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Market Summary – H1, 2024

April & May 2024

• In April, global equities and fixed income experienced negative returns while emerging 

markets outperformed both US and international developed equities. This was driven by 

positive data from China. Both value and growth stocks showed similar performance. The 

market drivers included a slowdown in US GDP growth and higher-than-expected inflation, 

leading to lowered expectations for rate cuts. Despite disappointing macro data, underlying 

economic fundamentals, particularly consumer spending, remained solid. 

• Inflation remained a concern, with US inflation exceeding expectations for the third consecutive 

month. The Federal Reserve’s pivot to a more hawkish stance was the main driver of negative 

market performance. Tensions in the Middle East had a limited market impact, and the US 

dollar strengthened against major currencies. Commodities, including gold, outperformed 

equities and fixed income.

• In May, global equities and fixed income rebounded. US equities outperformed international 

and emerging market equities while growth stocks performed significantly better than value 

stocks. Investor sentiment improved following the risk-off sentiment in April, as inflation eased 

in developed markets.

• The US economy started to show signs of slowing down but remained robust overall, raising 

hopes for softer growth without triggering a recession. Yields fell in the US, increasing 

expectations of potential rate cuts later in the year. Forward-looking indicators in developed 

markets remained in expansionary territory. Within emerging markets, China unveiled 

measures to stimulate growth in the struggling property sector. 

• The Federal Reserve kept interest rates unchanged, and inflation trends varied across different 

regions. Trade tensions between the US and China increased, but the overall market impact 

from geopolitical events was limited. The US dollar weakened against major currencies, and 

commodities underperformed equities. Gold reached new record highs. 

Q1, 2024

• Equities continued to demonstrate strong performance during the first quarter of 2024. Despite 

the Federal Reserve’s change in stance on rate cuts, equity markets focused on the AI 

narrative and a generally stable economy. This particularly benefited US large growth stocks, 

while returns for small cap, value, and non-US stocks were more subdued but still positive. 

Throughout the quarter, volatility remained low as equities delivered positive returns across the 

board.

• Yields experienced a significant rise as markets adjusted to a slower pace of rate cuts than 

anticipated at the end of 2023. Credit spreads declined during this risk-on quarter.

• US economic growth remained strong over the first quarter, while developed countries outside 

the US experienced weaker growth. China’s economy continued to face challenges but exited 

a multi-month deflation spell in Q1. Overall, this pointed to a resilient global economy and 

aligned with our expectations of a moderate slowdown in global growth in 2024 and 2025 while 

avoiding a hard landing.

• Higher than expected inflation figures caused the Federal Reserve to pivot back towards more 

cautionary rhetoric and postpone rate cuts to future meetings. In the international arena, the 

Swiss Central Bank became the first major developed market central bank to cut rates. Japan 

on the other hand exited yield curve control as inflationary pressures were mounting, albeit 

from very low levels.

• The first quarter was marked by various geopolitical events, including ongoing conflicts in the 

Middle East and Eastern Europe, as well as a major terrorist attack in Russia. Oil prices 

experienced an increase during Q1, primarily driven by shifting assessments of demand and 

supply outlooks.



Looking forward over the rest of 2024

Inflation Central Banks Economic Growth

• In the US, headline inflation surprised to the 

downside in May, following a string of upside 

surprises. We expect inflation in the US to 

continue normalizing driven by declining 

housing costs and slower wage growth.

• In the eurozone, headline inflation rose in 

May. Overall, the pathway for inflation to 

return to the central bank target remains but 

will require close monitoring by the European 

Central Bank.

• In China, inflation increased to 0.3% (year-on-

year) in May as a result of higher energy 

prices and stable core inflation.

• Monetary policy was left unchanged by most 

developed market central banks in May.

• The US Federal Reserve has noted that 

further inflation progress would be needed 

before they could cut interest rates.

• The European Central Bank cut interest rates 

in early June with further cuts likely later in the 

year.

• The People’s Bank of China left their policy 

unchanged. However, they announced a re-

lending facility to support local state-owned 

enterprises (SOEs) purchase finished but 

unsold homes, from developers in cities with 

high inventory to convert to public housing.

• US economic activity data in May continues to 

point towards the US economy beginning to 

slow. Despite this slowing, we don’t see any 

signs that a recession is on the horizon. 

• In contrast to the US, economic activity in the 

Eurozone is picking up, albeit from depressed 

levels. Retail sales were robust and business 

surveys are also suggesting growth is 

broadening out.

• Activity data in China continues to paint a 

mixed picture but ultimately does show 

incremental improvement.
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http://webfund6.financialexpress.net/clients/zil/Pricetable.aspx?&scheme=230&Range=IPP&Currency=USD
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https://investment-solutions.mercer.com/content/mercer-sites/investment-solutions/global/all/en/investment-solutions-home/middle-east.html?ee=1
https://www.emiratesnbd.com/-/media/enbd/asset-management/downloads/statutory-documents---jersey/sharia-funds/emirates_fund_limited_prospectus.pdf
https://www.franklintempleton.lu/download/en-lu/prospectus/da60c501-e4c3-4953-8ce5-58e7fffd157e/FTSF-prospectus-en.pdf
https://mena.assetmanagement.hsbc.com/api/v1/download/document/LU2288915254/ae/en/prospectus
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