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Zurich TDF 2025

Market Commentary

At a Glance Market Performance (%): Quarter

» After a dramatic 2020, we have seen the green shoots of “reflation”, with several significant developments Time Period: 01/01/2021 to 31/03/2021

co-existing. 1075
* We've witnessed strong returns for equities but weak returns for bonds in the first quarter of 2021.
* Among equities, the corners of the markets that had been hot—in some cases for years—turned cold. 105.0
« In the bond market, dormant expectations for inflation began to emerge, leading to losses across interest- 1025

rate-sensitive parts of the market.
* Pushing to longer timeframes, a more compelling story emerges as the scope of the bounceback from last 100.0
year's brutal market losses become clear. 975

Important Perspective 95.0

01/2021 02/2021 03/2021
What a difference a quarter of a year makes. After a dramatic 2020, we have seen the green shoots of “reflation”,

with several significant developments co-existing. The major market influences are a) inflation expectations are = Zurich TOF 2025 = iShares MSCI ACWI ETF USD Acc = Xtackers || Global Ag Bd Swap ETF 1D
higher with central banks, for now, willing to let prices rise, b) economic growth forecasts increasing following solid = SPOR" Bimbg Barclays 13 Mth T-81I ETF

vaccine progress, ¢) company reporting broadly exceeding expectations, d) geopolitical tensions and systemic risks
softening, and e) investors conditioned by strong returns through good news and bad.

Market Performance (%): 3 Year

Time Period: 01/04/2018 to 31/03/2021
This culminated in strong returns for equities but weak returns for bonds in the first quarter. Among equities, the
corners of the markets that had been hot—in some cases for years—turned cold. In fact, we saw a remarkable
change with value stocks at the top of the leaderboard, buoyed by energy and financial companies, and technology ~ 140.0
stocks landed in the unusual position of worst performers. Smaller companies more likely to have their fortunes tied

160.0

to the strength of the economy were among the best performers. Dividend-payers, which struggled in 2020, also 1200
saw a first-quarter recovery. 100.0
In the bond market, dormant expectations for inflation began to emerge, leading to losses across interest-rate- 80.0

sensitive sectors of the market even as central banks committed to easy-money policies. The first-quarter bond sell-
off hit government bonds the hardest, followed by safer core and corporate bonds. Only high-yield bonds managed 60.0

L .. . 2018 2019 2020 2021
to end the quarter just in positive territory.

In the background, the yield curve (which looks at the effective interest rate for governments over different time —ézgc; L?F 50255 ST— =iShares MSCI ACWI ETF USD Acc = Xurackers Il Global Agg Bd Swap ETF 1D
. . . © -3 Mth T-Bill
periods) steepened severely from three months ago on expectations for stronger economic growth. For example, the e '
10-year yield in the U.S. has risen by 1.04 points since last year, reaching pre-pandemic levels near the end of the Source: Morningstar Direct. The performance data quoted represents past performance and does not guarantee future results.

. . . . . . The investment return and principal value of an investment will fluctuate; thus an investor's shares, when sold or redeemed, may
: _ 9 ; ) }
first quarter. But it wasn't just U.S. Treasuries that were hit hard—U.K. government bonds also saw a 7.2% decline be waorth mare or less than their original cost. The returns shown assume all dividends and capital gains distributions are

and government bonds lost 6.2% globally. reinvested and are net of the underlying holdings’ fees and expenses. The Zurich TDF products launched on 03/07/2017.
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Portfolio & Performance Review
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Zurich TDF 2025

Performance Review

Portfolio & Attribution Commentary

Performance versus Expectations PIMCO GIS Global Investment Grade Credit Fund — The bond sell off hit safe corporate bonds as well as

L . . . . treasuries and this led to a negative contribution from this fund.
The portfolio gained 0.2% in the first quarter as most asset prices continued to perform well from Q4 2020.

Market sentiment was fueled by continued positive news on Covid-19 vaccines and a large US stimulus. State Street Global Treasury Bond Index Fund — As mentioned above, growing inflation expectations and
Areas of the market which were hit the hardest during the pandemic continued to rally with strong optimism regarding an economic recovery led to government yields rising which caused negative returns for
performance. this fund over the quarter.

This broadly benefited the portfolio with exposure to the UK and US stocks during the quarter while bond
exposure saw weak performance as a result of rising inflation expectations and growing optimism of an
economic recovery.

Turning to the underlying investments, fund selection was negative with GAM Multibond Local Emerging
Bond underperforming its benchmark. On the positive side, PIMCO GIS Global Investment Grade Credit
outperformed its benchmark after a negative period for the asset class.

ATTRIBUTION COMMENTARY
Top Contributors:

iShares US Index & Vanguard US 500 Stock Index — The US equity market continued to perform strongly in
Q12021 and outperformed global equity markets with continued vaccine progress and a large economic
stimulus. The large allocation to US equities through the two funds was a significant contributor to the
absolute performance of the fund.

iShares UK Index — Following a strong Q4 2020, the UK continued to perform strongly in Q1 2021 on the back
of a successful vaccine roll out program.

Vanguard European Stock — European equities lagged UK and US equity market but still provided a strong
and positive return during Q1 2021, leading to a positive contribution to the portfolio.

Top Detractors:

Vanguard US Govt Bd Idx — The US 10-year yield continued to rally and climbed above 1.70% during the
quarter, with growing optimism over an economic recovery and increasing inflation. This led to a negative
return for the Vanguard US government bond fund during the quarter.
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Zurich TDF 2025

Performance Review

Investment Growth (%)

Time Period: 01/01/2021 to 31/03/2021
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= Zurich TDF 2025 = Benchmark - ZTDF 2025

Trailing Returns (%)

Data Point: Return

Since

Incention 3 Years Quarter VD 01/04/2020 - 01/04/2019 - 01/04/2018 - 01/04/2017 - 01/04/2016 -
P 31/03/2021 31/03/2020 31/03/2019 31/03/2018 31/03/2017
(03/07/2017)
Zurich TDF 2025 24.20 17.75 0.19 0.19 17.01 -1.00 1.65
Benchmark - ZTDF 2025 29.50 22.88 0.50 0.50 19.48 -0.34 3.20 8.55 6.14

Source: Morningstar Direct. The performance data quoted represents past performance and does not guarantee future results. The investment return and principal value of an investment will fluctuate; thus an investor's
shares, when sold or redeemed, may be worth more or less than their original cost. The returns shown assume all dividends and capital gains distributions are reinvested and are net of the underlying holdings’ fees and
expenses. The Zurich TDF products launched on 03/07/2017.
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Zurich TDF 2025

Asset Allocation & Fund Selection

Portfolio Positioning & Outlook

RECENT CHANGES
The portfolio was changed late March 2021.

We've exited the position in Amundi Japan, which was currency-hedged in favor of Vanguard Japan
(unhedged) and a marginal increase in iShares Emerging Markets. This result in a small increase in the
portfolio’s exposure to the Japanese Yen. This currency is reasonably attractive and tends to offer good
diversification when markets correct.

\We have also taken advantage of the significant bounce back in yields to slightly increase the duration of the
portfolio by adding to State Street Global Treasuries and Vanguard US Government bond. This is funded from
cash and the Pimco Low Duration Real Return fund as inflation-linked bonds outperformed recently as the
market repriced inflation expectations.

POSITIONING UPDATE AND OUTLOOK

With effective vaccines being rolled out around the world it would be tempting to predict an end to the
global pandemic in 2021. However, while some nations appear to be turning a corner in their battle against
the disease, others are plunging into new restrictions as cases yet again run away. That been said, with
financial markets now predicting an uptick in inflation and stock indexes reaching new record highs, it would
seem as though investors are starting to look past the pandemic.

The potential for an economic recovery characterized by higher inflation poses an existential problem for
bond investors. As we saw in Q1, bond yields can rise aggressively when inflation concerns creep into
investors” thinking. While an economic re-opening would likely see a rise in prices, we believe such
pressures would be transitory in nature. It is with this view in mind that we have been cautiously adding to
bond duration.

Equity volatility has sunk to its lowest level since February 2020, highlighting increasing complacency among
investors. While this makes some market participants more eager to take risks, we stay guided by valuations
not by market sentiment. As such, we remain on the lookout for attractively valued assets which can provide
investors with a high margin of safety. In this regard, we are satisfied that the shape of the portfolio should
deliver good risk-adjusted returns that help investors reach their goals.

The portfolio holds significant exposure to global bonds, with a preference for US bonds. The fixed income
allocation is broadly diversified with significant exposure to more defensive assets such as governments

bonds or inflation-linked bonds combined with exposures to both investment grade and high yield corporate
debt, and Emerging Markets debt. We also hold significant positions in money market funds given the
extremely low level of bonds yields.

Within equity markets, the allocation is balanced across the different regions. We continue to see the US
market as being the least attractive from a relative perspective. We favor markets that offer better value and
offer interesting diversification benefits, such as Japan, the UK or the Global Healthcare sector.
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Zurich TDF 2025

Portfolio Holdings

Zurich TDF 2025 - Holdings
Portfolio Date: 31/03/2021

Vanguard U.S. Govt Bd ldx $ Acc

PIMCO GIS GlInGd Crdt Instl USD Acc
Stt Strt Glbl Trs Bd Idx | USD Acc Hdg
iShares US Index (IE) Instl Acc USD
PIMCO GIS Glb Lw Dur RI Rt Ins USD Acc
ILF USD Liquidity 4

Vanguard European Stock Idx USD Acc
Vanguard U.S. 500 Stk Idx § Acc

iShares UK Index (IE) Instl Acc GBP
Vanguard Global S/T Bd Idx USD H Acc
iShares EmergMkts Idx (IE) Instl Acc USD
Vanguard Jpn Stk ldx § Acc

Fundsmith Equity | Acc

BSF Fixed Income Strategies A2 USD H
AXAWF Global High Yield Bds | Cap USD
BGF World Healthscience A2

GAM Multibond Local Emerging Bond USD C

iShares Em Mkts Govt Bd Idx (LU) A2 USD

Portfolio
Weighting %

17.70
11.70
9.70
7.20
6.20
5.70
5.10
5.00
4.80
4.80
4.40
410
3.50
2.10
2.00
2.00
2.00
2.00

Marningstar
Analyst
Rating

rNeuhuI
Neutral

Bronze

3 Mth
Rtn
to Qtr
End
(%)

-4.14
-2.86
-2.69
6.79
0.87
0.00
4.10
6.05
458
-0.36
2.47
1.53
1.86
-0.06
0.97
0.44
-8.79
-4.68

YTD
Rtn
to Qtr
End
(%)

-4.14
-2.86
-2.69
6.79
0.87
0.00
4.10
6.05
458
-0.36
2.47
1.53
1.86
-0.06
0.97
0.44
-8.79
-4.68

1Yr
Rtn
to Qtr
End
(%)

-4.33
10.04
-1.32
56.36

8.75

0.07
45.30
55.48
33.49

2.25
58.07
39.52
4429

9.70
20.76
28.90
12.51
12.50

Source: Morningstar Direct. The performance data quoted represents past performance and does not guarantee future results. The investment return and principal value of an investment will fluctuate; thus an investor's
shares, when sold or redeemed, may be worth more or less than their original cost. The returns shown assume all dividends and capital gains distributions are reinvested and are net of the underlying holdings’ fees and

expenses. The Zurich TDF products launched on 03/07/2017.

Analyst Ratings are subjective in nature and should not be used as the sole basis for investment decisions. Analyst Ratings are based on Morningstar analysts’ current expectations about future events and therefore involve
unknown risks and uncertainties that may cause Morningstar's expectations not to occur or to differ significantly from what was expected. Mormningstar does not represent its Analyst Ratings to be guarantees nor should they

be viewed as an assessment of a fund’s or the fund’s underlying securities” creditworthiness.
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Zurich TDF 2025

Asset Class Attribution

Source: Morningstar Direct. The performance data quoted represents past performance and does not guarantee future results. The investment return and principal value of an investment will fluctuate; thus an investor's
shares, when sold or redeemed, may be worth more or less than their original cost. The returns shown assume all dividends and capital gains distributions are reinvested and are net of the underlying holdings’ fees and

expenses. The Zurich TDF products launched on 03/07/2017.

Total Portfolio Returns (%): Quarter
Time Period: 01/01/2021 to 31/03/2021

Net Return %
0.4
0.2
o —
0.2
Portfolio Benchmark +/-

Total Portfolio Returns (%): 3 Year
Time Period: 01/04/2018 to 31/03/2021

Total Portfolio Returns (%): 1 Year
Time Period: 01/04/2020 to 31/03/2021

Total Portfolio Returns (%): Since Inception

Time Period: 03/07/2017 to 31/03/2021

Net Return %
40.0
i . l
"0 |
-20.0
Portfolio Benchmark +/-

Asset Class Returns (%): Quarter

Cash

Fixed Income -

5.0 25 0.0 25

Asset Class Returns (%): 1 Year Asset Class Returns (%): 3 Year

Fixed Income -

Asset Class Returns (%): Since Inception

Cash .
Fixed Income -

0.0 25 5.0 75 10.0

Asset Class Attribution (%): Quarter

Portfolio Benchmark Portfolio Benchmark Portfolio

Weights ~ Weights ~ Return Return Contribution Return

Cash 8.02 6.02 0.00 -0.02 0.00
Equity 36.09 3.4 4.61 458 1.63
Fixed Income 55.89 56.57 -2.56 -2.51 -1.44

Asset Class Attribution (%): 1 Year Asset Class Attribution (%): 3 Year

Portfolio Benchmark  Portfolio Benchmark

Return Contribution Return Return Contribution Return

w
w

Asset Class Attribution (%): Since Inception

Portfolio Benchmark Portfolio Benchmark Portfolio Active
Weights ~ Weights ~ Return Return Contribution Return

Cash 1451 1.22 5.36 464 087 -1.68
Equity 36.20 3976 41.85 55.91 16.27 -4.90
Fixed Income ~ 49.29 53.01 14.38 13.03 7.06 098
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Zurich TDF 2025

Asset Allocation Attribution

Allocation Effect: (%) : Quarter
Time Period: 01/01/2021 to 31/03/2021

Alt - Long/Short Credit

Europe Large-Cap Blend Equity

Global Bond - USD Hedged

Global Corporate Bond - USD Hedged
Global Emerging Markets Bond

Global Emerging Markets Bond - Local Currency
Global Emerging Markets Equity

Global High Yield Bond

Global Inflation-Linked Bond - USD Hedged
Global Large-Cap Growth Equity

Japan Large-Cap Equity

Other Equity

Sector Equity Healthcare

UK Large-Cap Equity

Ultrashort Bond

US Large-Cap Blend Equity

USD Government Bond

USD Money Market - Short Term

World Large Stack

-2.0

2.0

Allocation Effect: (%) : 1 Year
Time Period: 01/01/2021 to 31/03/2021

Alt - Long/Short Credit

Europe Large-Cap Blend Equity

Global Bond - USD Hedged

Global Corporate Bond - USD Hedged
Global Emerging Markets Bond

Global Emerging Markets Bond - Local Currency
Global Emerging Markets Equity

Global High Yield Bond

Global Inflation-Linked Bond - USD Hedged
Global Large-Cap Growth Equity

Japan Large-Cap Equity

Other Equity

Sector Equity Healthcare

UK Large-Cap Equity

Ultrashort Bond

US Large-Cap Blend Equity

USD Government Bond

USD Money Market - Short Term

World Large Stock

-2.0
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Zurich TDF 2025

Asset Allocation Attribution

Allocation Effect: (%) : 3 Year
Time Period: 01/04/2018 to 31/03/2021

Alt - Long/Short Credit

Asia ex-Japan Equity

Europe Large-Cap Blend Equity
Global Bond

Global Bond - USD Hedged

Global Corporate Bond - USD Hedged
Global Emerging Markets Bond
Global Emerging Markets Bond - Local Currency
Global Emerging Markets Equity
Global High Yield Bond

Global Inflation-Linked Bond - USD Hedged
Global Large-Cap Growth Equity
Japan Large-Cap Equity

Other Equity

Sector Equity Healthcare

UK Large-Cap Equity

Ultrashort Bond

US Large-Cap Blend Equity

US Mid-Cap Equity

USD Government Bond

USD Money Market - Short Term
World Large Stock

0.0

2.0

4.0

Allocation Effect: (%) : Since Inception

Time Period: 03/07/2017 to 31/03/2021

Alt - Long/Short Credit

Asia ex-Japan Equity

Europe Large-Cap Blend Equity
Global Bond

Global Bond - USD Hedged

Global Corporate Bond - USD Hedged
Global Emerging Markets Bond
Global Emerging Markets Bond - Local Currency
Global Emerging Markets Equity
Global High Yield Bond

Global Inflation-Linked Bond - USD Hedged
Global Large-Cap Growth Equity
Japan Large-Cap Equity

Other Equity

Sector Equity Healthcare

UK Large-Cap Equity

Ultrashort Bond

US Large-Cap Blend Equity

US Mid-Cap Equity

USD Government Bond

USD Money Market - Short Term
World Large Stock

-4.0

-2.0
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Zurich TDF 2025

Important information
Zurich International Corporate Solutions is a business name of Zurich International Life Limited.

Zurich International Life Limited is fully authorised under the Isle of Man Insurance Act 2008 and is regulated
by the Isle of Man Financial Services Authority which ensures that the company has sound and professional
management and provision has been made to protect planholders.

For life assurance companies authorised in the Isle of Man, the Isle of Man's Life Assurance (Compensation of
Policyholders) Regulations 1991, ensure that in the event of a life assurance company being unable to meet its
liabilities to its planholders, up to 90% of the liability to the protected planholders will be met.

The protection only applies to the solvency of Zurich International Life Limited and does not extend to
protecting the value of the assets held within any unit-linked funds linked to your plan.

Our International Corporate Products are sold through Zurich International Life Limited.
Zurich International Life Limited is not authorised to offer insurance products for sale in the United States.

Zurich International Life Limited is registered in Bahrain under Commercial Registration No. 17444 and is
licensed as an Qverseas Insurance Firm — Life Insurance by the Central Bank of Bahrain.

Zurich International Life Limited is authorised by the Qatar Financial Centre Regulatory Authority.

Zurich International Life Limited is registered (Registration No. 63) under UAE Federal Law Number 6 of 2007,
and its activities in the UAE are governed by such law.

Materials are not intended as an offer to invest and do not constitute an offer or a solicitation of an offer to buy
securities in any other country or other jurisdiction in which it is unlawful to make such an offer or solicitation.

Calls may be recorded or monitored in order to offer additional security, resolve complaints and for training,
administrative and quality purposes.

Zurich International Life Limited provides life assurance, investment and protection products and is authorised
by the Isle of Man Financial Services Authority.

Registered in the Isle of Man number 20126C.
Registered office: Zurich House, Isle of Man Business Park, Braddan, Isle of Man, IM2 207
Telephone +44 1624 662266 Telefax +44 1624 662038 www.zurich.com

Active Managers' Disclaimer:

The performance data quoted represents past performance and does not guarantee future results. The
investment return and principal value of an investment will fluctuate; thus an investor's shares, when sold or
redeemed, may be worth more or less than their original cost. The returns shown assume all dividends and
capital gains distributions are reinvested and are net of the underlying holdings’ fees and expenses.

Reference to specific securities is not an indication to buy or sell those securities’

Model Portfolio Performance Disclaimer:

The Models' past performance is provided for informational purposes only and not a guarantee of future results.
The returns shown assume all dividends and capital gains distributions are reinvested and are net of the
underlying holdings’ fees and expenses. The returns do not reflect the deduction of brokerage or other
commissions/expenses, do not include any fees charges by Zurich and do not take into account taxes and other
charges. Imposition of such fees and charges would cause actual performance to be lower than the
performance shown. All indices noted are unmanaged and cannot be directly invested in.
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