards to ensure that the
Scheme operates as presented.

Reliances and Limitations

7.1. This report is subject to the same reliances and limitations clauses as set out in the full version of my
Independent Actuary report dated 29 March 2021.

Paul Sinnott
Fellow of the Institute and Faculty of Actuaries (FIA)

Independent Actuary

5 May 2021
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Freguently Asked Questions

1. Why is Zurich proceeding with this transfer of long term business carried on in

or from Hong Kong by ZLIC to ZLIHK?

The transfer of all the long term business carried on in or from Hong Kong by ZLIC to
ZLIHK ("Proposed Transfer") is part of a strategic initiative of the Zurich group. ZLIC
and ZLIHK consider that the transfer will give rise to the following benefits:

(a) improve the efficiency of audit and regulatory compliance within the group; as
ZLIHK is incorporated in Hong Kong, it will be subject to the Hong Kong regulatory
regime alone and not the additional Swiss regulatory requirements that apply to
the ZLIC Hong Kong branch;

(b) improve the operational efficiency of Zurich group’s life insurance business;

(c) improve the operations of Zurich group's life insurance business by allocating the
decision making to different entities of the group, allowing each territory within the
group to pursue the strategy that best fit the needs of its market, policyholders and
shareholders;

(d) better align Zurich group's business along regional lines; and

(e) simplify ZLIC's company structure and remove the tension within ZLIC as a result
of the differing risk profiles and regulatory regimes that apply to its Hong Kong and
non-Hong Kong businesses and thus improve the efficiency of compliance within
the group.

2. What is the background of ZLIHK? Who owns ZLIHK? How will it be capitalised?

ZLIHK was incorporated in Hong Kong on 7 May 2018. ZLIHK is a wholly-owned
subsidiary of Zurich Insurance Holdings (Hong Kong) Limited, which is in turn a
wholly owned subsidiary of Zurich Insurance Company Ltd ("ZICL"). ZICL is a global
insurance company with around US$303,433,000,000 in assets under management
(comprising of group investments and unit-linked investments plus assets that are
managed by third parties, on which fees are earned, as at 31 December 2020).

3. How will the Proposed Transfer take place?

In order to take over the business carried on by ZLIC, an application was made by
ZLIHK to the Insurance Authority on 2 January 2020 for the authorisation to carry out
insurance of Classes A and C of long term business. Formal authorisation was granted
by the Insurance Authority to ZLIHK on 23 March 2020.

Under the Scheme of Transfer ("Scheme") your long term insurance policy(ies)
(whether in force, expired, terminated, matured or surrendered) effected with ZLIC
Hong Kong branch prior to the Transfer Date (defined below) will be transferred to
ZLIHK, according to section 24 of the Insurance Ordinance, Cap. 41 of the Laws of



Hong Kong ("Ordinance"), and is subject to the approval of the Court of First Instance
("Hong Kong Court").

The Proposed Transfer is expected to take effect on 1 September 2021 or such other
date as the Hong Kong Court shall approve ("Transfer Date").

From the Transfer Date, ZLIHK will be responsible for providing the insurance
coverage and services under your insurance policy(ies) including processing of claims.

We have placed a notice of the Proposed Transfer in the Government of the Hong
Kong Special Administrative Region Gazette as well as the The Standard and Sing
Tao Daily in Hong Kong.

Information relating to this Proposed Transfer is also posted on our webpage
www.zurich.com.hk/en/important-notice/portfolio-transfer. We will notify you in writing
after the Scheme has been sanctioned by the Hong Kong Court and has taken effect.

For information on the final hearing by the Hong Kong Court of the Scheme, please
refer to the section entitled "Further Information on the Hearing" in Schedule 1 - Part 2
attached to this letter.

What are the details of the Scheme?

We have prepared the Scheme pursuant to section 24 of the Ordinance, a summary
of which is attached to this letter. You can also review the Scheme document on or
before June 17, 2021 by visiting our office at 25/F-26/F, One Island East, 18 Westlands
Road, Island East, Hong Kong between 9:00 a.m. and 5:30 p.m. (Hong Kong time),
Monday to Friday (except public holidays).

. Will there be any change to the terms of our insurance policies or each party's
rights and obligations under the insurance policies?

No. The Proposed Transfer will not affect your rights and obligations under your
insurance policy(ies). On and from the Transfer Date, you will have the same rights
available to you under your insurance policy(ies) with ZLIHK as you had with ZLIC Hong
Kong branch. An independent actuary was engaged to give his professional opinion on
the impact (if any) of the Proposed Transfer to the policyholders of ZLIC and ZLIHK and
in his opinion, there will not be any material adverse impact.

. Will new insurance policies be issued for our existing insurance policies?

Your existing in force insurance policies remain valid and will be automatically
transferred to ZLIHK from the Transfer Date. As such, we will not be issuing new
insurance policy(ies).

. How does the Proposed Transfer affect the payment of premiums?

All premiums payable under your insurance policy(ies) with ZLIC Hong Kong branch
after the Transfer Date are to be made payable to ZLIHK or its agents. We will furnish
payment instructions and bank account details directly to you in due course.



8. What if | make a claim before the Transfer Date and the claim has not yet been
settled by the Transfer Date?

If you have made a claim before the Transfer Date, your existing policy terms and
conditions will continue to govern the assessment of the claim and ZLIHK will take over
the processing of the claim from ZLIC Hong Kong branch and be responsible for any
subsequent payment to you. You do not need to submit a new claim form as the
information will be transferred from ZLIC Hong Kong branch to ZLIHK.

9. How can | keep up to date with the progress of the Proposed Transfer?

We will notify you in writing after the Scheme has been sanctioned by the Hong Kong
Court and has taken effect. If the Scheme is not sanctioned by the Hong Kong Court
and does not take effect, we will also notify you in writing.



IMPORTANT INFORMATION
May 27, 2021

Zurich Insurance Holdings (Hong Kong) Limited
[Address]

Dear Sirs,

Proposed transfer of the whole of the long term business carried on in or from
Hong Kong by Zurich Life Insurance Company Ltd ("ZLIC") to Zurich Life
Insurance (Hong Kong) Limited ("ZLIHK")

We are writing to advise you of the proposed transfer of all the long term insurance
business underwritten by another member of Zurich, ZLIC through its Hong Kong
branch to ZLIHK (the "Proposed Transfer").

This letter sets out important information regarding the Proposed Transfer of all the
long term insurance business carried on in or from Hong Kong by ZLIC through its
Hong Kong branch ("ZLIC HK Business") to ZLIHK. As a shareholder of ZLIHK, it is
important for you to understand the Proposed Transfer. The Proposed Transfer will be
carried out in accordance with the statutory process set out in section 24 of the
Insurance Ordinance (the "Ordinance"), under which an application shall be made to
the Court of First Instance ("Hong Kong Court") for the sanction of a scheme setting
out the terms of the transfer ("Scheme"). The application has been made by way of
petition (the “Petition”) to the Hong Kong Court in April 2021.

The Scheme will be considered in the Petition hearing of the Hong Kong Court which is
scheduled to take place at 10 a.m. on August 9, 2021. The transfer contemplated
under the Scheme will not proceed unless, it is approved, among others, by the Hong
Kong Court.

An independent actuary, Mr. Paul Sinnott, a Fellow of the Institute of Actuaries (United
Kingdom) and a Fellow Member of the Actuarial Society of Hong Kong (the
"Independent Actuary"), has been appointed by ZLiC and ZLIHK to examine the likely
effects of the Scheme on the long term policyholders of ZLIC and ZLIHK and to
prepare a report based on the financial information of ZLIC and ZLIHK as of 30
September 2020 for the Hong Kong Court. A summary of the Scheme and the
Independent Actuary's report are included in Schedules 1 and 2 to this letter. A
supplementary report by the Independent Actuary (the "Supplementary Report") will
be prepared to provide an update on the relevant financial information as of 31
December 2020 and whether there is any change in the view of the Independent
Actuary. It is expected that the Supplementary Report will be finalised and made
available on the website of ZLIC and ZLIHK at www.zurich.com.hk/en/important-
notice/portfolio-transfer in around June/July 2021 until the end of the final Petition
hearing in the Hong Kong Court.



Any person who alleges that he or she would be adversely affected by the carrying out
of the Scheme is entitled to be heard in the Petition by the Hong Kong Court. If you
intend to appear at the Petition hearing of the Hong Kong Court, you should give not
less than three days’ prior written notice to ZLIC and ZLIHK. Please refer to the section
"Final Hearing" in Schedule 1 - Part 2: "Further Information on the Hearing" for
details. Uniess you intend to appear at the Petition hearing of the Hong Kong Court or
object to the Scheme, there is no need for you to take any action. However, it is
important that you understand the details of the Proposed Transfer. We recommend
that you read this letter carefully.

The effect of the Proposed Transfer

Subject to the sanctioning of the Scheme by the Hong Kong Court, the Scheme shall
become effective at 00:01a.m. Hong Kong time on 1 September 2021, or on such other
date as ZLIC and ZLIHK may decide which shall be within 90 days after the date on
which an order of the Hong Kong Court is granted sanctioning the Scheme. Unless the
Scheme shall become effective on or before 90 days after the date on which the order
of the Hong Kong Court is granted, or such later date and/or time, if any, as ZLIC and
ZLIHK may decide and the Hong Kong Court may allow, it shall lapse.

If the Hong Kong Court sanctions the Scheme, all the policies in the ZLIC HK
Business' ("Transferring Policies") will be transferred to ZLIHK. After the Proposed
Transfer, all the Transferring Policies will be administered by ZLIHK, which will become
the insurer of such policies in place of ZLIC.

We will notify you in writing after the Scheme has been sanctioned by the Hong Kong
Court and has taken effect.

If the Scheme is not sanctioned by the Hong Kong Court, the Proposed Transfer will
not take place and the Transferring Policies will remain with ZLIC who will continue to
be responsible for such policies, including its administration and servicing. If the
Proposed Transfer does not take place, we will notify you in writing.

The Scheme has been structured to ensure that the interests of the policyholders are
safeguarded. The Independent Actuary has opined, amongst others, on the likely
effects of the Scheme on the reasonable benefit expectations and financial
security of the long term policyholders of ZLIC and ZLIHK. You are advised to
refer to Part 1: "Key Assessment of the Independent Actuary" and Part 2:
"Summary of the Independent Actuary's Report” in Schedule 2.

Any costs incurred in relation to the Proposed Transfer will be borne by ZLIC and
ZLIHK.

' The Transferring Policies will include, among others, nine existing investment-linked

assurance schemes issued by ZLIC as of 28 February 2021 namely (i) Brilliant Link; (ii) Deluxe
Link; (iii) Deluxe Link Junior; (iv) Harvest Link; (v) Maxi Link; (vi) Royal Link; (vii) Smart Link; (viii)
Treasure Link; and (ix) Wealth Link.



Further information

If you wish to obtain further information, you may:

inspect copies of this letter, the Petition, the Scheme and the report of the
Independent Actuary at the Customer Service Centre of ZLIC or ZLIHK at
25/F-26/F, One Island East, 18 Westlands Road, Island East, Hong Kong,
during the following periods between 9 a.m. to 5:30 p.m. (local time), on
normal business days (Monday to Friday (except public holidays)) from May
27, 2021 to June 17, 2021;

visit the website of ZLIC and ZLIHK at www.zurich.com.hk/en/important-
notice/portfolio-transfer until the end of the final Petition hearing in the Hong
Kong Court;

obtain the above documents free of charge by writing to the offices of ZLIC
and ZLIHK at 25/F-26/F, One Island East, 18 Westlands Road, Island East,
Hong Kong on or prior to the date of the final Petition hearing; or

refer to the "Frequently Asked Questions” ("FAQs") as enclosed in this letter.

If you have any questions about the Proposed Transfer, please contact the designated
hotline of ZLIC and ZLIHK at (852) 3405 7283, or write to ZLIC and ZLIHK at the
address above, addressed to the Customer Service Centre and marking your envelope
with the reference "HCMP 460/2021".

Yours sincerely,

Zurich Life Insurance (Hong Kong) Limited
Zurich Life Insurance Company Ltd, Hong Kong branch



Schedule 1

Part 1

SUMMARY OF THE SCHEME
Transfer

Zurich Life Insurance Company Ltd ("ZLIC") was incorporated in Switzerland and was entered into
the Commercial Register of Canton Zurich since 28 December 1922. It is a wholly-owned subsidiary
of Zurich Insurance Group Ltd., whose shares are listed on the SIX Swiss Exchange, and which is
the ultimate parent company of the group of companies (“Zurich Group”). ZLIC is an insurance
carrier licensed and supervised by the Swiss Financial Market Supervisory Authority (FINMA). The
registered office of ZLIC is situated at Austrasse 46, 8045 Zurich, Switzerland. It was also registered
as a non-Hong Kong company under Part X| of the former Companies Ordinance (Cap. 32) (now
Part XVI of the Companies Ordinance (Cap. 622)) on 31 August 1984.ZLIC is an authorized insurer
under the Insurance Ordinance (Cap. 41 of the Laws of Hong Kong) (the "Insurance Ordinance")
with authorization to carry on Classes A (life and annuity), C (linked long term), and | (retirement
scheme management category lll) of long term business (as defined under Part 2 of Schedule | to
the Insurance Ordinance) in or from Hong Kong. As part of its Class A long term business, ZLIC has
underwritten Swiss Individual Life Policies through its Hong Kong branch (the "ZLIC Hong Kong
Branch"), but the accounting and administration of such policies, including paying claims and
collecting premiums, are managed by ZLIC's head office in Switzerland and will continue to be
managed by ZLIC’s head office in Switzerland under an outsourcing arrangement with Zurich Life
Insurance (Hong Kong) Limited ("ZLIHK") after such policies are transferred to ZLIHK on the
Transfer Date (as defined below) to minimize potential immediate customer impact. However, ZLIHK
may reassess the outsourcing arrangement for optimising the longer term administration of such
policies as part of its normal business review as to whether the outsourcing arrangement should be
continued. Since 1 December 2016, a note has been inserted in the Register of Authorized Insurers
maintained by the Insurance Authority, stating that Zurich Life insurance Company Ltd "has ceased
to effect any new contracts of insurance... in or from Hong Kong". The principal place of business of
ZLIC in Hong Kong is 25/F-26/F, One Island East, 18 Westlands Road, Island East, Hong Kong.

ZLIHK was incorporated in Hong Kong on 7 May 2018.

ZLIHK is a wholly-owned subsidiary of Zurich Insurance Holdings (Hong Kong) Limited, which is in
turn a wholly owned subsidiary of Zurich Insurance Company Ltd. ("ZICL"). ZLIC is also a wholly-
owned subsidiary of ZICL, and all are companies within the Zurich Group. ZICL is a global
insurance company with around US$ 303,433,000,000 of assets under management (comprising
group investments and unit-linked investments plus assets that are managed by third parties, on
which fees are earned, as at 31 December 2020). Other than in Hong Kong, ZICL and its
subsidiaries have operations in other key markets including Europe, Middle East, Africa, North
America, Asia Pacific and Latin & America and in more than 215 countries.

As part of a strategic initiative of the Zurich group?, it is proposed that the ZLIC HK Business (as
defined below) shall be transferred to and assumed by ZLIHK ("Proposed Transfer").

2 For more details, please refer to the FAQs as enclosed in this letter.



In order to take over the ZLIC HK Business (as defined below) carried on by ZLIC, an application
was made by ZLIHK to the Insurance Authority on 2 January 2020 for the authorisation to carry on
Classes A and C of long term business in or from Hong Kong. On 23 March 2020, formal
authorization was granted by the Insurance Authority to ZLIHK to carry on those classes of long term
business in or from Hong Kong.

The purpose of this Scheme is to transfer the ZLIC HK Business from ZLIC to ZLIHK, pursuant to
sections 24 and 25(1) of the Insurance Ordinance (all terms as defined in the Scheme).

The Proposed Transfer

It is proposed that, pursuant to section 24 of the Insurance Ordinance, the long term business
carried on in or from Hong Kong by ZLIC ("ZLIC HK Business") shall be transferred to ZLIHK in
accordance with the terms of the Scheme and subject to the order of the Hong Kong Court ("Hong
Kong Order") made pursuant to sections 24 and 25(1) of the Insurance Ordinance. Such ZLIC HK
Business shall comprise the Transferring Policies, the Transferring Assets and Transferring
Liabilities, as defined below (in this regard, "Transferring Policies” means (i) any Policy forming
part of Class A (Life And Annuity) (including, for the avoidance of doubt, the Swiss Individual Life
Policies) or Class C (Linked Long Term) of long term business underwritten by ZLIC in Hong Kong?,
under which any liability remains outstanding as at the Transfer Date, whether such Policies have
been reinstated, have expired, lapsed, matured, surrendered, terminated or otherwise, including all
proposals or applications for insurance policies, certificates, supplemental coverages, endorsements,
riders and ancillary agreements in connection therewith; and (ii) all proposals or applications for
policy renewals received by ZLIC but the processing of which has not been completed by ZLIC prior
to the Transfer Date (which shall be processed by ZLIHK after the Transfer Date).

Transfer Date

This Scheme shall become effective at 00:01 a.m. hours (Hong Kong time) on such date as ZLIC
and ZLIHK may decide, which date shall be within 90 days after the date on which the Hong Kong
Order is granted sanctioning this Scheme (the "Transfer Date"). Subject to the grant of the Hong
Kong Order, it is expected that the Scheme will take effect on 1 September 2021, but it may be
subject to change as mutually agreed between the parties.

Unless this Scheme shall become effective on or before 90 days after the date on which the Hong
Kong Order is granted, or such later date and/or time, if any, as the parties may decide and the
Hong Kong Court may allow, it shall lapse.

Transfer of Assets and Liabilities

On and with effect from the Transfer Date, the "Transferring Assets" shall, by virtue of the Hong
Kong Order and without any further act or instrument but subject to the paragraph on “Further or
Other Acts or Assurance” below, be transferred by ZLIC to, and vested in, ZLIHK, subject to any
Encumbrances in respect thereof. ZLIHK shall accept without investigation or requisition such title
as ZLIC shall have at the Transfer Date to each Transferring Asset then transferred. ZLIC and
ZLIHK shall as and when appropriate execute all such documents, including assignments, and do all
such other acts and things as may be required to effect or perfect the transfer to, and vesting in,
ZLIHK of any Transferring Asset.

In this regard, "Transferring Assets" means the property, assets or investment of ZLIC (including
any right, discretion, authority, power or benefit of ZLIC under or by virtue of any Transferring

3 The Transferring Policies will include, among others, nine existing investment-linked assurance schemes
issued by ZLIC as of 28 February 2021 namely (i) Brilliant Link; (ii) Deluxe Link; (iii) Deluxe Link Junior; (iv)
Harvest Link; (v) Maxi Link; (vi) Royal Link; (vii) Smart Link; (viii) Treasure Link; and (ix) Wealth Link.



Policies) as is attributable to the ZLIC HK Business wherever situated; and the rights, benefits and
powers of ZLIC under and by virtue of:

(a) the contracts between ZLIC and its insurance intermediaries in relation to the ZLIC HK
Business;

(b) the Transferring Reinsurances;

(c) any lease, outsourcing agreements or arrangements, |IT and related contracts in respect of
the ZLIC HK Business; and

(d) any other contracts, agreements, arrangements or undertakings in respect of or concerning
the ZLIC HK Business.

“‘Encumbrances” means any mortgage, charge, pledge, lien, option, restriction, right of first refusal,
right of pre-emption, third party right or interest, any other encumbrance or security interest of any
kind, and any other type of preferential arrangement having a similar effect.

"Transferring Reinsurances” means any reinsurance agreements or arrangements under which
ZLIC is reinsured in respect of the Transferring Policies.

On and with effect from the Transfer Date, each Transferring Liability shall, by virtue of the Hong
Kong Order and without any further act or instrument and without investigation or requisition but
subject to the paragraph on “Further or Other Acts or Assurance” below, be transferred by ZLIC to,
and become a liability of, ZLIHK, with the effect that ZLIC shall be entirely released from and ZLIHK
shall assume all such Transferring Liabilities. ZLIC and ZLIHK shall as and when appropriate
execute all such documents, including assignments, and do all such other acts and things as may
be required to effect or perfect the transfer to, and assumption by, ZLIHK of any Transferring Liability.
In this regard, "Transferring Liabilities" means all liabilities of ZLIC as at the Transfer Date
attributable to the ZLIC HK Business including, without limitation, the liabilities and obligations
(whether present, future or contingent) under or in relation to the Transferring Policies and ZLIC HK
Business, and associated liabilities and, for the avoidance of doubt, liabilities (including fines,
penalties, damages and compensation due to policyholders) for mis-selling or non-compliance of
ZLIC committed prior to the Transfer Date, as well as any current and/or pending complaints, legal
proceedings and/or other dispute resolution proceedings made in relation to the Transferring Policies.

Transfer of Transferring Policies

On and with effect from the Transfer Date, ZLIHK shall become entitled to all of the rights, benefits,
advantages and powers conferred on or vested in ZLIC under, or by virtue of, the Transferring
Policies. The Transferring Policies shall on and with effect from the Transfer Date form part of
ZLIHK’s long-term business carried on in or from Hong Kong.

On and with effect from the Transfer Date, all rights, benefits, advantages and powers against ZLIC
conferred on or vested in the Transferring Policyholder or other third parties under or in relation to
every Transferring Policy shall cease and shall be substituted by the same rights, benefits,
advantages and powers against ZLIHK. "Transferring Policyholder" means holder of a
Transferring Policy.

Transfer of Records

On the Transfer Date, all Statutory Records and other information relating to the Transferring
Policyholders, insureds, beneficiaries and assignees of, or any other persons relating to, the
Transferring Policies, including, without limitation, the personal data (as defined under section 2 of
the Personal Data (Privacy) Ordinance (Cap. 486 of the Laws of Hong Kong)) of such Transferring
Policyholder , insureds, beneficiaries, assignees and other persons, which is held by ZLIC shall be
transferred to ZLIHK, and ZLIHK shall have the same rights, benefits, advantages and powers in
holding and using (and transferring) such information as those of ZL.IC prior to the Transfer Date. In
this regard, "Statutory Records” means all books, files, registers, documents, correspondence,



papers and other records that are required, by the applicable legal or regulatory requirement or
corporate governance requirement (whether or not having the force of law), to be kept by ZLIC and
retained in its possession in respect of the ZLIC HK Business.

In respect of the Transferring Policies under which premiums continue to be payable, the
Transferring Policyholders of the Transferring Policies shall account to ZLIHK for any further
premiums as and when they become due. ZLIHK shall be entitled to any and all defences, claims,
counterclaims and the right of set-off against or under the Transferring Policies which would have
been available to ZLIC prior to the Transfer Date.

ZLIHK shall be bound by, observe and perform all terms, conditions and covenants of the
Transferring Policies, assume all liabilities and satisfy all claims and demands arising out of or in
respect of the Transferring Policies in every way as if ZLIHK and not ZLIC had issued the
Transferring Policies.

All terms and conditions of the Transferring Policies (including proposal, quotations, slips, or
application forms, illustrative documents, principal brochures, offering documents, riders, schedules
and declarations) shall remain unchanged save that, on and with effect from the Transfer Date, all
references in the Transferring Policies to "ZLIC" or "ZLIC Hong Kong Branch", its Board of Directors,
Appointed Actuary, offices, auditors and any other officers and employees or agents shall be read as
reference to "ZLIHK", its Board of Directors, Appointed Actuary, offices, auditors and any other
officers and employees or agents; and any reference to "ZLIC" or "ZLIC Hong Kong Branch" in the
names of the Transferring Policies will be read as a reference to "ZLIHK". In particular, but without
limitation, all rights and duties exercisable or expressed to be exercisable or responsibilities to be
performed by "ZLIC" or "ZLIC Hong Kong Branch", its Board of Directors, Appointed Actuary, offices,
auditors and any other officers and employees or agents in relation to the Transferring Policies shall,
on and with effect from the Transfer Date, be exercisable or required to be performed by "ZLIHK, its
Board of Directors, Appointed Actuary, offices, auditors and any other officers and employees or
agents.

Further or Other Acts or Assurance

Without prejudice to the effect of this Scheme, to the extent that the Scheme and the Hong Kong
Order are not effective in transferring and vesting any of the Transferring Assets, Transferring
Liabilities or Transferring Policies under this Scheme to and in ZLIHK without further or other acts or
assurance (including without limitation the need of obtaining further consent or approval):

(i) ZLIC and ZLIHK shall do and execute and deliver or procure to be done and executed and
delivered all such further acts, deeds, documents, instruments of conveyance, assignment,
novation and transfer and all things as may be necessary to give effect to the Scheme, to
transfer the ZLIC HK Business and all Transferring Assets, Transferring Liabilities and
Transferring Policies to ZLIHK and as ZLIHK may request, in order to effectively convey,
assign, transfer, vest and/or record title to each of the Transferring Assets, Transferring
Liabilities and Transferring Policies and the ZLIC HK Business in ZLIHK as from the Transfer
Date;

(ii) pending completion of such acts, deeds, documents and things, ZLIC shall as from the
Transfer Date:

(a) hold the beneficial interest in each of the affected Transferring Assets on trust for
ZLIHK, to the extent that it has not been transferred to ZLIHK, and shall pay to ZLIHK
promptly upon its receipt of any sums by it with respect to any such affected
Transferring Assets; and

(b) hold or assume any liabilities in each of the affected Transferring Liabilities for and on
behalf of and for the account of ZLIHK;



(iii) ZLIHK shall from the Transfer Date (at its own costs) assist ZLIC to perform the obligations
of ZLIC or discharge such liability of ZLIC in relation to such affected Transferring Assets,
Transferring Liabilities and Transferring Policies and failing that, indemnify ZLIC against all
liability and any reasonable costs or expense incurred by ZLIC that is directly attributable to
such affected Transferring Assets, Transferring Liabilities and Transferring Policies; and

(iv) ZLIC shall in any event as from the Transfer Date be subject to ZLIHK's directions in respect
of any affected Transferring Assets, Transferring Liabilities and Transferring Policies referred
to in paragraph (i) above until the affected Transferring Assets, Transferring Liabilities and
Transferring Policies are transferred to ZLIHK, and ZLIHK shall have authority to act as
attorney of ZLIHK in respect of such affected Transferring Assets, Transferring Liabilities and
Transferring Policies for all such purposes.

Continuation or Commencement of Proceedings

By virtue of the Hong Kong Order, on and with effect from the Transfer Date, any judicial, quasi-
judicial, disciplinary, administrative, arbitration or legal proceedings, claims or complaints (whether
current, pending, threatened or future including those not yet in contemplation) by or against ZLIC in
relation to the Transferring Policies, Transferring Assets and Transferring Liabilities shall be
continued or commenced by or against ZLIHK, in substitution for ZLIC and ZLIHK shall be entitled to
the same defences, claims, counterclaims and rights of set-off as ZLIC in respect thereof.

New ZLIHK Insurance Funds

Prior to the Transfer Date, ZLIHK shall have established the ZLIHK Life Insurance Fund and the
ZLIHK Shareholder's Fund. Prior to the Transfer Date, ZLIHK shall have established the ZLIHK
Linked Fund for underwriting new Class C policies upon obtaining the requisite regulatory approval.
With effect from the Transfer Date, ZLIHK shali establish the ZLIHK Swiss Individual Fund. Effective
from the Transfer Date, (i) all Class A Policies (other than the Swiss Individual Life Policies under
Class A) underwritten by ZLIC and in force immediately prior to the Transfer Date shall be allocated
to the ZLIHK Life Insurance Fund; all Swiss Individual Life Policies under Class A Policies
underwritten by ZLIC and in force immediately prior to the Transfer Date shall be allocated to the
ZLIHK Swiss Individual Fund; and all Linked Policies underwritten by ZLIC and in force immediately
prior to the Transfer Date shall be allocated to the ZLIHK Linked Fund; (ii) all Transferring Assets
allocated to: (a) the ZLIC Life Insurance Fund, save for the Fund Surplus, immediately prior to the
Transfer Date shall be allocated to the ZLIHK Life Insurance Fund; (b) the ZLIC Swiss Individual
Fund, save for the Fund Surplus, immediately prior to the Transfer Date shall be allocated to the
ZLIHK Swiss Individual Fund; (c) the ZLIC Linked Fund, save for the Fund Surplus, immediately
prior to the Transfer Date shall be allocated to the ZLIHK Linked Fund; and (d) the Fund Surplus
immediately prior to the Transfer Date shall be allocated to the ZLIHK Shareholder's Fund.; and (iii)
all Transferring Liabilities allocated to: (a) the ZLIC Life Insurance Fund immediately prior to the
Transfer Date shall be allocated to the ZLIHK Life Insurance Fund; (b) the ZLIC Swiss Individual
Fund immediately prior to the Transfer Date shall be allocated to the ZLIMK Swiss Individual Fund:;
and (c) the ZLIC Linked Fund immediately prior to the Transfer Date shall be allocated to the ZLIHK
Linked Fund.

"Fund Surplus" means the underwriting profits derived from the policies of all classes of business
that are attributable to the shareholder of ZLIC.

All beneficial interest in any property, assets or investments held on trust by ZLIC for ZLIHK
pursuant to the paragraph on “Further or Other Acts or Assurance” above shall be allocated to the
relevant funds (as applicable) to which such property, assets or investments would have been



allocated. All liabilities which are required to be satisfied by ZLIHK pursuant to the paragraph on
“Further or Other Acts or Assurance” above shall be allocated to the relevant funds (as applicable) to
which such liabilities would have been allocated.

Premiums, Mandates and Other Instructions

All premiums, loan repayments (if any, and interest thereon) and other amounts received or
receivable by ZLIC (or its agents) in respect of any of the Transferring Policies on or after the
Transfer Date shall be payable to ZLIHK (or its agents) after the Transfer Date.

ZLIHK (or its agents) shall be irrevocably authorized to endorse for payment any cheques, drafts,
orders, postal orders or other instruments payable to, or to the order of, ZLIC (or its agents) and
received by ZLIHK (or its agents) in respect of premiums paid or loan repayments (if any) under the
Transferring Policies on or after the Transfer Date.

ZLIHK (either itself or via its agents) shall have the sole responsibility for billing and collecting
premiums and paying all applicable levies and taxes in respect of premiums accrued under the
Transferring Policies on or after the Transfer Date.

Any mandate, autopay authority, standing order or other instruction in force on the Transfer Date
and providing for the payment by a bank or other intermediary of premiums payable to or received
by ZLIC (or its agents) in respect of any of the Transferring Policies shall, from and after the Transfer
Date, take effect as if the same had been provided for and authorized in favour of ZLIHK (or its
agents).

Costs of the Scheme

ZLIC Hong Kong Branch shall, out of its own funds, pay all costs in relation to the preparation of this
Scheme and of ZLIHK's and its presentation to the Hong Kong Court for sanction and all other
professional fees related thereto. None of such costs shall be borne by the funds maintained by
ZLIC or ZLIHK pursuant to the Insurance Ordinance in respect of their respective long- term
business, general business or other policies of ZLIC or ZLIHK, or the policy holders thereof.

Modification

Subject to the last paragraph of this section, ZLIC and ZLIHK may apply to the Hong Kong Court for
consent to modify, vary or amend the terms of this Scheme, subject to any conditions which the
Insurance Authority or the Hong Kong Court may impose.

Subject to the last paragraph of this section, the terms of this Scheme shall be modified, varied or
amended in accordance with such consent (with conditions, if any) as may be given by the Hong
Kong Court under the paragraph above.

The consent of the Hong Kong Court shall not be required in relation to modification(s), variation(s)
or amendment(s) to correct manifest error(s) of this Scheme provided that the Insurance Authority
has been notified of the same and has indicated that it does not object thereto.

Governing Law

This Scheme shall be governed by the laws of Hong Kong.



Part 2

FURTHER INFORMATION ON THE HEARING

Final Hearing

The Petition for sanction of the Scheme will be heard at the Hong Kong Court. The final hearing, at
which the Hong Kong Court will consider whether or not to sanction the Scheme, is scheduled to
take place at 10 a.m. on August 9, 2021.

The Ordinance stipulate that any person who alleges that he or she would be adversely affected by
the carrying out of the Scheme is entitled to be heard in the Petition by the Hong Kong Court.

If you do intend to appear at the hearing of the Hong Kong Court, we request you to give preferably
not less than three days’ prior written notice of such intention, and the reasons therefor, to the
Customer Service Centres of ZLIC and ZLIHK both located at the following address:-

25-26/F, One Island East
18 Westlands Road
Island East

Hong Kong

(All letters should quote the reference "HCMP 460/2021")
If you intend to object to the Scheme but do not wish to appear at the hearing of the Hong Kong
Court, you should give not less than three days’ prior written notice of such intention, and the

reasons therefor, to the Customer Service Centres of ZLIC and ZLIHK both located at the address
above.
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Schedule 2

Part 1: Key Assessment of the Independent Actuary

The Independent Actuary has opined, in particular, that:

the Scheme will not have a materially adverse effect on the reasonable expectations of
the policyholders of ZLIC and ZLIHK, and in particular, the Transferring Policyholders
of the ZLIC Hong Kong Branch, with regards to benefits and levels of service;

the Scheme will not have a materially adverse effect on the financial security of the
policyholders of ZLIC and ZLIHK, and in particular, the Transferring Policyholders of
ZLIC Hong Kong Branch; and

he is satisfied that the proposed Scheme provides sufficient safeguards to ensure that
the Scheme operates as presented.

1"



Part 2: Summary of the Independent Actuary's Report

Introduction

1.1.

1.2

1.3.

1.4.

1.5.

I, Paul Sinnott, have been appointed to act as the Independent Actuary pursuant to Section 24 of the
Hong Kong Insurance Ordinance Chapter 41 (The “Ordinance”, or “HKIQ"), to provide an independent
opinion on the terms and likely effects of the proposed scheme (the “Scheme”) for the transfer of all
long term insurance business carried on by Zurich Life Insurance Company Ltd. (“ZLIC") through its
Hong Kong Branch (“ZLIC HK branch”) (also hereinafter referred as “Transferring Business”) to Zurich
Life Insurance (Hong Kong) Ltd. (“ZLIHK"), a new Hong Kong domiciled subsidiary of Zurich Insurance
Holdings (HK) Limited (“ZIH"), which is wholly-owned by Zurich Insurance Company Ltd. (“ZIC"). ZLIC,
ZLIC HK branch and ZLIHK are collectively referred to as the “Parties”. The Transferring Business
involved consists of the Class A (Life and Annuity) and Class C (Linked) businesses, underwritten by
ZLIC HK branch before 1 September 2021, which is the date the Scheme is expected to become
effective (the “Transfer Date”). The policyholders transferring to the ZLIHK in respect of the ZLIC's
Transferring Business are referred to as the “Transferring Policyholders”, who hold policies which are
underwritten by ZLIC HK Branch (the “Transferring Policies”); the policyholders remaining in ZLIC after
the Scheme are referred to as the “Non-Transferring ZLIC Policyholders”, who hold policies which are
underwritten by ZLIC excluding those underwritten by ZLIC HK branch (the “Non-Transferring ZLIC
Policies)” and the existing policyholders of ZLIHK before the Scheme are referred to as the “Existing
ZLIHK Policyholders”, who hold “Existing ZLIHK Policies”.

I am a Principat and Consulting Actuary of Milliman Limited (“Milliman”), residing of 3901-2, AIA Tower,
183 Electric Road, North Point, Hong Kong. | am a Fellow Member of the Actuarial Society of Hong
Kong (“ASHK?”) and a Fellow of the Institute and Faculty of Actuaries (United Kingdom) (“UK”).

in preparing my Independent Actuary Report on the Scheme, | consulted the Hong Kong Insurance
Authority ("|A") on the required contents and incorporated suggestions from the IA as appropriate. The
report is prepared in accordance with the approach and expectations in Section 2 paragraphs 27 to 40
of the Prudential Regulation Authority, as set out in “The Prudential Regulation Authority’s approach to
insurance business transfers” dated April 2015. | have also had regard to Chapter 18 of the
Supervision Manual contained in the Financial Conduct Authority (‘FCA”) Handbook as well as Section
6 of the further guidance released by the FCA, as set out in “The FCA’s approach to the review of Part
VIl insurance business transfer” dated May 2018. | have also taken into account professional guidance
under the Institute and Faculty of Actuaries’ “APS X3: The Actuary as an Expert in Legal Proceedings”
which sets out principles for actuaries to apply when instructed as an expert in relation to existing or
contemplated legal proceedings (including those outside UK jurisdiction).

The scope of my review and opinions are confined to the effects of the Scheme on the long term
insurance policyholders of ZLIC and ZLIHK, in particular the Transferring Policyholders. It does not
include an assessment of the impact of the Scheme on the shareholders of ZLIC and ZLIHK. | have
considered the Scheme as presented to me and have not considered any other alternative schemes of
transfer.

| have been provided with free access to the information that | requested as necessary to conduct my
work. In addition, | have also been given unrestricted access to and held discussions with various
representatives of the Parties.
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1.6.

This is a summary of my Independent Actuary report dated 29 March 2021. Details of the scope of my
work, considerations and conclusions, reliances, limitations and the terms of reference are provided in
the full version of my report. Copies of the full report are available to the Transferring Policyholders,
Existing ZLIHK Policyholders and other interested parties in the office of the ZLIC HK branch. An
electronic version of the same report is also available on Zurich's website at
www.zurich.com.hk/en/important-notice/portfolio-transfer until the final petition hearing in the Hong
Kong Court.

Background of the transfer and summary of my opinion

1.7.

1.8.

1.9.

This Scheme was initiated as part of the restructuring of the Hong Kong operations of the Zurich
Insurance Group Ltd. (“Zurich Group”) to enhance financial stability for policyholders and operating
efficiency including facilitating more streamlined audit and regulatory compliance processes across the
organization. ZLIHK became an authorised insurance company under the Insurance Ordinance on 23
March 2020.

All of the long term insurance business of ZLIC HK branch will be transferred to ZLIHK, in accordance
with the proposed Scheme and the Section 24 of the Ordinance. After the Scheme Transfer, ZLIC HK
branch will be wound-up and the operating license surrendered. After the completion of the Scheme
Transfer, ZLIC HK Branch is expected to withdraw its authorisation in accordance with Section 40 of
Insurance Ordinance. There will therefore be no remaining policyholders within ZLIC HK branch once
the Scheme is implemented.

The fund structures of ZLIC HK branch (before transfer) and ZLIHK (before and after transfer) are
shown below.

ZLIC HK branch fund structure before transfer

ZLIC HK branch long term business

ZLIC HK branch ZLIC HK branch ZLIC Swiss Individual fund
Life Insurance fund (Class A) Linked fund (Class A)
(Class C)

ZLIHK fund structure before and after transfer

ZLIHK long term business

ZLIHK ZLIHK Linked fund ZLIHK

Life Insurance  Swiss Individual fund (Class C) Shareholders’ Fund
funds (Class A)

(Class A)

As at 30 September 2020, the long term insurance business of ZLIC HK branch consisted of Ciass A
(Life and annuity) and C (Linked) only. The key products of the retail business cover universal life,

protection (such as death, critical illness and medical/hospital expenses), traditional participating and
unit-linked. There is fund segregation of assets and liabilities between Class A and C business lines.

The Swiss Individual Life Policies, the so-called “Swiss Book”, is a minor run-off portfolio. This is a
portfolio of ZLIC Switzerland policies bought by expatriates in the Asian region who were expected to
be moving back to their respective home countries some time in the future. After the Scheme Transfer,
ZLIHK will retain the liabilities for these policies on its balance sheet and cede the risks to ZLIC by
reinsurance arrangements, and will outsource to ZLIC such operational activities that ZLIC has been
responsible for prior to the Scheme Transfer (including policy servicing, administration, payment of
claims for such policies) to minimise potential immediate customer impact. ZLIHK may reassess the
arrangement for optimising the longer term administration of the Swiss Book as part of its normal
business review as to whether the reinsurance and outsourcing arrangement should be continued. As
of 30 September 2020, there are 142 in-force policies. Within Class A, the Swiss policies are separated
13



from the rest of the Class A insurance fund given that these Swiss policies have a different dividend
policy from the other Class A participating products. Similar segregation will be maintained in ZLIHK.

ZLIHK has undertaken to fulfil all of the policy contract conditions once the Scheme is implemented.
This will include the responsibility for paying all benefits of claims, maturities, policy dividends and other
amounts arising from the Transferring Business including the cost of administration for all Transferring
Policies.

in my opinion,

" The Scheme will not have a materially adverse effect on the reasonable expectations of the
policyholders of ZLIC and ZLIHK, and in particular, the Transferring Policyholders of ZLIC HK
branch, with regards to benefits and levels of service.

= The Scheme will not have a materially adverse effect on the financial security of the policyholders
of ZLIC and ZLIHK, and in particular, the Transferring Policyholders of ZLIC HK branch.

" | am satisfied that the proposed Scheme provides sufficient safeguards to ensure that the
Scheme operates as presented.

In arriving at my opinion, | have considered various aspects below. More detailed analyses and
conclusions are provided in the full version of my report.

Effect of the Scheme on the benefit expectations of Transferring Policyholders

Participating business and universal life business

2.1.

2.2.

23.

On the Transfer Date, ZLIC HK branch will transfer all participating policies and universal life policies
underlying the Class A business. ZLIC HK branch’s participating portfolio was closed to new business
in 2013. The participating business consists of HK Traditional Annual dividend policies, HK Traditional
Terminal dividend policies and Swiss Individual Life Policies. ZLIC HK branch’s universal life contracts
are referred to as Living products. There are 3 generations of Living products which are Old style,
“2003 Series” and New style Living products.

An annual review of dividend rates for traditional participating products is performed by the Appointed
Actuary and approved by the Board. ZLIC HK branch has not made any adjustments to the dividend
scales of the participating policies up to the end of 2018. Both of the 2019 and 2020 dividend studies
recommended a 40% dividend cut to be made in early 2020 or early 2021. These studies were
performed in accordance with the existing principles and methodology set out in ZLIC HK branch’s
dividend policy of traditional participating products. They were conducted based solely on ZLIC HK
branch as an on-going concern without taking into account of factors relating to the Transfer. Although
the dividend cut recommendation is totally unaffected by the Transfer, after assessing the reasonable
expectations of policyholders and competitors actions, | have been informed that ZLIC HK branch does
not intend to make any adjustments to the dividend scales of the participating policies before the
Transfer. ZLIHK will make future decisions in this area in the normal course of business during annual
dividend investigations after the Transfer. | have been informed that the rationale for not adjusting the
dividend scales before 2019 was as follows:

u given the projected small dividend pay-out in early years, the smoothed dividend adjustment of at
most 40% cut derived from dividend policy may not bring material financial benefit to the branch,
considering the operational cost of dividend adjustment procedure; and

. alignment with competitors’ action to maintain the fulfilment ratio for their major products to be
close to 100% within the first few policy years.

ZLIHK has undertaken to carry out annual dividend reviews according to the same dividend
methodology used by ZLIC HK branch, whereby dividends may need to be adjusted based on the
actual surplus or deficit position of the participating portfolio at the time of future review, as well as after
taking into other consideration including the materiality of the financial benefits, competitors’ actions and
other factors not associated with the Transfer. As such, the Transfer is not a factor which will be taken
into account in the dividend determination in the future review. | have been informed that, given the
internal governance systems in place within ZLIHK and the same management team of Zurich, the
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24.

2.5

2.6.

dividend mechanism/principles communicated to policyholders will be applied consistently in the future
time as prior to the Scheme transfer.

| have also been informed that ZLIHK will follow the current crediting rate setting mechanism used for
the universal life business before the transfer.

The Parties have confirmed that there will not be any significant change to the existing principles and
methods, target asset allocation and investment mandate with respect to the participating policies and
universal life policies as a resuit of the Scheme. It is also important to recognise that the management
of ZLIHK has the right to alter the principles and methods under the existing dividend or bonus policies
and this right will not change after the Scheme is implemented.

In light of my review, it is my opinion that current participating business dividend setting and universal
life crediting rate principles and methodologies, and the governance for any changes to the existing
approach, which are intended to be used by ZLIHK after the transfer, provide sufficient safeguard that
policyholders should expect to be treated in a similar manner before and after the Scheme is
implemented.

Asset allocation and investment policy of the Transferring Business

2.7.

2.8.

Investment activities within the ZLIC HK branch are governed by investment mandates. The
mandates set out the Strategic Asset Allocation (“SAA”), investment constraints and approval
processes.

The Parties have confirmed that there is no significant change of SAA in related to the legacy liabilities
of ZLIC HK branch after the Scheme is implemented if there is no significant change in ZLIHK’s product
mix. The Parties have aiso confirmed that there is no intention to make significant change to the
existing investment strategies and internal governance currently adopted by ZLIC HK branch for the
assets supporting the Transferring Policies after the Scheme is implemented.

Charges and investments of unit-linked policies

2.9.

2.10.

For the existing unit-linked products, while ZLIC HK branch has not made adjustments on the policy
charges in the past, ZLIC HK branch has broad rights to vary policy charges, as well as the right to
impose any other charges for administering the policies. Policyholders will be given written notice in
advance according to policy provisions before any changes come into effect. These rights will continue
with ZLIHK and exist whether or not the Scheme proceeds.

I have been informed that the process and principles involved in determining the level of non-
guaranteed charges following Scheme implementation will not change as a result of the transfer.
Based on these considerations, | have no reason to believe that the Scheme will have a material
adverse impact on the discretionary charges applied to the Transferring Policyholders.

Contractual benefits provisions

2.11.

According to the Scheme, ZLIHK will commit to continue paying the contractual benefits of the
Transferring Policyholders of ZLIC HK branch. | have been informed that these guaranteed benefits will
not be altered after the transfer. The rights of these policyholders, as defined under their existing policy
documents, will be the same before and after the transfer.

Other policies subject to company discretion

2.12.

For some of the packaged plans and many of the rider policies, including renewable term, accident and
health benefits, dread disease benefits, ZLIC HK branch has broad rights to adjust premium rates either
at each renewal, at each policy anniversary, at every 5 years or at any of the policy anniversary, as set
out in the policy provisions. According to the Scheme, in accepting the Transferring Business, ZLIHK
will retain the same rights with respect to these policies. However, these rights exist whether or not the
Scheme proceeds and | have no reason to believe the Scheme will lead to a materially adverse
exercise of discretion in relation to the Transferring Policyholders of the ZLIC HK branch.

Costs and expenses in relation to the Scheme

2.13.

The costs associated with the Scheme are to be met by ZLIC shareholders, expensing through the
ZLIC HK branch. ZLIC HK branch has confirmed that there will be no cost and expense incurred in
relation to the Scheme that will lead to an increase in the unit costs charged to policyholders or a
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decrease in the policyholder level of discretionary benefits paid. Therefore, | have no reason to believe
there will be any material adverse impact on the Transferring Policyholders in this regard.

Tax implications

2.14.  The ZLIHK will elect the same taxation basis as the ZLIC HK branch, under which the branch calculated
profit tax based on total assessable profits and the elected tax rate. The Parties have also advised that
all the tax balances of the ZLIC HK branch will be transferred to ZLIHK. Given the tax regime applied to
the Transferring Business will remain unchanged after the Scheme is implemented, | have no reason to
believe there will be a materially adverse impact on the Transferring Policyholders of ZLIC HK branch in
this regard.

Policy terms and conditions

2.15. 1 am informed that, other than the replacement of references to ZLIC HK branch to ZLIHK, there will be
no change to the policy terms and conditions of in-force insurance policies as a result of the Scheme.
The provision of policy loans being part of the policy terms and conditions will remain unchanged after
the transfer. | have no reason to believe there will be a materially adverse impact on the policy terms
and conditions of Transferring Policyholders due to the Scheme itself in this regard.

Reasonable benefit expectations conclusion

2.16. In summary, The Scheme will not have a materially adverse effect on the reasonable benefit
expectations of the Transferring Policyholders of ZLIC HK branch, which include the policyholiders of
Swiss Individual Life Policies.

Effect of the Scheme on the financial security of Transferring Policyholders

3.1. The security of the contractual benefits of policyholders can be measured by the excess assets in the
long term insurance business fund plus the net shareholder assets. It is affected by the conservatism of
the reserving bases used and the capital and free reserves, together with additional security provided
by the entity as a whole, and any potential support availabie from its shareholders.

3.2. I have also considered the expected overall solvency position of ZLIHK following implementation of the
proposed Scheme and its possible future development.

The provision of financial security

3.3 To protect the security of policyholders, insurance companies maintain three asset layers namely policy
reserves, minimum solvency margin and excess assets, with the first two layers required by legislation.

] Policy reserves: assets supporting the policy liabilities calculated according to the underlying
contractual obligations using valuation standards prescribed by statutory rules.

= Minimum solvency margin: assets required to fulfil the minimum statutory solvency
requirements, serving as a margin relating to the risks of liabilities underwritten by insurers.

s Excess assets: assets that are over and above the statutory minimum solvency margin, which
can be expressed as a percentage of the required minimum solvency margin.

Policy reserves

3.4. In accordance with the required valuation standards, ZLIC HK branch has previously set up reserves for
the Transferring Business using established methods and valuation bases that satisfy the Hong Kong
regulatory standards (with reference to the Hong Kong Insurance Ordinance (CAP 41) and Actuarial
Guidance Notes issued by the Actuarial Society of Hong Kong, “Actuarial Guidance Notes”).

3.5. In the statutory valuation reporting process, the current procedure is that each year, the Appointed
Actuary of ZLIC HK branch, as the advisor to the ZLIC's Board of Directors, proposes the valuation
methods and a set of valuation assumptions.

3.6. After the Scheme is implemented, the procedures will remain the same such that each year the
Appointed Actuary of ZLIHK will advise on the reserving methods and valuation bases of the
Transferring Business, as well as the new policies of ZLIHK's business, to the ZLIHK Board of
Directors. As no changes in procedure in determining the valuation methodology and assumptions
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have been proposed if the Scheme is implemented, | do not believe there will be an adverse impact on
the financial security of the Transferring Policyholders in this regard.

Solvency positions

3.7. ZLIC, the parent company of ZLIC HK branch, is incorporated in Switzerland in which the solvency is
subject to Swiss Solvency Test (SST) framework for determining the risk based capital. The historical
solvency position of ZLIC on the SST basis is shown in below.

TABLE 1: ZLIC’S SOLVENCY RATIOS (ON SST BASIS)

CHF millions Dec 2017 Dec 2018 Dec 2019 Sep 2020**
Target capital 2,858 3,286 4,524 4,601
Risk-bearing capital 5,989 7,002 7,635 7,749
Market value margin 778 820 1,409 1,453
Solvency ratio* 251% 251% 200% 200%

* Figures derived from this table may not be the same due to rounding.

** The number is not required by FINMA. it has not been reviewed by FINMA and is an estimate by ZLIC. Currently only the SST as at
1 Jan 2020 or Dec 2019 is relevant for FINMA.,

Source: ZLIC internal non-public information for the estimated SST figures as at September 2020.

3.8. ZLIC HK branch has estimated the solvency position of the entire ZLIC legal entity under HKIO basis for
the purpose of this transfer. As the HKIO reserving is very similar to the old Swiss Solvency 1
reserving, the Swiss Solvency 1 reserve was used as an approximation of the HKIO reserve in the
application of the Insurance (Margin of Solvency) Rules. The calculations have been carried out using
public information including local statutory reserves, sum assured and premium of ZLIC. The historical
approximated solvency position of ZLIC on the HKIO basis is shown in below.

TABLE 2: ZLIC’S SOLVENCY RATIOS (ON HKIO BASIS)

CHF million Dec 2017 Dec 2018 Dec 2019 Sep 2020**
Solvency margin 960 990 1,019 1,011

Net assets 3,505 3,122 3,609 3,436
Solvency ratio* 365% 315% 354% 340%

* Figures derived from this table may not be the same due to rounding.
** Derived based on ZLIC internal non-public information.

3.9. ZIC the ultimate parent of ZLIHK, the holding company for is also the parent of ZLIC. ZIC, similar to
ZLIC is incorporated in Switzerland in which the solvency is subject to SST framework for determining
the risk based capital. The historical solvency position of ZLIC on the SST basis is shown in below.

TABLE 3: ZIC’S SOLVENCY RATIOS (ON SST BASIS)
USD millions Dec 2017 Dec 2018 Dec 2019**
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Target capital 24,573 22,280 24,687
Risk-bearing capital 43,181 41,628 45,961

Solvency ratio* 212% 225% 241%

* Figures derived from this table may not be the same due to rounding.
**No updated information available after December 2019 as ZIC's solvency ratio is only calcutated annually.
Source: ZIC's 2018 and 2019 Financial Condition Report.

3.10. The Parties have also assessed projected solvency position of ZLIHK before and after the Transfer
Date which have been considered to assess the impact of the Scheme.

TABLE 4: ZLIHK’S SOLVENCY POSITION (ON HKIO BASIS) AS AT 1 SEPTEMBER 2021

HKD million Pre-transfer Transfer Post-transfer
Solvency margin 4 111 115

Net assets 152 582 734

Solvency ratio* 3779% 523% 637%

* Figures derived from this table may not be the same due to rounding.

TABLE 5: ZLIHK’S PROJECTED SOLVENCY RATIOS (ON HKIO BASIS)

HKD mitlion 1 Jan 20210 1 Jan 2022 1 Jan 2023
Solvency margin 2 119 127

Net assets 204 721 675
Solvency ratio™ 9438% 604% 533%

* Solvency ratio at 1 Jan 2021 is the solvency position before the Transfer Date.
** Figures derived from this table may not be the same due to rounding.

3.11.  The Parties have confirmed that ZLIHK’s paid-in capital has been invested in short term fixed deposits
which have been unaffected by the capital market volatility resulting from the COVID-19 pandemic

3.12. | have been informed by the Parties that if ZLIHK's solvency ratio is below 200%, or if it is anticipated
that ZLIHK’s solvency ratio will likely fall below 200% measured on the local statutory basis, it will seek
assistance from Zurich Group to raise solvency capital or for a capital injection from ZIC via ZIH, the
shareholders of ZLIHK, to meet the target solvency ratio.

3.13. I have compared the historical solvency position of the ZLIC being parent of ZLIC HK against the
historical solvency position of the ultimate parent of ZLIHK, which is ZIC. As observed from Table 1
and Table 3, the solvency positions of both of the entities are very similar, which are in the range of
200% to 250% for 2017 to September 2020, implying the financial strength of both entities are
comparable.

3.14. | have also focused on the comparison of the projected solvency position of the ZLIHK after the
Scheme is implemented against the current solvency position of ZLIC under HKIO basis, since the
results under SST basis are not available for ZLIHK. As observed from Table 2 and Table 5, the
estimated solvency ratio of ZLIHK post-Scheme is higher than the current solvency ratio of ZLIC under
HKIO basis, which is positive for the financial security of the Transferring Policyholders.
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Dynamic solvency testing

3.15.

3.16.

In addition, there have been Dynamic Solvency Testing (“DST") projections which examine the solvency
positions of ZLIC HK branch before the proposed transfer and ZLIHK after the proposed transfer under
a number of possible adverse scenarios.

The results of these projections for ZLIC HK branch standalone before the transfer and ZLIHK after the
transfer show that the solvency of ZLIHK to be comfortably above acceptable solvency requirements
being 200% of the Hong Kong statutory minimum solvency requirement. While the actual solvency
ratios are likely to vary over time as actual operating experience reveals, in any event the ZLIHK
Appointed Actuary has the responsibility under prescribed regulations to ensure that the statutory
minimum capital requirements are fulfilled.

Capitalisation policies

3.17.

3.18.

3.19.

3.20.

The Parties have stated that ZLIC HK branch has established an internal target solvency ratio range of
200% - 250% over many years and shareholder dividends are considered when free assets exceed this
level to a material degree. The IA has required ZLIC HK branch to monitor its solvency position on a
weekly basis and to retain the solvency capital in excess of the 200% of minimum solvency
requirement, however the 1A approval is not required in the capital repatriation for the branch. To
ensure a buffer is retained, ZLIC HK will retain local capital between 200% and 250% of the minimum
solvency requirement. In addition, since the capital requirement of ZLIC is also subject to the
supervision of Swiss Financial Market Supervisory Authority (“FINMA”), the upper range is reinforced as
the target solvency level.

If ZLIC HK’s solvency ratio is below 200%, the branch will seek assistance from Zurich Group to raise
solvency capital or a capital injection from ZLIC.

| have been informed that following the transfer, the intention is to manage ZLIHK's solvency ratio at the
internal target of 225% using a similar approach. This is in line with the Zurich Group risk policy that it
holds capital equivalent to the statutory minimum in the local regulated entity plus an adequate agreed
buffer to allow for short-term volatility. Zurich Group endeavours to manage its internal physical capital
such that all its regulated entities are adequately capitalised in compliance with the relevant regulatory
capital adequacy requirements.

If ZLIHK’s solvency ratio is below 200%, or if it is anticipated that ZLIHK’s solvency ratio will likely fall
below 200% measured on the local statutory basis, it will seek assistance from Zurich Group to raise
solvency capital or for a capital injection from ZIC via ZIH, the shareholders of ZLIHK, to meet the target
solvency ratio. In addition, | have been informed by the Parties that there was a letter of undertaking
from ZLIHK to the IA when the license was issued, which specifies a parental commitment to maintain
ZLIHK solvency of at least 150% of the statutory minimum solvency margin.

Risk exposures

3.21.

3.22.

3.23.

3.24.

In accordance with the ZLIHK's plan, a new term product was launched in Q3 2020 after receiving its
license approval from the IA on 23 March 2020. There were 13 in-force Class A term policies as of
September 2020, and it is expected that the number of new policies will remain to be small at the time
of Scheme implementation. ZLIHK plans to continue writing non-participating protection business in the
initial stage of operation towards early 2021. In terms of insurance risks, ZLIC HK branch currently has
more lines of business than the ZLIHK before the Scheme Transfer. Therefore the risk profile of ZLIHK
is expected to be similar to the risk profile of ZLIC HK branch.

ZLIHK is planning to underwrite various individual life businesses belonging to Class A and Class C,
unit-linked funds after the initial stage of operation and also upon receiving relevant product approvals.

ZLIC HK branch has had reinsurance arrangements in place for its Class A business and Class C
business and such arrangements will continue after the Transfer. This provides an additional security.
In addition, both ZLIC HK branch and ZLIHK are required to meet the Zurich Risk Policy.

Based on the above considerations, | have not identified any areas where additional risk exposure
resulting from the Scheme implementation is likely to prejudice the contractual entitlements of and any
group of Transferring policyholders.

Investment policy
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3.25. The Parties have confirmed that there is no intention to make significant change to the existing
investment strategies currently adopted by ZLIC HK branch for the assets supporting the Transferring
Policies after the proposed transfer.

Risk policies

3.26. ZIC and ZLIC are regulated and supervised by FINMA in Switzerland, which has its prescriptive
requirements in relation to risk management. The risk management of ZIC and ZLIC is in line with
these controls and is documented within the Zurich Risk Policy (“ZRP"), which sets the standard for
effective risk management across all of its subsidiaries. Both ZLIC HK branch and ZLIHK develop their
risk policies with reference to the Zurich Group’s policies. As a result, there should not be any obvious
deviation in the risk management framework.

3.27.  In particular, the Risk Appetite Statement (“RAS”) of ZLIC HK branch follows Zurich Group governance
and local statutory requirements. The same approach is currently being followed by ZLIHK. The key
requirements set up by RAS are related to risk taking approach and risk appetite for every risk category
(where risk appetite is expressed as Low Appetite/ Moderate Appetite/ High Appetite), incorporating
defined quantitative key performance indicators and tolerance levels. Overall, the risk appetite
statements are similar for both ZLIC HK branch and ZLIHK, there are no material differences in the
target levels of risk measures applicable for both ZLIC HK branch and ZLIHK and the Parties have
confirmed that risk appetite is materially unchanged in the new entity.

Regulatory overlay

3.28. The financial security of the policyholders needs to be further considered from a legal perspective,
especially when the Scheme involves moving from Hong Kong branch with a Swiss parent to a Hong
Kong subsidiary. | have considered the regulatory overlay from two perspectives, including:

= Regulatory framework and solvency practice: both the Hong Kong and Swiss regulatory
frameworks and solvency practice were held in high regard by the International Monetary Fund,
according to their reports named “Detailed Assessment of Observance — Insurance Core
Principles” on both frameworks. Most importantly, in terms of day to day regulatory supervision,
the IA maintains regulatory and supervisory authority of the Hong Kong operations at all times
that apply to both ZLIC HK branch and ZLIHK.

- Policyholder protection: currently Switzerland and Hong Kong do not have regulatory
policyholder protection scheme in place to protect the policyholders should an insolvency
happen despite there having been consultation paper issued on the topic previously in Hong
Kong. As a result, the Scheme does not place the Transferring Policyholders in a more
adverse situation in this regard. In the event of the insolvency of parent company, before the
Scheme is implemented, ZLIC HK branch, as the Hong Kong operation is set up as a branch of
ZLIC, the wind-up of the parent company would automatically trigger the wind-up of the branch
itself given it is part of the same company. Whereas, after the Scheme is implemented, ZLIHK,
being a subsidiary, the wind-up of ZLIC will not impact ZLIHK in the same way.

Financial security conclusion

3.29.  In summary of my assessments above, in my opinion:

. The estimated HKIO basis solvency ratio of ZLIHK post-Scheme is higher than the 30
September 2020’s solvency ratio of ZLIC, which is positive for the financial security of the
Transferring Policyholders.

] Based on the policies provided, | recognise that the Transferring Policyholders will continue to
be protected by the financial strength of ZIC after the Scheme is implemented through support
from the capitalisation policies in the extreme event where ZLIHK faces financial difficulties. |
consider this to be an important factor in maintaining the financial security of the Transferring
Policyholders post-Scheme.

8 In view of my assessment above, | believe the Scheme is unlikely to expose the Transferring
Policyholders of the ZLIC HK branch to new risks of significance. | conclude there will be no
materially adverse impact on the Transferring Policyholders’ financial security after the Scheme.

Other Considerations
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Level of services

3.30. The Parties have confirmed that the target service levels to all policyholders will remain the same after
the transfer. For unit-linked policyholders, the existing range of fund choices currently available to them
will not be adversely affected as a result of the Scheme implementation.

Reinsurance arrangement

3.31. The Parties have confirmed that the terms and conditions of existing reinsurance arrangements will
remain unaltered after the transfer.

3.32. | consider the above various operational areas, including the level of service provided, will not have a
material negative impact on the Transferring Policyholders and the Scheme should provide sufficient
safeguards to ensure that the Scheme operates as presented.

Effect of the Scheme on the benefit expectations and financial security of the Non-Transferring ZLIC
Policyholders

41. In assessing the effects of the Scheme on the benefit expectations and financial security of the Non-
Transferring ZLIC Policyholders, | have relied upon the professional opinion of the Appointed Actuary
and Chief Actuary of ZLIC.

Benefit expectations
Materiality of the Non-Transferring Business

4.2, The ZLIC HK branch represents a very small proportion of ZLIC’s overall business, with only 2.6% of its
parent’s total gross insurance reserve and provisions for unit-linked contracts as at 30 September 2020.

Contractual benefit provisions

4.3. When forming my opinion on contractual benefits provision, | have not attempted to look at the
contractual benefits provided by ZLIC. However, given the ZLIC HK branch is only a small part of
ZLIC's entire business, | agree with the Appointed Actuary and Chief Actuary’s opinions that the benefit
expectations of the Non-Transferring ZLIC Policyholders in terms of ZLIC’s ability to pay valid claims, as
well as to act appropriately in other contractual matters, should be unchanged.

Bonus policies

4.4, Most business of ZLIC is participating in nature. This covers both the individual life business and the
corporate life and pension businesses.

4.5. The Parties have confirmed that there will be no changes to the bonus philosophy and crediting rate
philosophy as a result of the Scheme.

Other policies subject to company discretion

4.6. The charging structure of unit-linked products within ZLIC’s Non-Transferring Business include monthly
charges such as annual management charges, policy administration charges, allocation/setup charges,
bid offer spreads, surrender charges, and benefit charges. Policyholders will be given written notice in
advance according to policy provisions before any changes come into effect. These rights will continue
with ZLIC and exist whether or not the Scheme proceeds.

4.7. There are ZLIC's products which allow the conversion of the savings capital into a series of annuity
payments. For these products, the applicable conversion rates used to convert a savings capital into an
annuity at the time of conversion would not be impacted by the transfer.

4.8. In conclusion, apart from the fact that these rights to vary unit-linked charges exist whether or not the
Scheme proceeds and | have no reason to believe the Scheme will lead to a materially adverse
exercise of discretion in relation to the Non-Transferring ZLIC Policyholders.

Policy terms and conditions
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4.9. Both of the Appointed Actuary and Chief Actuary of ZLIC have confirmed that there will be no change to
the policy terms and conditions of the in-force Non-Transferring ZLIC Policies as a result of the
Scheme.

Financial security
FINMA supervision

4.10. ZLIC is subject to insurance supervision by FINMA. The Swiss Insurance Supervision Law (“ISL")
requires Swiss insurance companies to establish and maintain corporate governance including an
effective risk management and internal contro! system that is appropriate to their business activities. In
addition to the supervision exercised by FINMA, ZLIC and its branches are supervised according to the
requirements of relevant local supervisory authorities.

4.11. ZLIC assesses its solvency under the Swiss Solvency Test (“SST”). In performing the SST, ZLIC
assesses its solvency and financial condition, expressed as the SST ratio which must be submitted to
FINMA annually.

The provision of financial security

4.12. To protect the security of policyholders of Switzerland, insurance companies are required to maintain
sufficient policy reserves and sufficient solvency margin under the Swiss Solvency Test.

Policy reserves

4.13. ZLIC has been reporting under the Switzerland regulatory regime to FINMA, with the Appointed Actuary
and the auditor certifying compliance with the Swiss Insurance Supervision Ordinance ("AVQO”) and the
actuarial requirements specified in ZLIC’s business plan. In the statutory valuation reporting process,
the Appointed Actuary is responsible for the valuation methodology and the setting of adequate
actuarial assumptions. After the transfer, the procedures and responsibilities will remain the same.
There is no change in procedure in determining the valuation methodology and assumptions before and
after the transfer.

Overall financial position and shareholders’ capital

414, ZLIC is part of the Zurich Insurance Group which maintains a strong capital position. ZLIC is
adequately capitalised and is projected to have stable solvency ratio as at the Transfer Date, and the
Company expects the same after the transfer.

4.15. Given the size of the Transferring Business is relatively immaterial to ZLIC and from the projected
solvency position of ZLIC shown above, | agree with the Appointed Actuary and Chief Actuary that the
transfer is not expected to materially adversely affect the financial security of the Non-Transferring ZLIC
Policyholders.

Risk exposure

4.16. Due to the relatively small size of the Transferring Business (only 2.6% of total ZLIC’s business as at 30
September 2020) compared to the Non-Transferring Business, the risk exposure of the Non-
Transferring Business does not change materially as a result of Scheme implementation.

Capitalisation policy

4.17. ZLIC maintains a Risk Appetite Statement which includes a framework of coverage boundaries in
excess of the minimum level required by Swiss law and regulation which include tied assets, statutory
shareholder equity and SST soivency. The Risk Appetite Statement will continue to apply after the
transfer so the capitalisation policy will not be changed as a result of the Scheme.

Risk policy and risk management framework

4.18. | have been informed that ZLIC’s risk policy and risk management framework will not be changed as a
result of the Scheme.

investment policy and currency risk hedging
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4.19.  Since the Transferring Business is ring-fenced from ZLIC parent company and the Non-Transferring
Business, there is no change in the investment policy/investment strategy and currency hedging tool
and strategy after the transfer.

Shareholders’ Fund and policy on shareholder dividends

4.20. ZLIC have an overall framework of making dividends to its owner ZIC. The amount of dividend is
restricted by the capital ZLIC holds in relation to its risk appetite statements and other legal
requirements. When making dividends the level of shareholders fund, solvency ratio and other metrics
are considered.

4.21. The proposed transfer will have no material impact on the ZLIC shareholders’ fund or on ZLIC's
dividend policy.

Other considerations
Policyholder services

4.22. For unitlinked Non-Transferring Policyholders, the existing range of fund choices currently available to
the long term Non-Transferring Policyhoiders of ZLIC will not be affected as a result of the Scheme
implementation.

Reinsurance arrangements

4.23. The current reinsurance arrangements include a set of relatively minor risk reinsurance treaties outside
of Hong Kong and a set of reinsurance treaties covering the Transferring Business. As the Hong Kong
reinsurance treaties will be transferred along with the business. The other non-Hong Kong treaties are
not impacted.

Distribution arrangements

4.24. Given that ZLIC Hong Kong branch is closed to new business, there are no active distribution
agreements relating to the Transferring Business that needs to be considered. For Non-Transferring
Business, there are multiple distribution agreements, but these will not be impacted by the transfer and
hence there is no change to these.

Level of services

4.25. As the ZLIC HK branch portfolio is such a small portion of the overall ZLIC business, | have been
informed that the transfer of these policies will have a negligible impact on the level of services provided
to the Non-Transferring Policyholders.

Effect of the Scheme on the benefit expectations and financial security of the Existing ZLIHK
Policyholders

51. In this section | consider the effects of the Scheme on the Existing ZLIHK Policyholders, given that
ZLIHK started issuing policies in July 2020. There were 13 in-force Class A term policies as of
September 2020. The total gross annualised premiums of these policies was HKD 103 thousand.

Benefit expectations

Contractual benefit provisions

5.2. Although the contractual benefits that will provided by ZLIHK have not been finalised, | have been
informed by the Appointed Actuary of ZLIHK that there will be no change to the contractual benefits
provided to the Existing ZLIHK Policyholders following the implementation of the Scheme, and that valid
claims will continue to be paid when due in the same manner as before the Scheme.

Other policies subject to company discretion

5.3. ZLIHK has started to issue individual non-linked policies (Class A) after receiving its license approval on
23 March 2020. Unit-linked policies will be issued upon ZLIHK obtaining its necessary Class C product
approvals from the regulatory bodies.
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5.4.

5.5.

5.6.

The Parties have informed me that for Class A business, in accordance with the ZLIHK's current 2020
plan, a new term product was launched in Q3 2020. ZLIHK will iaunch a new critical illness protection
product by Q3 2021 and will continue monitoring Qualifying Deferred Annuity Policy (‘QDAP”) market
developments assessing the possibility of launching such a retirement solution in the future. However,
any annuity product will offer guaranteed cash values during the fixed annuity period and no
discretionary component to align with ZLIHK's strategy of only offering non-participating Class A
products. As the move into the QDAP sector is not decided and, even if it were to happen, sales
volumes are expected to be small and therefore will not be included in the 2021 ZLIHK business plan
which is currently in production. The Parties have also informed me that, due to recent COVID-19
pandemic, there will be a slight delay in launching various products, although the overall roadmap
remains the same.

For Class C business with non-guaranteed fees and charges, ZLIHK will have the broad rights to vary
policy charges, as well as the right to impose any other charges for administering the policy, provided
that the policyholiders will be given advance written notice before changes.

In conclusion, apart from the fact that these rights to vary unit-linked charges exist whether or not the
Scheme proceeds and | have no reason to believe the Scheme will lead to a materially adverse
exercise of discretion in relation to the Existing Policyholders of ZLIHK.

Policy terms and conditions

5.7.

The Appointed Actuary of ZLIHK has confirmed that there will be no change to the policy terms and
conditions of the Existing ZLIHK Policies as a result of the Scheme.

Financial security

5.8.

Same as the comment | have made for the Transferring Policyholders, when considering the effects of
the Scheme on the financial security of the Existing ZLIHK Policyholders, | have mainly considered the
conservatism of the reserving bases that are planned to be used and the capital and free reserves,
together with additional security provided by the entity as a whole, and any potential support available
from its shareholders.

Policy reserves

5.0.

5.10.

ZLIHK is reporting under the Hong Kong regulatory regime, with the Appointed Actuary and the auditor
certifying compliance with the Hong Kong Insurance Ordinance (CAP 41).

After the Scheme is implemented, the procedures will remain the same such that each year the
Appointed Actuary of ZLIHK will advise on the reserving methods and valuation bases to the ZLIHK
Board of Directors. As no changes in procedure in determining the valuation methodology and
assumptions have been proposed if the Scheme is implemented, | do not believe there will be an
adverse impact on the financial security of the Existing ZLIHK Policyholders in this regard.
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Overall financial position and shareholders’ capital

5.11.  The projected pre- and post-transfer solvency ratio of ZLIHK under HKIO basis as shown in Table 4
above are at a very high level; well above both the statutory minimum requirement and the level most
insurance businesses are managed to.

5.12. Based on the projected post-transfer solvency ratio of ZLIHK under HKIO basis as at the Transfer Date
and projection years thereafter as shown in Table 5, | have no reason to believe there will be any
materially adverse impact on the financial security of the Existing ZLIHK Policyholders caused by the
Scheme from a solvency perspective.

Other Considerations
Group Policy

5.13.  Given the ultimate parent remains the same after the implementation of the Scheme and all the group
policies will continue to apply, | do not expect there to be any materially adverse impact to the Existing
ZLIHK Policyholders as a result of the change in group structure.

Conclusion

6.1. Taking into account of above considerations, in my opinion:

. The Scheme will not have a materially adverse effect on the reasonable expectations of the
policyholders of ZLIC and ZLIHK, and in particular, the Transferring Policyholders of ZLIC HK
branch, with regards to benefits and levels of service.

. The Scheme will not have a materially adverse effect on the financial security of the policyholders
of ZLIC and ZLIHK, and in particular, the Transferring Policyholders of ZLIC HK branch.

= | am satisfied that the proposed Scheme provides sufficient safeguards to ensure that the
Scheme operates as presented.

Reliances and Limitations

71. This report is subject to the same reliances and limitations clauses as set out in the full version of my
Independent Actuary report dated 29 March 2021.

Paul Sinnott
Fellow of the Institute and Facuity of Actuaries (FIA)

Independent Actuary

5 May 2021
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Freguently Asked Questions

1. Why is Zurich proceeding with this transfer of long term business carried on in
or from Hong Kong by ZLIC to ZLIHK?

The transfer of all the long term business carried on in or from Hong Kong by ZLIC to
ZLIHK ("Proposed Transfer") is part of a strategic initiative of the Zurich group. ZLIC
and ZLIHK consider that the transfer will give rise to the following benefits:

(a) improve the efficiency of audit and regulatory compliance within the group; as
ZLIHK is incorporated in Hong Kong, it will be subject to the Hong Kong regulatory
regime alone and not the additional Swiss regulatory requirements that apply to
the ZLIC Hong Kong branch;

(b) improve the operational efficiency of Zurich group’s life insurance business:

(c) improve the operations of Zurich group's life insurance business by allocating the
decision making to different entities of the group, allowing each territory within the
group to pursue the strategy that best fit the needs of its market, policyholders and
shareholders;

(d) better align Zurich group's business along regional lines; and

(e) simplify ZLIC's company structure and remove the tension within ZLIC as a result
of the differing risk profiles and regulatory regimes that apply to its Hong Kong and
non-Hong Kong businesses and thus improve the efficiency of compliance within
the group.

2. What is the background of ZLIHK? Who owns ZLIHK? How will it be capitalised?

ZLIHK was incorporated in Hong Kong on 7 May 2018. ZLIHK is a wholly-owned
subsidiary of Zurich Insurance Holdings (Hong Kong) Limited, which is in turn a
wholly owned subsidiary of Zurich Insurance Company Ltd ("ZICL"). ZICL is a global
insurance company with around US$303,433,000,000 in assets under management
(comprising of group investments and unit-linked investments plus assets that are
managed by third parties, on which fees are earned, as at 31 December 2020).

3. How will the Proposed Transfer take place?

In order to take over the business carried on by ZLIC, an application was made by
ZLIHK to the Insurance Authority on 2 January 2020 for the authorisation to carry out
insurance of Classes A and C of long term business. Formal authorisation was granted
by the Insurance Authority to ZLIHK on 23 March 2020.

Under the Scheme of Transfer ("Scheme") your long term insurance policy(ies)
(whether in force, expired, terminated, matured or surrendered) effected with ZLIC
Hong Kong branch prior to the Transfer Date (defined below) will be transferred to
ZLIHK, according to section 24 of the Insurance Ordinance, Cap. 41 of the Laws of



Hong Kong ("Ordinance"), and is subject to the approval of the Court of First Instance
("Hong Kong Court").

The Proposed Transfer is expected to take effect on 1 September 2021 or such other
date as the Hong Kong Court shall approve ("Transfer Date").

From the Transfer Date, ZLIHK will be responsible for providing the insurance
coverage and services under your insurance policy(ies) including processing of claims.

We have placed a notice of the Proposed Transfer in the Government of the Hong
Kong Special Administrative Region Gazette as well as the The Standard and Sing
Tao Daily in Hong Kong.

Information relating to this Proposed Transfer is also posted on our webpage
www.zurich.com.hk/en/important-notice/portfolio-transfer. We will notify you in writing
after the Scheme has been sanctioned by the Hong Kong Court and has taken effect.

For information on the final hearing by the Hong Kong Court of the Scheme, please
refer to the section entitled "Further Information on the Hearing" in Schedule 1 - Part 2
attached to this letter.

What are the details of the Scheme?

We have prepared the Scheme pursuant to section 24 of the Ordinance, a summary
of which is attached to this letter. You can also review the Scheme document on or
before June 17, 2021 by visiting our office at 25/F-26/F, One Island East, 18 Westlands
Road, Island East, Hong Kong between 9:00 a.m. and 5:30 p.m. (Hong Kong time),
Monday to Friday (except public holidays).

- Will there be any change to the terms of our insurance policies or each party's
rights and obligations under the insurance policies?

No. The Proposed Transfer will not affect your rights and obligations under your
insurance policy(ies). On and from the Transfer Date, you will have the same rights
available to you under your insurance policy(ies) with ZLIHK as you had with ZLIC Hong
Kong branch. An independent actuary was engaged to give his professional opinion on
the impact (if any) of the Proposed Transfer to the policyholders of ZLIC and ZLIHK and
in his opinion, there will not be any material adverse impact.

. Will new insurance policies be issued for our existing insurance policies?

Your existing in force insurance policies remain valid and will be automatically
transferred to ZLIHK from the Transfer Date. As such, we will not be issuing new
insurance policy(ies).

. How does the Proposed Transfer affect the payment of premiums?

All premiums payable under your insurance policy(ies) with ZLIC Hong Kong branch
after the Transfer Date are to be made payable to ZLIHK or its agents. We will furnish
payment instructions and bank account details directly to you in due course.



8. What if | make a claim before the Transfer Date and the claim has not yet been
settled by the Transfer Date?

If you have made a claim before the Transfer Date, your existing policy terms and
conditions will continue to govern the assessment of the claim and ZLIHK will take over
the processing of the claim from ZLIC Hong Kong branch and be responsible for any
subsequent payment to you. You do not need to submit a new claim form as the
information will be transferred from ZLIC Hong Kong branch to ZLIHK.

9. How can | keep up to date with the progress of the Proposed Transfer?

We will notify you in writing after the Scheme has been sanctioned by the Hong Kong
Court and has taken effect. If the Scheme is not sanctioned by the Hong Kong Court
and does not take effect, we will also notify you in writing.
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38. ZLIC HFENATRT IS (S8 TRME ZLIC A A B HKIO BB TRE[TEESRIR - ZEF HKIO
ERTHRH S EENR T EMED | EESIFEEL > REEER (REER(EEFESRAD 85§ &
E9ER LETRES] | EEE & HKIO EELUETILETE - ZEIRERANAREH BEEMAERE
&LUR ZLIC HyREEFORE - BUT R 2 2851 T ZLIC #Y HKIO B¢ T ERAR T RE TR LRSS -

#£2: ZILIC WfEATRE /LR (DL HKIO AER

HE R 2017412 B 2018412 A 2019412 A g’iz 9
BIKETEE S 960 990 1,019 1,011
BEE 3, 505 3,122 3, 609 3, 436
B AT B8 77 2 365% 315% 354% 340%

* HRIIERA, ZRBUNBFTEAR
wr B ZLIC AEF AR RAE S .

3.9. ZIC & ILIHK B AE], e ZLIC KR AT KB AT B ZLIC, ZIC Rirfiimt, HET6E
ZHIFA SSTHESE, UISTEHEMEA. LITHR3EF T ZLIC £ SST HHlt Ky FE B (e k.
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*3:

ZIC HEATRE /T LR (LA SST R

HEXT 2017€E 12 B 20184 12 A 2019 £ 12 Fx*
HE&EX 24,573 22, 280 24, 687
XEABZES 43,181 41, 628 45, 961
AT 88 A7 HE R 212% 225% 241%

* AERTAA, ZREBHABFTETRE
* 2019 5F 12 AR RAEHNEATRME, A ZICHEAEHLEEEETE K.
K& ZIC 2018 LEF0 2019 FE MBI T IRIMERE .

3.10.  ARAGEFHET ZLIHK s8I Z R 2R e FEAME A RE TR - DARIfESHEZET B -
x4 ZLIHK J& 2021 £ 9 A 1 KEATRE/ LR (DL HKIO REH

HE®BT gy k0] &t 7y ikt
RGBT REE 4 111 115
BRE 152 582 734
AT RE A L 3779% 523% 637%

* HRIEAA, ERBUNBFIEAR

#5: ZLTHK TR AT BE 7 LE R (LA HKIO A&
HEET 202141 A1 A 202241 H1H 202341 A 1H
RIREfTREE 2 119 127
BHRE 204 721 675
AT BE A7 H Fokk 9438% 604% 533%

* 2021 4F 1 A ROMEATRET bR TR ek O A e A Be /1R -
#+ HRIBAN, BZRBENBFEIEAR

3.11.

3.12.

3.13.

FHTOMR, ILIHK HEKREREHREREHEHERTAZ COVID-19 KT B EATIHE
HRE,

ANBERGEE, R ZLIHK HIETBE /1 LRI 200%, ELETEST ZLIHK BB TR D ELR T RE & 1%
A 200% (LLEHIERARE®E) , MBS RGFEHEBNHGEI U BEEARIES, HBKZICE
& ZIH (ZLIHK MR R) &, LUZEIEEE TR E.

AANEER T ZLIC (ZLIC FEAHATHEAT) B ZIC (ZLIHK MBKREAT) KE R EAERR.
W"E 1K IR, HEFENEMESRRIEFHEL, WE 2017 £Z 2020 F 9 AREMEEIRRT
TE200% £ 250 % HISIE N, EERRENENMBEIHEE.
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3.14.

P ZUHK SR, SST RHERERITHEHE M RE TR - AATELL HKIO BEBET - LR T ZLIHK FE5T
FESTEIEEAVETRE IR EE ZLIC ERTEVERAETHIRR - 8k 270k 6 AI R, » 7£ HKIO EBET »
ZLIHK a5 T BRI E T RE DEERE I ZLIC EREVEMRENLER - EBHERRERE AN BRES
IEEEM -

Bl RB A% A5 88 77 B A

3.15.

3.16.

L4k, BhREMEATRE I ( [DST) ) HEZEAHRMAFER TRE T ZLIC HFES AT EFTEIFTHM
ZLIHK £ 51 8145 HO 18 188 J1 R0

TERI%E RE R, ZLIC HFig A FIEEEY ATl Kk ZLIHK 7ESEE Y 18 BOME 1 88 1818 v B2 52 1 £ RE
R, BFBEEREETEEAERN 200%. BEEEME AL ET EEBRMERESERNT
b, BERWA, REHMES, ILIHK HETEEE BERER ZLIK BEEERKEREXR.

B A E B R

3.17.

3.18.

3.19.

3.20.

BFMFA RN, ILIC BB AT ZERELHINE BB TN REE S 200%-250%, MAEEHE
ERBNRKFE—ERER, T€ERIREMERE. FBHREREXR ILIC FHBo AT S EREILHEM
REIARIL, WAREEEE R RMETRE I ERE) 200% BATRE /IR A, (R ZLIC FHSARKNEARRERAR
EEHETERRBERMME. AEEESETH, ILIC FES AR REE MENEREY 200% E
250% Z I A E 4. ok, B ZLIC MEAERBZH I EMTHEEERER ([ FINVAI O ME
&, BEEFEAREREEKFER.

WR ZLIC FiBT AFMIMETEEILERMLR 200%, ZoAFRFEUEEFN R USEETRENES,
HEBKR ILICIEE.

ENEER, ERIEMZE, FRATTERERBELTES ZLIHK BE T 58 I H7E 225% KA ER
. EHHFRHEENEABBFASN, PERFENELEESNENMBEEERBNEERKES, Hm
FRANZEREUAZEAED. GRUEBBNTEENTMEEL, UWEFEEZEEEEHEA
BRANES, UFEHMNEEREAT BHEEK.

NS ZLIHK ROME AT BE ST EL IR 200%, BRETEET ZLIHK ROMEATRE LR RE &R 200% (LLEHIER
BHERE) , ILIK SERGFRUEBENBYUBEETEAES, HFK ZIC @@ ZIH (ZLIHK KRR
W&, DOEFBAEMESRE IR, WA, ANEFHTRMN, EEEMER, LK ARERRTT 6
AEE, HFFIERATAEGHER ILIHK MEMFRENERTR 150%7% € R RE[T s /1thE,

B &

3.21.

3.22.

3.23.

3.24.

WiEHE ZLIHK KIET#EI, 7E 2020 4 3 F 23 BEEHAIHHER, —EFSHEROLERN 2020 FE=F#
H. BZE 20204 9 A 30 H ZLIHK & 13 REGE, UFHEFEERERNDREELEMRE. ZLIK 5t
BlIfERE 2021 ERHAMEZ VI ARBFRRIESAREER. REBEARTS, ZLIC FHES AT BalH
ERGELET B EMERTAN ZLIHK BE. FHik, ZLIHK RERKGEE ZILIC FES A TMAMRRAE
elo

ZLTHK &t 817 EIBVIIHE 2 R W B S MM E MR, HEASEER A 8, C SREMMEESHNE
NEREBRBEAR.

ILIC HFESARCAR A EERMN C BERFE T BAMRTH, MERETHEAETEEREEE. ER
T RSN RIE. B4, ZLIC F¥WS /A FF ZLIHK ER00 288 <7 BR 2 i A RR B 3R

Hp ERER, AR ER M E TR ZE 8RR RS AR A TR RE AT HERRES
HANKIE FER

B R BK

3.25.

B OHR, BRI EREY ILIC 047 BilHAEXFERRENEENRE A KBME
REREL.

L B B SR
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326, ZIC A1 ZLIC Rt &mMTBHEEERNBENRE, HPEHAMEEAREER. ZIC M ILIC K
BREBENMSELEN BN, WD REHREHEAREE ( [ZRP] ) F. ZHEAME TATRET
BRABEEMEE, T ZLIC FHBSATM ILIHK € BMBUERY 2 BHRAEHEBMNBE. B,
ILIC F¥E5rAFIF ZLIHK B B & AR LA B A R E .

327, $FRIMR, ILIC HESAFMBEBAZEIEHERGFRHERNBEMEMNEEER. ZLIHK B
JRIEFERAMERN L. ERAZ R EHAEEERERN B AE FEMEMSRG (ERERT
SRR/ P ERT/ SR REMBER, UEETHBMTELNMBENIERAZL ). &
BME, ZLIC F#S AR ZLIHK KFIBRRRGFAESRAL, @R ZLIC FESH AT ILIHK BEMIER
WERKFREERER, LHEMHCOHERITEEN A RIFEATRE,

EEHRA

328 HERBIPRHMIBARTHERSAAERFTETATANELT, SATERZEAE L EHERR
BRAEANVBERENEE. SACKTINEAELERERENTE:

) BEEREBARAIBERER: A2 THEBRERESABRES, 258 [FHABTTE -
REZOERR) BERE. FEHFEARINBEERREMENREERYERETE. FE
EMRE, EHRREETE, EERER-EHREY ILIC FESARR ILIK 4ASNERE
ERREMEERE.

- BEERTAREE STANEFSDORS T EMREENRNIY, Bt RESSE
HHBISRRESH 812 R0 R R ATERIGA T RGP IR RRGHRIE, Fik, BtARS
%, SERAESMEREHTAEREARNWEG, B0, ERBEEN, G5 2LIC FEH
ATIR ZLIC EABATN—8S, ERAARBEAEN, FEHADBLHRES. T8, &
SHEIRER, B LUK (EAT AT, ERATRMAER, ILIKATEZANE.

B %5 4R R B 45 50
3.29.  AB&EULEERHME, AANEAE

. £ HKIO Z: B8, ZLIHK TERTET#17E FERE 7L R EmA ZLIC R 2020 £ 9 B 30 HAETeE /1t
E, EHEERERSANVRARES ERER.

. U LR KB, AABME ILIHK HEEMBRENBRERLT, FEEFEEBERMNX
7, HRRERAANTERZEERFEEATE 71C UBEINRE. EARRERESBIEH
BREFHRREFTEAMBRENEEZRE.

5 RBERE _ERFEE, RARR/EETKTEAE ZLIC FHS AR MEGRRERE ANEHRE XK
B, AANBHUTER  ABEEAT e HERRESTANUBRBEEREXTFILE.

HfsBEE
iR 5 7K F

330. HHMATCOHREFBREER HFEREFEANRBEKFERERFAYE. SREUHERERE
AN REFAEABTEENRAZSHAEEABNERTZILE.

BREZH
331 AMFOER, RAENBREZANERMAREET B ERERFAE.

332, AARF/LBEMEEERE, SHEMERENRBEKE, BTeHEBREFRFAELEXAEYE. &
sHEIER Ot E SR RIECURE(R A #I32 FTR B 1R
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AR EMEILICREFFANFNBHNENABRENY E

41 FERARFHEETEIEIFEE ZLIC REFA AN SHZNMBRIENZER - BT ZLICHEEFE
Bk ZLIC HUsBR ARV R ER -

GIE RG]
AR RRA

4.2. ZLIC ZFisyr AT {E4L ZLIC BERH— /M. #E 2020 £ 9 A 30 H, HEGBATLREEHESN
BNHEAREHRBEM 2. 6%,

A &9 25 A8 B A 3K

43. AEHSONDAERGRRELERR, AAUREER ILIC RENEAFBAMIGK. AW, SR ZILIC F
B amEM ILIC BEREBN NS, RABERTHEMMEREMBRIEEE ILIC REFAEAN
MEHPERER, BRE ILIC INARRENRAULERMENERPEETENRIEZRER

gigo

4 KL BLUSR

44,  ILICHRZBEBHMBRIAER, BEEASRER. ESBNEZEETH.
4.5. HHEHOHER, FHERAEREIAREMREFE.
HRAFREENRE

4.6.  ILIC FHEBEHTHEMAEEGNKESBAEESAERA, InFEERE. RETEA. S/RE
g, ZOEE. EREMFZEKE. £EAEREMNZH, REFEASRBREGREINREIEE
A, ELERES ILIC BRRE, VHERZABETETHEE.

47. HEs ILIC MERTLKRERSERA—RIIFEIMN. BRIV EELENEERKAREHE
BEeHRAFENBEABIRE,

48  MMEZ, BT EWREERES, MEENSEREEMERANERNS, FARFEHHEEHRIEE
HILICREFAAMS, FHEERATERNBEEMERERTFRE,

TR B AR 3K & 4 R
4.8,  ILIC MZBEHEEERAARAE B O, B AMAIEER ILIC REGIH K MR A & E5H Mok,

S B £ &
HEtEMTEEEEERNEE

4.10. ZLIC Rt &MWBEEEERREEE. OiL®REEEE) ([ISL) ) EXWIABATELM
MBAFTERREA GF  EERAREXEBEINNBEHASNERAMEREERS. RTaKtE
MTZEEEERETHRES, ILICRESAREFEEMAMEEHENERTZIEE.

411 ZLIC WREEH LEATREARA ( [SST) O FHEHMATEEN. AT SST B, ZLIC #APAEHAMHATRE /A0S
Bk, TELBESERT SST R FHLEMTIGRESER.

MBRERES

412. ARTREERINEREFAEA, RELALERERTEMENDBRURERENRERESHETE
.

REGEEE

413, ZLIC —HERITHEHET ARt EMTISHEEERRE, IXERBREMMNETMAREEEFE it

REGE BB  TAVOS ) A ZLIC ¥HFBITHEENFEER. ZEREMTARMHETENEEH
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REBRRPBE. ARTEIRER, LREFMBESRSNE. £ 8 BHTE, EEAENRRIT
EAE LR

BERMBERAEBREE

414, ILIC RFFHEEEAE IHGEERBERN—HT. ILIC HERENES, UFRFEEZRHOAER
EREATREAI LR, I B A B FERHERT B B g RIFHEBMRD.

415, SEREREBRRESE ZLIC MEMSUAEE, b EAERK ILIC TEEHEM AR, ZARE
ZEEHEMAEREMNER, DEZEENTHIEEE ILIC RESEANMBRBEERERNSIHNE
g,

B K & i

4.16. HPEIEERMERALL, HEEFHERRD (BE 20205 9 A, #15 ZLIC EHEE 2.6%) , FtIE
HEREBNERAEN R B RN R EEREL.

B AT HEBUR

4.17.  ILIC RIAMEFFEAMAZENEY, HYa@E T —ECSMAREE, EERFELEM SST MARNEN
RO 25 0 B B AR R EORRIAE SR . HARA R NBE S ERBSESEM, FLZFTEA

EUEEAEEBR.

BRBKEABREEER

4.18.  FANBEM, ILIC FEMEHMNAME BAESE A & RE BT,

B BUR & W M B

419, HREREBSRP ZLIC BAFMMEREREY, HHAEFSERERERR/ RERBULEREHEWT
B & FELML.

B R E & R RS BUR

4.20. ZLIC A —EEEMERURAFEE ZIC kL. RELHZE ILIC FAENEARAARAZRIE
R HAERERRE . 2ERERNEREZCERRES/KT, HARILEME MR,

421, BEEAEHILICREESEILICHREBEEREARLE.
HAb% RHEE
REFHEARSE

422, HREEHREMHEERESAEA, LIC FERRMPREFFABNTEENRAZSHE T EETEINE
EMEEEE.

Bz

423  HETMBFREZFEE -ZFRFRNBEEHERRKNERBELS, DAY KEREHNTREEL.
HREFENE RGO RER —BHEE, RLEMIEFTRGEOIZRE.

5 8 1

4.24. B ILIC BESAFCARZHER, AURAREREFERNEROHGETRER. BAEZME
HHFERET N, ERELHENEZIMENTE AT RESL.

g %5 7K F

425,  HR ILIC FRSATMES R MG ILIC BEEBK /NS, SABER, BLRENEEHNRMGTE
HEREFA ANRBKFHEZEEMARE.
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FAPEINEE ZLIHK REFSHE AN F 255 E 00 B RN E

5.1, FEAREIT - BX1 ZLIHKTE 2020 5 7 ARG HRENERLT » AABRE T &1 EIHEA ZLIHK (RERF
BARIZE - #iF 2020 £ 9 A 30 B ZLIHK F 13/ RE » RERER 10E 3 THET -

Rl e
& #9725 48 B o 3K

52. BT ILIHK REMEHFEMARREHEE, EAAK ILIK HEEREMES, EREZETER, AR
ILIHK FREFA ARENERARZEA G RESL. FRREIHZRER 8 2 fHE RN 7T NEET.

R RARAREENRE

5.3. ILIHK 7€ 2020 4F 3 A 23 HEBHAHHRE, CLHBEHTEAEMRERE (A8 . EHERERE
ILINK e BB EBERSUVEN C EHERMEREA.

54, ARABERMITEM BN A MEERK - WRE ZUHK ZEI6Y 2020 SHE] 0 —TEITEHIES DR 2020 £
F=FE#HEL - ZUBK BE 202 EFE=ZFTEHARHLIFEEREES - ZLHK
KEBREECEBESFERE ( “QDAP”) WHBHE - UsTEERKELEERKERTT
EHIEREME - A HTHE ZLIHK ERMEFESL A FEGHNERE B > EAF2ELER
EEEESHERERAENESEE MALFEANENE T - ANEHREFEA QDAP
WIBHAE  MEERLEEEEL > QDAP FLEmNHHHEHRILI IS  HEEDHK
ZLIHK BRIEHTE 2021 FEFTE THER - AABEBAMITEN > BN KETH COVID-
19 KiftfT - BB BRI S > RO SEESNRESHELE -

55 HRABRIAEAMEEN CERED, ILINK R ENREKENEZEN, WHESREWRTAEHE
HER, IREREFEANGEEEINEABIIETHEN.

56. MMEZ, BRTERFBIRERES, MEENSCEREEMERNERN S, FARGERBGEHRERR
ILTHK REFEANTE, FHEMERATITEREEMERERFIREE.

fREBEKEZAER
5.7.  ILIHK MZEMEEOHE, SHEIAESRE ILIK REMNREGI AR ZEE L.
S % R I

58,  HEAAHERRESEANWRER, EFEENRE ILIHK RESEAMBRENZER, £AH
FEERTH: BERAGEERNRTEER, HEANSmEE, L EARRERRE Lo LUIRHENER
bhz e fRIE, CLRELR R AT LR H AR VB3I

RERESE
5.9. ZLIHK —ERBEBEEFIEFELRE - AR THEMSTEEEEETESE (RREGH) £ 41
= .

5.10. FIEIEME, ILIHK MEBEREMESER ILIK ESTREGETERMGEERRNES . ERFER
FA%, ARRAEREE S REAREBREGETERMRNESF, BEANREEEMEETE
EFHRE ILIK REFEANABRIEERAFIZE.

B R0 I R T R R B A

5.11. R 4 AR, ZLIHK FERHERTBIATIE HKIO ZAE TR RN L RMER 70 FAK T ERPIEERKE
RANK 2 BURE 2 7] Fr BEIE B A K

5.12. R 5HBURT ZLIHK FFE/4Z HKIO 2R T TRAHE 88 0 R AR TERISE M BB AT BT R . ALl EBUR,
MEMTRENAERE, FAREFEHMGTEHEHRE LK REFHANMBRIZEREXRTFE
.
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M BOR
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513 EAERBIERR, BRRSATNREIE, THREEEBRKEHEER, FLRZAEELBNY
UAERAE ILIHK REANFREMERTFZE.

e
61 & LHEE > AARR

*  RTEIAEH ZLIC R ILIHK KREFEA, LHEHR ILIC FESARMNERRERFGA, #fla
ERBAKFHEEREERERIHEE.

FEIAEH ZLIC R ZLIKK MREFEAN, THEHK ILIC FESAFERRESFGA, HWUBR
RIERERTFEE.

. KNG BRI RS BRME, DIBERET B TR A EE,
K 188 B FR
7.1 BEERESZ A AR 2021 5 3 A 29 B E#HS BB 10 B & o Fr 698 BIAIRR SR ERHI4T R -
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Paul Sinnott
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1. BREMAMER ZLIC EFBENEFERK BN RPEFEE T 7ZLIHK?

# ZLIC AFERAFELEWME EMEREET ZLIHK ( [#BH8) ) 2HEEHERE

Eﬂ%fES‘HE’J #4r. ZLIC A1 ZLIHK R AEEEE R LT HE:

(a) EEFNEESBEESHENNE, B ZLHK AEBEMESL, B EEETE
ELerdiRE, TARZERESMESEAN ZLIC FESATMHLBEEEK,

(b) REHFEHEBASZSHREEBHEENE,

() HKAEESETHREEEEANTFERE KMSEFREREBAAZSREEFRNL
g, HHEHEANGEMERAEREETaR TS, REFHFANRRFTEZNR
B

(d)  EiFhEmEARHRIUERNER; X

(e)  FEWZLICHIAFIAERE, HIRZLICHHEH FHE M IEF B EHE A A F 8RR I B
ERIETMERIE S, HMREEENTHERR.

2. ZLIHK KIS BRERIN{T? ZLIHK K#AS AR#E? ZLIHK Hinf1EE % &?

ZLIHK 7% 2018 £ 5 B 7 HNEEFEM AL, ZLIHK & Zurich Insurance Holdings (Hong Kong)
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Company Ltd ( [ZICL] ) HE&&MBAF. ZICL B—HREKREAR, HEBEMNEENS
303,433,000,000 75 (BE 2020 ££ 12 B 31 H, SEEEXEMEHERE, UERHAE=
HEE. BREANEE) .

3. BERERE TR ?
BREEH ZLIC KREBMER, ZLIHK ©R 2020F 1 A 2 HEREREXHE, IERERS
AR CHEFMZ EHER. RERTR 20204 3 A 23 HF ZLIHK £ F ERNIFZE.

WRIBEEE & ( [FT8) H , EREFBEREE ( [FBEREE] H MENITRT, &R
HED (ERRTIO AR ZLIC FiE S A SRR RMRECR R - BH - &84k - 28I
BE) K EE (REEERED) (FBEFIE 4 ) [ REEERD | ) 5 24 REET
Z1LIHK.

BEREEETEEE N 2021 59 A | HEREFB R EEMEN MBI  [H3E ] ) £
HEELHE, ZLIHK A ABHNEERBRGHEERRY, CFEERHE.
BACESFBEFERUAETBHIELERNESHRP T B EZEENA .

A BERREEE A4 B B R R P L A B B 485 www.zurich.com.hk/zh-hk/important-notice/portfolio-
transfer. FHEESFBRMEERHFLERE, RMAEUSEARBAE.

FHEBRNEENFRETREAEFERNNEN, F2RAFRMA 128 288 [BRAAHALD
BH BNE.
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R, b E RBAERGERTMERIREE,
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G7EER ZLIHK 2 [{ fI4R B T Al @18 po R B8 2 a2 B ZLIC Z MR B T = A KEF A .
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BRALMNRENAEN, UHEHERNEESHEET ZLIHK. FHit, RMAAEHEEE
HIfRE
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H A &ﬁ% By B A SR IR RERATIR S B A
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WRECEEHZEOZHRERE, EREFENGIREIGESEEERRREENTSE, A
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Ziirich Versicherungs—Gesellschaft AG (Zurich Insurance Company Ltd)

T B R ER B 18RS R P 25-2618

L GEE

$#§ Zurich Life Insurance Company Ltd ([ZLIC]) ZEHEBRAFHBEBHLLERN
ERWIATHREMNAZRE (FH) FBRAT (JZILIHKD
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EEETHRRMAE —RE ZLIHK ([ EEReEE ).
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(TE5T8 ) FLAFRE. ZHFECR 2021 F£4 AUES ((BHB) (ARXAFBERE
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SRR EBRREEN EFERNTMES, SHAMTEEHR 2021 £8 A 9 H 10
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ZLIC M ZLIHK BZAE— LB/ EHEER, AERBEEMZ S 8 K EEHEELE ¢ E Paul
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LRBREEN. RERTEEMEREREEERFAY.

BB RIEE FMERER AR, R UESH T NEMEAT.,

WEFBIAREE IR AERERR, BEEEE A EIEST, HERERD IL1C BEAKR,
ZLIC A LERERR (BRAREITHEERRE). NHZMEREET,
H UE I NBMELT . FFENZHRERRERTANESRERE. BALFH
FIE BRI B ZLIC 1 ZLINK Z RIFRERA NK-SHA AR B R REE 41
HESHERRER. BRRATFZHNM 2 M58 1 8 [BIOSEAMNEETME] KB
28 [BILEEMRERE]

AT {e] B R SR B AR R T A AR WU B PR B ZLIC FO ZLIHK 7K ¥,

E—SER

WMEAFRFEEBE—TER, EATTLL:

. A2021FE5 H 21 BE 2021 E 6 B 17 HYMZ E¥ IT/EH (EF—ZEH
I (ABBEERRSIN)) B 9BETH 5 K 30 0 (CR#EERD W, 8RR
FHEE R 18 WEEFE L 25-26 4889 ZLIC 3% ZLIHK & 5 ARFE#.0
BHAR. 25FS. sTEILL B BEMRE,

. EEBFRRNEETRBRAEFERAZAI BN ZLIC A1 ZLIHK K&8s:E (4Eht4A

www. zurich. com. hk/zh-hk/important-notice/portfolio-transfer);

. EERKEFERMBIAE B2 I8 &% ZLIC A ZLIHK VA& B R R
18 SRS R P 0 25-26 MR ER, RBRIN LA 5

. HEEARFKREY “FREAZE” (ERMEED.
MEA T EREEA (TSR, FEE ZLIC 1 ZLIHK ffs E #4R EBEE (852) 3405

7283, ERIEME _FiAMibEER ZLIC F0 ZLIHK, BEFRFEH LW E(SE LTS E RS
[HCMP 460/2021 ],

VBN B A HE (RSN SLEEE 2021 4 2 B 28 HH ZLIC #4THR A R &M
Efpstal, G (&8 ) BRREETE;G) [E8E ) FEEE); ) [RTE] &7
REREEE; (v) TEXRHE] BNRERE,v) [HWEE] REGTE; V) [E4H] ;
(vi)) [BREHE | RESTE); (vii) [AIEH] REFTE); and (ix) [EEE ] BRI
B,



Zurich Life Insurance Company Ltd, Fi&o AT E%E

REHAFZRE (BB FRAF #%



Bt 1

#1
ArRBRE

=

£ |

Zurich Life Insurance Company Ltd ([ZLIC|) A¥&EFEMALIL, 7€ 1922 5 12 A 28 HEE7EERERH
INFHEZ M A ZFEC. ZLIC & Zurich Insurance Group Ltd. B2 &MB A, Zurich Insurance
Group Ltd. MTER AL G LT, BEFEHER ( “Zurich Group” ) MR AHF ., ZLIC &
HImt&MTBEER (FINMA) EEMMBBEMNEREARAN. ZLIC WEEMHFEEMP Austrasse 46,
8045 Zurich, Switzerland. ZLIC 75 1984 45 8 A 31 HIRBE (A8MEHFIY (5 32 &) 5 11 &
(BR% (ARMRGIY (3622 &) 35 16 ¥ siftA—FKIEFHB AR . ILIC B—FKRE (REGERG)
(BWERIE 41 &) ((REEERRD BRENERAT, BREETERNEFBES A B (AEK
F&). CHEH GRERED K18 CBAGTEIEHESE 111 ) HRPER REEGEIME 1 5 2 A
EE) . EAE A BRIPEBRN S, ILIC SEBEFB S AT ([ZLIC FHHAT ) AR L(E
ANERRE, BHERENGFTEENERE (BB UTERENRERE) AR ZLIC EXE
B BRAAR 0 ZLIC 43E I8 ERERRH A F R (F) FRAR (JZLIHK]) Msh K =HEZ
REPEZED (EER T HEES JLIHK 2 REEEE, UBEBRHEFNBAERERERK. &
m, fERREAFEEFREEN &4, ILIHK TUREZARENRIPEE B HMHZNH ZHEEHT
fli, IRERGEEZIHZH. #2016 F£ 12 A 1 B, —EMIFEHNANT DRBEREERE
fREE N B M, #84 Zurich Life Insurance Company Ltd [ EF1IEEFB R FEET VAT HE
REGEE]- | ZLIC AEBHEEZ EMMNEFRIEERERMK 18 BBEFEF O 25-26 12,

ZLIHK A 2018 £ 5 A 7 HRAFEET M AL .

ZLIHK & Zurich Insurance Holdings (Hong Kong) Limited M2 &M B /AT, Zurich Insurance
Holdings (Hong Kong) Limited RYf& Zurich Insurance Company Ltd. ([ZICL]) HI&EMWEAF.
ZLIC 2 ZICL KA BEH B AR, MEMERERZ Zurich Group ETFHAF . ZICL B —KEFRFME
AT, REBHEELR 303,433,000,000 £t (BZE 2020 £ 12 A 31 H, BRFEEZEMENH
ERE, UAHE=FEEVHENERANEE). BEB I, ZICL MEMBAFERM. FE. I
M. Je3E. RPN T EMELMEETHULEZ R 215 ABRFRKEET,

E AR M EEBISBEN—H0, FERMHEREE ZLIC FBER (E8R T30 EEF JLIHK i
d1 ZLIHK &% ([HER ).

AEER ZLIC KEH ZILIC FHER (EER T, ZLIHK 2/ 2020 £ 1 A 2 HAMRER EXCH
E, UEREATEBRNEERE A EACEZRIFER. R 2020 F 3 A 23 H, REBF/DM ZLIHK
BFERFE, RHFEEEBINEEREZSE RER.

AEEERRIE (RRMZEEG) 5 24 1&FE 25 (DR ZLIC FHEEF M ZLIC EEF ZLIHK (FF
FrERNEE2RTED.

b S LT

HAMELHE, FELEARAIK “FREE” .



BEEERIE C(IREEERED 28 24 1, ZLIC EEBBMBFBSEHREYR (ILIC FHER D ER
BETBIMIGREGRE T ZLINK. ZEEEREBRNEERE (REEEF) 5 24 70 25 () &3 H K6
4 ([FBHS ) #1T. % ILIC FEEVEAE T X EENEEGRE. SEREaNEEEE (3
bh, [BEBOREL) #5 (D) HBRL ZLIC REBAMRN A (NBRES) GhAits, SFERTEASRE
B) ®CHE ERY REUER HRAEZHHRIETNETMREQENTARE, THRZSEHEER
LEWKE. D@, KiK. B, BE. KRLERBEEMEY, CRRZSREGSHNFIERGER
RENFE. BE. ARRlERE. B8, Winstg kMEHE; LR 1 ZLIC BYWENE ZLIC £
EHZ BT MRTHEE (BEh ZLINK TEZEHZ ZEE) MG REEREZEZEERHE.

b 1S

AEFTEIFER ZLIC B ZLIHK HEFEREMN—FAHPHRRERE—42 BB £, ZPAHEARE
BRBMSRAAGTEZHEZ 90 HZAW—H ( [HE#H] ). EESEBGSMNTIRT, TEEHAGT
BN 2021 E9 A 1 HAER, BREF—NRAEZATERZHY.

FRAEAST BN FEEFB S ZHEE 90 HEASNZEN—R, RERETRE BEBFRRERE T
AR QAR /B () A%, BRI, AFHEIEXK.

=7 ilh b il

REENENYHEEDR, HEEERKETEGS, BEMME—PRITHHE, BEHETFTT
X [#—H AT AERRE ] 2RE, B ZLIC #HE T ZLIHK W5 R ZLIHK CEZRREEZEE
ERMOEAEEEE). ZLIHK EALHATREMER ILIC REZEAN RSN EIEE:EEEE
BRIFTAE#., ZLIC B ZLIHK BREE 2R AEITHSEMMA ZLIHK EEAEREEE v FELEER
ILIHK MEERME VL EXH (BFBEERE YR/ WEAE R ERTENER.

wiitt, THSERE | B ERAMTE. BB ILIC FHERN ILIC BiE. BERKRE (A ZLIC #
RT3 R BE T BARAT AT s (R B o (AT RE R . BT RE. REFR. REAERFIZE); LA ZLIC T3
FZIET R TR SIEZHRER . FSFES:

(a)  ZLIC BEERFE Ml ZLIC FHBEREITHN AL,

(b)  EREEARRE

(c) HMILIC HFBEBNEMML. JMEmEseHE. IT RMEEL;

(d) BZLIC HEHBERE MBS K ILIC FBEFNEMEE L. WiE. THEUEGE.

[EREAYE| TR, WD, EiF. WEE. BEE. RE). ELIuaE. BABEE. =%
RS R  RTRIER R A R e ffiEn, URAEBURIHEAHEMBRAE L2
.

[ERAER | 15 ZL1C MR R B G T BRI B IR e k.

REZEOENYHEZEHL SHEZEREBRETEGS, BEAMLME—PHITHHIE, TAL
FAENERM, HEAEFIX [E—PHEMMWITAIRE] 2HRE, B ZLIC BEET ZLIHK /RS
ZLIHK M&fE, m ZLIC HESEE A BN BEXET MM, H ILIK BRIEHMEZSEEEHE. ZLIC
Ed ZLIHK FEAE B 2 R A BAITE ST AR ZLIHK B T e[ d8eE &Mt ZLIHK A BT fAIEEE B mEE
B LEXH (BEEERHZS WRE/HEAERMOENITENERT. ik, EHEE] BRE
EHEEBR ILIC HHEBNATE ZLIC &, BREENRAEEFRERM ZLIC FHEH TRREBER

SEREREGARE (BREAMS) AEEHZE 2021 2 A 28 Hi ZLIC #THIRG K EHEZ T #], B
() [&%gE | BIRREEETE Gi) [EEE ] FEFS); G) RoE] HER#SERESTE; @) [BR
] OBAREERE (v [HEE] FEHE; ) [E4E] ;i) [BEE]) FES; i) [8F
%] {REEETE) and (ix) [EEHE | BE{RIETE



B ZLIC FEEHATHNAEMNET (FRERMR. RRMETRER), UREHARE, A%
&, B ILIC RERAZAMEFHNAEHRERERTAMELNARE (BEHX, fg, RERHE
BB FREFEANEE, UREMAAHERRENRR A/ SRRTEHPF, EREFR/R
HoAth FEARIRIZFF -

W R E R

REZEHENWHBEEEE, JLIHK BEAEMERRE TEIREEREM TREBR ZLIC B—UHE
A, Flim. HEMES. REZNENLHEENRE, ERREEER ILIHK EEFBREFSEEN
RIAZEHH— 7.

REZHEHTHEERRE, SREERETHAMEGREEFRER FHEENEERERFAE ASH M
FE=T5¢tH ZLIC B—VIRER|. FlEE. HBEFME &KL, WESKAEE LK EEMZEMER
R, FiE. HEMES. HREERFAEAN] vEZEREZEFAA.

USRI

REEEEH, ZLIC AR EERENHEHZEREFAEAN. ZRA. ZRALZEBEAREEZREMER
IR EA NI T A LR M AR, BEERRAZEEEREFEA. ZHEAN. ZHEA. %
BAREMAKRBAER (BEANER (R &6 (BEBEFIE 486 2) 5 2 KFTRE), WEHE
:ET ZLIHK, T ZLIHK HFFEMER (RER) ZSEREEEHE ZLIC AEEH Z AT AR NAERRE
Fl. Pz, mERE. ik, [EEKR] BEANEERBEERERARAERAE (ERETE
BIEERNT) B3R ZLIC Bt ZLIC HHERRATHERBEEMFRAEM. . ZiiE. X &
RAGHR XERHMECEE;

PEERVNRECHERRE, HREREZERREFTABRREZMEBRE A ZLIHK SXHRE.
ZLIHK MR RE N AEZRE TEEFEEN A ILIC AW EEREM KT ERE. RE. REMHE
FARSHHE

ZLIHK 7EFRE A HEETMBTERERECERR. S AEENZTHLANR, KIEREEREE
ARBEEEREERNAE &E, WEE/MEHNERREEENEEEREFANTERERN
R, wFEEEFE R ZLIHK mak ZLIC %R,

EERENMAERKANGEE (BFEERE. RE. SEIPFES. AU, HENHAE. HEX
fF. HEIETEl. MIRAEED, BRTRASENERSAE: RESNENYHERORE, HRkESD
JURR TZLIC) =k [ZLIC H#E AT REFE. ZEFEE. WER. IR H it =
BEEENAREAZE, HEEBHRENE [ZLIHK]. RESE. ZTREM. #EE. 28R
A EAREBE N E R RAEAN, HERRENLME S RIE [ZLIC] B [ZLIC FEAAF | 258K
BB ARANRE [ZLIHK]. JTHEE (EARRRL), [ZLIC) 5 [ZLIC FES A ). HEEE.
TAENREAT. MFRE. RBE L AR ARRBE RN E S SRENERRE TR ERAT B
TENTAEMNNZFRSHEBTHEE, REZRNEHNYHEENE, Thd [ZLIHK], KESF
. BB, BEE. KBRS E N E R B NTEREREBT.

E—PEFARIT RERE

HERNFIEAGT B AIAEGT, BEEMELE - PREMPITARARE (BEESRATEREE—
S EIEBSMAE) HERT, BN EFEGLSNAEE MG AE TR EMEEEE. HEEEER
B B g T ZLTHK W53 B ZLIHK, Bi:

(i)  ZLIC #0 ZLIHK JE EATER{RMEMth NREL. EERAATEARGBIAE. 18 ZLIC BB EBFMEE
EEE. EIEAEMEEAEEET JLIHK AR LA K ZLIHK rTeEERRIAT R L ERE—B1T
. BEE. X, B5. HE. FENEECBUARELENSTE, UFHEEHRE 0L
EEEEEE. HEABRNEERENARELK ILIC FHERES . HiE. EHE. BER
ZLIHK f/BRAC#%7E ZLIHK 2 T ;



(i1) FETHEFTA. RE. XHEMEER, ZLIC BhEEHE.

(a) % ZLIHK LMERERAFFEREET ILIHK WERHEEBREETHERER, BEHR
WEMEIMEZ SR SRR E R MR IBR LB 3T T ZLIHK; &

(b)  AKEARFTZLINK 4 ZLIHK MERFRAEREE SR EEEE BT EMERE,;

(iii) ZLIHK EREZEHE (BEE&A) BB ZLIC BT ILIC AMA 2 SE s E . EEaEMN
HERETHEBILIEE ILIC FHZSZHEEERE. BEAENEERETHZEA
&, BRI, ZLIHK fERL ZLIC EERERZESHEEELE . ERAENEERERASMET
FAEMMEAEEM BRSNS ZLIC fEHAE; X

(iv) FEEAERT, ZLIC EHEERRMEA ZLIHK LY () RARMEAZEENEREE. &
RARMERREFLNET, BEEXVENEEEA. ERAENERREEET ILIHK &
ik, B ZLIC FREAFAZFENRZEXMENEEEE . B EAHEMERREES ZLIHK
HRBEATE.

TR IR BA 26

RIBFHGS, REENEOVHEEAR, & ZLIC IREMSEHE ZLIC Rier HEERE ., #EEE
EMNEREAEAMI M. BaE. KRR TB. FRIVEERF. RESHHR (PR
RRA. RIEAER). BB RA), BUIEMARBEER), MEh ZLIHK B4R ZLIC, & ZLIHK #ESBLE
RBHEH S ZLIHK EEEFIIRIRE, M ZLIK BEFHR ZLIC MZEEFEAAERKEE. B
B REMERIEHE

Y ZLIHK R E 4

RESEHRT, ZLIHK FECERSL ZLIHK EFGEEM ZLIHK BRHEE S, NEERNRTEES T LER LS
#E1%, ZLINK ECEROL ZLIHK ABEEE, DURGREN C HRE . HEEHE, ZLIHK %L ZLIHK By
+HEAEE., HEEE, O)BZTEEAGS ZLIC ARYEEKMAE A BEE (A FhHE+E
NEGRERSN) BB ZLIHK EfaE 4, BEEZEHu S ZLIC AE BAMK A BIEREDRET
FimLtRAZSEREESE T ZLIHK mEEAEE, KEZEEHRE ZLIC AR HARNFEH
EREESE T ZLIHK MHEEE; (1) (QBZEZEHNSE T ZLIC EMELSHTFEZEEE (B
SRR BT ZLIHK FHEL; O)BZEEHISE T ILIC HEEAESNAEEEE
(BELB&RIN) BT ILIHK BmEEAES; OHZEEHEHIHE T ILIC HER ST FEE
BE (AER&BRI) BHET ILIHK HEES; ROBEEEHNIETFTELESNTIEEES
ERSET ZLIHK lEREE; R Ail) (o) BEEEHI AT ZLIC FELSMATEEEEEES
¥ ZLIHK EfgE S, O)BEEZARAE T ZLIC HLEAES TG EE S EESE T ZLIHK B
TEAEE: RCOBEHEZHONSR T ILIC HEESHNFT A EEAEESE T ZLINK fHiEE & .

(BREBER] BT ERNERNRERELNERBR ZLIC B AAEFE.

ILIC RBEX [E—FREMMITHRFEE] Z45 ILIHK AR BFEMEAME. BERBE
FHF A BRI THEME. BERBREAESE FHMEBES (WWEA). RiELX [#
— P ERHEAMAAIT RERE | ZREd ZLIHK BENTE AEESE TS A RAES R FTHRARES
(nEA )

RE. ZEHFLEAMIBR

ZLIC(HRHEMEA) REE B E B2 Bl R R R E W MEBR AT A R & . BRER (WF,
BEME) REAMFIRREE R 2RI EAT T ZLIHK BHAREN)



ZLIHK (BREAREN) FEER AT HEE IR, BulREEZEH EHEz % ZLIHK (EAREAN) I EIf) B R (R
BETHNRERETER (WH) AR WERAS ZLICEHEREN) 88 ZLIC (BREREAN) 8- AT
FMEM S E, . EREE B e H A= U5 BT &Ko

REEHE RN R, ZLIHK (B BREBHAEN) BB B & Bat & AR & 8T RS R E T
REMREFRK—IEREE LRIE.

JAREECE HE H A M 48 72 sRAT B At o A BE S AT AT B R AR B AT AT T ZLIC(RREAEAN) B
ZLIC(BRAMREN) W Z R EREAIRITE . BFERRE. SRS LR, HEEDE
WHEER 2K, BIFRTREIER U ZLIHK (BREAEN) &2 a8 AT 18 E Mg — R E R

ArEIRA

ZLIC Fi 1~ m BUK B & & AT BREE AR 81 K& ZLIHK FEH A58 23X H B R RATERE 5 B85
HHBITEERURELEAKAE L EXRFEEA. ZEEATEH ZLIC 2 ZLIHK RiE (R
FEED) EFNREZENRAZER. —REHTF ILIC N ZLIHK MEMRERZEREZRER
ABANEHKIE SR,

B

TP A GRS — B EMATIRT, ZLIC A ZLIHK AR B RAEERFE LR EB L. SFHBTA
FTEIRIEIR, (EZRW B IRE R BUE V8 [F FAVE BE AT REHE TN A AT 18 4 .

EETFAGRR - BACKITRT, R8N GRERE L —RhEBEMEEFELNEE (RN
HIfEfE, WA fnblEsk. SEEEET .

AEA B R Y. BRI SARAEERAEENRE, B4R, B3k
B, BERETRREREGEN, I BERRERLRRS R, SERIET.

g2 fr e
Kt BIREBIEREE.



F28
Bl i Ay ot

BAR R

B RRE AT B R BRIV A B S R AAERIET. FRFERMEERE R DR T8RRI MTEE
#2021 4E 8 H 9 H 10 BT

(REGEMARGD R, EAATBERAERABNETNRIANEE, HEERETEBERIEEN
EFERAT R

WREAFEEEEFEREMEEZNRN, #FEATNREKABPRIFASAZH B4Rk
M ZLIC 1 ZLIHK MEFRF PO EHRANLEEEN S MBI FHAER: -

EBEERERMK 18 B EF P .0 25-26 12
(FFEERHES AL ERSE [HCMP 460/2021 1)

MREAFTEERHE(ERAEEFRE EEEBENEENRN, EAFERRABHEALR=Ha
Z I B AR E b ZLIC A0 ZLIHK ME FRFBPOEHRALEZENSmEMILHAER.



B 2
%15 BIDEERREEMY
BB ERRT TRER:

i. FrEIAEE ZLIC K ZLIHK KREBEFF AN, TERHR ILIC FH0 AFMEERER
BN, BRGEERBKFHEEHEERERTFEE,

ii.  ETECREH ZLIC K ZLIHK MREFAA, LHEER ZLIC 5 A FHERRER
AN, BB REERERAFIZE.

iii.  BIREEEARTBIRMT BRI, DRERE B ATR BEE
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28 BLREMRERE

%
o

1.2.

1.3.

14

1.5.

1.6.

AN, Paul Sinnott, BRERBEE (REEEMKFY ( THKIO) ) CEEEHIE 41 2D 5 24 RiEE
BTIEEE, BAAB TR Zurich Life Insurance Company Ltd. ( [ZLIC] ) [ Zurich Insurance
Company Ltd. ( [ZIC] ) METF = Zurich Insurance Holdings (HK) Limited ( [ZIH] ) 7ZEEFETMAIH
MEBAR — HEMAZRH (FE)AMRLA ( [ZLIHK] ) #EEHA ZLIC &M@ Zurich Life
Insurance Company Ltd F¥#4AH ( [ZLIC FHESAT ] ) KEXNRHERGER (T8 [#EEE
%1 WEGRETE (T [518]) ) 2RI RERNLERMBIER. EXKEN, ZLIC, ZLIC
FWEoAT B OILIHK $ifBa [AHF) . HEEEHAHER 2021 £9 B 1 H, IFEMAEME (T
(8338 H | ) BiH ZLIC FWH AT AR A 8 (NERES) B C H (HERM REBERF. #t ZLIC
HEET ZLIHK PSRBT MERERERFFAN, THEA [ERREFEA] , FFHH ILIC FEIAFK
e TEERE] ; Fr8EMEEME ZLIC ARNERREFAEA, THA [EHEE ILIC REFF
ANl #EH ILIC CREFER ZLIC FEAA ) AR [IEEE:E ZLIC RE ] ; MRBETEIEHETH
ILIHK AGRF R RERFE AN, TEA (REILIKSRESFEAN] , 55 [REILIKRE] .

AN Milliman Limited ( [Milliman] ) W& BABREREM. Millinan it AFEBILAERE
183 BE R FRAEG 3901-02 E. AAREWBRELCTEREBKEMBTTER.

HEHEAANRFTBNBIREMERERN, FARFBERNECHEATERBERERS ( [FEHERE
Bl , TEEEBATAANTERERNEZ. FREVBEEEES ( [PRA] ) 7 2015 £ 4 %
HE (FEBRERHRGERERNEETEY NKE 2 8158 27 KE2F 40 BPRTEMER®S . B
B, ZANCDSELMTIFITRBEER ( [FCA] ) FMPEE-FRIZE 18 & ( [SUP 18] ), LIK FCA &
2018 &£ 5 AR [£MTFITERREREEF LHRGEREZEZTE] £ 6 FEME—FH5. M
Gh, ANTFEBREBISEETIRE ( [IFoA] ) BEIS (APS X3: HEMEZEERTHMELRE)
BB EAS IR SRR (BREEEELSN REREERBHFR.

FANKER K ERAOEERPF S ZLIC & ILIHK HRARBRESEANRE, THRHERRER
BEAMEE, M AEFEEREE ZLIC X ILIK MBRRHNEE. FANEEERAAARENGE, WHE
R EMBE ARS8,

EHITENBER, SACEBHEERERAANERLENER. REMCH. o, FAIRETE HEE
B THARRUAE LT B IR R .

BXAAENR 2021 & 3 A 22 HEBMWBESEMRENREXMH. FAMLTEHE. BEEER.
BERG|, LRSEER, WHMALERREEY. HEREFFEA. IRFE ILIK REFFAFNMEME
BEMBMETR ILIC FESAFTRAEZRIEREEXNEIE. I, EFBERERKBRAGRZA, ¥
AR Zurich RI#9u5 (www. zurich. com. hk/zh-hk/important-notice/portfolio—transfer) E B4 4
XHIEFIRA.

MRMARBHNEREAEANERBE

1.7.

1.8.

1.9.

SR AHRRETREERFRAT ( [HRRHEE] ) FHEREHEN -0, EEAREFEAREAE
MEEMREENGE, BEEMEENETEFEEREERE. (EEEKEFDY T, ZLIHK 2% 2020
£ 3 H 23 HEREKERGERS.

BERRESBRE (REEEH) 5 24 &, ILIC FESATNE RPEMESRIGHEES ZLIHK. #ITH
EETEIE, ZLIC BRI AN EHERER; H2EHRITERN. BE (RERERFDY F 40 14, ZLIC
FHD AT ERETEIARREERE. FLEBPITEREAEELM ZLIC FEIATNREFEA.

TAILIC FlH AT (BT A ZLIHK (E:ERTE) MEESEE.

1"
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ILIC FRS AREELSH (WM

ILIC BES AT RPER

ILIC FHS AT ZILIC FHSAF ILIC mEEAESE
EmEsE W8 AEESE (CH) 0% )

ILIHK Z&&8 (%)

ZLIHK EiR%¥ER

ZLIHK ZLIHK RS ZLIHK

EES WmEEAES (C 1) BREES

(A% A%

1.10. EZE 2020 F 9 B 30 H ZLIC HEHAATNERERMN AE (NEHRES) MCE VEEES) . XEE

1.11.

1.12.

1.13.

1.14.

mBEEEAER. REGTE (T, BRRER  2AMNEMMEER. A BN CEXBNEENSE
BEE AR .

mEAARERE, B8 (ML RE] , HERKDEE, REGASEDTDWHEMEY &R E AR5 4
ANEFEZRE. HET81E, LK BerHEEABER LI GREELRENARE, LEABRMZHE
B ZLIC, HISEEER#IZ AT ZLIC ABNEERELFIINI AL ILIC (AFEMEHERENE
BR%. EEREM , UBRKREHBOBENEEEFZE. ILIHK AR EYERETHENT
EEARTREMNRATENO T, R ERGREAEETHMERMH ZH., &E 2020 £ 9 B 30
H, —3F 142 RFETHRE. A B, HEFEFRARNBRNZENEM A EHLERESSEAE.
ZLIHK TR & dE R 2R

FHEIEATIR, ZLIHK REBTRESOMGR, OFXSERH. FREARATERERTEMEMRIED
TR .

FNBF:

*  FHEIAEE ZLIC X ZLIHK MREFHFA, LEEHRK ILIC FHSATMEREESREA, AR
BRI EEPEBERERAFIRE.

*  FTEAEH ZLIC R ZLIK MREFAAN, RERRKR ILIC FHSATMERREFEAN, RUH
RIEERERTHEE.

*  FAGHRTBIRMRHIRIE, LURERET 8 mFTR REE.
ERUAANNERE, AAZET TIMRWEBEREE. MMM TRER, FR2ERELEX.
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AR ERRERA AN EHENE
TARXBAERASREY

2.1 ILIC FRSATNEEROERENAAN A FEEBNMIRENEASRRE. ILIC FESATKS
ALEF 2013 FEERRHRESE. MIEFOETEEAERANRE, FHEFKLIPLIRENS L
BAZBRE. ZLIC FEIAFANERZSHRSAMEBANEREER. NERERERTS 3 K, B
B, 2003 RN AFNAERIEEMR.

2.2. ZAEKEMSFHESOAEMOANRETEE, YEBFEETTNME. BZE 2018 FK, ZILIC FHE
A E I ARE S AR EMAL R R BT, 2019 EM 2020 FHFAHARE ILIC FHSARER
S ALE MBI BRAT T ALEUR F R E IR RIFIT V%, ZRR7E 2020 SFEk 2021 SFAIHI 40% HIT4L. BheiRag
EER ILIC FEDAAARNER, REFERERANNER. BRALFRR=EITEEVE, |
FNEER ILIC FES AR EERAREFEANSENELRFHTFNITAE, ESEERINAHDAL
REMALFIREEMARE. AERE, ILIHK $ESREFFEANEERZFTIELMEMRE. ANEE
®, 7 2019 FZ R AFABAIMEMERWT -

»  ERTERERFERESEAINMERIAAAREFNELERE, FRNLAAE (RSHIK
40%) AERRSAFHREEENGTENE; &

. HBFHFHTEHRE I, USHEFTEESRERVVEEREEE NN SABIT L RRFEEL
100% Hy7KF

2.3, ZLIHK CAGRAEHEEXHESEAZR ILIC FELARBANANTEETERANESE, HELTRET
ERBARAMNZEERTAEFNREAKTOFTRIARFARALT, HPTEEERMEER, BFEMH
MmMEEYE. BFNFNTRAUALGREREMNER. b, BRYTEERRNANEEFE
ARFEALFRENERRE. FNEEM, HERIRE LK HAMEERRULAEERRAHRHE
B E—EEER, HAREBFE AFEBR DA &R R — B AR R RIT

2.4.  HANEER, ILIHK T EI A B TR R E A SRR 0K ERBEHH.

2.5.  HMHOHRE, ZEEAFHMRENERAZRARENRERUNMNTE, BEQLEBBNRERTE
EEMEREL. AR, EBEES ILIHK MEBREFRESURE SALBORRRIMTTE, I HZERE
AEIEEARAS T .

2.6. REFAANEE, ILIHK THAENHEERERENIAEBFNIARENENEAAZSERNIREER
FRAIATTi%. AARBREBELEEEUL ILIK HEHREAENEERRECHRETREFFTA. Eit
R R, REFHANENEGEENEG B TR AT EUNRFE,

HARBNRELBNREBR

2.7.  ILIC FESARMNREFEGZIREB TR, BEETHAETHEBEESEL. RERHMEMET.

2.8. HHMGOHR, MR ILIHK NERESEBIBRRRIAERNEN, A ZLIC FELSATNEEEHEHN
R ESRAEREENEN. BHTEMR, FHEIEEE, HESH ILIC FELARAHHER
RENEENRARERBMATEEERERELL.

BEMNHERENKEMER

2.9. HRAREMNEMBEESR, #F ILIC HFESATBEREEREREETAR, 8 ILIC FESATE
FENGEREMEZER, UAKREMEBRERANEN. RBEREERE, EEASE4LKZ
B, REFEABRITEESESHEN. ERZTERTELT, BB ZLIHK BEFE.

2.10. ANBEM, EFFEEERESERBWEKFHEEMRITEREEMSE. EREEERE, A
EHBHEGS BN HERREREANRBERBERERTFZE.

A 7 28 48 B A K

2.11.  #EEETE|, ZLIHK HREEER ILIC FES ARNERREFEAIMEONE. FABEMEEE
Mg, BERBHNREAEHNE. LR REFEANERN (EREREXMFNTE) HWHEA.

R RAFAREEORE
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2.12. HRESEEFEIERBGHRMARRE, SFTHARENER. BIRBRRERAKRRE, ILIC &
B AR ERRREZOREBREABEN, EREBITRERAEAROINSRREAFENERFY
EAREFAFEDHREELFAE. RBFE), ILIHK EEERE LRAFHARER. AW, TREE
FEERE, ZEHEFINEE. Hi, ANBEDRERBTHRE ILIC FEL AT NERRERFE AR
B ENITEERERTFLE.

B R B R A 5 B A

2.13.  RZRTEISI BRI BRI H ZLIC MR RAME, Wili@ ZLIC FHS AT . ILIC F#H A CHER, 5
S BB ERA KA S BBUE MR ESA ARBRMEMLERN, SBERRMTARERT AL
FEAZEKTE. Bk, AALEEGEGHZ I THEERESE A AREETHERERTHEE.

REYE

2.14.  ZLIHK #@#BEL ZLIC FES ATMRKFERER, MZFERETEERBEEFRAEEITRIEN
BMEWME. 75, BMTEEMSN, ZLIC FESARNFERBSRFIERT ILIK. BRERER
KRB H EAET B EEERSRFAE, FARERAGHBCRABAMERMEERRESE NER
BEXAFEE.

TR B 4% 3K K 40 R

2.15. ANEEH, BRT#HE ILIC FES ARSI AEHRS ILIK 255, ARREREFHGERNERITER
R EETCUE. EFTENERE, REBEREDERNREBRNGRIMMER T RERE. LT
5, AAUEBROHEGHESEZRERESEANREGRLANBRERTFRE.

SHEMNAMELR

2.16. HMEZ, sHEAEYH ILIC FESATANHEERESEAN (BEMLEASBRENRESREN K&
B mRERERNANEE.

AN EARERTANMBERENY S

3. FREFFASHANRZMRE, TERMEFESWEREAEM LR REAEFEREE. BEZFREN
RER: RAGEERRNETEE, RELNahHFE, ABRETURENFEIZERE, URKE
P SRAT AR B RE (VB S HF .

3.2, FAJFERET ILIHK R B R MR K TR E A R AR R AR RS SRE.
MBEREEGSE

33, AEREREFAA, REBAFEER=BEER, 2HAREMEE. RRENEFSLEREE, &§
WIJE BB R AR IR IR IR R L SR Y

. REGFES: XHERBEMSOSBEHENRERENEE. GEERIREEHRRIETHAN.

" BGRKMABEE: HEEROTY (ATEEREREREMARAERFENEE) , FAHREL
AABERNRERBIEMESEE.

. BEEE: BHZEERREMNEFESNEE (THERREMERENEH LR

RERES

34, KEFT/EETHMEER, ILIC FESARBITERFEFBRECNNEE TEMGERERE, L28
FB (RIERGED) 54 ENFREESERLHOBERS, AEREBELTHRES.

35. £ ILIC HEELAREFEEGEREOREST, REMMERSE ILIC S A NBERAEMEER
ILIC EFERBMGETIE LR ERRUEEE AERE.
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36. FERTEIFMER, ULLBFEEFEAE, B ILIHK MR EHEMSET R ILIK EESREEMEEER
M ZLIHK HEBRMEETERMSERRNEE. BN RAESEE B RER SR METERRR
HREF, HAANREEHMGEES O EHERRERFE ANMBREERAFZE.

BAABE AR

37.  ZLIC & ZLIC FESARMEAT, EWMTREMASL, FULHHETEE 2 Hm T HEATae /85  [SST] )
MESRRIATIR, UIREE K BMEEEE A . ZLIC 7E SST E5 b1 & (T 58 IR FFizm.

£1: ZLIC M A(TBE ST tEEE (LA SST RERD

EE- s 2017412 A 2018412 A 2019% 12 B igzo #9A
BREA 2,858 3,286 4,524 4, 601
XERBZEER 5, 989 7,002 7,635 7,749
[EE=HER IR 1S 778 820 1, 409 1,453
BATBE /7 L3 251% 251% 200% 200%

*HRUB AN, ZRBHABFETEASE

*k FINMA W78 ERILBF. BFIRRE FINMA FZE R B ZLIC EHEBE. BRBEHZE 2020 £ 1 A 1 Bk 2019 £ 12 A4y SST £
FINMA 480

RIE: HZF 2020 5 9 ARIMEE SST ByE /B ZLIC AERIEABIEA.

3.8.  ILIC FEAATA TGS, METRM ZLIC VEAEIEE HKIO B/ FHMETRE /RN, ER HKI0 &
RTHREGESRENHLEMNES | RESFEFHEL, BHREER (REE ARG HRD) B, B
Kz LIRS 1 R SF B HKI0 BB LETELE B, BRtEEANAHERaEE T RE
SULK ZLIC BfREEMRE . LLFR 2 85T ZLIC i) HKIO 8 T E M E T e TR = .

#2: ZLIC HIMEATRE/THLER (DL HKIO A0

BB 2017412 A 20184212 A 20194 12 A g’ii #9
BRIKEFEEE 960 990 1,019 1,011
BEE 3,505 3,122 3, 609 3, 436
AT BE 77 Hh 3R+ 365% 315% 354% 340%

* BRI IAN, ZREBHOBFARSR
ok FFZLIC AFIEARBEAE L. -

39. ZIC & ZLIHK &AL T, W& ILIC HERAT L AT . R ZLIC, ZIC Bariimt, HIEfThe
ZHIFA SSTHELE, UStEHRAMEA. LWITFR3IEFH T ZLIC 7E SST HHE F 1 2 & TR /74K .
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x3: ZIC FRATBE ST LL=R (DL SST RZH

BEXT 2017412 20184E 12 B 2019 £ 12 F#*
HRESE 24,573 22, 280 24, 687
XHRERB &R 43,181 41, 628 45, 961
AT RE 77 3R+ 212% 225% 241%

* ARIREAN, ZREBHOBETERR
*% 2019 & 12 BBERABRHNENTRE, B ZIC Ef T b RESEEHE—K.
RIFE: ZIC 2018 FEF0 2019 EMBRIRNRE .

3.10.  HBJTIEEHE T ZLIHK ERT 82 AU 2R IO FRAIBATBE JIRVE, LARMERTE a8l & .

x4 ZLIHK }A 2021 ££ 9 A 1 MR /7 LE# (DL HKIO A3

HE®T AHERIEY A1) ATEIR
RIRETEE S 4 111 115
BEE 152 582 734
BT 3779% 523% 637%
* BRIBEN, HEGHHBFTERA
& 5: ZLIHK BIFRHIGATRE T LR (DA HKTO 24258

HE#T 202141 A1RAY 2022461 H1H 202341 A1H
RIKETEES 2 119 127
BRE 204 721 675
AT BE 77 Ho ok 9438% 604% 533%

* 2021 5 1 A KEATRE 77 B3R TR A BT RO A B8 JT R
w MRNREN, ZRBENBFETERAR

311, BMAFCHKE, ZLIHK MEWEACHREREMHEMERMNAZ COVID-19 KiFITERMNEATIRKE)
HIE.

312, AANEBFHAEHE, WE ZLIHK FETEE R 200%, & TEST ZLIHK AE T RE /T EL R AT R &K
200% (LIEHERARE) , FHABSREEHERNHBUEEE[TREAESLR, BHEKR ZIC @@
ZIH (ZLIHK BBRRD %, LUZZ|BAEEMREILE,

313, AAWET ZLIC (ZLIC HFEH AT AT) B ZIC (ZLIHK MBKRFAT) HELEMFRERT. 7%
RIMRIATR, MEAEEANEMEERTIEFEAL, WE 2017 £F 2020 £ 9 A HHMEFTHRESTIRAE 200
YEWOUMEEN, EERERENUBELRE.
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3.14. M ZLIHK 3t & DL SST AEMHITEGHEfTBe J7ikin, A ATELL HKIO AEM T, thET ZLIHK FEstEst &)
BEERE B /IRUER ZLIC ERTHIMETEE AR, MFT 2 ML S5 TR, 7 HKIO HBREF, ZLIHK FESTET#I
BRMETREN L ETR ILIC ERTHIME[TRE IR, EHEEFESRE AWSEEES TEHEH.

B R84 A7 88 0 B RR

315, MAh, ENERMEATEENAIER ( [DST) ) ELZBARNAFBR TRET ZLIC Fi#A S ET 851
ZLIHK 75+ BIR KIME (T BE SR

3.16.  TRAIGERER, ILIC FEDAFEEEZAILLA ILIHK R £ MHE R8T #EZ 1 E 15
TR, MEREERMBMAEATREG 200%. BERENEMTRAILETRGEHENERESERT
B0, EERIE, REAHEMER, ILIHK MEREHEMA R RMER ZLIHK W2 E /R EFEK,

B & #BUR

3.17. FMAERR, ILIC TS AT SERELNNG BEE I LEREE S 200%-250%, MEEEHE
ERBNKFE—ERER, TEERREBRREKRE. FBREF/EK ILIC FHS LTS EBEHEMN
eI, WAREEBRRETRIERY 200%EHEENESR, BR ZLIC FHISATMNELRREANR
FEMEETHRERNtE. ARGEESETH, ILIC FEL AT ERIEEMEAERY 200%E
250% 2 ME A E A, thoth, BHR ZLIC WEAERUZHLEMTHEREETER ([ FIMA] ) BE
&, BEEMREALEENRS/KTEM.

3.18. AR ZLIC FHAATMIMEATEEALLEMER 200%, ZAHATRGRUHEBIWIHE LUESEETEENER,
HEBRK ZLICVEE.

3.19.  AAREH, EFTEIERZE, BB ITERMEAELTE® ZLIHK ME 8 /7 L ERIEHIE 225% N EE
. EHEHREEBNVEAMBRAN, MREFENEAHESNEHRBRTEENEERKRELS, BN
LRANEEREHUAZHEAKE . GRHEBRNNEEXARNTMWELERE, UFEEAESEEEEGEA
FRPMER, UFEHBANBEEEAT EHER,

3.20. fnfR ZLIHK BIMEATEE T ELZE(RMA 200%, B TEET ZLIHK MIE{TRE/ILLRATRE &R 200% (LAEHiER
RHEYE) , ILIHK BB RERTEB MG UBEETENES, SFEk ZI1C Bi@ ZIH (ZLIHK MIAZHR)D
HE&, LUEZ|HEETRRALE. A, EANBFRTEN, EEEEEE, JLIHK MEERREXT —0
AHE, HPFIRGATRETHER ILIHK fIETEE N LRER 150%7% E KR E a1 thER,

BB A&

3.21. n#RFR ZLIHK RIETEY, 7£ 2020 €F 3 A 23 HEEHIHHEE, —EFTHERCER 2020 FE=FF#
tHe BZE 20204 9 A 30 H ZLIHK & 13 sk¥F{RE, WHETEERGERN RSB LEFHFE. ZLIHK 5
Bl7ERIE 2021 FEHAEEVHEEARESAFREER. RERRRTS, ZLIC FE4S AT BATH
BB B ERATA ZLIHK 8. Eitk, ZLIHK BREMSRMAEEE ZLIC FH4 A & 0 A R A8
Lo

322, ZLIHK RIEERBYIGEZMBERLEEHEMERMER, MHEAHZEER A, ( ERECHEEELIME
NEBRBR AR,

323, ZLIC FESAFC AR A BERA C BERHIE T BRMEZH, MEERHEBIERBEE. E1R
Bt T RSN R, AN, ZLIC FHH AT A ZLIHK #8060 88 -7 BR AL it AR EUR .

324, ERLEREBE, ANMKRETULAE R REZ &M EBRERSBRAERS T RS —HERRER

EANKE FIER.

B R BR

325, HAMTOHERE, EREMEEREY ILIC FES AR HIKAEIFERRENEENRARE RKEE
RERE.

BB B3R

326, ZIC 1 ZLIC ZHtE&MTEHESERNEBEMEE, HHFHEAMRETEKEEENR., ZIC 1 ZLIC ¥
BAEEENMFEEEERHEE, WS EGREEARBCR ( [ZRP] ) F. ZHEAFE FAFRE S
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EHRGEENIZE, T ILIC FHE4HATM ZLIK #€BAMBUERy 2 BeR HEFMBE. A,
ILIC FH#m AT ZLIHK B AR S EELE A R A HENRE.

3.27.  FERIKE, ZILIC FESARMEBAZRNEHEHEHFEHERNEENEEEER. ZLIHK BT
TFEEREAERRME. BREBAZEE B ATEEREN N R AR T EMERRET (E+EBRET
SRARRET /P ERT/ ERE) REMEBEX, YESTHRNTELNMBENEERAZR. 8
BBM S, ZLIC FEHAFM ZLIHK KA RIFIELEEL., BHAR ZLIC FHH A ZLIHK M AR E
WEBEKFREERER, WHEM T OHZEHEENERMTERTE,

BEEEE

328 HEFRBUWEAHEBLIBAT THEESARERFETARNBERT, AATEREEAESEHEER
BERFEANMBRIENEE. FACRTIIREAEERREERBENZE.

. BEERRABMNEAIBEER: AA2ETHEBREKELAGRE, 258 [FHAETTE -
REEZORR] KRkE. BEHTERRINEEEELENEABEERYATENE. EE
EME, AHFRETE, TREER -EHREY ILIC FE>AFK ILIHK FARNEEE
EREE B EE.

. HRESHEANRE: @FLNEFEDEEN T AMZEIENBAY, BiHLREFEIR
Hiplsi Rzt B A RERESE AEREL T HREARERRMARE. Fit, HEAEH
%, FAENATCEREREREANREREAFRBR. B, EFBIEER, B ZLIC FES
KFAR ILIC ERBARN 8y, ERAFAFEREHER, FESATNEHRESE. 78, &
STBIER, B ILIKKERTAR, E8ARETERR, ILIHK AR E.

B s £R R ) 5 BR
329 HAEVIERHE, AARES

. 7E HKIO 2T, ZLIHK FAstET 81 HE TR HELR G ZLIC 7 2020 £ 9 A 30 HAMEfTRE A1tk
X, BHEEREFRFEANMEFRES E@IER.

i R ERREBR, AABME ZLIHK HERM B R ERBRFR T, FHAEEEREBENI
f, EERREFA A NLERZAERSEETE 2IC MBRNINRE. FARHERETEIEN
BREFERRESEAMBRENEERER.

. RFEA LR, FAREFTEIAATREME ZLIC FBS AR MERRERE ATDEE NN
B, AABHUTER - SHEEER I EHEERERA ANMBREERENAFIHE.

KbERER
R % 7K F

330. FAHHOHREBRRER, HAARESAANRBEKFESESREAE. HREMHERERF
A, REFFEABMTEENRAREESHAERAENERENZIRE.

B RE R
331 AMACHZ. BANBERBEZENGRNARSET S ERE RIS,

332, FARALAZEBEFELY, SEFRENREKTE, BT eHEEREFFAELENAELE. X
B ER LS S K RIE LURE (R BT B35 BTk iE 1k

RTEE N ILICREFFANANSHENMBRENRLE

41. ERANPR G 8IHIEEE ZLIC REFFANFRPEMMBEENRLER, KRBT ILIC HEERE
Bif ZLIC 4B EEM REER.
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Flas e

FHBEBHRE S

4.2. ILIC FHELABEAS ZLIC #EBH—/ 4. #ZE 2020 £ 9 A 30 H, HEABATDEREHEST
BAIARE S FIEFE SR 2. 6%.

A A9 25 40 B HR 3K

43 AEHSNTEMEBEERERLUERE, AAEREE ILIC REMEOFIZMMIER. AW, &P ZILIC F
B NEIMEM ILIC BEEFRN —/ Sy, RABEEHEMMAREEMMNIEERE ILIC REFFAN
MEHEHER, BEA ILIC IAFRRENENURERMENBETEL TENRAEREER

3z
%.

7 AL BUK
44. ILICHRZBEEHHBRILES, OFBASRER. CEERMELZLER.
4.5. AWML OHR, FFEHITEUCEAREMRE RHE,

K BRARREEARE

46 ILIC FHEBEBITHEMHEELRNKASBOESAIER, FINFEETEE. RETHE. 4R/RE
W&, BYNEE. BREMMZRE. EEMERERZH, REFFAMRRBREGRRIKEIEE
WA BRI ZLIC BEARE, W HERZGIBRTEITHEE.

47,  HEy ILIC MERFAUKHEASBRA-RIFE&3M. HEFGREELEREHEARARKEE
EeBRAFeNERERE,

48  MMEZ, BRTERTEHEERS, MEANNSEREAHERERNENSI, FARFEGMEEHERIEE
RILICREFAAME, EMNERATTERBEEMERERTFLE.

TR BL ok 3k X% A R
4.9.  ILIC MZEMEERMARE AT OMER, HRA0IEEGE ZLIC REBRRLAREA g E T8 M.

5t B AR
mEtEMTAREEERNER

4.10. ZLIC RmtemmizREERERMREEE. Ght®REEEZEY ([ISL] ) ERMILEEA B
HRATRERRR, A -EEAREERBEINASSHASNERNAREERS. RTHKLS
MTTZEEEERETHEES, ILIC RESAREREEHAMEEMBNERMZIGE.

411, ZLIC MR#EImEMATREAREL ( [SST) O FHERMATRE . EFUT SST B, ZLIC MFPMAAMHATRE S FEA
B, MEALESERRE SSTURFHLEMTTRBEEETER.

B RBREERE

412, RTREERIHOEREFEA, REAFTLARERCHEME DR URERZHOREGMESHETE
e,

REFFEE

413 ZLIC —HAEHTEEHETARTEMTSHEEEERRES, IR EEEMNEAFEARSTE (Bt
REGEEMRFI) ( TAVO) ) A ZLIC EHFEITREMNBEER. ZEKEMTAEMETEMEE R
BEERRORE. EFFBEER, LRARFNBBEREIE. EH8ERIIER, EebEEnRRNT
B g BB S,

ERMBRAEEBRE A
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414, ILIC RRFEEEARNNHFRIERGEEN -0, ILIC HFEAENELS, WHEAEAHENOAERE
SERMEATRET R, W HZA TR R B E R U RIFERRI. .

415 ENERERROREN ZLIC MHETMEEAER, ML EFAERM ZLIC BERHMEMREIIRR, FARE
ZEREMANRBEMORR, MFEZEEN YIS ILIC RESFE ANMBREERERXAFE
g.

BB A&

4.16. HAHIFEREBMALL, HEEBIRRERD (BZE 2020 F9 A, &5 ZLIC ¥5548E8 2.6%) , FEikdk
HEXT N ARART G E BT REEREMH,

BAEHBR

4.17.  ILIC REMEFHEARBAZRIEW, HPEFET —EES@HEE, HERFEEM SST HMAEAER
MBEZEEEL R EERERNELSE. HARAZRNIEESIREESEEER, FILZAETR

TREEAEERE,

BRBEREBREEER

4.18.  ANEEH, ZLIC B BFREHFA BIGE EAELE T & B 5T 8T 2.

BRBECRAN & W A

419, HREEEBHSRR ILIC FARMIEERY, FREFBREEREBUR/REREURBEE T
ARG RERUL.

BRE SRR RE S BUR

4.20. ZLIC A —EEEAERUAEAEE ZIC JkRE. RESHEZE ILIC FENEARBAARBAZRIE
AR EAMIERERIRS] . 2B BT BERBERRESKTE, HEATEIEMEBIERE.

421 WEEAEHILIC BRREERK ILIC R EBFEREATE.
HiERER
REFHARY

422, HREFHREMHERESEA, ILIC FEFRIREFFABNTERENRAESH I GEFEINE
MEMZEEE.

FREEZHE

423 HAWBERREZHAE -EFEFBETARNRARKNTREERLY, UR—EY REEEBHBREELY.
BN EENEREEAFEER —BEE, ARG EFEROTZRE.

4 85 1 8

424  BR ZLIC FEAAFTCAEZHER, HURAREZEBENNERIHEBETHEE. BAFEHE
AREHEEERN MG EREUHEIGZIERNTEETGRER L.

iR B K

4.25.  HF ILIC FHESAFIMEF RS ILIC BREBN—/ES, FAANEEH, ELREMBERERAGE
R EFA ANRB/KFRZEMARE.

AR RE ILIK REFFANABHENABRENEE

5.1. FEXEF, 2EZLIHK 7£ 2020 £ 7 AMGESEEEREN T, AALETZTEIHIASE ILIHK fEFEE
ABIRE. BFE2020F9 5 30 D ZLIHK & 13 RHRE, FRESESR10E 3 THEIT.

FEME
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& &9 2548 B AR K

5.2. BE ZLIHK REMESHFBZMRRKHEE, BRAR ILIHK NETHEMER, TERZTEE, AR
ILIHK FRERFF ARV SRR ZEARA S HEEBN., FRRE BB E 82 AHEBEN T REET.

Rt R AR REEKNRE

5.3. ZLIHK 7£ 2020 &£ 3 B 23 HERBHF#tER, DLMERTEAEMERE (A3 . BEUEERERE
ILTHK (ReES S BB BV EN C BE MitrEE 4.

54. ANERRITEN - B A EER > WX ZLIHK /18 2020 318] > —IEHEHESDER 2020 &
REFERE o ZLIHK K1 2021 FE=FEAREHERARRES - ZLIHK BEEERSEISTEHE
RE ( “QDAP”) HATHRIE - MISHEERRIEL ERBRAEATTEAV AN - R - BTHE ZLIHK
ERMTETA A BESNRE 8 HAFSELTNHEECESPMRERENREERE - MALR
FARMERIE Y - BN AREEA QDAP WBHIAE @ MEMEREESEER © QDAP F&E Sy TEIAY
ERIAE  FAILHESH ZLIHK BEEEfFEe 2021 SEBHTEIFHIRR - AABEEWA S - AR
#iHy COVID-19 AT - BEMREST BRI AE - EREBEELNGHEWETE -

55 HPREREERAMKREN CERY, ILIK FAERRENANRZER, WHERREWRIAIMBE
HEM, REREFAACEENELFIETEN.

56 HMMEZ, RTERBEERRT, HFENNSEREMEMEANENSN, FAREFEHAGHRES
ZLIHK REFHEAMS, FTEFERATTHERBEEMERERTFIRE,

OR B A 3k & A R
57. ILIKK MZEREMCOHER, 8 gHHE ILIHK REMRERR KR FEEL,
§ B R

58.  HAAHEBRRESEANFHRMAER, £5EFENRA ILIK REFGAMBRENBZER, AW
FEXRTH: FURAGERERNORTER, RESMEHEE, EEAERERR DT LIRS
Sh e {RIE, ULREBRAT AR AR AEAE

REFFEE
59. LK —ERBEFEBRERRMELERS, HZEHEMAOETMAEALETESE (REERA) £ 4
.

5.10. FHEIEH®E, LK MEERESFNEEER ILIK EFTREGHEFERMEEERNER  ERFERF
HA%, HRRAZERBA B ARRSEREGETELABRRNEF, BUANREEBEFEESTT
FHERF ILIK REFE AN BREERTFILE.

e 8 S0 B IR U A B R B &

5.11. H¥X 4 7R, ZLIHK FEEHEFT8IF11% HKIO B THEM BN LRBER 97K EEREEREE
KA K 2 BURFE A B BT IE B A KT o

5.12. R 5T ZLINK FHEIHE HKI0 B2 T FRGHE SR B R AR K TRRIFE M A E T s be e, B UL R 8,
MEMENIABERE, FANRFEHMAEFEEHRE ILIK REFAEANMBREEREXTFE
g.

FHoAh % B H K
R B BUR

513 HEREFBIEREK, BREBATNRSEAE, YERAREREREEER, AERZAEESBHE
WA G R/RA ILIHK HRABREMERTFIZE.

45
6.1. RKBLAERE, EANZEA:
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«  EHEIAEE ZLIC K ZLIHK BMIREFEAN, HHEHR ILIC FESARMNERREREAN, SHFH
ERBKFHEEHBERERNFIHE.

. SIS S ZLIC & ZLIHK MEREHE A, TEERHER ILIC FEAHATEEREERFE A, NUBE
REERERSFRE,

* ANEHRTEIERER O KRE, DR BT R AERE,

K 48 Bz R ]

7.1 MIRERAAR 2021 £ 3 A 29 BE BN BB EETRE AT HARE IR SIS R4 R .
7.2, WHFXBREAFOURARZER, . EXMEREEETIRERTEFZE, — YRR RE.

Paul Sinnott
HEEEEAHEEE (FIA)
B LFE EE

20215 H5H
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RS

1. BREAMAER ZLIC EFEEAFTEEB N EESENT ZLIHK?

W ZLIC EEBEM EFRE LA RPEREET ZLIHK ( (#3803 ) SHLitEmEs

B SR B — 384y . ZLIC 1 ZLIHK 3R &g 2 ok DL F 25 5

(8 WEEEENNEBFTNEBRESRMNRER, G ZLIHK REBTMAL, FEREEFE
BEESE, MEEEIIETFERR ZLIC FES AT LEEER,

(b) REHFRHEEASREEBHEEHE,

() HREESETHEUEENNAFELE, RAERREEBAAZRHRERNL
g, ERRUERENGENERATERFTEETES. REFFANRETENE
B

() EFmEhEARRRUERNER; K
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ST (T T3t8], ) ZBRRATREERNEEREBIIER - EAHER » ZLIC, ZLIC FHS AT
B ZLIHK GifEk "HMA ., - EEEEAEN 2021 £ 9 A 1 H o BIETEMIERNE (T TEE
H, ) FIE ZLIC FEESAERRN A (ABRFES) H CH (HERH) REER - £ ZLIC #:E
T ZLIHK fUER R R RERA A - THEA THERRERFE A, » FAH ZLIC FE5 A& RE
Hy TERE(RE ,  STEIEMRIIA ZUIC R RNRRRE/FEA - T TIHEE ZLIC RESA A, -
AW ZLIC (FEfEd ZUIC FFSAE) AR TIFEE ZLIC (RE |  MRETEIEHRH
ZLIHK R FREMRIRGRERAA - THA "HE ZLHKREFAEA ) » 5 "3HAE ZLIHK{RE | -

AARZ Milliman Limited ( [Milliman] ) WEBABRERERM. Millinan Kbt AFTEILATERE
183 FEARFMAESE 3901-02 . FAREFBRELECENKERBENMBEESR.

EBRERANRGTE N BIIBEMBER, SARFMERNFCOBRANTERBERER ( [FHRE
Rl , TEFBEBRTHMATERERWEZ. Z2RERIBEEBER ( [PRA] D #2015 F 4 B &
EH (FIREERERBEBERIERFIE) NHE 2 85 27 REF 40 EFHHEMESES . B
B, ZAELESRMTHTERER ( [FCA] ) FMTEBEFRIE 18 F ( [SUP 18] ), LIk FCA £
2018 F 5 ARt [&MTTHITREEREEE CHREERERZ HE] £ 6 EZMAMNE—FIE5.
bh, BRANTFEREEBIREERMIGE ( [IFoA] ) E¥FE5| (APS X3: WHEMEZEREFFHNEERSE) +
SRR ER IR A S EREERER (ARERTELD REREERBHOTAL

FAREREEREEERPNAEE ZILIC & ZLIHK HEAGRBAEREGEANEE, LHEHERRE
FEANRE, METEEEMEE ZLIC &k ILIHK MBRRNEE. AAESBRARARENEE,
0 A 8 AT ] Eo A B AR AT &

EPITAANBHR, FACEBEEHERANGEBLENZR. |REMCME. s, FAITE OEME
BT AR LMEE TR RIE

AHAANRL 2021 F 3 A 29 HESHNB B EMRESAREX . AAWTIESE. & EREHR.
BEIRE], PARSESRR, WHALSENRES. HBREFEA. BE LIK REHFGFAMEME
BEMAMER ILIC FESARABAZRIGREEXMEIE., i, EEFBERBREBNGR A,
YJEIFY Zurich B948%5 (www. zurich. com. hk/zh-hk/important—notice/portfolio—transfer) EX{2IR4E
EXHIETHRE.

MRAMARBHNEREAFANBERRE

1.7.

1.8.

1.9.

AEABRRERBEEERAR ( [HRUHEE) ) FREBEEN XS, EEAREREARTASE
RATRREME R BIEANAE, SEGURENEARFESREERE. (REBERFD T, ZLIHK D 2020
F 323 AERELERGEER.

EREERTBE (RIEESRED) 5 24 &, ILIC FESAAKNFAE RARBEBEEERES ILIHK. 4T
ERETEIR, ILIC BRSO AFAMNEERER: HBEHRTERAN. RE (RERERAD £ 140 %,
ZLIC HFES AT R B TERREILEE. BN BSITE A GHEM ZLIC FES AR MRER
BN

T&/ILIC T F (BEERT) 0 ZLIHK (BRI WEESAE.
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ILIC BRI ATRERSER (WD)

ILIC BT AT RHER

ILIC HFHSAT ZLIC FHESAF ZLIC M AESE
ERES W) fAEES 8 (A%

ILIHK E&&8 (MEH)

ILIHK REHIEH

ZLIHK ZLIHK HEESE ZLIHK

EhES IWHEAEE cH® BEES

(A ) A%

1.10. EHZE 202049 A 30 H ZLIC HEHSATERERN AL (NSHRES) ACE HER . TEAE

1.11.

1.12.

1.13.

1.14.

mBEEAER. RIESTE (T, BEKER) « SAMEMHEEER. A BR C BEBHEERM
BRENESEAEREE.

WMETEAERRE, @8 (HIRE] , REBCHEE. LERS S E TN E M EL € IR B A< B § 4
ENTHEZRE. HEFE1E, ILIHK BeEHEEAER I RAEELREMNEAE, YEABERBE
Heds BB EERE 45 ZL1C, EiSEEEEst 8120 ZLIC AENEERKELFHINAK ILIC (BFELERE
FIRERS. EREBMD , UBKXREHBOBENEEEFYE, ILIK AfE L EEEREES
BEIMEBEURIRENRRTENRHE, DIRERTREEETHREAIHZH., #ZE 2020 F 9
A 30 B, —#F 142 RETHRE. A P, BT RERAFBCRNZZNEM A BLraEREE oM
at¥. ZLIHK 7F &R .

FTEIEITIR, ZLIHK REBTRESNNGR, SEIMRME. REAFMFTERERTERHMKIA
WATELB 2

ENBE:

. STEIAE S ZLIC & ZLIHK MEREFEF AN, THEHN ILIC FHESo AT MWEEGFEEFE A, 5iF
WRBRBKFHEEAEERERAAFIE.

»  ETEIAEH ZLIC K ZLIHK MREFAAN, LEEHER ILIC FESAFTNERREFEA, it
BRIEERERFFEE.

= EANGEMETRIRMITE O RRE, CARECRET BIWATIR AGE LR .
EREAANNBERR, FAEZRT TAFRKSERE. MM TR, F2EREET.
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AN ERRESE AN ZHENRE
THRXRBENERERRXY

2.1

2.2.

2.3.

2.4.

2.5,

2.6.

ZLIC FA A EIREE R D EEATAHR A BB LRENSASRRE - ZLIC TS0 AT
R 2013 FEILEZNEY - PAEBEETEERFELFRE - FHERLBLFIRENSR
:HI)\%F:M%E ZLIC FESLAENERASROERBAANEREES - NERBERS R IR &
BB > " 2003 25" FOETEALIREES -

ZAEREMSFEHESIAERNARNRETES, YEESEESHME. &BE 2018 £&, ILIC F
AT MR AR E AL R RIEAT A% . 2019 £ 2020 FEWSLFFARE ZLIC FHESAH
BESEAERNBITHABORPRENRBFITIE, EHELAE 2020 F5L 2021 EVIHIR 40% 4T, ik
BRERER ILIC FESAFFSNERE, AELSEEEEAVNNEE. BRUIEEET ST TEEY
&, BERANEEH ILIC FESAFAELRBREFEANSENERESHNFNITAL, ESAEE
AR ALRE WAL FI /R AA% ., EEHE%E, ILIHK BAEKREEEELAREBREHIEHBRR
o AANBER, £ 2019 FEZ A ARARAFRMERNT -

»  SRFHERFERELSEANNZEBIANFABEFNELRE, FIEOAFAZ (BESHRE
40% TEHEINFAITHREEENTBERNZE; &

= HBZHTFRTEHRST B, UBHETEERARVNLREREEENNSLABITHLLRREERE
iF 100% HI7KF

ZLIHK ERGRAEMB R R ERIZIR ILIC FES A TBANAR T RETERARNEE, HULTRET
ERBARAFFESDAEFNELBRRAFTRIORFALAF, HPTEERAMBEAR, SFEUH
MEMNERE, RFHFHTAURAMEEREFMNER. dit, EEYFEERROAFEE FE
FHREFAMRBFOERER. ANEEH, SREA LK AR EESRURLEEBRAFRREHEE
B —EEEE, BRERE ATEER AU KR B AT — B 7 R AR AT

ANBER, ZLIHK 5B EAERTHE A B 8T AR B A B ER IR Ba e .
AT OHER, ZETBAEHPARENERASRRENRERAATE, EESREBNRERTE

EEMEXREN. Ak, BEER ZLIHK NEEREREXRA SABCRMIERI M E, I HZERE
AHEIEER T g,

REBAANNEE, ILIHK TEAHBRRAEREMN A RBNAARENENERASERNIREE
BRI % BAARRBELEERUL LK HEXRATENEERRELHRETREREA. FHiL
ERERZTE %, REFFAEHESDES B EHEZ BN AE.

WAXBHRELBENRBEBR

2.7.

2.8.

ILIC FHES AFAMNBEFHZREBTIHOR. SRETHETHREES L. REMHIEHNE
Fr.

HRJTOHR, MR ILIHK MESKESEBERBEREEREN, R ZLIC FHS A TMNRE FHME
MBI EEP A REERE L. FHTEHER, HEIEER, KERY ILIC FRISAFTHXH
HERENEENREREREMABEBERERE L.

B ERENKENERE

2.9.

2.10.

HRARANEMBEES, BF ILIC FESATNBERFHRERZETAE, E ILIC FHHAF
BEEURBEW AR RZERN, VR A& E%ﬁm%ﬂ RIBERRESRE, EEMEEENZ
A, REFFNSRIMBESEHRN. ERBEIERTET, BLEMEH ZILIHK SEFHE.

iAﬁ%ﬂ,Tﬁﬁﬁ%ﬁ%mﬁﬁéﬁgm¥mﬂ&ﬁﬁWTﬁlﬁ$W&$ ERELEE, FA
ERRHEEZ AN ERREFAANTBREERERTHEE.

& #9F) 25 48 B AR X
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211 EEETE|, ZLIHK #§/RsREMER ZLIC FHELATMNERRERE AN EORE. FANEEMESTH
B, BEREBNEH A GHE. LRREFTANERN ERGREXHNTE) HHEMA.

iR AABMBENRE

212, HRMAGEFTEIRREOHENGEAE, SETEREVER. BHARBRRBERBERE, ZLIC
TR AFAAEARZHRGRAFEESN, ERERVTREXREARIIERREAFHIRNERE
BEMREAFHEFREFELARE. RESHE), ZLIHK TEREE LS REAERMERN. R, TR
BIRAAET, ZSRANEE. B, AABEHMAEASEHNE ILIC FESAFMNERRERE
ANERBEEMITEERE RN FIRE.

B = B G A S

213, FZErEISIBMAREAEHR ZLIC HRFEAE, WiEE ILIC FEB4o AT XfT. ZLIC FE4SAE CHEE,
B BMAEMMER RS AT BB IR EFE AR EMER, SR RIRTEEREREA
FIREFRIEAKTE. Fit, AAVEERHEEZBeHEEREFE ABEE T BERERAFEE,

BRELE

214, ZLINK #iR4EH ZLIC FES ARMAMNIRER, MRFABMETE T %R IREE BT FEKARE
HIMEME. 55 FHATCEHMAEN, ILIC FESARMAARBRENERT ILIHK. BRHE:E
EBHRBHEEA B ERBERIEAE, FAREHMEHCENEHARNERTHERREREA
ERERAFEE.

REMAEZILZMAA

215 ANEEH, BRT#HEY ILIC EESARKSIAERA ILIHK 24, AREBEEFNGERNERTE
HEt BB Mo, EFENERE, REBRETHRMRESROGFRMNARTAERFERE. Bk
ME, ZALEZORHEGETEEAIHHREFFEANREGRRANERERTFILE.

SHEFMPESE R

216, #BMEZ, FHEAEH ILIC FESAFANEREREFEAN (BEMIEASHRRENREREA B
EENZPBERERTFEE.,

AABHEAREREANHBRENLE

31 REFFASYINENRE  STERZBESHBHEEEN LREEFEREE - PELEREN
REAR - RAMGEERNFRTEE  HEFANEh#ES - E28 PRI L 2RE  DRE
R SR ] LASR BRI (o VB2 3 FF -

3.2.  AAFERT ZUHKEH BB &I TR RE M TR R HRHBIE SR -
MBREESS

33 ARREREFEAN, REBAFEHF=EEERE, HARERES. REEIEGELREHEE, &
B ) R R BRI R SRR

. REMES: CHEREEMSOSBBFENREABNEE. HEERREERATHN.

. BEMAARES: HEERPETY (KTEaERERRENEAERFTENEE) . EARE
AFRBERRRABOAREEE.

. BERRE: BREERMHENERENEE (TRGRERETERSHESLRTD

REREE
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34, KEPAETHMGERER, ZLIC FESAFMIIERFEEBREENNEE HEAGEER, 2
REE (REERAEDD 2 4 ENMEFERESRUNBERS, HEEERBRITHES.

35,  fE ILIC HFRSATBREEEGERESHORES, RENBERSE ILIC FEHSATNEIKENRSSE
[ ZLIC EHEGRBMETERAEMNEEBRRUMEEEEERR.

36.  EFRBIEME, U ERFERFASE, B ILIHKK WECREMSEN R ILIHK EE TR MEEER
FOZLIHK BrEBRMEETERMEEERNER. ARREESEATSEERIUE R EERBER
MREF, FEAANREROAGEET B HERRENFE AN BREERAFEE.

HATBE AR

3.7. ILIC £ ZLIC FEEH AFMEAT, ERm LMk, HibHEE A T6e 25 &6 8RR
C ISST) ) MEEMAR, UBEHEEAMEEEA, ZLICHA SSTEM FHMESEMNEENRRINT TR

®1: ZLIC FIEATRE A EE3R (DL SST AR

L3 mn73Ed 2017412 A 20184812 A 2019412 A 5220 F9A
HREA 2, 858 3,286 4, 524 4, 601
XEREZER 5,989 7,002 7,635 7, 749
TG EE SR 778 820 1, 409 1,453
BRATHE 7 Ho 251% 251% 200% 200%

*HRMEAEN, ZRBENBFETRAR

#k FINMA 2R A ERUEF . BFEIRRE FINA EZBR B ZLICHEAY. BRREHE 2020 F 1 F 1 08 2019 £E 12 A#) SST £
FINMA 8 .

RIE:  EE 2020 £ 9 ABIEE SST BB ZLIC AHIEABRA.

3.8.  ILIC HESATR TGS, SE T M ILIC AN FHEE HKI0 EH T HETEE /R, B HKI0 2
MTIHRFESRENR LHARSD | #ESIERAL, FEEER (RBEESEES HAD &, &
Hism AT 1 HEE A HKI0 E & BB E. ZETEEANAHEEFEEIEERH
e UK ZLIC BREEARE. LIT3R 2 85T ZLIC ) HKIO ZE5R T S i AT B IRV 5.

#£2: ZLIC Wit fTaE 7L (DL HKIO R

HEH R 20174£ 12 A 2018412 A 2019412 B ?ig F 9
BIKETEES 960 990 1,019 1,011
BEE 3, 505 3,122 3, 609 3, 436
AT 8 ST LR 365% 315% 354% 340%

* HRAMEAAN, ZREBENEFIEASR
kxR ZLIC AMIEARENSE. |
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3.9. ZIC B ZLIHK T AR, WA ILIC MERAT R AT . LR ZLIC, ZIC BRI pmt, HE g
ZHIFA SSTHESR, DAstEHBEMER. LITERIES T ZLIC 78 SST B L B sh & 88 /7HRI

£3: ZIC MEATBE I LLE (LL SST R

BEXT 20174 12 H 2018412 A 2019 4 12 Hx*
HE&EA 24,573 22, 280 24, 687
XA G 43,181 41, 628 45, 961
AT ey Ho Rk 212% 225% 241%

* BRI EN, ZREBEHBEAHELRR
** 2019 &F 12 ABRBEFNAMTIRME, B ZIC MHETE LR SEESE—K.
RIF: ZIC 2018 £EF1 2019 EEMBI BRI RS .

3.10.  AMEEME T ZLIHK FERT B Z AT AR TRAMEAT RE /1R 0,  LARME ST G Rt B &

x4 ZLIHK 1 2021 $E 9 A 1 KfEAHER /7R (DL HKIO A

HEWT 1§ L) at#l FHEE
RIRE G E 4 111 115
BEE 152 582 734
BATRE ST R 3779% 523% 637%

* HRTEEAN, BRBENEFTRTR

# 5: ZLTHK MBI AT RE 7 LR (DL HKTO Z&eh)
HAR#ET 202141 H1RY 202241 H1H 202341 H1H
RIREREEE 2 119 127
BEE 204 721 675
AT BE /7 HL 3ok 9438% 604% 533%

* 2021 % 1 A RGAT AL 7 bL 3R 08 B TR A9 B AR
o HRIIBAAN, ERBUNBFTESR

311, AEMACOHEE, ZLIHK MEWEACHIREN T HERTA S COVID-19 KRIT BRI E A TR E
RIS 2,
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3.12.

3.13.

3.14.

ENBEMT SR, R ZLIHK FEEE LR 200%, B TEST ZLIHK BOMEATRE /T L R AT R &K
R 200% (LEHEHARESE) , BHMASSREFEEERNBBLIBEEMtENEER, SBKR 2I1C @
18 ZIH (ZLIBK MIRRR) 1F&, CLEZER| B1EHETaE LR,

AAHET ZLIC (ZLIC FHAHATIHITAT) B ZI1C (ZLIHK MELFTAT]) HE L ETEE k. 17
x 1%k 3 AR, MEERENESREARRNIEEHL, WE 2017 £ 2020 F 9 AEEESIRIE
200% E 250 % IS N, EEMKEMENFTBEENEE.

A ZLIHK St UL SST AEBRITEETE(T e /IR, AATELL HKIO AEM T, HERT ZLIHK FEsTEET
BIEHAETRE AR ZLIC BERTHIMEfTRE IR K 2 1K 5 7] K, 7€ HKIO E®MET, ZLIHK T85t
FHEEMETRE DL ETR ZLIC EATRIEBE LR, EHEEAERFAE ANMBEEE EEER.

BB AR

3.15.

3.16.

ssh, EHREMEATRE MR ( [DST) ) EZEWRNAFBRTRET ILIC FES A & 851
ZLIHK 75T BIR B R AT BE ARV

TERIGE REER, ZILIC B ATEEZEZ ALK ZLIHK 7EEE 2 14 IE T e /iR AB BT 2 {8
HER, PEBEERKEMEAERDN 200%. BEEENEMEGEA LRI eMHMEMINEREL S
MM, BERWE, HEHERER, ZLIHK MR TREEME BARER LK BEEERREAE
Ko

BAEEHBUK

3.17.

3.18.

3.19.

3.20.

HHARR, ILIC HEEF AT S ERBINNIE BEMETRILREE % 200%-250%, MEEEHEZ
ERANKFE—ERER, FEERRBERBKE. FHREBER ILIC FESAFGEBEHE
fTRETIARIL, WREBBREMETEEIERY 200% EFEENEE, BR ILIC FESATNEFIRIE
AR ERREERERNMHE. AEAREERETH, ILIC FES AT REREMEMAEIERE 200
NE250% MBI AMAA. thoh, AR ILICHEAERBZRLISMTGHEERR ( [ FINMA] D
MEE, BEMEMEAREERESKFER.

ME ILIC FHDATHEMEE A LRI 200%, ZHATRFRUEEB VIR BEEETNE
A, BER ILICER.

FNBER, FEBIERZE, FHGITERERBELUAERE ZLIHK METRELREHITE 225% 1A
HEE., GHRHFRHEEFMRAMRBEEEN, WEAFENELFBESNELEETENEERKES, B
NERANZEEEEGUAZEEES. REMERRNEEANSYEEL, UWEELFREZBEE Y
BEERAMES, UFSHBENEBEEEAR EHEER,

R ZLIHK ROME(TEE /7L RIRA 200%, BRETEST ZLIHK HIMEfHEe /7tb RETRE€RA 200% (LLE Huk
RAENRE) , ILIHK BB REREEEMIHRUEEHE T AIES, HFK ZIC &Ei@ ZIH (ZLIHK KL
) R, LI BEMEMREIE. A, AANBEBTEN, EEEEEE, ILIK mRERRER
T—H&E, EFFIEGAFARGHER ZLIHK FEM G EER 150%E E BRI E a1 E.

B A e

3.21.

3.22.

3.23.

WnizH8 ZLIHK RIETE], 78 2020 4 3 A 23 HERHIHAER, —EHcHERDLER 2020 EE=FF
. #ZE 2020 9 A 30 H ZLIKK & 13 [R"RERE, UFEAHEEHBHRNRAEFLEHRE. ILIHK
FrEERE 2021 EREAEBVIHSAEARRIESAREER. REREART S, ZLIC FESATEH
MIERSE LB B MEATA ZLIHK 8E. FEitk, ZLIHK MEMRAEEE ZLI1C FiE0A 7 AR R
i

ZLIHK 5HEITEEIBVIREE R W B AR E RMER, MERHZEBR A ], C BREMHERESK
BAERERRMAR.

ILIC FRSATCAR A EEBEM C BEBHE T BREZH, MEEZHHSEABRRAEE. 2
RALTEEIMNORIE, BLSh, ZLIC F¥ES AR ZLIHK #B:00 758 7 SR Bt R R BOK
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324, EREREE, FANHRBRAMAEEEZEITEBUNERIN ARG AR TR S — AR R E R

A& R

BB B3R

325, AETORERR, ERAESIERES ILIC FH4 A BRI HREREENEENRE RE RIS
TEREREL.

B T B 3K

326, ZICHMILIC Z¥i+t&miiGREEERNBENRE, HYEHEAMEEAREERK. ZICF ZLICH
B EEBFEELES SR, WHCHREREMEAREEK ( [ZRP] ) #. ZHEAFE TAFRE
TEXBAMEERWELE, T ZLIC FELATM ILIK #cBMEERY2EHRHEENEE. F
bh, ZLIC FH AR ILINK MEAREEELE R EA T MHENRE.

327, FRIMR, ZILIC S AFRMAKRAZEIBHEHEHRBEHEBMNAEMNEMAZEEER. ZLIK H
RIJF IEESR AR RBE. BERAZRE B ASERBEN N RBAE T EMRBRF (o aRE
WiF 5 RiR LT/ P ERT/ SR REMBER, V&S T BT ELKMBENIRIELAZE
1. HEEM S, ZLIC F¥4r AR ZLIHK ) B ImiTFAE SR AE1L, @R ZLIC FH#4 /A FF ZLIHK K&
MEENEEKPFREERER, WHEM T CHZFEBN AR RTESTE,

BEE#

328 ERTEISEREWRLIBAR THEES AR EATETATNBAT, AAFTEHNEERARESEHEER
BRAANVBRENEE. SACRTIMEAAELERERENRE.

. BEEREEMNEHBREER: SA2ETHEBESESAMRE, 25 [FHEEFTME -
REZGERR] BRE. REHFELRINBEEERREMREABEERYESETE. &
EEZNR, EHFRETE, FRERER—ERREY ILIC FESARLR ILIHK HATNE
BEENREMEEE.

. HREFAARRE. EERMEFTRCKSEN T ENZIENRHUE, BRI REEY
BRARPISRES BIAHRBREFAAERR AT HRE A RERROURE. Fib, BAaE
HE&, SHEUAESCHRREFAEAERREAFNERL. B, EFTBIRME, BR ZLIC &
B ARR ILIC ERFARN 8, ERAFRERER, FESATKEHKELE. 7
B, ERTEIERE, HILIKEATAT, EFAFETESRR, ILIKKRAAEZIRE.

BB R R
3.29.  HEHEULLEME, AARE

= 7F HKIO ZRETF, ZLIHK FTEEHET#118 REfTRE AL B ZLIC FA 2020 4 9 B 30 HEIEfTRE S
thE, EHEERERA AWM BRES ETDER.

. R LR EHEE, AABEE ILIHK HERMBEEMERERLT, FAEAETEBRNX
f, ERRESEATERSE BRKSHEZIE 711C UHEEANRE. FARBEREFHE
ERRFHRREFA AMBRENEZERE,

. RIRBH LR, AANRAFTEAKTREME ILIC FES LA NERRESEADREXRHY
BAK. AARHUTER  AHEARRTeHERRERAE AN BRELERE RS FE
g,

Hua%BER
PR %5 7K F



330. AHMGTCHRENHEERE HIFREFEANRBKFEESRENE. HREMHERERE
A REFEANBMTRENREZSHAEEFENERTZIVE.

FHRBY 2 HE
331 AM7CER, RENBRBZHNEIMERSET B RRERETY.

332, FAR/LAZEEERE, QEAREVBRBKT, BFEHBEBRERFAELERATYE. &
T BB AL R S K (R IR LURE (RET B 12 Pk &1k

AFEN A ILICRESFANASHENMBRENLE

41 ERAREHETEHIFEER ZLIC (REFSA NSRS B RENRZEN - (RE T ZLIC WEETHEE
Bk ZLIC RUSEIEHEMEVE R B R -

GIE R

FEARTHR IS

42 ZLIC F#EATELL ILIC BEFBM —/ N4 . #E 2020 £ 9 A 30 H, HEGBATRERERESN
BRI ARE & IR & 1Y 2. 6%,

& &R 25 48 B AR K

43 EHSANEHMERRLERE, FALRREF ILIC REMNGLOFISMBAER. AT, B8R ZLIC &
B AEEN ZLIC BREBN—/NS, RABEMHEEMMEREEMMNIEEE ILIC REFEAN
MEMHENER, BRA ILIC IMERRENENIUREABENEEPELITENEE I EZRER

£8

o KL BUSR
44, ILICHMRZBEBMBR AR, BEAAERER. CESRNEEZEED.
4.5. FHMLOHER, AsHEA eSS aREMKERE.

KpRARRHEEAGRE

4.6  ILIC FHEEFIMEMMAEELANKASRCESHERN, nEEERE. RETER. 4R/%
BlE. BNRE. BREMMEKNE. EEMESERZA, REFAENFRBRESKIENGES
H@AT. BEEREH ILIC BERYE, LHERSGERTERITHEE.

47. A ILIC MERTLERERSHRA - RIIFEIMT. BER RSB LE & 7E IR F R
EdeHRATFENBERERE,

48  HMWEZ, BT ERHEERS, HEENNEREEMERANERS, EAREEHMEEHR S
BMILICREFEAME, FAESEBATTERBEMEREXTFEE.

TR B4 3K B & R

4.9.  ILIC MZATASHEATAIAEKE BET Y DRERR, BN IEERE ZLIC REBGRRARE T & B 5T 82k .
St % 1R it

mELteMTREEEERNEE

410, ZILIC ZH+ERMTISEELCHEBEREE. (BEEEBEBEEEY ([ISL) D ERBHEEATIESM
HFAFIERHER, B EEAREEBETNNEBHRSANENNEAMEHERAR. BT HK L4
RTSEEEERETHEREESN, ILICRESATBEEEHEHEERENERMZIEE.

411, ZLIC REEH LA REAIE ( [SST) O FMEHAMEATRES . FESAT SST B, ZLIC MR (TR Sy MAL
BRI, MELEABFRY SSTHEFHIEMMBEESER.
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MBRBEEEE

412.  ®THREEHRTHREFEAN, REBAFTLERERLEMEDAHURERSHRERESTNHELE
.

REMFHESE

413 ZLIC ~HEHRTBEEGRETARLEATEEEEERRYE, DR THEMNEAMEALSS Ot
RERESEMRF) C TAVO) ) A ZLIC RFHH BT HREMBEER. BEREME AEHEFEMELN
BEERMRE. EFT8IHER, LRARFIREMRETE. EFBEENE, EEGENRRNS
ERAE RS,

BHMBERARBERE X

414, ZLIC RRFHEERAENNHREEREGEEN—H2. ILIC ZHERLWES, URFEEZEDAFE
EREATREALLER, I BEZA T TRRTERT B H R W RIFAEFRI.

4.15.  EPEREBRSREE ILIC ARTS EAEE, mbw EFERR ZLIC MM ARE, FARE
ZEBEMMAREMNER, DEAZEEITHEESR ILIC REFAANMBREEREXTH
®E.

BB &

4.16. HPREEIFEEEERAALL, EREREBIHER D GBRE 2020 F 9 B, {#15 ZLIC 2748 E 2.6%) , FHik
FEERFHEARARA R BTN EEEREL.

BAEHEHERK
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RAENERREFLNES, EEXPENEREE. ERABNEEREMEET ILIKK &
ik, B ZLIC AREAFMAZSENIZERVENEREE. BRaENERREES ILINK
HREATE.

FEFF R B 46

WKEFEBHS, REEHEHYhmEERR, B ZLIC BRENSSYE ZLIC IR REEFE | EEg
EMEZEEEAMNTAEE. ek, £2ES. TH. PE8IEEER. ZEBEHEF (FHRAR
BrRY . RTESER . BRBRIEUE R, BiEMAEZEN), Bh ZLIHK B ZLIC, i ZLIHK 44 akbits
RADEET Y ZLIHK AAESRBRIRA, W ZLIHK EEFE ILIC ZSEFMEENMERENEE. &
8. REMEKLIERE.

Y ZLIHK R4

AEERR, ZLIHK EECERL ZLIHK EfGE S ZLIHK RERE S, REENEES T L EM BSH
#ETR, ZLIHK FECERSL ZLIHK AHER S, DURMRHH C BRE. hEED 2, ZLINK RS ZLIHK B
TEARS. HEERLE, ()BFEEAME ZLIC AEWBAEKKTE A BHEE (A EhWE+E
ANERGRERIN) BHET ZLIHK EfEs; BEE:ERARIH ZLIC A& HAZA A BEE T AT
BT EAZRREESER T ZLIHK HEEAES; REFEEEHAH ZLIC AF BARB A E
EREESE T ZLIHK MEEE; (i) QBZEZHWIETF ZLIC ERESHNFEEZEEE (&
S BGIRRIN BT ILIHK ZfaEE; O)BEZEZRAMNSET ILIC HEEANEENIEEELEE
(BLESKWRIN) EAET ILIHK FEEAES; ©OFBEEEAOR T ILIC MERE LT AEE
BE (BE&ERBRI) EBHET ILIHK HEES; ROBZEZONIRTESBRSNMTEES
EESIT ZLIHK BRRES; Uk (i) (BEEZEANSRT ILIC EHESNTFEEAEES
BoF ZLINK ZfEHE S, O)BEEZNMNSR T ILICHHEAE S EEE A E RS T ZLIHK 3
TEAAESE; KCOBZEESZEANLE T ILICHERSWATFEZAERESE T ZLIHK AAEE 4.

[B&BER] BIEERERNRERELNERER ZLIC B3R A EFE.

ZLIC 4R # £ [#E— P EMMIT REURE | ZiEA ILIHK MEAERBFEN MM E. EERBE
PR EREREIR TEZSME. EERBEAESE FHMABES (NER). RE L [#E
— PRI RIAT AR ] ZREl LK B EMNTE ARSI R FEZE A BEAELSR TR S
(W@

RE. ZHEERIA bR



ZLIC(SRIAREN) R 0 B H 2 R EMER R BRI SRR T E R E. BRER (0F,
EEMB) REAMFIARERERD 2R TS T ZLIHK @EAREN)

ZLIHK (S HAREE ) RO AT B, 38 Pl F B2 48 ZLIHK (R ARIBA) o) s
RETFHMEHNEHBR (W) AME. WHAR ZLICEMAIEA) B8 LIC(RHAEA) i
FEAMEALE, BE, BHEBRLETBUSH .

REGRHE R &, ZLIHK (B SEE@HAREAN) BB S & B3 H REUR &b B R E T
RENREFHN—VIE A& RRIE.

REEE S HA B8 RATEREAM P A EE A ERRE LT ZLIC(REREAN) R
ZLIC(BRHARBEN) WM Z REMEAZITE . BEEREHE. EHIRLHAMIETR, AEERE
WAEER 2%, BAFRTERIER U ZLIHK (BEAREEN) 252 28 A\ i fe A — AR A 2%

B k-

ZLIC T AP ELLH B F B &30 BRBHE A FT 8 K ZLIHK FIEEAGH B 2 X F B R AATERE B 36507
ARAKIPTE ZH U RSO A R SRR EH. Z5EATES ZLIC 5 ZLIHK R (R
KRG ERFNEEEZERNRIES. —RERHBE ZLIC B ZLIHK MHEAIRE RS RE 2 RER
HANA KR SRR,

Bix

FERFA RS —BURRIONTIR T, ZL1C I ZLINK W AR s A s . ST A
SHEINORRE, (AR AR B RSB A BE AT RS (E T

EEFAERRE-BRENIRT, AeBINGRRERE L —BRPFEERAZEELNRE (R
HIfEAF, 1) tnblgst. #ERERT.

AIEAG BT AR . BERER RAEGFEEREENER, B4&4L, Bt LikiE
. BESBIT AREREDBS, LERERR\AASRE EREKR. #ERET.

HEEe
FE B REBBEREE.



E2H
He A oAt Bkt

BRASIRER

RN B ER AT FEAEEET. BEEMNEEREE SRS BINEKPBNTEE
MR 2021 £ 8 A 9 H 10 B 21T,

(REZSEMRBD RE, EMATNBREEFEABNETHZARNEE, DEENTESERNEEN
ERERAPEA.

MEEAREBEEFEBRABZENRN, FEATRBRIOMRGF AN = TR L T4
[/ ZLIC 0 ZLIHK MEFREF L FH RS ERNEmMEBEHAES, -

FHEGERERN 18 58S HE .0 25-26 12
(FTEERBES R 2EHmIE [HCMP 460/2021])

MREAFABRREAEESBEERALEFEBEAREMNRA, EAFEARAEBARLR =B
I8 IR AR E bk ) ZLIC A0 ZLIHK MEF BT OB RPN S SR EE @5 Eh .



5B 1E8: B EER EERY
BIARHEMIERERT TRER.:

i. AHEIAEH ZLIC & ZLIHK MRERFA N, HEEHR ILIC Fis A7 MEERER
AN, B EEREFKTFH&EPEERERNFRE.

ii.  FrEIAEE ZLIC Kk ZLIHK MREFRE A, TEEHR ZLIC FES AT KEZRER
BN, BMBREERERAFEE.

iii. BIEEEEARTEIRATORRE, DHERFEMRRIEE.
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F2H: BLREMBRERE

®
il

1.2.

1.3.

1.4.

15.

1.6.

AN, Paul Sinnott, BEARBEE (REEBKHD ( [HKIOl ) CHFBEHFIE 41
) § 24 RIEEBIEER, MR LR Zurich Life Insurance Company Ltd. (
[ZLIC] ) W Zurich Insurance Company Ltd. ( [ZIC| ) JETFZ Zurich Insurance
Holdings (HK) Limited ( [ZIH] )EFEEMMHFME LT — HRHEAZRE (F
B AERAF ( [ZLIHK] ) #EFTH ZLIC i#i@ Zurich Life Insurance Company Ltd &
WaamE ( [ZLIC FEAAR] ) KEMREAMER (P8 [ERER] ) ST
B (T (58] ) ZHRIMNATRERNEEREBILER. EAHEN, ZLIC, ZLIC
TS AT B ZLIHK 8% (A7) - BEREEHAHER 2021 £9 A 1 H, Ha#E
AR (T [E:EH] ) Bl ZLIC FBAATAMGRK A H (AERFESL) H C 8
GHERHD REE¥ES. % ZL1C HEF ZLIHK MEZEERPHREEREFEAN, THA
[EREREFEA] , HEA ILIC FESATAGRN [HEEE) ; SHEEHEEIH
ILIC ARPREREFAEAN, THA [JFHEZ ILIC REFEA] , FHEH ILIC (FE
W ZLIC FESAT) AMRK [IEEE ZLIC RE ) ; TMIRKESBIEMHATE JLIK &
RERBEREFEAN, THBA (REILIKFEFEAN] , #F (REILIKKRE] .

A AR Milliman Limited ( [Milliman] ) W& ABKHERR. Milliman Kt EF
BILAERE 183 FAFEY 3901-02 E. FARFERELETENEEREMNDE
gé\o

EHRFEEARTENBIIBEMBRER, FARIEANECHKAETEEMERER
( [ BEBRER] ) , PEBEBATHANTERERNEZR. ZREBBEEEBER
C TPRA] D 2 2015 & 4 AR (FERERHREEREZNERTE) AHE 2
Bi%E 27 REF 40 BRPHFENTERSY . R, ZAC2ELEMTHBITREER
( [FCA] ) FMHEEFAI%E 183 ( [SUP 18] ), LA FCA 7E 2018 £ 5 AR [£&&h
THITREEREEE LHREEREE L] F 6 ERAMNE—HIE5. 4 &
NP B REEERGE ( [TFoA]l ) BEIRS5| (APS X3: BEMMELEREFFHNESE
BE) FHAREMRRE NEBEEREF (BEREETELN) BREBEEEREBHT
A,

EANWEREEREEERNETEE ZLIC & ILIK HERRGEREREANLE, TH
RHEZEREFEANEE, MUASSREEH8I% ZLIC & ILIHK MREHEE. FA
EEXERRANRENETE, TEEBTAEMBREETE.

EPITHEABER, FACEEEHERAARBLENER . REMXME. B £
NTRA] B R B 77 (AR UME L R R BT &

AXAHANR 2021 £ 3 B 29 HESHBIIRBEMREWIREXH. AANTEESEE.
EREER. KBEHERE, URSESRK, HFMLBRREL. ERREFFA.
BA ILIHK REFFAMEMME BEEEE TR ILIC FED ARMAZRIRE LK
B, b, FEFEBER RS IR AT, WA Zurich K48,

(www. zurich. com. hk/zh-hk/important-notice/portfolio-transfer) BSR4 CH)
ETFRE.

MRAEARBHNEREFIANBRRE

1.7.

1.8.

INTERNAL USE ONLY

R AHRHGMERERAT ( [HRREMER) ) BHEREHN Y, EEAR
BREARALMEBEHERESERLE, ORGUEEBNENIEFEZREERRE. (F
MidEA&F1) T, ZLIHK B/ 2020 4E 3 F 23 QERECS R ET.

HREESTE R (RBEERF) £ 24 &, ILIC FESATNAE EVGRG LRSS
ZE ZLIHK. $TEEETEI1E, ZLIC ZER O AT SERER, HBEHRET €A%, &

1



1:9;

B CRBERMEE) 5 40 &, ZLIC FES AR BRI TARMERZE. FIs#Hn
TREREEEMILIC FESARNREFEA.

T& ZLIC F#o AT (B A ZLIHK (EERTE) MESEE.

ILIC FRASARELSER (D)

ILIC S AT RPER

ILIC FHBSAF ILIC HFBDAE] ZLIC IwmEBAES
ERES 08 HEES C1]) A

ZLIHK ZE&&8 (HEE8hns)

ZLINK EHAZER

ZLIHK
FRES
(A%

1.10.

1.11.

1.12.

1.13.

1.14.

INTERNAL USE ONLY

ZLIHK REES ZLIHK
WEEAESE c® BEES
“®

BZE 2020 F 9 A 30 H ZLIC FEBOATERERR AE (NEEES) M CHE (HE
R . FEERBEERER. RE:HE (0T, BREBHE) . DA MBI EE
Ef. AMCEERMNEENEENES TIRRE.

W EAZRARE, G (RLRE] , REBRCFEFE. MEGAFETMGOEMEYE
REIEEASIFENLABECRE, #8115, ILIHK $EEREERABRRLATELF
BREE, WBEHEREZHSAMEBRGS ZLIC, HSAEE 8287 ZLIC A EMILEE
EBEEBFEHIIALG ILIC (BFELERENHRERE. TEREBMD , UBRXRERR
PEEMNEERFEE. ILIK TRER EFERSEETENMGELFE LERENREE
B =, UIREETREEETEREf A ZH. BZF 2020 F 9 A 30 H, —#F
142 RFATRE. A B, HITREBAFBRPNERMEM A A ERES SR
B, ZLIHK 7R & 4RSS

FHEIEITHR, ILINK SEBITRESONGER, BFEXMORME. REARMTERERNT
A B FE AR R IR AN AT BBA 52 o

FNRF:

. A8 ZLIC R ZLIHK FIRERFF A, LEEHBRN ILIC FHD A TMERRE
BAEAN, SABERBREKFHEEFEEREAINEE.

. FHEIAEH ZLIC X ZLIHK MRERFAF AN, LEHEREM ZILIC FES ATKEEGRE
FEAN, BB EREERERAFILE.

A ANEHETBIRMTE D AORME, UIREMRETEI0ATIRARIEE

ERUFAANBERE, AAZET FIFRNSEREE. RAFMKSITELER,
WEEX.

2
i
b
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AIENERREFE AN ZHENEE
THEBNERASEEYR

2.1

2.2.

2.3.

2.4,

2.5.

2.6.

ZLIC BRI EER NSRRI AN A BEBN DARENEASRRE - ZLIC
BESAERITAEBR 2013 FEEESHEY - SUEBEETSERTEAFIRE
 BEEGGEIIIARENR LEASRRE - ZLIC '%5,%53*’ YEIE AR S E S
BANEREER - NEREERDR 3R BFEE - " 2003 251" FIFXALERE
EEdh ©

FIREMBEHERTAEMNAFEETES, YERBESESTEOME. &F 2018
FJE, ILIC FEH A8 MARH AR E AL R RET(EEE. 2019 FE/ 2020 F£H5
AARE ZLIC FESAREBRSAERNRITHABRFRENRRF T E, E3E
2020 4EBY 2021 FEHIHIRK 40% K14l HERRERR ILIC RS ATLAENEE, X
BFERAEEHEMMNER. #RANEERXEAZTEEVE, BFANESH ILIC Ty
AFEERBREFTANCEHERBIHFHNITAR, EETEENADPLGREYN
AR RVEEfAI A%, fEHEER, ILIHK SESREEEEANEEREFTERMEERE.
ANEEH, 7E 2019 FZRIRARARRMERMT ¢

= ERESERFEEIRELSEANNEBIAFRERTFHEERA, FIEOALFRIA
B (REHIE 4% AERoARHRREEENMBENG; &

. EESFNFMNTERF - USHEIEERERVNLEBREREEENNILBT
HL RRREAEREIL 100% 7K F

ILTHK CAGEEERER R EEILR ILIC FHA A BINAMALR L ETEEALFE
B, ARTRFERBRRAFNEERSAEFNELBRIFFRRFRLAR, H
FHREERRMEAR, CEMBHNENEER. BEHFHTAURAMEEEERN
HE. i, HEVATERRPAMNBETEAREAFRENEREER. FANEE
A, EPIA ILIK HAREERAULHEEERAHREHERWRA —EE2E/, H
REFFA AFTEB a0 AL KX R i SR AT — B A R R EAT .

FNEER, ILIHK T I BAAEA B iTARE R EREB IR B R EHH .

BT ORE, ZRBFEHSARENERAZSRRENREAFRRMTE, BESEA
WA REEEMEREN. Ak, EBEEE ILIK NEREGFRESIRE 24LE
RRURRIAT IR, I B2 ERER 8 E AR g,

RBAANNEE, ILIHK TEEFBERRERAEMIAEBHNIAREMENERAA
SEBPRBRFERIMITE. AANRAHELEEEUL ILIK HESURE TR HEER
HRAREFREFEAN. AREREZTE R, REFEAEBHEFIIHEEIEE
ZRTARLIIFFi8 .

HWAXEMEELE MR RBUR

2.7.

2.8.

ILIC HEEAAFMBEIESMZRERFINNE. SEEFRETHREESE. RER
FIFNBHIEFF
FRACOHE, WR ILIK MERMEESETBEREREEANEMN, H) ILIC FESLAT

FEEEFEMNEBREESEAEEEERNEL. ﬁ%ﬁﬁﬁw,ﬁﬂﬁﬁﬁ i fH
E¥ILIC FRAAFANIFERRENEENREREREMNMEEEREREL.

HifEfRENKWENEER

2.9.

INTERNAL USE ONLY

HRREMEMMEER, BF ILIC FEHESLAABERAHRENAETHE, B
ZLIC HFEBSAFHERERREW BN RZEN, URGIRAMBEREANER. Rk
ARESE, EEMBEEENH, REFAFARRIBSEENEN. RAZTEET
BAT, BRI ZLTHK BRRE .
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210. AANBEH, AEFFBIRBEEREEERFRAIKFREEMEN S HERETRE. ER
BEEEE, ANBEHEEZEIENHERRESREANBIRREEREXSFEZE,

& #9725 48 B A K

211, HRFEETE], ZLIHK #&GEEER ZLIC BRI AFNNEBEREFRAAIMTELOFER. FA
BEAMEHERL, BLERENEBT . ERREFTANER (ERERE
XHEANFED BIHEE.

Rt R AR MEERARE

212. HRBOEEFBERRKEBIMERRAE, SFTHAREHER. BIRBRRERSE
BfRME, ILIC HES XA RERZOREBREAERERN, EREBEYTREREERR
@R REAFHNSRESEMRERFOMREF LA, R, ZLIHK £#
RRE EHREMARNER. R, FRABIERES, ZERAWEL. B, &A
EEAARGH RGN ZLIC FESAFAMNERREFTAERRBENTEEREX
FHEE,

MR BBy R A B A

213 ZETHISI BRI AR H ZLIC MR RAYE, Wil ZLIC FESARAT. ZLIC FES
~E R, RIS B E AR e BB R EFE AR B &
R, SRR REFEANBBRN KT FHik, &AL SEHHEEZ 8 gHE
EREFHEAREETMERERTHEE.

BRELE

214, ZLIHK #EEER ILIC FHH A AAERMFMER, WMZFESRETETELRBEETR
MEEFTEERNREME. 55, EMITSEMAEN, ILIC FES A MTHERBE
BASERR T ZLIHK. BREEEBNRBHEES B EEEERERYE, AAEHEEHEE
SEERRBHEMERMBERREFET ANEREXATFEE.

& B £ 3k X 48 Rl

215 ANEEH, BRTHH ILIC FESATRKSIBEERS ILIK 25, BRIREEREPHE
AMARAE RGN RS . EFENEEE, REREPFHRRESRME
FAMRTAERFALE. RUTS, AALEEHEEA LS EHREFTANRE
BHREAAUBREATFRE.

FHEMBMELR

216, HMEZ, HEIAEYH ILIC FESARNERRESGA (AFEHTEASRRENRF
BRFAN) HEEFGZHEEREATFLE.

RN EARESAEANMBRBOEE

31 REFAASOHENRE  TERAXBESHNBHEIEN LRREESEREE -
TERERENRESR  RAGEERNRATEE HRANahEEs  HEg Ly
Liseftavaastz 2R - DURERER AT DUR BV EAVEIE X FS -

3.2, ANFERT ILIHK T #ERENTEHBREMEARIELBENEBLERR.
MBREREE

33. AREREFAEA REAFGUEFZERERE, SFARERES. RIELEFS
RiBHaE, HmEIEERBRRBIEPIRELEERFT,

INTERNAL USE ONLY 14



. RERES: HRERHAOSBEHENREAENEE. GHEEREEER
RIETBH.

. BRIGMEMRES: HEERMTH (ATEERERREMENERAENEG
), EREREAFAENAEERMSKEMESESE.

" BERE: BHEEREMMEEENEE (THERKEMNEESNEI LR
zy)

REGHE

34, KEFTEETHMGERER, ILIC FEH AR CERA S FHREERIMEEE F kMY
EER, WSRER (RIEEERGD F 4 ENFERELERROBERS, AR
BRI T #HEE.

35. £ ZLIC HFREASAFEMEEHERENRET, RROMERE ILIC FEFATNE
EREMEER ZLIC EEEREME 75 RAEM 5 E R UMk ERE.

36.  ERTEIEMER, L ERFMERIEAE, B ILIHK MEEREMSETNR LK EEER
HEMMEREERN LI FEBNGEETERGEEERNES. DR REEREAE
B SEREGEETERBRNESF, BAAAREEHEGEF OGN ERRER
BANHIA B REERFFIRE.

B AT BE A7 Lo &

3.7. ZLIC & ZLIC FHES AW AT, EmTeEMor, RtbEE Tae 10 E T8
Bl ( TSST) O HEREMAR, UMErHEAMEREEA, ZLIC #£ SST HBE F09FE L4

Be IR R R
#1: ZLIC MIMEATRE /T L2 (LA SST A&

B E 5 R 2017412 H 2018412 A 2019412 A goig 9
HiE® 4 2, 858 3, 286 4,524 4, 601
YRz EA 5, 989 7, 002 7,635 7, 749
TG EEEE 778 820 1, 409 1,453
AT B A7 L 251% 251% 200% 200%

*HREFAAN, ERBHABFTHELRE

wk FINMA R A ERIET. WEFREFINVA EZARH ZLICHESY. BEfMREEE 20204 1 A 1 A5 2019 4
12 F#Y SST 254 FINVA #8R.

RIF:  BE 2020 £ 9 ARIEE SST BUE /B ZLIC WEIEAHER.

3.8. ILIC HEWB AT R TIETE), 8 T RE ZLIC = AHEEE HKIO EMB T AEAT e
Plo EF HKIO ERETHREBESEENRLEMEEN 1 HESIEEMAL, FEFER (R
Fr e (BATHEAES) FAD B, BHIRLEMEESN 1 #EEEEMR HKIO #ESLUEITIALL
AE. SRTEFRANAHBEHEREEREEHES UK ILIC HERENGRE. UTE 2 8
5’7 ZLIC 1 HKIO ZeBE T B KB AT RE IR £,
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£ 2: ZLIC R ATRE /1 e 3R (DL HKIO A2

HEE LR 201712 B 2018512 B 2019412 A %052 9
BIKEfTEHE S 960 990 1,019 1,011
BEE 3, 505 3,122 3, 609 3,436
HATRE ST e 365% 315% 354% 340%

* ARIFEAN, ZRBUNBFTESR
w B ZLIC AEIE AR RAGE. |

39.  ZIC & ILIHK BB T AF], e ZLIC MfEflR AR RBAF . BE ZLIC, ZIC MILMAH
t, HBAREAZMBI SST B2, UStEHAMEA. LUFR 3 #FIT ZLIC 7 SST %

TR AT B TR
£3: ZIC MfRAT BT L% (DL SST RER
BHHEXT 20174 12 A 20184F 12 A 2019 £F 12 Fxx*
HiEEA 24,573 22, 280 24, 687
XAz EAE 43,181 41, 628 45, 961
B ATHE S H 212% 225% 241%

* ARANEAN, EREBENBFTRESR
w 2019 4F 12 AP AEHERATIRME, HZIC WHERE bR ESEETE—IR.
HIE: ZIC 2018 4EFN 2019 EHIBATRIRITIRE .

310. HHMTBFMET ZLIHK T EIZAI MM EAE SR, CURIET s 8%

&,
x4: ZLIHK 4 2021 £ 9 A 1 KT RETHL R (DL HKIO A58
HEBT E1g L) aHi 1y icd
RIREMEES 4 111 115
BRE 152 582 734
AR R 3779% 523% 637%

* HRIEIAN, ZREBLNEFATRERR
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x5 ZLIHK K FRBIMRATRE /T EL 3R (DA HKTO 5%
HEET 202141 418" 2022461 H1H 20234E1 A 1H
RIGEMEEE 2 119 127
BRE 204 721 675
AR BB 77 bl ok 9438% 604% 533%

* 2021 & 1 A BME AT RS ELZR 8RR O AT A0-E AT B IR
o HRMEIAN, ZREHORFETETE

3.11.

3.12.

3.13.

3.14.

AR7TOHR, ILIK NEREACHERENEMRERERTNAZ COVID-19 RRTES
MEFTSEBNEE.

ANEBEMAEHN, MR ZLIHK FIETRE L REH 200%, L& TEET ZLIHK HIME 4T AE
ELERTTREE MR 200% (UIEMERARE) , BHISSRKERHUEBRNZE U EBEY
fFEENEA, BEK ZICIEIE ZIH (ZLIHK MR X8, LUERBEME M IEE,

AANE T ZLIC (ZLIC Fi#4 AT HEAT) B ZIC (ZLIHK MERA|AT) HNERE
fTRe IR, Wk 1| Fik 3 AT/, MEEEMAETEEDREIEEARL, HE 2017 £F
2020 £E 9 H BIEATEE AR ITE 200% & 250 % EL BN, BERZMENMBE Y.

B ZLIHK 36#ELL SST AEMMTRRHE IR, AALEL HKI0O HEMT, KT
ZLIHK FEETZESHBIEMERHETR IR ZLIC ERTHIETRE IR, ek 2 f1k 5 7
R, 7£ HKIO AR, ZLIHK TASHRT &R KA R T LR & ZLIC ERTMEATRE I L&,
EHERREREANMIERERETER.

B RA AT RE R R

3.15.

3.16.

shsh, BIREMEATREBIGL ( [DST) ) EZEARKNAFERTRE T ILIC FHESAH
FERTBURTAN ZLTHK 72 51 811 A AT BE ST R

AR REUR, ZLIC HESAFEEEZ AT R ILIHK 7R85 ME 6 EBiE e
BENEMENER, AEBEERCMEMEEIEREY 200%. BEEEOEMNGEIL
R GRERMMREEE B RN, EERWA, REMEMER, ILIK MELH
HEE RAERMER ILIKK MEZEERKEAFERK.

BAEHEHBUR

3.17.

3.18.

3.19.

INTERNAL USE ONLY

BEMARR, ILIC FRHRSATNSEREIN AL EEETREALLEREEE A 200%-250
%, MAZEEHRERBLKFE—CRER, T€EXBRERERE. FHEERE
K ZILIC FHES AR EBEEMEMSREIRRE, TREBEREME TEENERK 200% ¥
fTRENIEA, BR ILIC FHESARMESRENAFTERESFBREROMRE. AR
FRETH, ILIC FHES AR RERIRMETEAERN 200% % 250% 2 MEIAHhE
. SeAh, B ZLIC MEABEREZH T SMMIBEREEES ([ FIMA] ) HEFE,
HEEMR AL EER BRI TFER.

R ZLIC FH4 A THIE B RER 200%, AT RGRITEE NGB U EE
EATRE I E A, HEXK ILICEFE.

ANBEEN, EFTEBIRRZE, FRATERERELUTEE ZLIHK KEFRE LR
HITE 225%BINE EE. EHEGRITEBNARBERART, NEFEHNEARESREH
BERHNEERMESR, BNLEHNEEEEH U AZENEE . REMHERRHE
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3.20.

BERLAHYEES, UELFAZREEBYEREANES, UNESHBNREEERA
TRMEER.

R ZLIHK RIMEATEE 7T EE R 200%, B#& FEaT ZLIHK MIE {168 A LR ATRE &R AL 200
% (LEMERAHEE) , ILIHK BERFRMEFNRIUBEEMENES, REXR
ZIC #i& ZIH (ZLIHK MR yE&, LLUZZ|IEEMETREAIE. i, AABEMTE
B, AEEMER, ILIHKK REBREZLT —MEAES, HFIHBATAEEHST
ZLIHK BT STt R m R 150%3: & BARME A TRE ST L.

B R &

3.21

3.22.

3.23.

3.24.

nZiE ZLIHK B95T&], 7 2020 4F 3 A 23 HE/HFTHAERZ, —EFEHERDER
2020 EFE=FHEHH., BE 20204 9 A 30 A ZLIHK & 13 RI{RE, WiEEARKETE
BIREFLEFFRE. ZLIHK FH8I7EEE 2021 £RHEB Y S ERFIESA R
¥R, SRMERTS, ZLIC FHS AT EHERHME LTSI EMATK ZLIHK 8E.
FHitt, ZLIHK R9EBARIAA EEE ZLIC Fi4r A 7 i AR R A1l

ZLIHK FHEEBYIMHIEE MR B E Rt , FIEASERR A, ¢ BgE
fr AR & B ME A B R TSR AR AR .
ILIC FHES AT CARHE A EEHMN C \EBHE T BREZH, MEBRHEE8E

FER R . ERM TR IRME. HAh, ZLIC Fir AT ZLIHK #RZHHE FEREL A
BB

P ERFRE, FNEREREAE T ZE 80 8BRS ARG AR T AR ST
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HCMP 460 /2021
IN THE HIGH COURT OF THE
HONG KONG SPECIAL ADMINISTRATIVE REGION
COURT OF FIRST INSTANCE
MISCELLANEOUS PROCEEDINGS NO. 460 OF 2021

IN THE MATTER of ZURICH
LEBENSVERSICHERUNGS-GESELLSCHAFT
AG (ALSO KNOWN AS ZURICH LIFE
INSURANCE COMPANY LTD)

1st Petitioner

and

IN THE MATTER of ZURICH LIFE INSURANCE
(HONG KONG) LIMITED
2nd Petitioner

and

IN THE MATTER of AN APPLICATION UNDER
SECTION 24 AND SECTION 25 OF THE
INSURANCE ORDINANCE (CAP. 41)

ORDER

Dated this 6th day of May 2021
Filed this 14th day of May 2021.

BAKER & MCKENZIE

Solicitors for the Joint Petitioners
14t Floor

One Taikoo Place

Quarry Bay

Hong Kong

Fax: 2845 0476

Tel: 2846 1888



